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Outline

* Overlapping of (poly-) crises
* Political consequences
* Economic consequences

 Possible solutions
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The multi-dimensions of issues

Environment
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Overlapping (poly-) criskEs through a few highlighted crises

black swan

* %k

consequence

an unpredictable event that is beyond what is normally expected of a situation and has potentially severe consequences

a highly probable, high impact yet neglected threat

polycrisis after Edgar Morin and Anne Brigitte Kern 1999

black swan after Nassim Nicholas Taleb 2001

grey rhino after Michele Wucker 2016
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Multistakeholder concerns - WEF Global Risks Report 2023

Long term

Global risks ranked by severity

"Please estimate the likely impact (severity)
of the following risks over a 2-year and 10-year period"

Source Risk categories

World Economic Forum Global Risks

Perception Survey 2022-2023.
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Political consequences

* Multipolar and multiconceptual world
 Multitdue of ideas and ideologies with increased polarization
between countries and within societies

 Globalized conflicts and contestations
e Armed and non-armed

* Multilateralism’s hardship

* Role of non-state actors
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Political consequences - Polarization of ideas and ideologies

Democracy Index 2022, global map by regime type Corru ption Perception Index

~_——

Full democracies
Woo-100
[Ms0-90
Flawed dermocracies
70-80
6.0-70
Hybrid regimes
50-60
40-50
Authoritarizn regiges==
W30-40" wou sty
W 20-30 T
Mo-20 - SCORE

No data Highiy Very

Source: EIU. B NS R 4HE 49 G Ten B Bam
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Political consequences - Globalized conflicts

e Armed conflicts (among others)

e Zones of contestation

* Non-armed conflicts/confrontations

Around 80% of the Territorial Dispute {E2)

worlc{s CRTIELE East China Sea Disputes ‘@ 1

conflicts are B
S - South China Sea m >

concentrated in Disputes

Asia and Africa.

Y
=18 )

The most prevalent

Ukraine
Syria

Interstates
North Korea Crisis @@

Jforms of conflict today Sectarian (m\
e I I l e n are civil wars and ol aCrisis.ré
territorial disputes. B

South China Sea
Former Soviet States
Central/East Africa
Middle East

ico © ~ Around the Mexican
midterm elections,
89 politicians were
killed during the
campaigning period.

Trade
Ideologies / state systems T
Race for raw materials

Technology (5G, social media platforms, mis-information, Wild Wide Web (GRr 2020))

Source: Council on Foreign Relations
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Political consequences - Multilateralim’s hardship

* Challenges for the negotiation and implementation of new agreements

 Entrenched positions in exisiting multilateral fora
* UNSC, UN Human Rights Council

* Exisiting agreements are jeopordized/halted/abandonned
e e.g.2030 Agenda, Paris Agreement, New START, JCPOA

* Non-state actors
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Economic consequences

* Geo-economic
e Cost of living crisis

* Climate change adaptation and damage costs
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Economic consequences - Geo-economic

 COVID-19 as major global economic crisis

* Supply chain deficiencies Drivers of Inflation ‘l @ a—

. Food  Energy,  Other  Consumer
° Debt increase ANNUALIZED PERCENT, 2020-2022 ot} p"ce.mdex
* (Specialized) labour shortage/surplus W wlowy b

* Trade war (CHN vs. US)

0
e Sanctions (following the RUS invasion of UKR) .
* fueling global inflation
* mainly in Europe increased govt. spending

to absob inflation costs + military spending %
Sup-Saharan ~ Asia & Ewope  MiddleEast ~ Wester
. Climate change costs Africa Pacific & Central Asia ~ Hemisphere

Saurce: International Monetary Funa Worla Economic Outlook, Octoner 2022
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Economic consequences - Cost of living and survival crisis

FOOd insecurity . Monthly fuel energy price index worldwide from January 2020 to January 2023

Energy insecurity
* Housing and health insecurity
* Water insecurity

[=1
* Demographics e
g p Future proje w 250
O Relative H
;
10 billion o
s}
£ 200
o
=
8 billion =
Water Stress by Country: 2040 150
& e 6 billion
100
4 billion
50
ratio of withdrawals 2 billion
to supply o A (n] (] A A s s . N A A n 1 . Al Al .
Law (< 10%) ':rl:_ & v q-lr \J-L ’ ’ .- ’ v \PL . JL ':.flf 3 :L . > P g '\.FL
<10% A o o % 4 o
Low to medium (10-20%) | \9 !;_\-."\m \-:.‘.\T"- \g} —fq 1;\_5:‘ \;‘Q. "n}-» 'q:\m \‘-\" ___;-'.Q '{‘}u \‘:-‘S\ "-2.5;- "0}:\- \\} '-_.FP "Qx-! ¥
Medium to high (20-40%) 0
M High (40-80%) 1
B Extremely high ( = 80%) Source: HYDE
T Statista 2023
NOTE: Projections are based on a business-as-usual scenario using $SP2 and RCPB.5. Notes: IFSA = International Food Security Assessment report. The report analyzes food

security in 77 low- and medium-income countries.
For more: ow.ly/RiWop WORLD RESOURCES INSTITOTE Source: USDA, Economic Research Service.
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Economic and political consequences - Climate change costs

* Weather extremes * Loss of biovidersity
* Loss of arable/livable land ¢ Extraction damages

Environment

Mitigation and adaption costs
Disaster costs

Economic hardship/failure
Inequality * Polarization

* Health challenges

* Demographics

* Migration

* Political (in)stability

National/Regional/Global instability
Geographical contestation

Geo-economic *  Misuse

* +technological support
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Economic consequences - Climate change costs

Temperature rise scenario, by mid-century

Well-below 2°C increase 2.0°C increase 2.6°C increase 3.2°C increase
Paris target The likely range of global temperature gains Severe case
Simulating for economic loss impacts from rising temperatures in % GDP, relative to a world without climate change (0°C)
World -4.2% -11.0% -13.9% -18.1%
OECD -3.1% —7.6% -8.1% -10.6%

CSouth America > -41% -10.8% -13.0% £17.0%

QWiddle East & Africa> Ca7% -14.0% <2156% C276%

Asia (5.5%) C14.9% C20.4% ~26.5%

Advanced Asia (=3.3% 9.5% -11.7% 15.4%

Mote: Temperature increasas are from pre-industrial times to mid-century, and relate to increasing emissions and/or increasing climate sensitivity (reaction of
temperatures to emissions) from left to right.
Source: Swiss Re Institute
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Conclusion

Risk nams

Termonist attacks -

Infectious dissaseg -
Bresbdown of critical information infrastructure -
Azsst bubbile bursts -

Chronic disesses and heslth conditions -

Use of weapons of Mass OestrUCHIOn -« o
Collapss or lack of public infrastructure and sendces -
Prodonged economic downburn -

Adverse cutcomes of frontier technologies. — e
Proliferation of ilicit economic activity ----- - oo
W’l:ieapma:lc.fhﬂmnﬁaﬂcybsnnmnw

State collapee or savers instability -
Dgital imequality and lack of access to digital services -

Collapss of a systemicaly important industry or supply chain -
Faummmmmm ...........................................
Dbt crises -

Interstate conflict <o

Ineffectivensss of multlateral institutions and intemational cooperation -
Geosconomic confrontation -

Coat-of-lhving crisis -

Lenge-scale iNnvoILNEENY MEQEARKON -« ---rxoo e o e
Eroeion of social cohesion and societal polerization -

Matursl dizasters and extreme waather events -

Mizinformation and disinformation -
Failure of climate-change adaplion  ------- -
Failure to mitigate cimate change -

Severs mental health deterioration -

Risk preparedness

Fleaze indicate the cumant effectivansss of

nsk managemart, taking into acoourt mecharnisms
in place to prevent the risk from oocurming or
prepare fo miigate s impact

Risk governance

Which saf of stakeholders can most efectively
manage the rizh
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Perception
. Highly insflective
Inefiectie
Incdsteminats effectivenass
R Highly effective
 Effectie

Source
World Economic Forum, Global Risks
Perception Survey 2022-2023.

Stakeholder

R | ocal govenment

m Mational government
I Bilstersl

B fAulti-countny

mmm Hegional

S |nternational organizstion
BN Hisinesses

s Fublic-Private cooperation
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Contact

Richard Lukacs

independent consultant
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