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This presentation draws on a new discussion paper examining the dilemmas that the 
global financial crisis brings to fore. Once again, the problems in the weak currency 
nations created by increased integration with the global markets come to the fore. India 
happens to provide a typical example of this situation, especially in the external opening 
of financial sector transactions. The paper provides a narrative on the evolving pattern of 
financial sector opening as well as the challenges in restoring regulations in response to 
instability in the financial sector. In analysing the sequence, attention is drawn to the 
impact on the real economy, much of which speaks to the constraints and trilemmas 
facing policy makers. 
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