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1. Introduction and opening of the meeting

The 2011 Project LINK Meeting was held from 24-2étaber 2011 in New York, hosted
by the United Nations and the University of Toronfround 90 participants from 40
countries attended the meeting. The agenda cordptiee following main themes: the
global and regional economic outlook; the way faxvafter the global financial crisis and
the global debt crisis as well as the outlook fommodity markets and international
tourism, macroeconomic challenges for the globahnemy and policy alternatives, and
global modelling issues. This document summarizegptesentations and discussions.

The LINK Global Economic Outlook prepared for tmeeting by the Global Economic
Monitoring Unit of DPAD-DESA, the LINK country repts prepared by country
participants, and most of the documents presentdtieameeting are available on the
United Nations websiteh(tp://www.un.org/esa/policy/and the Project LINK Research
Centre website at the Institute for Policy Analysas the University of Toronto
(http://www.chass.utoronto.ca/link/

Mr. Peter Pauly, University of Toronto, welcomed the participants, and thanked DESA
and his colleagues at the University of TorontoHelping to arrange the meeting.

Mr. Rob Vos, United Nations Department of Economic and Social Affairs
(UN-DESA), also welcomed the participants and in his talk highlgghtthat although
major improvements in global economic conditionsusced in the first half of 2011, the
coming year will present some serious challengeisreks for the recovery of the global
economy.

2. Aftershocks of the global financial crisis and the
way forward

Prof. Joseph E. Stiglitz, Columbia University made an opening remark praising the
LINK network and the value of its core methodol@jicontribution, which consists of
uncovering the trade linkages between the manytoesrof the world in order to assess
the prospects of the global economy. He then pwtdad his main message stressing that
the economic challenges are huge, but the respoaseseither not adequate or
counterproductive. Thus, he reckoned to be “pessicihiabout a global recovery.

In reviewing the nature of the crisis, he noted thlaen the crisis broke out, policy makers
believed that the risks were spread and by extartk®risks inside each particular country
were assumed to be contained. This assessmentyvégQwegnored the fact that in the
current global financial system there are no ctrbueakers (capital controls). On this
count, lately, even the International Monetary F@idF) had started to recognize the
importance of capital controls and capital manageme



As the Great Depression unraveled, many centrakdyan including Ben Bernanke
(Chairman, United States Federal Reserve), beligkiatl increasing the money supply
would resolve the problem. In the aftermath of ¢herent crisis, the money supply (in the
United States and elsewhere) was multiplied, bstdld not revive economic activity. The
injections went elsewhere and helped to partiadlyair the balance sheets of banks; but
unemployment remained high. This begs the questiovhether the situation of the global
economy was structurally deficient before the srimioke.

Various issues can be raised in this regard. Fimsthe United States before the crisis,
saving rates were down to zero; the household se@® drowning in debt. Only one thing

helped to hold the economy on artificial suppolne housing bubble. However, excess
borrowing by households supported by ever-risingishtg prices was unsustainable.
Second, this pre-crisis situation calls for a samt} with the period of the 1920s when
increases in productivity led to lower employmentl @emand. In the 90s, nearly 80 per
cent of the job losses in the manufacturing industere due to productivity increases.
Like the agricultural productivity in the 1920s, mdacturing productivity in the 90s grew

faster than demand and led to higher unemploymehtartailed demand. Third, a further
problem of the pre-crisis was the growth of inedgualwith lower-income households

reaping only a minimal portion of the wealth gemedaby growing national income. This

pattern was common to many countries. Fourth, otfadures emerged from the

international context. One of the consequencebefdilure of IMF, the World Bank (WB)

and other institutions that were seeking resolgtitmthe crisis of the mid-1990s was that
countries were forced to prepare by themselvesope with future external crises. This
led to an extraordinary accumulation of reservesrtany countries, as a precautionary
measure, which represented a massive global dragggregate demand. Finally, as oll
prices were raising at par with world output growttmere was a shift of global income
from global oil consumers to oil producers. Thaarmted the pattern of demand, as oil
producers are higher savers.

In view of this diagnosis, policymakers in 2007 sldohave focused on ways to “replace”
the driver of aggregate demand that was partlyrrglgn the build-up of a housing bubble
in the United States with more sustainable drivansl on how to sustain demand based on
an improved distribution of global income. Currgntthe world economy faces a new
problem: the European sovereign debt crisis. Thiadt a new issue; structural failures
existed before the crisis broke out. When the Bume created, there was no viable fiscal
framework, including cohesion, and little attentiwas paid to the underlying structure of
aggregate demand (Spain and Ireland, for exampdes Woing what everyone else was
doing: growing by excessive private debt and haubimbbles).

Prof. Stiglitz then highlighted the main direction$ policy action with which policy-
makers attempted to deal with the crisis. The smubffered by European policy makers
is fiscal austerity. But fiscal austerity is gegfirthings worse. Indeed, Ireland was
downgraded after they announced a fiscal austpatkage. The United States had been
following a similar path during the 1990s. By 2a6@ fiscal stance was so heavily leaning
towards surpluses that Mr. Greenspan warned th#telpublic debt will be paid in few
years. His recommendation for a change of coursed@n echo in the policy-mindset of



the Republican administration in the aftermath be t2000-2001 recessions. The
aggressive tax alleviation measures for the riatoepanied by wasteful wars increased
the size of public debt, which has grown furthee do the cost of coping with the Great
Recession. Facing a very high level of public débtal austerity is now recommended
for the United States as well.

The yet unresolved problems prior to the crisis famther complicated by the policy

recommendation of fiscal austerity, which is eqlewato economic suicide, as there is no
other reliable force of aggregate demand in Eur@péhe United States. Policy-makers
saw the relevance of fiscal stimuli only for a tedaly short period as the global crisis
broke out in 2008, but the degree and durationuchsstimuli were inadequate. Fiscal
austerity measures are currently exerting a presagainst income-earners leading to
increased inequality. This will continue to exa@tebthe problem of inadequate effective
demand, as income-earners of the lower decileqh@fpbpulations tend to have higher
propensity to spend.

Policy-makers are also failing to act in order taprove transparency and regulation in
financial markets. Lack of transparency is the tane&ealing with the banking system.
Stress tests for banks are not transparent andtorgedo not trust the results which
inhibits credit from being channeled to productaetivities. Economic forecasters and
experts have also failed to foresee the crisistbed to grasp its severity. In the immediate
aftermath of the crisis, they announced green stibtecovery that turned brown pretty
quickly, adding to the pervasive lack of trust abatnat the real situation of banks and
economies is. In terms of regulation, the mostoseriproblem of “too big to fail” is not
addressed at all. Balance sheets of banks in mewsiaped economies are as big or even
bigger than their gross domestic product (GDP)alymthe global economy is far more
interdependent than it has ever been. If Europetlamdinited States would manage to do
better the world economy could improve. In turnstiwill come together with the
combined efforts made by other countries. More thewer before, global policy
coordination is required.

In conclusion, Mr. Stiglitz declared to remain pesstic about the global economic
outlook as the underlying causes of the crisis raeaddressed and policy-makers are
failing by taking the opposite course of actionrthehat is required.

During the discussion, a number of questions amdneents were raised from both the
delegates and the LINK participants. The main qaestand comments are:

Before the crisis; saving rates in the United Statere too low. Now, saving rates are too
high. What would the correct path be? What cantldaseloped countries (LDCs) do?
There is cautious optimism in these countrieshls justified? The rate of productivity
growth has played a role in the rise of unemploym@here seems to be a trade-off
between productivity growth, which is necessaryd amemployment, which should be
avoided. One hundred fifty three countries supplogt notion of a global coordination
council. How do you envisage it? After the crisie Wwave seen the creation of the G20.
What is the role of this group? How can only 20 rdoes pretend to coordinate and



represent the world economy? Is there still roomnfonetary policy? Is fiscal integration
the answer to the debt crisis in Europe? We areiegthat the world economy may not
recover and our economies will not revive. It isrisome that productive capacities are
all concentrated in the developed economies and@rput to good use. There are serious
problems with unemployment among the youth in Anabions. What can be done? The
history of international coordination is very discaging. What makes you more
optimistic about coordination?

Mr. Stiglitz responded as follows:

The savings rate in the United States is now abqer cent. The consumer is not coming
back. The upper 20 per cent of the income shasavig about 15 per cent or more; but
the bottom is saving O per cent. There is certaamlyssue of income distribution, and this
has to be addressed. Likewise the global finanmatkets have wrongly assumed that
there is a savings glut in the world economy. Stiére are huge investment needs around
the world, and in many countries with high saviatgs there are high investment rates as
well. The problem is with the allocation of saving® investment, not with savings being
too high. The IMF has spotted the link between wadty and volatility and has
recognized the need of capital controls. Addresshrese issues is a step in the right
direction.

If productivity growth exceeds demand for the gopdsduced, that creates unemployment.
Productivity is not the problem. The economies mfsgen one sector to the other and in
the process there will be winners and losers. Tp figstain a growth of (global) demand
that is required to avoid rising unemployment, ¢hglnould be mechanisms for winners to
compensate the losers. The challenge thereforevafold: sectoral diversification and
development, and income re-distribution.

Challenges are huge in LDCs. These countries needstment in infrastructure,
diversification, among others. But LDCs remain defmnt on capital inflows. In the
current context, there is space for further raedipation of the World Bank and IMF with
the mandate of providing LDCs and other countrieth whe funding that they need.
Another problem, spotted already in Bretton Woaslshat as the global economy grows,
regional agreements will proliferate; new instias, like regional banks which had been
proven to be very effective in address regionablams will be needed. But these changes
are taking place too slowly and the global econ@arohanging too fast.

This brings in the issue of the Global Economic @k on top of the fact that the Group

of 20 (G20) (Q5) is not representative of all coiest We undoubtedly need a small group
to manage complex issues. But the small group ghitud ways to be truly representative.

At the moment of the creation of the G20 all cowastiwere in similar lines, expecting to

address the global crisis. But subsequently, cammstarted to show different patterns and
responses, making it more difficult to find a commmground, let alone representing

countries not part of the G20. In essence, a névofsastitutions should be designed,

guided by the UN economic council.



Monetary policy cannot lead the way out; bad marygpalicy can make things worse. It is
more difficult to resolve current problems with netary policy (pushing from a string).
For example, interest rates in the United States baen kept at near zero for a long time,
but this has not been channeled into more cred#o #he financial situation of smaller
banks is often left out and it is these small bathied lend to small businesses. Another
problem is that true lending institutions operatetbe basis of collateral. But most of
collateral is real estate. The problem is the martbeory that states that investment
follows low interest rates. In a situation of exxeapacity, low interest rates will not lead
to investment. Finally, QE2, QE3, etc. need to dakéd at from a global perspective.
Monetary expansion in a global, open economy camdigective at home and even cause
problems. Monetary policy is a distraction fromcés policy where attention should be
focused. Indeed, many countries around the woniduding the United States and some
European countries would do well to engage in fistenuli.

Many European leaders are committed to solve tbbl@ms. Theirs is a good list. They
understand that they have to deal comprehensivity tiwe problems and recognize that
Greece cannot get out of the problem by itself. yTihefer to a solidarity fund, or
something of the kind. But money is not coming tlyle and there is a cascade of
shortfalls. One of the problems is that economicd politics are in different phases.
Besides, financial markets move too fast. A secpnablem is the wrong focus on
austerity. The Growth and Stability Pact is a wrdrgmework, but no alternative is
coming through. The real solution is fiscal uni@ut that is a very big deal and whether
this is going to happen is a big unknown. The EeampCentral Bank (ECB) has been
doing most of what it can, but its inflation-tanget mandate is outdated and out of touch
with current realities.

There is lack of jobs but also lack of fairness aylity because only those with
connections have access to jobs. The new situaiadis for a new model: autocratic
systems do not work, capitalism does not work. $beial model, based on what was
Europe and unfortunately is being wiped out, cdagdh template.

Coordination is extremely difficult, but lack of @alination is even more difficult.
Externalities, beggar-thy-neighbor, etc. causerfare problems. Coordination is required,
and that also goes together with the creationgdbbal economic council.

3. World Economic Outlook

Mr. Rob Vos, UN-DESA presented the global economic forecast of UN-DESYK,
major downside risks and uncertainties, and thegdaigy challenges (for the details, see
LINK Global Economic Outlook, at
http://www.un.org/en/development/desa/policy/primkidocuments/geo2011 10.pdf).

He outlined how the world economy was at a criticaicture and emphasised that the
momentum of the global growth was faltering at &rraing rate. Moreover, heightened



risks for some major developed economies threatedrag the rest of the world into
another dire economic downturn. Prospects for tbddveconomy in 2012 are seriously
grim and surrounded by great uncertainties. Praimge a set of relatively optimistic
assumptions, including an assumption that the sayerdebt crisis in Europe could be
contained within a few small economies, growth obrié gross product (WGP) is
forecasted to be 2.6 per cent in the baseline okitfor 2012. In comparison, WGP is
estimated to have grown by 2.8 estimated for 2@l%ignificant deceleration from the
rebound of 4.0 per cent in 2010.

The presenter highlighted how most threateningsrfsk the global recovery emanate from
the weaknesses in the major developed econommading in particular the deteriorating
sovereign debt crisis in a number of European ende® that is aggravating the still
fragile banking sector in the region. The fiscadl imancial woes, combined with elevated
unemployment, widening income inequality and adlag economic growth, are posing
formidable challenges for policy makers in majoveleped economies. Moreover, a
pervasive and deepening political divide in thegentries regarding how to tackle these
challenges has paralyzed otherwise a much urgaetiged policy action and was further
eroding the already shattered confidence of buseseand consumers.

Mr. Vos mentioned that world trade continued tookesr in 2011, yet at a much slower
pace than in 2010. After a strong rebound of mbaa t14 per cent in 2010, the volume of
world exports in goods is estimated to have in@édsy only 7 per cent in 2011. While the
level of world total exports has fully recoveredthe pre-crisis peak by the end of 2010, it
remains below its long-term trend even by the dizDa 1.

Mr. Vos concluded by pointing to several policy liérages. The first challenge pertains to
the need for better focused and better coordinfsedl stimulus, particularly in developed
countries that still had ample fiscal space. Wthis would entail a redesign of fiscal and
other policies to ensure focus on jobs creationiamestment in sustainable development,
it would also include better coordination amongpfus and deficit countries and between
those with ample and limited fiscal space. A secdmallenge is the greater resolve needed
in dealing with financial fragilities. While a laegand orderly sovereign debt workout is
required in Europe, mortgage relief and stimulatedding to small and medium
enterprises (SMEs) are needed in the United Stisteseover, deeper financial regulation
is necessary to stem capital flow volatility, whiégronger coordination monetary and
exchange rate policies could lead to reform theeriireserve system. A third challenge is
to ensure that sufficient resource transfers ardemavailable to financing millennium
development goals (MDGs) and sustainable developnherparticular, compliance with
aid commitments and further easing access for fm@ne countries to external finance
for development is needed. The final challengegmestto the need to strengthen the
framework for international policy coordination. \&feas the cooperative spirit is now
waning, Mr. Vos noted that there is a need to ghiét G20 deliberations towards a more
institutionalized multilateral setting.

Ms. Mitali Das, International Monetary Fund (IMF), emphasized the fact that the
global recovery has become more vulnerable, witbnemic weaknesses no longer



constituting only a bump in the road but rathetapizing structural insufficiencies. The

slowdown has been accompanied by falling equity ketar higher financial market

volatility, capital outflows from emerging markessd lower global commodity prices.

Currently, IMF forecasts a broad-based economiwddovn. In order to reverse this trend
and achieve stronger growth, four conditions neeldet met: reforms, especially regarding
financial regulation; a repair of balance sheetsernal rebalancing; and external
rebalancing. So far, progress on these fronts bas blow and insufficient. In the outlook,
global growth has been revised downward for 201ifh Whe main risks being sovereign
debt problems and the condition of bank balancetshe

Mr. Theo Janse van Rensburg, World Bank,presented the World Bank’'s global
economic outlook, emphasizing that the internati@naironment had become much more
precarious in recent months. Despite strong maora®uic fundamentals, developing
countries are facing headwinds to growth due taagion from the crisis in developed
economies. Although inflation has started to ehsgh food prices continue to be a policy
concern. Developing countries are generally moteerable than in 2008/2009, especially
since some channels of crisis transmission migltideen.

Market concerns over Europe’s sovereign debt chsige significantly risen since the
second quarter of 2011. Since July, there has la@emcreased contagion to hitherto
unaffected countries, including many developingnecoies. Sovereign credit default swap
rates, a measure of risk premium, have risen waodelwin addition, there was a large-
scale asset sell-off in the third quarter, with M@tock market capitalization declining by
about $6.7 trillion, equivalent to 11 per cent ¢dlmpl GDP. Capital flows to developing
countries faltered as risk aversion among globaéstors soared. This followed strong
inflows of foreign direct investment in the firsalhof 2011.

Mr. van Rensburg then pointed out that the turnmifinancial markets is related to an
adjustment in the perception of recent growth permces. This includes data revisions
for high-income countries and weaker-than-expestecbnd quarter figures worldwide.
Increased uncertainty and shaken confidence wilhpdn investment and increase
precautionary savings. Global industrial productgitagnated in August 2011 and the
Purchasing Managers Index fell below 50, signa#irglight contraction. At the same time,
the global economic downturn and high oil pricesenked to lower trade growth. The loss
of market confidence in European fiscal sustainmgthlas become a more serious issue. So
far, markets have not been convinced by the prappséicy measures. Specifically, the
exposure of the European and global banking séatBuropean sovereign debt is a major
concern. More radical policy steps, including baetapitalization, may be unavoidable.

Mr. van Rensburg then illustrated why developingirddes appear to be less well
positioned to deal with the current crisis than2@08. In a majority of developing
countries, government deficits have significanthcreased. Several Asian and Latin
American countries also have significant exposwetite European banking sector.
Moreover, many countries in Asia, the Middle Eastl &orth Africa and Sub-Saharan
Africa have close trade ties with European peripl@untries. Resource-rich exporters
may come under severe pressure. The World Banissliba scenario assumes limited



confidence effects and a moderate slowdown in drowtore pronounced wealth and
confidence effects, however, could result in aghiaeconomic downturn. Earlier concerns
about inflation and food prices remained, but @&sslurgent. Slower global growth and
weaker capital flows are likely to dampen inflation many developing countries that
struggled with high rates for most of 2011. HoweVecal food prices are still rising in
many economies.

Mr. van Rensburg concluded his presentation byenatiing his main messages. Most
importantly, contagion within Europe could result & serious downturn with severe
consequences for global economy.

Mr. Adrian Cooper, Oxford Economics, presented the macroeconomic forecast of
Oxford Economics for the global economy. The speakeéed the baseline assumptions on
which the forecast is based are similar to thosBrofect LINK. They include an orderly
resolution of the euro area debt crisis, continumgnetary stimulus in the advanced
economies, as well as stimulus measures in somggargenarkets, slowing inflation and
growth in real incomes, and continued growth of th&ldle class in the emerging
economies.

However, there are serious downside risks to tihectst. In case of a disorderly Greek
default, contagion may spread to other euro araatoes and, as a consequence, oil prices
may sharply decline to a level below 60 dollars Ipamel. Such developments will have
serious implications for oil exporters, affectifgetRussian economy in particular. The
United States still faces the danger of a polit@@adlock, and tight fiscal policy in the
United States may have negative implications fa¥ thanufacturing sector. Another
recession in the United States would have a seugract on many emerging economies,
including China. In addition, China faces a numisedomestic risks, such as the property
price bubble and the high indebtedness of the Igoakernments, and a possible hard
landing in China may affect not only emerging Adiat also other emerging markets and
even the advanced economies.

Mr. David Turner, Organization for Economic Cooperation and Development
(OECD), presented the OECD outlook for the global econorig. indicated that the
likelihood of a “muddling through” scenario for tlggobal economy is becoming smaller
and smaller. He illustrated the downside risks @ssed with the possibility of a sovereign
default. At the same time, there are upside riskhi¢ outlook, if policymakers succeed in
blocking the contagion effect of a possible sov@ralefault. According to Mr. Turner, the
overall financial conditions in the euro area haghtened, but they are not yet signaling a
looming crisis.

Mr. Moazam Mahmood, International Labour Organization (ILO), presented the

ILO’s views on the current situation in the worldoeomy, focusing on the relationship
between growth and employment. He illustrated that situation is worse in terms of
employment than in terms of GDP. In most developedntries, the recovery of
employment has been very slow. Mr. Mahmood therwsldothat GDP growth can be
decomposed into productivity and unemployment &ff&ccording to research at the ILO,
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there is a negative relationship between GDP graawith employment growth. In most
countries, higher GDP growth has been the resytaductivity increasing through higher
capital-labour ratios. As developing countriesvetrior higher growth, they mainly do so
by increasing capital, leading to job-poor growth.

A number of questions and comments were raiseahgltine discussion.

Mr. Sam Olofin (Nigeria) indicated that Africa’s gislem consists not just in shifting
expenditures towards domestic consumption, but tt@twrong sectors are selected for
investment. The sector of choice should be manuifilagt. He then noted that Lehman
Brothers collapsed because of weak regulatory dgpddis was followed by QE1 and
QE2, which have had very little macroeconomic dffeElowever, bonuses in the financial
sector have increased again. He wondered why #tidlres reliance on markets to regulate
the financial sector and suggested a tougher adtitowards CEOs and the financial
industry.

Mr. Rob Vos responded that the key answer to jaiwgr in Africa was a structural
transformation of the economy. In Asia, the ecoremnare increasing productivity, which
supports wage growth. But they are also increatiieg market size, and consequently
employment. Therefore, higher productivity does metessary imply that employment is
stagnating. In terms of sectors, one should thingreen technologies and adaptation to
climate change. Mr. Vos then pointed out that improents in Basel Il are not sufficient
to stabilize financial sectors. Financial regulatghould support counter-cyclical behavior
in terms of reserve accumulation, which currenslynot the case. In the EU, due to its
systemic or institutional failures, it is difficuld harmonize financial legislation.

A participant pointed out that the Great Depress$iad exactly started 82 years ago. At
that time as well as today, economists have failddrecasting the crisis. And neither has
a good explanation of the past has been provided.

Robert Kaufman (Boston) wondered what had causetiulge change in the IMF forecast,
compared with the previous one. Mitali Das (IMFspended that the IMF previously
projected an expansion for Japan, which was sulesgiguevised. Additionally, financial
markets were surprised by the developments in (wdjated to Spain and increasing
spreads), and then the political deadlock in théddnStates occurred and the downgrade
of the United States sovereign debt. The conflueftkeose factors (each one of which has
limited influence) affected the forecast.

Massimo Tivegna (Italy) asked why in the case alfyltthe savings rate had increased in
2010-2011, and what could be done to stimulate @namy under such conditions.
Another participant drew attention to the multiglebt crises in Latin America in the
1980s and 1990s, which can offer lessons to the atega. He pointed out that the debt
problem is shared between borrowers and lendershatch haircut is needed. Mitali Das
(IMF) responded that there are several differefisseen Latin American countries then
and the euro area today, most importantly that ébeo area is a monetary union.
Depreciation, which took place in Argentina, fomexple, is not an option for a country in
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the euro area. Regarding the “haircut”, she poiotgicthat such mechanisms are currently
under discussion.

Rob Vos indicated that the Greek problem is a shgweoblem, but that not all
policymakers acknowledge it. Funds are used topradeze banks, to increase lending to
private sector. Regarding the euro, he emphasiz&tdtihe euro itself is flexible, but that
the implications of a devaluation are differentassr countries. To mitigate the effect of
those implications, a stronger union is neededaRkgg the savings rate, he stated that an
increase itself is not such a bad thing, but culyethe higher savings rate is a
consequence of the financial crisis, and therefsa@ings are not channeled into
investment. In the medium-term, an increase inngmviis fine, but in the short-term,
deleveraging can constrain the economy.

Juan-Rafael Vargas (Costa Rica) suggested thatGteek problem is a problem of
politicians, not economists and should have beéredaarlier. He pointed to developing
countries’ experience with restructuring debt adouy to the Brady plan and also
highlighted Costa Rica’s success in handling sogardebt problems. He noted that it is
not the right time to press for minimum wages asILO advocates.

Moazam Mahmood (ILO) responded that the issue oirmim wages has been addressed
during the Asian crisis in 1997/98. In Thailandge thut in the minimum wage had
disastrous consequences for the economy, whilebalsgy unfair. One of the reasons, why
unemployment is sticky in some European countrigsthat the automatic stabilizers
worked. In this regard, he emphasized the impoeancprotect workers during difficult
times.

4. Global outlook for commodity markets and
international tourism

Mr. Westhoff, University of Missouri, first analyzed recent developments in agricultura
markets, including demand and supply as well ageprand use. On this basis he sketched
the outlook and the possible impact of policy depeients.

He started by observing that food inflation hadrbasing in the United States. The sharp
rise observed since the second half of 2010, esibefor US grain exports, is consistent
with the patterns of international food prices pslidd by the Food and Agriculture
Organization (FAO). The rise of international pea# rice and soybeans have been more
moderate than grains. Various factors explain plaigern of food prices. First, in a post-
recession market environment, prices tend to retho@m the supply side, bad weather
(clearly in the United States, where crops wereblow expectations) put additional
pressure on the typically rising pattern that fatoa recession. On the demand side, rising
consumption in China is another factor, particyldok feed use in the production of meat,
which is typical of the development of large farms.
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Further, maize and olil prices are correlated, mby because oil and oil-derived products
are important inputs to modern agriculture, bub decause maize is used for producing
biofuels that to a certain extent are substitubesilt Ethanol production, after discounting

the patch of 2009, has been increasing at fast pad¢be United States, in virtue of

improved technology and lower unit prices. In fagtihhanol prices in the United States
have recently become as cheap as in Brazil. Thatterps tend to increase diversion of
production of maize towards ethanol and thus pgttipward pressure on food prices and
the supply for human and feed consumption falldemelerates.

In the outlook, markets are expected to remaintitejeespecially considering that stocks
are generally low, supply is subject to weatheates fluctuations, and demand in the
short run is very inelastic. Assuming average waattonditions and continued global
economic growth, and with the additional assumptlwat there will be slower growth in

the production of ethanol, the pattern for mosicadpural products will be a retreat from

2011 peaks, with prices remaining somehow abowaqurs levels.

The next question is whether recent policy develeps could have a perceptible effect on
agricultural prices. The possible termination af #thanol subsidy in the United States is
not expected to have a significant impact becabhsset have been somehow marginal
compared with use mandates and have also beconggnalan the formation of end-user
prices. Likewise, policy reforms in the Europeanidsnmay have only a small impact on
food prices. Finally, trade agreements, particyldillateral, such as the agreement
between the United States and Korea, may have sopact on small markets but global
effects will be very small or negligible.

Mr. Robert Kaufmann, Boston University, presented the current status and outlook for
oil prices. He emphasized that although the pric&/estern Texas Intermediate (WTI)
crude had returned to $80 per barrel (pb), oilephiad been above that level throughout
2011 mainly as a consequence of the Arab springh Wie financialization and the
growing volatility in commodity markets, annual q&i forecasts have become a very
difficult exercise and shorter-run forecasts (engonthly forecasts) might be more
appropriate.

Looking at fundamentals of the oil market in 20it Bppears that supply and demand were
more or less balanced. Global consumption has abewne the previous peak in line with
increasing supply. The spare capacity of the Owmgdinin of Petroleum Exporting
Countries (OPEC), however, has decreased followiageginning of the Libyan conflict.
As Libya returns to the market, OPEC spare capaniight increase, but only
progressively as oil exporters will prefer to mainthigh prices.

Based on fundamentals, an oil price forecast waoltdoe much different from a forecast a
year ago. Annual forecasts, however, have becow@gmatic and have failed to predict
oil prices correctly after 2007. Indeed, since thie cointegration relationship between
different crudes started to break down for longaiqals leading to a repeated failure of the
law of one price in the oil market.
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Speculation in the oil market is a possible expii@mafor these developments. There is no
hard evidence, but there are different ways to lémksuggestive evidence. First, the
correlation between first differences of the Downel® index and the West Texas
Intermediate (WTI) prices (between 1997 and 20hbws that changes between these two
prices, which should be independent accordingdoryy have become more synchronized
over the last years. Secondly, a Granger-causiagty shows that price changes in Dow
Jones index indeed drive prices in WTI price. Moftarlo simulations confirm this
finding. Third, it appears that the Brent pricealso a determinant of the WTI price, and
that the difference between these prices and ttierelnce between the FTSE and Dow
Jones indexes are also correlated.

Discussion

A participant expressed his skepticism concernirggrole of speculation as a driver of oil
price fluctuations arguing that market volatility common expectations not captured in
the model specification could explain the correlatbetween the Dow Jones index and
WTI prices. Mr. Kaufmann replied that this argumennhot valid. Indeed, if these factors
were behind the correlation between the Dow Jondgxi and WTI prices, then this

correlation would have existed before 2007 alreakhe fact that this correlation is a

historically new phenomenon hints at the role of fi@ctors, including speculation.

A patrticipant asked about the correlation betwegrawd food prices and whether oil
prices had an effect on food prices. Mr. Kaufmaeplied that there were different
channels through which developments in the oil mtarkay influence food prices. First,
due to the existing arbitrage between oil and athdrngh oil prices positively influence
demand for corn. Second, as oil is used as inpufdod production (in the form of
fertilizers), rising oil prices also raise the riof food production. As the higher yields
brought about by the “Green Revolution” are maibgsed on a more intense use of
fertilizers, this link has become stronger overeim

In response to other questions, Mr. Kaufmann daad teplacing WTI with Brent price
would not change the findings of his research. Glingice of WTI was mainly due to the
availability of better stocks data for this cruddr. Kaufmann also played down the
influence that developments in the liquefied ndtges (LNG) market may have on the oll
market by pointing to the fact LNG as a sourcerwdrgy, like nuclear energy, requires a
completely different infrastructure, which makebitage between those different sources
of energy impossible.

Mr. John Kester, World Tourism Organization (UNWTO), presented the outlook for
tourism based on the “UNWTO World Tourism Baroméigfr June 2011 and revisions
based on new data. International tourism grew b02€@mpared to 2009 and preliminary
data of the first months of 2011 indicates thisdrés continuing.

International tourism arrivals in 2010 amountedo#® million, a 6.6 per cent increase

compared to 2009. International tourism receiptswgby 4.7 per cent in real terms.
Disaggregating per region, the continent with tiheatest share continues to be Europe
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(including the CIS countries), which absorbed 51 gent of arrivals and 44 per cent of
revenues, followed by Asia and the Pacific, withd&2 cent of arrivals and 27 per cent of
revenues. On the other end, Africa only represgérisr cent of arrivals and 3 per cent of
revenues. Among the world regions, Asia and thefieahowed the fastest rate of growth

between the pre-crisis peak of 2008 and 2010, wités in the range of 9.0 per cent for
South Asia and 13.1 per cent for South-East AgielirRinary data for 2011, extrapolated

from activity in the first eight months, shows artrease of 4.5 per cent of arrivals with
respect to 2010. The picture of the last few yeda®wvs that the outbound markets that
have grown the most are those including mid-sizdaoje emerging economies, like

Brazil, China, the Russian Federation, Korea andgH¢ong.

Mr. Kester highlighted the relative importance a@iutism among sources of export

revenues. In nominal terms, world tourism in 20&presented about 30 per cent of
exports of services and 6 per cent of goods andcesrtogether. Compared with export

sub-categories, international tourism revenuesesgmt about the same income as the
global food market or the global automotive markearthermore, tourism as a sector
represents about 5 per cent of GDP worldwide, butsbme regions like small (island)

economies it can be up to 40 per cent of GDP.

Tourism further represents a powerful tool for abeind economic development and the
reduction of poverty. This sector generates vasiwants of employment and has linkages
with investments in infrastructure, aside from lgegntrigger of increase competitiveness.

5. Regional Outlook

Developed Regions

United States of America

Mr. Hung-Yi Li, UN-DESA presented the economic outlook for the United State
America. He said the US economy will muddle throdlga coming years and predicted
that GDP growth will fall below 2 per cent in 20bBhd 2012 and may bounce back
somewhat in 2013.

The tepid growth has been and will be constrainethb continuing de-leveraging of the

household and government sector. The value of estdtes owned by household still
remains well below the peak value reached befaredteat Recession. Although housing
prices tend to stabilize, the outlook for the hagssector is not bright. Foreclosure still has
the potential to damage the financial conditionfarhilies and banks. Households will

need to rebuild the wealth by saving more, henostcaining consumption.

Meanwhile, following a spike in federal governmeebt as a consequence of the financial
crisis, there is a strong pressure for the govemne balance the budget and stabilize
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public debt. All feasible scenarios point to a raehl federal spending which will not
support the growth.

Recovery in the labour market has been slow antheaturrent pace, may take another
four to five years before returning to the predsrisvel of employment. As a result, wage
rate growth has been slow which help to stabilmedore inflation.

On the other hand, there also exist two positiveeolations. First, investments in business
equipment and software are strong. Secondly, regogt the manufacturing industry
remains solid, and has generated a noticeableasera the employment by that industry.

Japan

Mr. Kanemi Ban, Osaka University, presented the economic outlook for Japan. He
started with an assessment of economic damagesdéysthe earthquake, tsunami and
the subsequent nuclear plant incident in March 20h#& earthquake and tsunami severely
damaged the supply chains in automobile producbgndestroying many parts and
components suppliers. The output in a number aistrees declined by 10 per cent in the
months after the earthquake and had barely recoveyeSeptember 2011. Consumption
also sharply declined, but has recovered. As altresuhe supplyside constraints, real
exports declined sharply in the aftermath, but hawefar recovered to pearthquake
levels.

In the outlook, a delay in the recovery of eledlyiogenerated by nuclear power is
expected. In an optimistic forecast, electricityryclear power is projected to recover to
the pre-quake level by 2015, but in a pessimistisec it will remain at a significantly
lower level in 2015. As a result, Mr. Ban sees bssitution of nuclear energy by fossil
fuel leading to rising imports of fossil fuel inehcoming years. By his estimate, the
earthquake and the tsunami have dragged Japan’s iyDP4 percentage point during
2011, and the nuclear plant incident dragged iamgther 0.5 per cent. In the outlook, the
post-quake reconstruction is expected to contribwute percentage point of GDP in 2012
and 0.2 percentage point in 2013, while the detathe recovery of nuclear power will
continue to drag on GDP in 2012-2013. By taking iatcount these and other factors, he
projected a GDP growth of about 2.5 per cent fdr22énd 2.2 per cent for 2013.

During the discussion, a comment was made thabéseline forecast (assuming if the
earthquake have not had happened) was probabtgséigh, and another comment was
made on the vulnerability for Japan if the Unitadt&s and Europe would fall into another
recession.
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European Union

Ms. Dawn Holland, National Institute of Economic aml Social Research (NIESR),
presented the outlook for the European Union (HUg probability of a double dip is high
and depends on the assumptions made about thermgbt The forecast is multi-modal,
with modes corresponding to various possible ouesnof the debt crisis. The
deterioration in the forecast compared to earhethie year can be decomposed into four
major factors: the implications of the euro areigisy rising corporate bond spreads; the
fall in equity prices; and the fall in oil prices

Using the model, country specific recession proiigds can be calculated: for Greece the
probability of recession is 100 per cent; for Italyd Spain greater than 50 per cent; for the
Netherlands, United Kingdom, Finland and Denmatris itlose to 50 per cent; while for
the euro area as a whole it is close to 30 per. déns probability is a function of the
underlying assumptions which are not stochastitiquaarly assumptions concerning the
evolution of the debt crisis, exchange rates, fipoticy and the various risk premia in the
model.

The situation in Greece requires action that is @diate, decisive, comprehensive and
coordinated as the future depends ultimately omtggegaining “faith in policy-makers”.
The key assumption therefore, is whether or notctigs has been successfully resolved.
In a positive scenario, public finances move taistanable path, speculation eases and
yield spreads recede, there is no default contagmh vulnerable banks have adequate
access to support.

In the case where policy is not successful, theachpf a Greek default is examined.
Greek bonds are trading at 50 per cent of theie fealue, so an immediate 50 per cent
haircut is assumed on all debt. This results indesecit to GDP ratio falling to 3 per cent
and interest payments on liabilities as well asdélet to GDP ratio fall substantially. This
has two major channels of impact: financial weddts feeding through to consumption
and bank asset bases deteriorate which leadsise arlending rates for 2-4 years, which
feeds through to investment. The impact of a Gadlult on growth in Greece embodies
lower interest liabilities so that the tax rate dam lowered while the decline in the
government risk premium more than offsets the insending margins. Greece returns to
2.5 to 3 per cent growth by 2013. It is much warfewithout the fall in government risk
premium. The effects outside of Greece are small.

The second key assumption concerns corporate qmedds, which indicates the ease of
access to financing. Corporate bond spreads hawe go a lot in the European Union but
not as much in the United States. Assuming thatréubond spreads follow the path
traced in the immediate aftermath of the reces&2008-2009, there will be a big
negative effect on investment in 2012 but a recpuer2013. This shaves 1.1 percentage
points off growth in the euro area in 2012.
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A decline in equity prices is another negative dadh the final scenario. Assuming a
20 per cent decline in equity prices in Europe vagult in a decline in growth, but this is a
short term effect and so there is some rebounxipeated in 2013.

Finally lower oil prices yield a positive impulse growth. The cumulative impact of all of
these factors is that the euro area is 1.2 pergergaints lower than base in 2012 but is
0.5 percentage points higher in 2013.

Discussion

Roland Dohrn of the RWI institute in Germany sdidttgrowth in Germany for 2012 has
been revised downwards from the April forecast ghofvom 2 per cent to the current
0.8 per cent. One issue is that so far the reahag still looks fairly solid. Orders are
good, industrial production continues to increased there are no problems in
construction. But economic sentiment has fallentaThere have been times in the past
when indicators of sentiment led to the wrong fastcso there may be some upside risk.
Other positive factors are that conditions for camps are good, the German labour
market is much better than the euro average anfisttad stance is not that restrictive. But
he warned that the euro area is currently in a fragile state and that there may be non-
linear effects. One big problem is that the grotipauntries that are able to offer financial
guarantees to the crisis affected countries isomang. For example, Italy needs help;
hence, it can no longer be a guarantor. If Franeewo also get engulfed there would be a
big non-linear effect

Massimo Tivegna of the Prometia Institute in Itafyd that the probability of recession in
Italy is 100 per cent. For 2012 as a whole, grogdgtld be negative or at best very small.
There is a regime shift in the political and poliepvironment, but so far very little
agreement on concrete policies, which is hurtingfidence. Household savings rates are
very high due to uncertainty with the youngest nadfected.

Adolfo Castilla of the CEPRED institute in Spairegtioned the NIESR forecast for Spain

of -1.5 per cent in 2012, saying that the currenéd¢ast was considerably higher at 0.9 per
cent in 2012. He said that this was due to the avgxl situation since the new government
took over in November and that austerity has begumork.

Developing Economies and Economies in Transition

Latin America and the Caribbean

Ms. Sandra Manuelito, United Nations Economic Comnssion for Latin America and
the Caribbean (UN-ECLAC), presented the economic outlook for Latin Americd dre
Caribbean. Growth in the region appears to be ¢psiomentum although it is still strong
in 2011 at 4.4 per cent. There are doubts on thenexf the countries’ fiscal space.
Domestic demand has supported growth throughoutdagen, but signs of deceleration
are arising and credit to the private sector igrs#ing.
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From the perspective of economic growth, the regian be divided in two groups:
(1) South America, Haiti and Panama, growing atgatbove 6.5 per cent, stimulated by
domestic demand for consumption and investment; G&htral America and Brazil,
growing at 4 per cent, and more dependent on USdédrand remittances.

Inflation has increased under the pressure ofgisommodity prices, particularly food and
energy. In some cases core inflation has incregsstied by strong domestic demand.
Commodity prices stopped growing in the second bialhe year. Real effective exchange
rates appreciated strongly compared to 1990, exuefatgentina, Nicaragua, and Panama.
International reserves have grown. The current @ucdalance deteriorated reaching
deficit of 1.4 per cent of GDP.

Fiscal deficits have generally decreased, butitdoalf sector has not yet generated savings.
Monetary policy has followed different trends irffelient countries. In inflation targeting
countries interest rates have been kept constanhareased. Access to international
financial markets has been maintained.

The prospects for 2012 are dominated by a stallinfjed States economy and European
authorities “muddling through” the debt crisis. &w factor is the deceleration of the
Chinese economy. Flight to “safety” is likely tontmue in financial markets, increasing
funding costs for countries in Latin America anggible reversal of capital flows.

Discussion

An expert from Venezuela noted that, oil guarantdiscal and external surplus in his
country, while inflation is high for food and hdatare: 26.5 per cent, core 27.7 per cent.
International reserves have not increased anddhetry could suffer if oil prices were to
decline significantly in 2012. At least 30 per ceafitreserves are in gold. Presidential
elections will take place in October 2012 amid @ased uncertainty. Change is not
expected if Chavez is re-elected. Another partidipeoted that elections are also planned
next year in Brazil, Argentina and Mexico. Lack figcal discipline is increasingly a
problem in these countries and change cannot beeceegh without a change in
administration.

A participant noted that fiscal and external batendiave been deteriorating in the
Caribbean, but there is a need for social protedboe. The expert from Venezuela added
that his country is unique since it has externaplsigs. As for the Caribbean, domestic
demand is a stronger driver of growth than extedehand. Latin American countries,

however, are not immune to international crisegna¥ Chile, Peru, Colombia, and Brazil

would currently have resources to face the crises.
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Western Asia

Mr. Abdallah Al Dardari, United Nations Economic and Social Commission for
Western Asia (UN-ESCWA) presented the economic situation in Western Adia.
indicated that economic developments in Westerra Asive been strongly influenced by
the recent political turmoil that has spread acrites Middle East. One of the main
economic causes of the Arab spring is the pooasdn prevailing in many labour markets
of the region. Western Asia has the lowest worldoparticipation rate in the world,
especially among women. Unemployment, however, msnhigh and migrant labour
represents in average, 70 per cent of the workford8ulf Cooperation Council (GCC)
countries. Youth unemployment is a major issue tuettributed to political unrest, but
democratic transition alone will not create jobartRermore, the workforce is growing at
2.5 per cent annually, much more than the job ireatate. During the last decade,
Western Asia has experienced strong growth, bub@oac growth mostly created low-
skill jobs, mostly in the informal sector. Togethveith the fact that production is oriented
towards external demand, this development has emea domestic demand and
consumption trap strengthened by unequal incomntglnison.

In 2011, growth patterns are diverging betweeron@mporters and net oil-exporters. Iraq
and most GCC countries, especially Qatar, Saudbiarand the United Arab Emirates
have benefitted from high energy prices. Turkey kmndel registered positive growth as
well. Syria and Yemen will contract in 2011 as aseguence of political turmoil, but
should grow from the second half of 2012 onwards tife economies of the Syrian Arab
Republic, Jordan and Lebanon are strongly intaed|athe latter will also suffer from

political developments in the Syrian Arab RepubRegional growth prospects for the
medium and long-run are good as oil price are ewpeto remain high and surplus
accumulated in the previous years will be investéal economic diversifications projects.

In 2011, price remained stable as food and eneaxnfjgidies in many countries and wage
increases did not translate into inflationary puessDisposable income thus increased as a
result of social spending measures. Monetary pdiiag been accommodative and will
remain so in the outlook. The region disposes afesx liquidities and bank lending
increased in 2011. However, SMEs in the region oabeived 8 per cent of loans due to
the political economy of rent and cronyism. Puljending increased in all countries, but
in contrast to GCC countries, middle-income co@stiost much of available fiscal space.

In the outlook, the outcome of political turmoil met clear. It appears however that job
creation represents the most important policy englé for the region. Over the last
decade, only 30 million jobs were generated inst#athD0 million jobs that were needed.
It is all the more regrettable that required finahcesources are available.
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During the discussion, Mr. Ozmucur from Turkey akkehether prospects for the
diversification of the economies in the region weredible, keeping in mind that this has
been discussed since the 1970s and never implethelie Dardari replied that the
difference is that the window of opportunity forptementing diversification policies is
shrinking as domestic oil consumption is rising idép decreasing oil exports and
revenues in the medium and long-run. Diversificaii® thus becoming a necessity rather
then an option as it was in the past. Additionagtiglitical turmoil is highlighting that a
new political economy based on accountability iadtef rent is emerging.

Africa

Mr. Oumar Diallo, UN-DESA, presented Africa’s economic outlook. He pointed that
Africa’s growth had been accelerating and thatrdwvery had been strengthened by the
rebound in primary commodity prices; rising investrh in extracting industries,
particularly the mining sector; and strong demawndfemerging economies.

After a downward blip in 2011, economic growth #frica is expected to rebound in
2012. The slowdown in 2011 is due to the politisatest in North Africa as well as higher
global food and commodity prices. West and EasicAfhave shown an especially strong
performance in light of high public investment asalid performance of the agriculture
sector. Unemployment rates remain high and, funioee, the numbers do not fully reflect
the actual situation, with underemployment, the kivag poor and youth unemployment
being some of the major problems. Inflation has ewbup, prompting a shift in monetary
policy towards a more neutral stand. Fiscal defibive increased in 2011 due to weaker
revenues and higher spending. Current accounts ahawall surplus for 2011, but this is
almost exclusively driven by oil exporters. For 20f@jrowth is expected to rebound to 4.3
per cent (excluding Libya), although a more sewog/down in global growth as well as
numerous elections pose significant downside ri¥k® main challenges are achieving a
reduction in the dependence on the primary seciitize creation of a meaningful number
of new jobs.

East and South Asia

Mr. Ingo Pitterle, UN-DESA, presented the regional outlook for East and Sésth. He
noted that economic growth in the region has sloe@tsiderably since the first quarter of
2011 owing to several factors: (1) weakening explernand from developed economies;
(2) supply-chain disruptions following the earthk@an Japan; and (3) a slowdown of
domestic demand as a result of policy tighteningsthnmotably in India. While the overall
outlook for the region remains positive, risks havereased over the past few months,
especially for the more export-oriented economdegrage growth in East and South Asia
is forecast at about 7 per cent in 2012. Unemplaoynedes are close to the levels recorded
before the crisis and real wages have risen in momiomies. Inflationary pressures were
high in 2011, but year-on-year rates have stadesiowly decline in recent months.
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Mr. Pitterle then explained why the overall outlofdr the region continues to be
favourable. He first highlighted that the growthmmentum is fairly robust, notably in the
region’s large economies, including China, Indoagdndia and Republic of Korea.
Secondly, East Asia’s economies continue to harengtmacroeconomic fundamentals,
such as low fiscal deficits and debt levels andendraccount surpluses. Thirdly, there is
ample policy space (both monetary and fiscal) fopsut growth if needed. And finally,
during and in the aftermath of the financial crigmlicymakers have demonstrated a
commitment to growth, for example by tightening ratamy conditions cautiously in 2011.

Mr. Pitterle then illustrated that in most Asiaroeomies growth has decelerated since the
beginning of 2011. In general, countries with géadomestic demand base such as China,
India and Indonesia performed better than the gtyoexport-oriented economies. The
weakness in demand in developed economies has edlbwdown in East Asia’s export
sectors. The Philippines has been hit particuladyd as external demand for electronics
and semiconductors fell. While import growth hasoatlowed in recent months, it is likely
to outpace export growth in the quarters aheadreGumaccount surpluses as a share of
GDP across the region have declined, with Chin@E12surplus projected at 3.5 per cent
of GDP.

In most countries, inflation remained above the fortrzone of central banks in the first
half of 2011. Inflation was primarily driven by hap upturn in food prices, which reflects
the impact of supply disruptions, such as heavgding in East China, higher input costs
(particularly for fuel) and rapidly growing demara the wake of rising wages and
incomes. One of the major challenges for South’As&aonomies is the persistently high
inflationary expectations. In the outlook, inflatias expected to decline gradually as
pressures associated with high food and commoditgpease.

With the world economy facing a renewed downturd price pressures across the region
slowly easing, most of East Asia’s central bankgehaoved to a wait-and-see approach,
delaying further monetary tightening. Since eadly 2011, only the Bank of Thailand and

the Reserve Bank of India have increased the potity, whereas the Central Banks of
Indonesia and Viet Nam cut interest rates. If cbods in Europe or the United States
deteriorate further, more Asian economies are d@rpdo ease monetary conditions. Fiscal
balances continue to be sound in East Asia, whes oountries have ample policy space
to stimulate the economy in the case of a renewermal shock. By contrast, South

Asia’s economies continue to register significastdl deficits as government spending
increases at a rapid pace.

Mr. Pitterle then illustrated that the magnitudel @omposition of capital flows to Asian
economies could not be compared to what happerfedelthie Asian crisis. In 2011, total
inflows were dominated by foreign direct investmemth China capturing the lion’s share.
Among the region’s major currencies, only the Inelian Rupiah has experienced a
significant appreciation in real effective termssca January 2008.

Mr. Pitterle concluded by presenting the major dewe risks for the region. These
include sell-offs in bond, equity and currency nedskdue to increased turmoil on financial
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markets, negative spill-over effects from prolongestessions in major developed
economies and a sharper-than-expected slowdowhimaC

Discussion

Mr. Dilli Raj (Nepal) highlighted that Nepal wasusk in a low growth trajectory with
severe supply constraints. He stressed that foodgare the main driver of inflation and
that the banking sector continues to face liquigityblems.

Mr. Nagapudi Rangareddy Bhanumurthy (India) pointed that India’s outlook has
worsened since the beginning of 2011, with the eoon facing serious structural
bottlenecks. The Government will likely miss itgget to reduce the fiscal deficit to
4.6 per cent in the current fiscal year.

Mr. Tongsan Wang (China) described UN-DESA'’s fostgdor the Chinese economy as
reasonable, although a more pronounced slowdownpassible. In 2011, high inflation,

caused mainly by demand-pull factors, is the maballenge for the Government.
However, with inflation gradually easing, the Gaweent and central bank may start
loosening monetary conditions.

CIS and other Economies in Transition

Mr. Robert Shelburne, United Nations Economic Comnssion for Europe (UN-ECE)
gave a presentation on the Commonwealth of Indegen&tates (CIS) and other
economies in transition (EiT). He noted that growtlEiT has rebounded following the
global financial and economic crisis, and thasihigher than in developed economies. He
also noted that while South-Eastern Europe (SEE)riod been impacted by the crisis as
significantly as the CIS, the rebound in the CI$l baen more significant than in SEE.
However, overall, growth remains almost 50 per ¢@hdw pre-crisis rates in the EiT, and
it is expected to remain at suppressed levelsamtbdium-term.

Mr. Shelburne then illustrated the severity of ttresis by comparing annual average
growth rates for the periods 2003-2007 and 2007:2@ith the cumulated percentage
growth for the latter period showing that the stomomies of SEE had lost an average of
3.5 years of growth due to the crisis. In comparjdussia had lost an equivalent of 3.33
years of growth and the EIiT as a group, which astdéor an estimated 4.6 per cent of
world gross product, had lost almost 3 years ofwgjnodue to the crisis. While this
compares favourably to the estimated 5 years dfdoswth for the European Union, it
compares unfavourably to the group of developinghemies as a whole, which has only
lost one year. The presenter went on to point loat the impact of the global economic
and financial crisis on the EiT was larger than1B88 currency crisis, yet it was relatively
insignificant compared to transition crisis thagégb economies went through. Despite the
past crises, per capita income in the CIS and SEHowly converging to that of the euro
area.
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Unemployment dynamics have been favourable ine¢geon as the recovery has gained a
foothold. However, unemployment remains a particplablem in SEE, registering above

10 per cent. Increases in inflation have been $ggsificant in SEE and most countries

have registered rates of less than 5 per cent—iwéhexception of Serbia where inflation

has accelerated to more than 10 per cent. In cinirdlation has increased in the post-
crisis period in the CIS, where it is now rangiregieeen 5 per cent and 10 per cent.

While the external sector has recovered, imbalaircéise current accounts of the region
have declined, with a smaller surplus registerethenCIS in general, and in the Russian
Federation in particular. A smaller deficit wasistgred in the SEE. While this is positive
development, foreign direct investment (FDI), whibbs registered solid pre-growth,
remain more than 50 per cent below the post-cdesisl. This hampers the recovery of the
EiT as the region relies on external financing. tikemmore, capital flight out of the

Russian Federation remains significant. Howeverth@ medium term, policy makers
should strive to reduce dependence on foreignaapithe EiT. This could be achieved by
promoting export-led growth through supply-sideigek (research and development,
vocational education) and macroeconomic policieeatied at raising domestic private
savings, reducing public dis-saving, controllingedit growth and avoiding housing

booms.

The euro area debt crisis has not yet infectedEtfe Indeed, while the United States and
several euro area economies have recently hadesgmerredit rating downgrades, some
SEE economies have been upgraded, including RonaamisSerbia. Nevertheless, while
yield spreads remained moderate so far, SEE idylitee be negatively impacted by
developments in Greece.

The banking sector remains fragile in the EiT. émris of non-performing loans (NPL),
little improvement had been made, with NPLs accdogntor more than 15 per cent of all
loans in a number of countries in the EIiT. In Maorggro, NPLs exceeded 20 per cent of
loans, while in Kazakhstan the ratio is close to@ cent. In SEE it is particularly
worrisome that foreign currency loans representcd majority of loans (for instance,
more than 70 per cent in Serbia and Croatia). Tinan€ial sector also remains
underdeveloped in central Asia and related panylilg (RPL) has been and remains
widespread in the CIS. This created problems duthegcrisis as solvency of the banking
system is often uncertain. In the Russian Federatio estimated 41 per cent of all loans
in 2010 were RPL! Although bank lending is gradgaibounding, credit growth remains
muted and most SMEs are still not able to obtagalitr

Mr. Shelburne highlighted some of the longer ruaneemic objectives for the EiT, which
include the need to i) increase the size of higintelogy sectors and innovation;
i) increase foreign investment inflows; iii) freezonflicts in the Caucasus and central
Asia as these limit the investment attractivenddb® regions; iv) increase the size of the
tradeables sectors; v) accelerate the pace of edonliberalization and vi) diversify
energy exports to Asian markets. The presenter toacluded by drawing some of the
main lessons for EiT from the global financial @jsuch as, for instance, the need to limit
the overall level of exposure to external capitarkets, especially portfolio and bank
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loans, the need to limit the domestic growth ofddréo reasonable levels and to limit the
degree of foreign currency denominated loans. ilhgortant for the region to consider the
benefits of exchange rate flexibility and to congnto diversify production and exports as
well as develop manufacturing and services sediboseover, the governance of domestic
financial systems needs to be further developedrapcbved upon.

Discussion

Following Mr. Shelburne’s presentation, the repnéstve from the Russian Federation
emphasized that much lower growth rates are expécthe Russian Federation compared
to pre-crisis rates. These rates are insufficiemtevelop the country’s infrastructure and to
significantly reduce poverty. He argued that thes$tan industry lacks competitiveness.
Thus, by the end of 2012 he forecast that the engisocurrent-account will turn negative,

which would have potentially large implications fbe exchange rate in the medium-term.

The representative from Ukraine highlighted thek risf high inflation in Ukraine.
Furthermore, despite greater fixed investment id120darge import substitution is not
expected in the near future, such that the cumeotunt will continue to be under
pressure.

6. The global debt crisis

Mr. lan Begg, London School of Economicsmade a presentation about the role of a fiscal
union in solving the Greek debt. He started byiound the institutional character of the
European Union. The European Union is not a fedensity and lacks central powers,
particularly regarding tax and expenditure decisidhis a union of powerful states. Any
approach to resolve economic and other problemsahber states must therefore be
based on coordination rather than top-down direstiv

At this juncture, the European Union first needsg&s Greece out of a vicious cycle.
Secondly, it must cure and strengthen the finansigtem, which inevitably entails
purging toxic assets from the bank system. Thidccba done by modifying the European
Union constitution to allow the European CentranB4ECB) to print money, at the
expense of credibility. Finally, the European Ungould restore economic growth and
convince skeptical citizens.

So far, the European Union has done nothing effecto resolve the Euro crisis.
Preventative measures have focused on restorica fisscipline and deepening reforms of
the Growth and Stability Pact. The notion of adisgnion, which was previously a taboo,
has been brought into the current debate. Yet, umgemre still imprecise, particularly
regarding budgetary policy, transfers and liquidityvision. Along with the debate, a
political-economy question remains: who is holdwigom to ransom? Are Greeks holding
other member states hostage or is the other waynd®Are bankers holding tax payers
hostage?

-25-



Mr. Begg outlined three possible scenarios: Fasscenario where the European Union
muddles through the crisis. Second, a possiblalfigion, including the creation of Euro

bonds and a European Finance Ministry. This avénhewever stalled due to the lack of
political leadership. Third, a break up and consedjy, defaults. This is a scary

alternative. Hence efforts will continue towardglsag alternatives. As the situation gets
worse, politics may slowly get closer to econonaality, even in Germany, which would

lose most if the crisis remains unresolved.

While the political debate continues, a three-pezhgpproach is emerging based on (i) a
new financial arrangement for Greece, including hair-cut” (ii) continuing efforts
towards bank recapitalizations (iii) financial emggering aimed at ensuring that sufficient
financial resources are available to short-cir¢b@ spiral of uncertainty, downgrades,
higher financial costs, more uncertainty.

During the discussion, a participant asked whettenctural funds or the Common
Agrarian Policy could not be viewed as a form aicél union. Mr. Begg stressed that
despite institutional arrangements in place, aafismion remains a far-away target. At
present the fiscal size of the union is about 1qest of EU GDP, while public spending
generally represents 30 to 40 per cent of GDP eryemember state. Conviction is also
lacking, and many European citizens are unwilliog“finance other countries’ social

spending.” Many other issues are far from beinglvesl as well: how to apply the ceiling

of 3 per cent of GDP for fiscal deficits? Shouldera be applied to countries individually
or for the region as a whole? How to reinforce t@wmand by how much? What would
the rates of the Eurobonds be if they represefgréifit financial soundness (like CDOs)?,
etc.

Other questions turned around the real economyGiDE growth. On this Mr. Begg was
very clear. Without internal flexibility of exchaagates there are only two possible paths:
a recessionary spiral resulting from imposing coatdhe debtor countries, or a deflationary
path resulting from raising wages, increased spgndind slowing down productivity
growth in surplus countries. In the latter patheoran envisage fiscal transfers as
automatic stabilizers.

Ms. Dawn Holland, National Institute for Economic and Social Research (NIESR),
presented the outcome of a simulation study onstivereign debt crisis in Europe. The
simulation was carried out with the NIGEM model teps maintained by NIESR. The
incentive for this study is to explore the outcorge®n three different scenarios.

The first scenario assumes that the risk premidherGreek and Portuguese government
debt remain at late-2011 peak level during 2012eaxs of starting to recede from first
qguarter of 2012 on. According to model simulatieach quarter of delay before the risk
premia start receding will take away 0.2 GDP petags point in Greece and slightly less
in Portugal. If bank solvency in the affected coigst is not adequately managed, this
could lead to a European-wide tightening of lendiongditions. If borrowing costs were to
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rise by 5 percentage points gradually over thesmof the year, this would reduce growth
by about 0.5 percentage point in most of the ElangEonomies.

The second scenario envisages a possible defaotagion. If a Greek default were to
successfully bring down the risk premia and privsgetor borrowing cost in Greece, other
euro area countries might demand similar treatmémortugal, Ireland, and Italy would
default in addition to Greece, it would wipe oub 30 4 per cent of euro area banking
assets and generate a severe banking crisis ip&uro

The last scenario considers the case of a Gredkfrexn the Economic and Monetary
Union (EMU). Ms. Holland emphasized that there m@ny technical, legal and political
obstacles to EMU exit which are abstracted frorthensimulation exercise. After the exit,
the severe disruptions to financial sector andshkaraluation of the new currency would
be unavoidable. Without any further assumption,itheact on output would be strongly
negative. With a default on the external debt, rdthuced debt service cost may provide
short-term support to output, which can be furteehanced by the assumption of
increased inflow of FDI as a response to the high&k premia. Ms. Holland also
mentioned some other risks not included in the E&Ail-simulation like labour outflows,
longer freeze on the banking lending, possibilityerit from the European Union, social
turmoil and civil unrest. If all these were consetk the exit from EMU would be a very
high-risk strategy.

Mr. David Turner, Organization for Economic Cooperation and Development
(OECD); made a presentation on interest rate—growth reiffiéals and their implications
for long-term debt projections and for the correxpog policy implications. In the long-
term, fiscal problems are not confined to the earea, referring to other advanced
economies. Small changes in the differential betwtbe real interest on net government
debt and GDP growth strongly affect long-term degbbjections. The pre-crisis
differential, according to the speaker, was muebeloin the 2000s than in the 1980s and
in the 1990s. What were the factors behind thishulmber of explanations can be
provided, such as low and stable inflation, peesiy low short-term policy rates, which
influence financial market expectations about loegn rates, under-pricing of risk and the
global savings glut.

Therefore, if central banks maintain their credipilin keeping inflation low, the
differential will be kept low in the long run. Thikowever, also implies that the attempts
to inflate debt away may be risky. Currently, ppliates are low and are expected to
remain at a low level for several years, but thdlyeventually normalize, and at that stage
the differential will increase. Risk aversion, bgntrast, increased during the crisis, and
financial markets became more discriminating absmitereign debt risk, an important
signal for the United States and Japan. As foigtbhbal savings glut, it is not expected to
disappear quickly, but it will diminish as the Asigopulation is ageing and social
expenditures rise.

The speaker presented an econometric study, cangritihat all the above-mentioned
factors affecting the differential are statistigadignificant. However, some of the decline
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in the differential in the 2000s still remains upkxned, which may be due to the presence
of other factors. Over the long-term, the Unitedt& and Japan may become vulnerable
to financial market sentiment. Therefore, they neestlible medium-term plans for debt
reduction.

During the discussion, a participant mentioned #sainflation declined, policy rates were
likewise reduced. So perhaps there was no mistakeeping policy rates low, it was just

a reaction to low inflation. But why exactly didflation decline? Can this be explained by
the entry of China into the global economy? Mr.Aarrreplied that the decline in inflation

is due to the successful implementation of inflattargeting in the OECD area and the
credibility of that strategy.

Another participant asked whether one should take account that the real interest rate
and growth are independent variables, and may Heented by different factors?
Mr. Turner replied that those two variables haveaotogether while making projections
for decades (to take into account the effect ofrggeopulation); in perfect markets the
differential should be zero, but these are thetmalcaspects of modeling.

Mr. Hall, consultant to Bank of Greece,gave a presentation on the Greek financial
crisis, looking in particular at the growing imba¢es and sovereign spreads that the Greek
economy is facing. In the introduction, he emphadithat while the entry of Greece into
the euro area in 2001 produced a dividend in the fof a sharp drop in interest rates, the
Greek crises starting in 2009 reversed this gais.gresentation aimed at illustrating the
extent to which these swings are caused by fundesesind by speculation.

When Greece joined the Euro in 2001 it benefittednflower inflation and interest rates,
no exchange rate fluctuations and lower risk pretinéd encouraged longer planning and
investment. Yet, the adoption of the new curreneg lalso been accompanied by a
widening structural fiscal deficits and persistertiigher inflation compared to the euro
area average. Nevertheless, at the outset, thaldiolncial crisis had little direct effect
on Greece, whose banking sector had not takenrptré sub-prime markets. Spreads rose
a little but not to a significant extent. Howevésllowing the announcement in October
2009 by the new Greek Government that its fiscicdevould be 12.7 per cent of GDP,
more than double previous predictions, financiatkets began scrutinising Greek public
finances. As a consequence, Greek spreads startesetsteadily, even after May 2010
when the IMF and the EU pledged their support,gbeernment committed to lower the
fiscal deficit and the ECB purchased Greek bonds.

Following a presentation of his econometric analybr. Hall argued that a large part of
the total spread faced by Greece can not be atdbiw the downgrading of Greek debt,
but that it is caused by ongoing speculation. Usiogtegration techniques to investigate
the link between economic fundamentals and thelibgum spread, he focused on the
main macro fundamentals, which are widely regardeddetermining the spread. He
concluded by saying that while entry into the Ebaal provided Greece with a number of
benefits, the crises and news about the Greekl figasition had removed this benefit.
Nevertheless, his results suggest that market®Wdeacted to the Greek situation, which
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led to an overshooting of interest rates on sogearelebt that cannot be explained by
market fundamentals alone.

During the discussion, a participant asked whetihermodel should use an average rating
given by rating agencies, rather than the changeatings of individual agencies, as this
may not always be based on new information. Theeisd the percentage of Greek bonds
that is held by the ECB also elicited some disausstalthough the presenter pointed out
that this is considered confidential information the ECB and hence not publicly
available. Finally, a participant asked whetheraydsian framework would not be more
appropriate to analyze the issue at hand. The mseoted that while a Bayesian
framework has certain advantages, it is not vendgo test hypotheses because subjective
distributional assumptions are embedded in the gk to test hypotheses.

7. International economic policy issues

Mr. Basu Sudip Rajan, United Nations Commission onTrade and Development
(UNCTAD), presented an approach to measuring policiestutistis and development in
a multispeed world. Growth and trade are recoveandlifferent speeds in different
countries confirming that growth convergence hastaken place in the world. On the
contrary, GDP per capita has polarized with dewedognd developing countries diverging
ever more.

As development outcomes and policies vary, devedonshould be related to policy
variability. Failing to make this connection leaddack of national development. Linking
policies to development requires linking policieshaproductive capacity and with quality
of development.

A number of quantitative measures of policies ardetbpment exist. An index can be
calculated to measure quality of development, pedicand institutions. The index allows
comparisons across time and space.

Using UNCTAD data, the presenter proposed estimabegring 175 countries for the
period 1995-2007. Results confirm the starting poipolicies, institutions and
development vary across regions and income groups.

Mr. Robert Kaufmann, Boston University, presented the findings of his research on the
relation between trader positions and oil pricdgsTelation is complex and influenced by
many factors. In the long run, however, this relatcan be assumed to be in equilibrium.
The objective of the research is to investigatecWwlway causality goes in situations of
(extended) short-run disequilibrium. One possibppraach to examine this question
empirically is to use a cointegrating vector augoession (CVAR) model. In this context,
CVAR models allow the implementation of Grangersality test to observe whether the
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oil price is endogenous or exogenous and whethdoets error correct other variables
included in the CVAR.

For his analysis, Mr. Kaufmann relied on data am ftllowing variables: trader positions
(with a distinction between commercial and non-carsial as well as short and long
trader positions), oil spot prices of four differenudes, oil future price (only for WTI) and
oil inventories (only for WTI, but with different aturities). He then reviewed results from
23 different model specifications.

These results interestingly show the existenceoaf tointegrating relationships. First,
there is a long-run relation between trader passtiand oil prices, where oil prices error
correct to disequilibrium. Secondly, disequilibriuim trader positions has a short-run
effect on oil prices. Thirdly, there is a long-requilibrium among trader positions, i.e.
prices have little or no long-run effect on tragesitions. Fourthly, oil prices have a short-
run effect on trader positions. Nonetheless, tlfisce is small such that only a small
fraction of the variation in changes in trader gatées can be explained by oil prices.

Finally, Mr. Kaufmann performed simulations basedreduced form models to illustrate
these cointegrating relationships.

Mr. John L Perkins, National Institute of Economicsand Industry Research (NIEIR),
presented a paper on “Domestic and foreign debhajlprojections to 2050.” The paper is
based on a long-term model exercise, which covexergment debt to 2050 for 186
countries, and takes into account demographic asrgarticularly population ageing. He
started with questions such as how much populagng will affect government budgets
in 2050, which countries will be most affected, homuch fuel resource prices and
resource depletion will affect current account beés to 2050, and thus foreign debts, and
which countries will be most affected.

In his study, world population is assumed to pdatvar 9 billion in 2050, featuring a low
to negative growth in developed countries, low &gative growth in China, moderate
growth in less developed countries, but moderateigb growth in Africa. Based on this,
his dynamic model offers projections for each cogstpublic debt and government
deficit until 2050: a number of large economiesl Wi in high deficit, such as China,
Germany, Japan and the United States. His findimdjsate that demographic change will
worsen debt in countries that are currently alremdigbted, and substantial increases in
tax revenue would require 5-12 per cent of GDPew policy implications include more
targeted expenditures, more equitable taxationeacarbon tax.

He also discussed his projection for foreign debtphasizing the impact of rising energy
imports on current account balances in many caoesitin conclusion, he remarked that
geographical distribution of natural resources wighly inequitable, and an international
solution is required, including, for example, theed for a global economic coordinating
council, the need for greater transparency in nesodransactions, and the need for
international carbon tax/resource rent tax, whiohld be levied by resource exporters,
plus a global fund to mitigate climate change.
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8. International economic policy issues / global modeling

Ms. Bilge Erten, Columbia University and UN-DESA presented a paper entitlédihe super
cycles in commodity prices”. The paper examineset@ution of commodity prices and,
in particular, the nature of cycles with a durataf20-30 years, thereby providing a new
methodology to evaluate the Prebisch-Singer hygigheCommodity price cycles are
normally underpinned by three core factors, nanddynand expansion, constraints in
short-term supply and lagging capacity adjustmefte analysis decomposes commodity
markets into sub-markets such as tropical agriceiland then attempts to gain insights
from the calculation of the correlation in price vements between individual markets.

Mr. Ernst Ekkehart, International labour Organizati on (ILO), presented his views on
the relationship between finance and jobs, andigapbns for unemployment dynamics of
financial sector development and reform. He memtibthat political economic obstacles
may prevent financial reforms that are optimaljédors from being passed.

Limited growth and job creation are caused by wmaegstment, which can be seen as an
externality coming from dysfunctional financial rkats and “animal spirits”. Regulation
needs to address imperfect and asymmetric infoomaind bring incentives for risk taking
in line with lenders’ preferences. Reform optionslude increasing transparency in the
markets, aligning risk-taking and risk-aversion aedlucing systemic risk.

Financial markets development has ambiguous eftatisb creation and job destruction.
However, some financial market regulations seemhdawe positive effects on labor
markets.

Across the world, reforms are proposed for the mankector, financial derivatives and
capital account regulations. Actors compete inittiernational and domestic realms of
regulation in order to secure resources and incdroer scenarios emerge out of all
combinations of reforming versus not reforming intgional and domestic capital
markets. In the absence of reforms at both leesigloyment is forecast to peak in 2015,
but a higher peak can only be reached when fulllegign is implemented.

In conclusion, Mr. Ekkehart argued that a lendetast resort should be complemented
with an investor of last resort and a rating ageoiciast resort. An end should be put to
central bank independence.

Clive Altshuler and Hung-Yi Li, UN-DESA, reported on the progress in building the
World Economic Forecasting Model (WEFM). The WEFMshreached the stage of
production and has been used to generate the agwibjection for WESP and WESP
mid-year update since September 2010.

The prevailing version of WEFM consists of two dint types of model. For most OECD
countries and selected developing countries, aldétmodel with New-Keynesian flavor
can be estimated. The model has a neo-classicplyssigle specification with Keynesian
demand equations to determine the short-run outpwtlso has an accounting system
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linking households, government, firms and the o#storld. For estimation, the co-

integration/error-correction framework in singleuatjon Engle/Granger approach is
adopted. For other countries with more limited daassmaller model is available. The
small model has a simplified supply side speciitatit also has enough equations to
determine the major demand components of GDP. &stohations are applied to each
region to obtain coefficients used in country madel

All models are linked though trade of merchandiaed non-factor services. Exports of
each country are determined by other countries’onmspthrough the import-coefficient
matrix. The import price for each country is alstetmined by exporting countries’ export
prices.

In the development process, Mr. Altshuler and Mir.also improved the speed of the
software by making a minor modification to the itihal linkage algorithm that is not
damaging the accuracy of the calculation.

Mr. Adrian Cooper and Ms. Debra D’Agostino, Oxford Economics, presented their
large-scale research program “The Web Index”, whiichs at studying the global impact
of the World Wide Web. The starting point of theearch is the question what could raise
long-term growth. Mr. Cooper showed that, accordm@ recent poll, mobile technology
is expected to have the greatest positive impadbuminess in the next five years, well
ahead of business intelligence, cloud computing souial media. He then illustrated that
the ICT capital stock as a share of GDP has risanansely from 1991 to 2007. The
United States and the United Kingdom had the higreges in 2007, significantly above
the rates in several Southern and Northern Europeantries. At the same time, most
European countries lag the United States in thermmdtion and communications
technology (ICT) impact on labour productivity grbw Mr. Cooper estimated that
increasing Europe’s ICT capital to US levels coldsbst productivity by 1.5 per cent. He
also noted a sharp contrast between firms in dpugjoand advanced countries. In fact,
twice as many firms in developing economies tharaaded markets planned to increase
spending on the latest digital technologies by @@eper cent.

Ms. D’Agostino pointed out that the Web Index woblel a multi-dimensional measure of
the Web, incorporating political, economic, soced developmental indicators, as well
as indicators of Web connectivity and infrastruetuFhe Web Index will look at several
aspects of the Web, including the state and ewiuti of the
Web and its social, economic and political valuerich set of data sources from national
statistical offices and international organizatiovif be used. The study will also use an
online survey in order to try to understand how\teb has affected different countries. In
this context, Ms. D’Agostino expressed the hopestgport from LINK participants.

Following the presentation, one LINK participanked about the level of participation in
the survey. Ms. D’Agostino pointed out that the tiggyation will take place at the
individual level as they are hoping to cover as ynanuntries as possible. She also
indicated that a methodological document would tered with participants. Regarding a
guestion on the importance of property rights tpamency for investment, she noted that
this aspect would be covered in the study.
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LINK Project
October 24-26, 2011
The Beekman Tower Hotel, New York

PROGRAMME

Monday, October 24, 2011

9:30 — 9:45

9:45 - 11:15

11:15-12:00
L

12:00 - 13:00

13:00 — 14:15

14:15-16:15

Opening and welcome
Location: United Nations Headquarters — ConferdRgem: XX
North Lawn Building (1 Avenue and 48 Street, visitors entrance)

Keynote address
Aftershocks of the global financial crisis and thevay forward
Chair: Rob Vos
Speaker:
Joseph E. Stiglitz, Columbia University

General discussion

Relocate to Beekman Tower Hotel
ocation: 3 Mitchell Place (Neaf'Avenue and 49Street)

World Economic Outlook
Chair: Peter Pauly

Presentations:
Rob Vos, UN-DESA
Mitali Das, IMF

Lunch

World Economic Outlook, continued
Chair: Peter Pauly

Theo van Rensburg, World Bank
Lead Discussants:

Adrian Cooper, Oxford Economics
David Turner, OECD

Moazam Mahmood, ILO

General discussion
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16:15 - 18:00

Global outlook for commodity markets@nd international tourism
Chair: Byron Gangnes

Agricultural Commodities
Patrick Westhoff, University of Missouri-Columbia

oil
Robert Kaufmann, Boston University

Prospects for international tourism
John Kester, UNWTO

General Discussion

F. Gerard Adams Remembered
Byron Gangnes, University of Hawaii

Tuesday October 25, 2011

9:30- 11:15

11:15-11:30

11:30-13:00

Regional Outlook: Developed Regions
Chair: Delia Nilles

United States
Hung-Yi Li , UN-DESA

Japan
Kanemi Ban, Osaka University

Europe
Dawn Holland, NIESR, London

Each lead presentation is followed by comments fididK country
experts

Coffee/tea break
Regional Outlook (continued): Developy and Economies in
Transition

Chair: Pingfan Hong

Africa
Adam B. Elhiraika, UN-ECA

Latin America and the Caribbean
Sandra Manuelito, UN-ECLAC

Western Asia
Abdallah Dardari, UN-ESCWA
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13:00-14:15

14:15-15:45

16:00-17:30

Each lead presentation is followed by comments fkditK country
experts

Lunch
The global debt crisis
Chair: Manuel Montes

“Can fiscal union resolve the euro crisits?”
lain Begg, London School of Economics

“Long-term debt issues”
David Turner, OECD, Paris

15:45-16:00 Coffeel/tea break

The global debt crisis (cont.)
Chair : Roberto Mariano

“Modelling the sovereign debt crisis in Europe”
Dawn Holland, Simon Kirby, and Ali Orazgani , NIESRondon

“The Greek financial crisis: growing imbalances aoglereign spreads”
Heather D, Gibson, Stephen G. Hall and George @a$aBank of
Greece, Athens and University of Leicester

“Finance and jobs: implications for unemploymentayics of financial
sector development and reform”
Ekkehard Ernst, ILO, Geneva

Wednesday, October 26, 2011

9:30-11:15

11:15-11:30

11:30-13:00

International economic policy issues
Chair: Stephen Hall

“Domestic and foreign debt — global projection2@50”
John Perkins, NIEIR , Melbourne

“Measuring policies, institutions and developmeanaimultispeed world”
Sudip Ranjan Basu, UNCTAD, Geneva

“The relation among trader positions and oil priggsng beyond causal
order”
Robert Kaufmann, Boston University

Coffee/tea break

Regional Outlook (continued): Developg and Economies in

Transition
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14:15-15:45

16:00

Chair: Eustaquio Reis

East Asia and South Asia
Ingo Pitterle, UN-DESA

CIS and other economies in transition
Robert C. Shelburne, UN-ECE

Each lead presentation is followed by comments from
LINK country experts

13:00-14:15 Lunch

International economic policy issuesgiobal modelling
Chair: Charlotte Du Toit
“The super cycles in commodity prices since the-niiteteenth century”
Jose Antonio Ocampo and Bilge Erten, Columbia Ui and UN-
DESA, New York

“Finance and jobs: implications for unemploymentayics of financial
sector development and reform”
Ekkehard Ernst, ILO, Geneva

“The latest development in the UN World Economicdéasting
Modelling”

Hung-Yi Li and Clive Altshuler, UN-DESA

“The impact of the Internet on economic growth anoductivity: a
research proposal”

Adrian Cooper, Oxford Economics

Closing
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