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PREFATORY NOTE

A yeport cn econemic conditiong in the Middle Eest is issued each year by the
Secretary-General of the United Wations as a supplement to the annual survey of the
world economic situation, published this year under the title, World Economic
Survey, 1955 (sales number: 1956.I1.0.1). The present review, Fcomomic
Developments in the Middle East, 1954-1955, complements the apnual surveys prepared
by the secretariats of the regional economic commissions and brings up to date the
series of annual studies on the Middle East, of which the ten-year survey, Economic
Developments in the Middle Fast, 1645 to 1954 (sales number: 1955.11.C.2), was the
rost recent.

The work of reporting and analysing economic developments in the Middle East
is being reorganized pursuant to plans for the expansion of economic studies of
this area, and the present series of annual reviews is expected to be complemented
by & number of studies on special aspects of economic development, including
industrialization, transportation, public fipnance and other releted matters. The
aim of the present report is therefore limited to a general description of trends
in production, trade, finance and development programmes during the past two years,
leaving more detailed anpalysis to the special studies, on which work has been
started.

This review was prepared by the Bureau of Tconomic Affairs in the United
Nations Department of Economic and Secial Affairs. In most cases, statistical
data used in the text and tables were compiled by the Statistical Office of the
United Nations. Wherever possible, officiel national and international sources
were used, but in the absence of these, private sources were consulted. Because
of the varied methods of compiling date, statistics for the various courntries are
not always strictly comparable. The arvangement of the countries in the tables
and the digcussion is based on anelytical considerations alone.
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EXPLANATORY, NOTE

The following symbeols have been used in the tables throughout the report:

Three dots {...) indicate that data are not available or are not
separately reported.

A dash (=) indicates that the amount is nil or negligible.

A blapk in a table indicates that the item is not applicable.

A minus sign (-) indicates a deficit or decrease.

A full stop (.) is used to indicate decimals.

A comma (,) is used to distinguish thousands and millions.

A slash (/) indicates a crop year or Financial year, e.g., 1950/5k.

Use of a hyphen (-) between dates representing years, e.g., 1950-1954,
signifies the full peried inveolved, including the beginning and end year.

References to "tons" indicate metric tons, and to “"dollars" United States
dollars, unless otherwise stated.

The term "pillion" signifies a thousand millieon.

* Details and percenteges in tables do not necessarily add to totals, because
of rounding.
Information regarding rates of exchange may be found in issues of the United
Nations, Monthly Bulletin of Statistics.
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INTRODUCTLION

Population

This report presents a synoptic view of the main economic trends during 1954
and 1955 in the Middle Fast, a designation which includes Egypt, Iran, Iraq,
Israel, Jordan, Lebanon, Saudi Arabia, the Sudan, Syria, Turkey, Yemen; Aden
Colcny, Aden Protectorate, Bahrein, Cyprus, Kuwait, Muscat and Cmen, Qatar and
the Trucial Coast. For some of these, however, data are lacking on certain
aspects of the economy; the discussion therefore mainly concerns Bgypt, Iran, lraq,
Israel, Lebanon, Syria and Turkey.

The Middle Bast - in the wider definition given above - had in 1954 a
population of approximately 100 million. Annual population estimates for a number
of countries including some, such as Iran, which have not yet taken any complete
population census show that the population has increased markedly in recent years.
The combined population of Bgypt, Iran, Iraq, Israel, Lebanon, Syria and Turkey is
estimated to have risen from 70.9 millicn in 1950 to 78.0 million in 195k, an
increase of 10 per cent in four years. True, the group includes Israel, in which
the situation is exceptional because there was in this period an enormous growth
of 34 per cent owing to the inflow of thousands of immigrants.;/ But the result
does not change significantly if Tsrael is excluded, the rate of population growth
for the remaining six countries being 9.7 per cent.

Of the seven countries mentioned above Turkey is the only one which has
taken a population census recently - in October 1955. This census has yielded
some remarkable results, vhich may to some extent be representative of the
situation in other Middle Eastern countries. It has, first, revealed a marked
acceleration of population growth. The Turkish population in 1955, which by
extrapolation from previous CensSuSeES had been estimated at 2% .4 million, was found
to be 24.1 million. Since the 1950 population had been 20.9 million, this
indicated an annual ilncrease of 3 per cent in the period 1950-15955, as against
2.3 per cent in the period 1945-1950. There is no indication that this
acceleration is to any appreciable degree a statistical illusion resulting from
better coverage. It is attributable to some extent to immigration, but chiefly
+o faster natural growth, which in turn results in the main from declining death

%/ The number of Jewish immigrants, which, after changes in methods of selecting
immigrants by the Jewish Agency ab the end of 1951, fell from 173,900 in 1951
to 2%,k00 in 1952, amounted to 10,300 in 1953 and 17,500 in 1954, In the
first seven months of 1955 a total of 16,900 were admitted as against 4,800 in
the same period of the previous year. See United Nations, Economic
Developments in the Middle East, 1945 to 1954 (sales number: 1955.11.C.2),
pages 12 to 12k; also Statistical Bulletin of Israel, English Summary
(Tel Aviv), August 1955, page L2,




rates.2/ Part of the accaleration in natural growth rates may be due to the
rising crude birth rate acsociated with an increased percentage of individuals
of reproductive age in proportion to the total population. Cwing to lack of
official statistics on births in Turkey, it is not Possible to Follow changes
in the birth rate closely, but it is known that the proportion of groups of
reproductive age has increaged gince l9u0,§/ mainly because the younger age
groups {perscns born after 1925) are more numerous, especially in relation to
the group consisting of Dersons born in 19&5-1925.&/ The rise in the crude birth
rate in Egypt in recent years seems also to be chiefly due to the same factor,
namely the increased percentage of reproductive age groups in the total
population.5/

The Turkish census has also shown another important development, namely that
the pace of urbanization has markedly quickened since 1950. The ratio of urban
population to total population, which had risen only from 24.2 per cent to
25.2 per cent in the twenty-three=year period 1927-1950, attained 28.5 per cent in

1955.
Inceme

The statement made by the United Nationg Economic Survey Mission which
visited the area in 1949 to the effect that "the Middle East suffers from poverty
in the extreme"6/ can no longer be accepted without some qualification. In thig
connexion a distinction should be made betweer the countries which export oil and
those which do not. Though naticnal inccome estimates for the former are lacking,
there are indications that, owing to the continuous great increase in oil

s,

g/ In late 1950 and in 15651 aépproximately 154,000 bersons from Bulgaria enterea
Turkey. The number of emigrants from Turkey is not knovn, but is brobably
negligible. Although there are no ccmplete statistics on deaths in Turkey, the
available partial data show a marked decline of the death rate in the past
several years.

3/ Age group 20 to kb formed 53.2 per cent of the total in 1940 and 33.6 per cent
in 1950, while age group 20 to 29 rose from 13.8 per cent in 1940 to
17.2 per cent in 1950,

&/ The latter group is small prcbably on account of a great drop in the birth
rate during the First Werld War and the war of independence. Moreover, since
mortality was previously higher, it is likely that in this group a smaller
percentage of the children bern survived to the age of reproduction.

5/ In the period 1935~1939 the crude birth rate was 42.8 per thousand, on an
average, whereas in the years 1951-1953 it was 45.0 per thousand or higher.
The proportion of the age group 15 to L9 in Egypt's total population was
8.4 per cent in 1937 and 51.0 rer cent in 1947. Since then no new census hag
been taken. Owing to early marrisge, the reproductive group includes persons
aged fifteen to nineteen.

é/ United Nations Fconomic survey Mission for the Middle East, Final Report,
part I (sales number: 1949.11.8.5), page 3k.
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production and the improved terms of payment for the producing countries,?/
income has risen regularly and wmerkedly in meost of them in recent years.— But in
the second group of countries, the rate of increase in national income has been
both less uniform and less steady, being strongly influenced by short-term factors
such as terms of trade and weather; in scme years national inccme has shown a
sudden marked increase while in others it has declined sharply.

Data on national inceme in 1954 and 1955 are scanty: 1554 figures are
available only for Israel, Lebanon, Syria and Turkey, while for 1955 there are
of ficial estimates only Tor Israel. These data, vhich represent preliminary,
and in scme cases, quite rough estimates of national inccome by sectors of origin,
are given in table A in the appendix. They show that, in 1954, national irncome
at current prices declined in Turkey (though still remaining well above the 195C
level) and rose in Israel, Lebanon and Syria. For Israel and Turkey, there are
also figures on national inccme at constant prices, which indicate that per capita
real income in Israel rose by T per cent @/ and in Turkey fell by 12 per cant.gf
Tn Lebanon, the increase at current prices vas glight but, since the general price
level dropped simultaneously,ég/ the increase in real terms was probably greater.

For 1955 it is estimated that per capita national income in Israel increased
by 10 per cent, at 1954 prices,&i/ while Lebanon's national inccme is reported

to have exceeded the 1954 level by nearly 5 per cent.ég/ As regards the other
countries, data on the most important indicators are still incomplete.

Table A ghows that the agricultural sector was chiefly responsible for
the changes in 1954. The drop in national income in Turkey resulted mainly frcm
a decline of approximately 20 per cent (at 2548 prices) in the net value of
agricultural production because of the poor harvest in 1954, The decrease in the
contribution of wholesale and retail trade is also to a great extent attributable
to the same factor, since in Turkey the bulk of commodities traded are farm
products, and there is a high correlation between the net values of the two sectors.
In Syria, agriculture contributed L5 210 million to the increase of LS 290 million
in paticnal inccme. Dven in Israel, vhere only cne-eighth of naticnal income
originates in agriculture, developments in this sector were infiuential factors
in the increase in national inccme. In fact, agriculture and ccmmerce were the
two sectors showing the greatest relative increase in net values of prcduction in
195%. In Lebancn, the share of all sectors in national inccme remained almost stable
in 195k,

7/ 8ee chapter 2 of this report.
é/ At 1950 prices, per cepita naticnal income rose frem 21 268% to LI 302.

9/ &t 1948 prices, per capita national income decreased from LT 556 in 1953 to
LT 490 in 195k4.

10/ The index of wholesale prices fell frem 100 in 1953 o 92 in 1954%. See
chapter 4 of this report.

;;/ Budget speech of Minister of Finance. Ccmpared to the previocus year, the
increase in national income in 1955 originated to a much smaller extent from
agriculture, since, owing to unfavourable weather, the net value of
agricultural production rose only slightly (Jerusalem Post, 15 February 1956},

12/ Le Commerce du Levant (Beirut), 25 January 1956.
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The net value of industrial production rose, in absolute terms, in Israel,
Lebanon and Turley, and apparently also in Syria, in 195k but the rise was
substantial only in TIsrael and Turkey. In Israel the ratio of thisg sector to
total national income declined slightly frem 23 per cent to 22 per cent.

It can be presumed thet national inceme increased in 195k in the petroleun
producing countries (with the possible exception of Iran, where quantity oil
preduction resumed in October 1954). Tt may have increased also in Egypt, where
industrial output and agriecultural production - especially the vwheat and rice
crops, and to some extent also the cotton erop -~ were well above the 1953 level.

Lconcmic Development in the Middle East as a Whole

Variations within the region add to the difficulties of presenting a
synoptic view of developments in the Middle Esst. The econcmies of the different
countries are not complementary to any great extent, trade with nations outside
the region being at present about ten times the value of trade within the region.
However, these countries have many econcmic problems in common. Most of them
are predcminantly esgricultural, with a common interest in irrigation, dry farming,
and stockraising under semi-arid conditiong. Tn view of the large fiuctuations
in agricultural output to which countries in this climatic zone are subject -
cereal yield in a bad year in Syria or Jordan, for example, can still be as little
as one~third of yield in a good year - most of them are interested in drought~
resistant seeds and animals and juore efficient methods of dry farming, while
econcmic development through extonsion of' the irrigated area is of vital importance
to them. Many countries also have an interest in lessening thelr vulnerability
to fluctuetions in the cutput and prices of their primary products by building
up manufacturing industry, but, except in Israel, employment in the industrial
sector does not exceed 10 per cent of the cccupied population, and the industrial
structure in many is at an early stage of development, textiles and other
secondary industries invarizbly cceupying an important place. There is thus some
Justification for reviewing economic developments in the Middle Rastern countries
together, and the presentation in the following chapters brings out many
uniformities which would not otherwige be clear.

Econcmic life in the region generally is still largely dominated by the fate
of the stapie crops: cereals (wheat, barley, rice), fruits, oile-seeds and
cotton. The econcmic effects of great changes in the cutput of such crops are
clearly reflected in the figures of national inceme ecited above and can he
followed in scme detail in the ensuing chapters, for exsmple in the case of
Turkey, where several years of rapid expansion in arable acreage and in yields
were followed by a serious reversal in 1954, or in Syria and other countries of the
Fexrtile Crescent, vhere good crops in 1954 were followed by the drought year of
1955. The importance to Egypt of the cotton crop, which now constitutes about
30 per cent of the total value of agricultural production and about 85 per cent of
the value of all exports, has often been emphasized; changes in gross national
product, industrial employment and the Toreign trade balance can be geen to
follow changes in the cotton crop with scme regularity.

Although the expansion of industrial ocutput in some Middie Eastern countries
vas relatively great in 1954-1955, owing 1n part to the great efforts made by
goverrmants to expAand industry in the interests of diversification, the gize of
the indnesleial sector in almost 211 rountries is sbLi17 small, and its development
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is largely dependent on the purchasing power of the farming community. The oil
industry is an excepticnal case. This industry, which throughou. the Middle East
deoes not eﬁploy more than 150,000 people, has a cumulative invested capital in
the area (including refineries and pipelines) of aboutb $2.6 billion and is

now meking direct conbributicns to governments of some $880 million a year
(besides indirect contributions of about $200 millicn a year by way of wages to
employees and local purchases of goods and services). The direct contribution
to the current public revenues of the major oil producing countries is large,
varying from 38.3 per cent in Iran to 97 per cent in Khwait,}é/ and some of
them have, as shown in chapter 5, elaborate plans for using thelr oil revenues
in the interest of development.

However, experience shows that the rate at which oil revenues accrue is far
greater than the rate at which they can be effectively used for development and
that, in scme of the Persien Gulf States, the revenues even outgtrip the total
foreseeable potentialities of development. Thus, in cne way or another, scmetimes
through official schemes such as the projected Arab Davelopment Bank, scmetimes
through private initiative as in real estate developments in Cairo and Beirutb,
tne oil revenues of the Persian Gulf States are gradually filtering through to
other countries of the region with wider invesiment possibilities. The currend
size and probable future expansion of these revenues suggests that they could be
s potent factor in the econcmic development of the area. In this comnexicn, it
seems likely that the industry will no longer be so concentrated geographically,
around the Persian Gulf area, as it has been in the past, since the discovery of
new sources in Egypt and Israel.

The oil revenues are the most spectacular, although not the only ancouraging,
element in the favourable long-run econcmic prospects in the Middle Zast as a
whole. The present economic d@ifficulties of some countries of the area, as
outlined in succesding chapters, should be viewed in relation to these long=run
prospects. The difficulties are typical of under-developed countries determined
to press on with large schemes of public investment in the interest of rapid
econcmic development. They are nct lessened by the unsettled political situaticon
in the Middle Fast with its acccmpaniment of heavy defence expenditures. in
the effort to mest major fimancial requirements of public investment and defence,
inflationary pressures have been created in some countries, leading to typical
balance of payments difficulties deriving from the unsaleability of high-priced
exports and the scarcity of foreign exchange to pay for imported raw materials
and equipment. Foreign ald and forelgn credits permitting a relatively high
level of imports have helped in a few countries to contain these inflaticnary
pressures, and restrictions on domestic spending had the same effect. However,
inflation has not been checked completely and, as shown in chapter 4, the
internal price level has continued to rise recently in several countries.

Difficulties in the merketing of exports appear in part responsible for the
shift towards eastern Furopean countries in the direction of the trade of Egypt
and Turkey, although various other Middle Tast governments have also recently
made bilateral or barter agreements with these countries.

13/ See appendix table H.



The long-run econcmic prospects of the Middle Rast as a whole remain rather
Tavourable, and in the past few years progress towards utilizing the great
potentialities for its econcmic development has been encouraging. Some of these
potentialities have for scme time been known to exist; thus, the prospecis for a
large expansion of irrigeted acreage and a great increase in hydroeelectric powver
preduction have been familiar for many years. Although the High Dam on the Nile
represents a new concept, the power possibilities of the Aswan dam have been
discussed for decades. So have the hydroelectric possibilities of the Litani
River, which were first investigated under the French Mandatory regime. The
Habbaniya dam on the Guphrates and the Vadi Tharthar dam for diverting flood
waters of the Tigris -~ both of which were complete in 1956 ~ were first suggested
in a report on irrigation in Mesopotemia vhich Sir William Willcocks made to the
Turkish Government in 1912. In Israel, the possibilities of the Huleh Reclamation
Scheme, which is to come into operation in 1956, were known twenty years ago. In
the past few years it seems that the pace of development has unmistakably
gquickened and that scme of the large development schemes now coming to fruition
and scme now in prospect, as described in chapter 5, may help to start a
cumulative process of econcmic improvement in the area as a whole.
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Chapter 1

PRODUCTION AND TRANSPORT

Agriculbure

During 1954 and 1955, agriculture continued to receive groving attention in
economic policy in Middle East countries. Tn receni, development programmes,
agriculture has been allocated large shares of the fu~ds - in some cases the
largest share,l/ because in most of these countries, promotion of agriculture
involves the construction of costly irrigation prejects. Available budget
eshimates indicate thet, in general, public investment in sgriculture has risen
ccrsiderably during this period.2/

However, there was little evidence of any tendency to plan agricultural
development within a framework of interpational specialization; on the contrary,
the achievement of greater self-sufficiency by the encouragement of substitutions
for imports continued to be a common trend. Though the trade and payments
agreement concluded in 1953 emong the Arab countries provides for customs
exempbions and reductions for agricultural products originating in the participating
countries,é/ and thus implies a certein relaxation of the principle of autarky in
commercial policy and reorientation towards greater specialization, a corresponding
adjustment in agricultural policies has not taken place, even in the countries
which signed the agreements.&/ On the contrary, the tendency towards self-
sufficiency in the region has recently been somewhat strengthened.

Thus Fgypt, which still strives to attain self-sufficiency in wheat by the
device of minimum acreage prescriptions, in June 1954 permitted the growing of
tobaceo, which had formerly been prohibited, all tobacco being imported chiefly
from Greece and Turkey. Although in Lebenon self-sufficiency in the princizal
agricultural products is obviously impossible, agricultural policy encourages the

1/ See chapter 5, on development plans.

/  Although figures on actual expenditure ere generally lacking, it may be noted
that in Fgypt in the fiscal year 1955-56, approximately £F 28 million of the
total appropriations of the National Production Council represented
expenditure for agricultural development, compared with £F 10 million in
1953%-5k, Tn the development budget of Israel, the allocations for
agriculture rose from £I 55 million in 1953/54 to £1 76 million in 1954 /55, an
increase of about 12 per cent (at constant priczs). In Turkey, public
investment in agriculture, which, together with private investment, had risen
very sharply in the period 1950-1953, seems to have increased further in the
subsequent two-year period, though perhaps at =z lewer rate then investment in
other sectors.

3/ See chapter 3, on foreign trade and peyments.

4/ TFood and Agriculture Orgenization of the United Nations (vA0), Draft report of
the Regional Working Party on Selected Problems of Production and Trade in the
Near Hast (Tehran, October 19553 mimeographed) .
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production of commedities which are imported at present.i/ Israeli production of
cotton - formerly all imported - met an important part of domestic demand in 1955
and the programmes now under way attempt to ensure complete self-sufficiency in
this commodity.

Apart from the tendency towards self-sufficiency, the agricultural policies
pursued by the individual countries of the regicn have other common traits, such as
the relatively slight emphasis given to livestock development, discussed below.

On the other hand, there are some national differences in agricultural policy, both
with regard to targets and to the methods employed for reaching them. Thus, an
active policy to bring about more equal land distribution has heretofore been
confined mainly to Egypt, while measures to mechanize ggriculture on a large scale
were carried out particularly in Turkey. Price supports have been characteristic
chiefly of the agricultural policies of Egypt and Turkey. Further details on
these points will be found below, at the end of this seetion on agriculture.

Discussions of crop cutput in 195k and in 1955 follow immediately; owing to
climatic factors, production fluctuated markedly from one year to the next, and
even within the same year developed differently in the various countries of the
region.

Crop production in 1954

The total acreage sown to maejor crops in the Middle Fest, and the output of
these crops in recent years is shown in table 1. The figures irdicate that in
195k, or the crop year l953/5h, the area devoted to these crops had inereased and
that the greatest relative expansion was in cotton. The contribution of the
individual countries to this expansion and the changes which have occurred in the
acreage devoted to different cereals can be seen from tables B and C in the
appendix.  These tables revesl that the cotton area increased particularly in
Egypt and Syria, and also rose in Tran and the Sudan. The rise in total grain
acreage was due mainly to expansion in wheat, barley, maize, rice and oats, the
wheat area increasing in Jordan, Iraq and Syria, and the barley area in Tragq,
Israel, Jordan, Syria and Turkey. Egypt and Iraq grew more rice. These changes
seem to have resulted chiefly from the movement of agricultural prices, which are
under gevernment control in several countries, notably Egypt and Turkey, as
discussed below. In Egypt, moreover, the proportion of each holding te be sown to
wheat or cotton is prescribed by the Government. Climatic factors, which
sometimes have a marked effect on acreage,6/ do not appear to have played an
appreciable role in the crop year 1953/54.”

Figures on total cultivated area are lacking for a number of countries, but
some inferences can be drawn from the data on the acreage of grains, pulses and
cotton. It thus appears that in 1954 the cultivated area had increased in sll

2/ Memorandum of the Lebanese delegation to the FAD regiopal meeting in Beirut,
September 1954.

é/ For example, where tilling cannot take place until the fall rains begin, and
sowing must be completed some time before the frosts start, late rains entail
a smaller sown area.
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Table 1. Area and Production of Major Crops

Percentage
Annusl. change b/
Ttem and product average 1953 1954 19555/ 1953 195k
1948-1952 t0 to
195k 1955
Area (millions of hectares):
Grainsﬁ/. C e e e e e e e ... 1868 22,81 23.h1 ... 2.6
Greins, excluding millet
and SOrghum . . . « « « « « « » . 17,06 20.75 21.38 21.76 3.0 1.8
PULSES + v o + o« « o o+« + « + + 0.76 0.73 0.77 .. 5.5
COLEON v v o « o o v o 4 o+ o+ L.T2 1.80 2.00 2.25 10.5 12.5
Production (miliions of metric tons):
areins® . . . . v e 4 e v v . v« . 19.95 27,98 24.96 ... -11.2
Grains, excluding millet
and sorghum . . . . . « . . .« . . 1842 25.59 22.71 23.62 -11.3 h.1
Pu:l,SES " . - L3 . L3 . L] L) » * . . . 0078 0079 OIBE LI I 5!8 LI
COLEOR  + v v o o v o v« v « o v o 0.65 0.65 0.73 0.76 12.3 h.1

Source: TFood and Agriculture Orgenization of the United Nations; crop years
ending in year specified.

Q/ Preliminary figures.
E/ Minuc sign indicates decrease.
c/ Barley, maize, millet, oats, rice (paddy), rye, sorghum, wheat.

countries (except Egyptz/ and possibly Lebenen), the greatest expansion in absolute
terms being in Iraq, Syria and Turkey, the countries with the largest unused but
potentially productive lend reserves. This seems to have been brought about
chiefly by ploughing new dry farming land.

Total production in 1954 in many cases did not rise in proportion to the
changes in total acreage, except in the case of cotton. In pulses an increase of
5.5 per cent in acreage resulted in a rise in output of only 3.8 per cent, and grain

1/ Crop acreage rose in Egypt, from %.0L million hectares in 1953 o 4,16 million
in 1954, but this seems to be due to an increase in the proportion of deuble
cropped areas.
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Table 2. 1Indices of Per Capiita Food and Agricultural Prcductionﬂ/

(Pre-war average = 100)

Ttem and region 1953 /54 1554 /55 1955 /56
Food:
Middle East . . . . . . . . . . . . . 112 109 107
wertd® L 10 102 103

Agricultural production:

Middle East . . . . . . . . . . . . ., 111 109 108
world® L 10p 101 10%
source: Food and Agriculture Organization of the United Nations. Data also

alse include Eritrea, Ethiopia, Libya and Somaliland.

a/ For the Northern Hemisphere the figures relate almost entirely to the
harvests in the first year of each crop year listed.

E/ Including estimates for China, eastern Europe and the Union of Soviet
Socialist Republics.

production decreased by 11.2 per cent while acreage increased by 2.6 per cent.
Since grains constitute the most important crop of the region, this suggests that
total agricultural production in the Middle East declined somewhat in 195k,
despite the expansior in acreage. This is cenfirmed by table 2,8/ showing per
capita food and agricultural production in the Middle East and in the world as a
whole. The indices indicate that per capita output both of food elone end of all
agricultural commodities decreased in 195h by about 2 per cent, while the level of
per capita world agricultural production remained virtually unchanged.g/

However, the stability in the regional production aggregates is not
representative of the situation in 195k in most of the individual countries. In
fact, agricultural output in 1954 decreased substantially in Turkey, the chief
producer of the region and declined to some extent in Iran as well, while it
increased in the remaining countries.

8/ The indices for 1954 preduction in the Middle Fast appear in the column headed
1954/55.  See footnote &/ in table 2.

g/ Though the data on which the table is based include Eritrea, Ethiopia, Libys

and Somaliland irn addition to those generally covered in the present report,
the agricultural output of these countries is too small to affect the general
picture.
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The agricultural cutput of Turkey, which had been greatly expanded in recent
years by the extension of the cultivated area and improved production practices,
especially the extensive use of tractors, as well as by good weather, price supports
and other factors, experienced a serious setback in 195k,  The total area under
crops vas somewhat greater in 1954 than in the previous year (12.9 million as
ageinst 12.7 million hectares),lo/ but on account of very severe drought, yields
per hectare dropped sharply. The yield of wheat fell from 1.24 tons per hectare in
195% (1.0 ton in the period 1948-1952) to 0.76 ton in 1954, and the yield of other
cereals grove in the central Anatolian plateau, the principal grain preducing
region of the country, showed a similar drcp. This resulted in a decrease in
total grain production from 14.6 million to 9.6 million tons. The output of
legumes also dropped, by about 16 per cent, while the production of industrial
crops and of fruits 4id not change appreciably. On the whole the decline in
tobacco production, for example, was compenseted by the increase in the output of
oil-seeds, citrus fruits and cotton. The sharp fall in Turkish agricultural
production in 195k is demonstrated in the figures in appendix table A, which shows
the greatly reduced contribution of agriculture to Turkish natiocnal income in that
year, apd also in the quantum index of Turkish agricultural output, compiled by the
Food and Agriculture Organization of the United Nations. The index for food
production fell from 185 in 1953 to 151 in 1954, and the index of the output of all
agricultural commodities declined from 187 to 156 in the same years (annual average
for 19%L-1938 = 100).

Scanty material available with respect to Iren indicates that agricultural
production declined somewhat, although not nearly to the same sextent as in Turkey.
While the acresge under cereals did not change, the production of wheat decreased,
owing largely to floods in various parts of the country.;;/ Acreage devoted to
sugar-bests and tobacce, as well as production of these creps, was smaller in 195k,
compared with the previous year. However, because of somewhat higher yields, there
was &n increase in cotton and rice preduction.

Tn the remaining countries, on the other hand, developments in agriculture were
favourable in 195h. The index of egricultural production for Egypt shows a rise in
food production, from 136 in 1953 to 147 in 195k, and for all egricultural
commedities, from 120 to 130 (annual average, 1934-1938 = 100). This wes brought
gbout chiefly by a much larger cereal crop, resulting from substantiaily higher
vields. Vheat yields per hectare rose from 2.1 to 2.3 tons, and the yield of
rice - whose ares hed also gained substantially, at the expense of corn and
sorghum - increased from 3.67 to 4.32 tons. The larger wheat crop permitted a
substantial reductiocn of imports, while larger rice crops made greater quantities
aveilable for export. On the other hand, the cotton crop was somewhat
disappointing. Although cobtton acreage expanded by almost 20 per cent, production
rose by not quite 10 per cent. Tn addition to the effect of some long-term
factors, such as the degeneration of cotton strains and poor drainage, the decline
in cotton yields in 1954 is attributed to the occurrence in 1954 of the highest

lg/ Parliamentary budget commitiee, Report on the Turkish budget for the fiscal
year 1956/57 {Ankara, 1956; in Turkish).

11/ Bank Me%ii, Annual Repors, 1954/55 and Bulletin, No. 158-159, April/July 1955
(Tehran).
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Nile flood in fifty years, and to damage by pests.gg/ Output of sugar-cane and of
onions rose in 1954,

As demeonstrated by an important increase in the net value of agriculturel
production in Israel, developments were favourable in 1954, Citrus fruit
production rose from 302,000 to 470,000 tons,13/ and there were increases in the
wheat, barley and olive crops, ranging from 1% to 50 per cent. The rise in wheat
and berley preduction followed an expunsion in acreage, but was mainly due to
higher yields. Barley yields amounted to 1.15 tons per hectare as against 0.91 ten
in 1953,

The year 195% has been charscterized as "the best agricultural year of
Lebanon, exceeding 1953, the best previous year, by a small margin® .1/ The
production of citrus fruits, one of the most important crops, rose from 75,000 to
100,000 tons, and the wheat crop considerably surpassed the 1953 level, entirely
beecause of higher yields. Production of vegetables and dairy preducts also
expanded. The result was that the net value of agricultural production rose
despite falling prices (see table A).

Because of abundant rains, a relatively swall amount of pest damege and other
favourable circumstances,}i/ 195L was also a good year for Syrian agriculture.
This is substantiated by national income estimates which show an important gain in
the contribution of agriculture to the national income of Syria in that year.

Seme crops, such as millet, were smaller than in the previous year, but the
majority - wheat, barley, cotton, tobacco, oil-seeds - were larger. The barley,
cotton and oil-seed crops were above the 1953 level by 35 to 70 per cent, owing to
expansion of acreage and higher yields. Cotton yields were 4.28 tons per hectare
in 1954 compared with 3.67 tons in 1953.

Although, a spring floeod, described as the most devastating in its history,
caused great demage in Traq in l95h,}§/ in this country too, the harvest as a whole
exceeded the previous one. VWhile the barley erop inereased only slightly,&z/

e i

}g/ United States Department of Commerce, World Trade Information Service, Econgmic

Developments in Faypt, 1954, part I, Wo. 55-34 (Washington, D.C., 1955).

13/ Central Buresu of Stetistics and Economic Research, Statistical Abstract of
" Isreel, 1954/55, No. 6, (Jerusalem). Since citrus fruifs ars harvested from
November through March, the 1953 figure in appendix table C, represents
production in 1954. See Food and Agriculture Organization of the United

?atio?s, Yearbook of Foed and Agricultural Statistics, 195%, "Production”,
Rone) .

;&/ World Trede Information Service, Hconomic Developments in Lebanon, 1954,
pert I, No. 55-53.

Ei/ Bureau of Documents for Syria and Other Arsb Countries (Bureau des
documentations Syriennes et Arabes), la Syrie économique, 195U (Damascus).

16/ United States Department of Commerce, Foreign Commerce Weekly, 28 June 1954
(Washington, D.C.).

17/ According to estimates of the Food and Agriculture Organization; other sources

o indicate a drop in barley production. See World Trade Information Service,
Beonomic Developments in Iraq, 195&, part I, No. 55-28; and Foreign Cozmerce
Weekly, 28 June 1054,
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wheat production showed & substantial rise, owing both to greater acreage and to
higher yields. There were glso increases in the output of dates, rice and
tobacco.

Agricultural output in 1955

Crop data for 1955 are incomplete at time of writing: the area and production
of many crops, including pulses, millet end sorghum, both in individual countries
and the regicn as & whole, are not known and, except for Israel, no over-ell figure
for quantum or value of total sgricultural output in 1955 can be given Tor any
country. A tentative sketeh which emerges from the available material follows:

The total acreage under grains (except millet and sorghum) has increased
further - by 1.8 per cent - with notable gainps in the area under wheat, barley,
rye and oals. Maize and rice acremges have contracted. The growbth in the total
wheat acreage was important in Irag and Turkey and reletively large in Israsl.
FExpansion in these countries more than offset the reduction in the wheat area in
Egypt, from 754,000 to 640,000 hectares, as a result of the increase by the
Egyntian Government in the maximum acreage limit for cotton.lg/ The decline in the
total area under rice, was caused by contractions in Turkey and, in particular, in
Iraq (because of climetic conditions), while in Egypt the area scwn to this crop
remained almost stable. There was an important increase in the total area under
cotton owing to the expansion of acreage in Egypt (by 15 per cent), in Iran
(10 per cent), in Syria (33 per cent) and in Turkey (12 per cent). In the Sudan,
cotton acreage did not chenge appreciably. In 1954 /55 the expansion in total
erop acreage seems to have been most marked in Turkey, where it rose from
12.9 million hectares in 1954 to 13.8 million hectares in 1955; +there is also
indication of a further riece in acreage in Iraq.

Production figures indicate that the total output of grains (excluding millet
and sorghum), which had declined by 11.3 per cent in 195k, rose about L per cent in
1955, although the acreage increase was much less. Cotton production rose by only
4 per cent, also much less than the acreage increase. In view of the rise in
grain and cotton output, it seems probable that in the region as & vhole total
agricultural production was somewhat higher in 1955 than in the previous year.
Although the indices in table 2 show a decline of one point in the per capita
figures, they imply a slight rise in total agricultural productieon (of cne to
one and & halfl points). The regional production aggregates, however, which are
heavily weighted by the figures for Turkey, do not reflect variations in
developments in individual countries. It appears that in most countries where
agricultural output in 1954 had recorded marked increases, these increases had, in
1955, greatly slowed down or even given way to decreases, while in the couniries in
which it had previously declined, there was distinct r@covery.ég/ Only in Egypt does
the moderate increase in totael agriculturel production in 1954 seem to have
continued in the following year.

E@/ gee discussion of production methods and price policy at the end of the
gection on agriculture.

&2/ Food and Agriculture Organization of the United Nations, Draft report of the
Regional VWorking Party on gelected Problems of Production and Trade in the
Near Last.
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Agriculture in Iraq, Isrsel, Jorden, Lebanon and Syria suffered greatly in
1955 from unfavourable weather conditions. TIn Iraq, a severe drought in the
spring and summer reduced rain-fed crops in the north and lowered the level of
rivers in the south, thus preventing effective irrigation. Despite an extension
of acreage, wheat preduction fell by 60 per cent and barley by about L0 per cent.
The rice crop dropped 45 per cent because only a much smaller area could be sown.
The situation made it necessary for the Iraqi Government to import wheat.gg/

Drought in Israel in the first months of 1955 led to the loss of greet areas
of wheat, barley, fodder and legumes, and to reductions in the citrus, grape,
olive and deciduous fruit crops.2l/ Because of substantislly increased acreage,
wheat production exceeded the 1950 level, but barley production fell from 90,000
tons in 1954 to 40,000 tons in 1955, and output of citrus fruit declined from
h?E,OOO to 390,000 tons. However, these losses have been offset by the increased
production of industrial crops, especially cotton. Cotton, which was first
planted experimentally only two years ago, yielded 6,500 tons 22/ in the Hebrew
year beginning September 1954 and thus helped to increase the gross velue of
agricultural production (at 1954 prices) by 3.5 per cent, from £T 331 million in
195 to £I 343 millien in 1955.23/

Drought reduced the wheat crep in Jordan by 70 per cent, in Syria by nearly
50 per cent. The barley crop in Syrie showed & similar decrease;Eh/ however,
cotton production rose 6 per cent. In Lebanon the drought affectsd the output of
fruits and legumes. The leosses sustained by some of these crops is estimated at
40 to 50 per cent of the normel yield.25/ Production of citrus fruits, wheat and
barley, hewever, was somewhat higher than the preTious crop, or equal to it.

In Turkey, the output of most creps, because of larger areas and higher
yields, increased substantially from the low levels of 1954, Cereal crops rose
from 9.7 million tons in 1954 to 13.1 million tons in 1955, while the preduction
of pulses rose from 419,000 to 469,000 tons.26/ However, since Turkey also
experienced some effects of the drought which affected the neighbouring countries,
the yield and output of mest erops - with certain exceptions, such as sugar-beets
and barley - were lower than in the record year 1953.

Available figures for Iran, another country where developments in egriculture
do not seem to have been favourable in 1954, generally also show larger crops in
1955. Wheet end sugar-beet preduction, especially, appesr to have risen.

gg/ Iraq Times, 26 July 1955 and 1 November 1955 (Baghdad) .
21/ 1Israel Information Office, Israel Digest, 9 December 1955 (New York).
g@/ Speech of the Minister of Finance, in Haaretz, 15 February 1956 (Jerusalem) .

23/ The increase in the previous yeer was 18.5 per cent.

24/ Le Commerce du Jevant, 21 May 1955 and 18 June 1955 (Beirut). The loss in
Syrian exports resulting from the drop in the ceresl crop was evaluated at
Ls 100 million (ibid., 3 August 1955).

gé/ Le Commerce du Levant, 23 July 1955.

gé/ Parliamentary budget committee, Report on the Turkish budget for the fiscal
yeer 1956/57.
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Tn Fgypt, smaller acreege combined with somewhat lower yields resulted in a
drop in wheat production, from 1.73 million tons to 1.45 m.1lion tons. However,
the preduction of other crops, especially rice and cotton (which was substituted
for wheat as the prescribed acreage was increased) has risen. Rice outpub,
despite slightly smaller acreage, considerably exceeded the 1954 crop because of
& further rise in yields. On the other hand, the drop in the cotton yield
continued from 5.54 tens per hectare in 1953 to 5.25 tens in 195k and 5.02 tons
in 1955, but on account of the much larger area devoted to cotton, preduction of
this crop rose by gbout 10 per cent.

Livestock

One characteristic of developments in agriculture in the Middle East during
the post-war period has been a marked discripancy between the rate of growth in
the livestock sector and in crop preoduction, especially greins. While the latter
showed remerkable expansion in the yeers 1950-1953, particulariy in some countries -
Turkey, for exemple - the livestock output either remained stationary or developed
only very slowly. The increase in livestock population was slight, and there was
1ittle or no shift from extensive to intensive forms of livestock breeding - from
sheep raising to cettle raising and dairy farming, for example.27/ Moreover, the
average yield per animal of different livesteock breeds did not change substantially,
and the increase in the total output of livestock products was slight. As has
been pointed out elsewhere,gﬁ/ this was due chiefly to the following factors:
improvement in livestock breeding is a slow process and measures for this purpose
have not had time to beer fruit in the relatively short period which has elapsed
since their adoption; domestic demand for livestock preducts is restricted
because of low income levels and national nutrition habits; export possibilities
are limited, partly because of lack of transportation facilities and appropriate
equipment and partly because of insufficient efforts to secure markets abroed;
end, finally, agricultural price supports heve not usually been applied to
livestock products.

In the period under review no important changes in the situation have
agppeared. Estimetes of changes in the totel livestock population of the region
as a whole, and of some jindividual countries, are given in table 3, which is based
on the conversion of different kinds of livestock into "livestock units". The
dats reveal that the total pumber of livestock in the region has risen only
slightly in the last two years; in fact at a lower rate than the human population,
which increased by ovar 2 per cent annually. To some extent this may be
explained by the fact that the total includes camels and horses, whose numbers have
tended to decline because of competition from mechanical means of transport.

There is a somewhat larger increase in the indices which cover only cattle,
buffelees, sheep and goats (the main meat and milk sources of the Middle East) in

gz/ However, as compared with 1939, the number of sheep and goats has greatly
decreased in Egypt, while the number of buffale and cattle grew considerably.

gﬁ/ Food and Agriculture Organization of the United Natiens, Problems of Food and
Agricultural Expansion in the Near Fast (Rome, 1655} .
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Table 5. Indices of Livestock Numbers,i/ Selected Countries
(1947/48-1951/52 average = 100, except as indicated)

Country and item 1952/53 1953 /5k 1954 /55
Total, Middie East:
Cattle, buffaloes, sheep, goets ... 11lb 116 117
Cemels, horses, donkeys, mules .... o8 101 102
Total «vvvvvens 113 115 115
Egypt:B/
Cattle, buffaloes, sheep, goats ........ 88 89 91
Camels, horses, donkeys, mules .vevvevss ol 85 a9
Tobal seevnssas &9 90 93
Israel:
Cattle, sheep, g08LS .v.vvivvrrsnnceraas 166 182 212
Syrias .
Cattle, buffaloes, sheep, goats +.evav. 120 125 131
Cemels, horses, donkeys, mules seeses.s.  LOQ 108 118
Totel .eovvevae 119 123 130
Turkey:
Cattle, buffaloes, sheep, mgoats ..... vas 110 111 111
Cemels, horses, donkeys, mules ......... 104 104 103
Total «.vvunen . 110 111 111

Source: Food and Agriculture Organization of the United Nations.

a/ Different kinds of livestock have been converted into "livestock units"
by use of the following conversion factors: camels 1.1; %buffaloes,
horses and rules 1.0; cattle and donkeys 0.8; sheep and goats 0.1
(Feod and Agriculture Orgenization of the United Nations, Yearbook of
Food end Agricultural Statistics (Rome, 1955), page 308; the conversion
factors are only approximetely valid for the individual countries).

b/ 1951/52 = 100.
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spite of the drought of 195h.gg/ Even 1f allowance is made for this factor,
however, the gain was very modest.

The rate of increase of the livestock populetion has varied markedly in
different countries. It waes much higher in Isreel and Syria than in Egypt;ﬁo/
it was particularly low in Turkey, where, in addition to the above-mentioned
factors, domestic demand for meat rose substantislly while conversion of pastures
into crop land increased. The result has been that prices of edible animsl
products and of live animals heve increased in Turkey in recent years much more
than prices of foodstuffs of plant origin, despite the support given to the latter
by the Government. This may be seen from the following indices of wholesale
prices in Turkey {1951 = 100).

1952 1953 1954 1955

(Eleven months)
Edible livestock

Products seviaerrnnninna 111 118 139 1l
Live animals ..... G eraenes 118 123 136 1hh
Other Foodstuffs .vevevous 100 ol 108 116

Spource:; Central Statistical Office, Bulletin of Statistics, November 1955
(Ankare), page 19.

However, increasing prices in Turkey are but slowly reflected in increasing
supplies of animals and animal products because the elasticity of supply is low.
Owing to the small amount of fodder grown, and for other reasons, stable feeding
is not widespread and improvement in pasture areas hes up to now been limited in
extent. The supply of animals is governed mainly by natural factors such as
weather and the availability of natural grassland.

Data are not adequate to ascertain whether changes have occurred in the
quality and yield of livestock. Figures on the output of livestock products are
plso scanty. The production of wool (greasy basis) has, in most of these
countries, remained practically unchanged. On the other hand, because of the

29/ Dry years sometimes cause considersble losses in sheep and goat flocks in the
T Middle EBast. Thus, the sheep population of Turkey declined from 27.3 million
in 1953/5% to 26.8 million in the following year, and a substential drop is
expected in 1956 in the sheep population of Irag as a result of drought in
1955 (United States Department of Commerce, Foreign Commexrce VWeekly,
7 November 1955).

30/ The drop in Egypt's livestock population between 1951/52 end the following

T year has been described as an indirect effect of land reform. A great part
of the livestock belonged to large landowners who, upon the enactment of the
land reform law, sold much of their stock to slaughter-houses.  According to
an estimate of the Ministry of Agriculture, it seems prc¢bable, however, that
cattle and buffalo populations will be restered in the next few years, since
the 1954 livestock census revealed a significant rise in the percentage of
younger animels. Abd-El-Razzek Sidky, Agricultural Production, 19L8-1952,
195% and 1954, published (in Arabic) by the Egyptian Ministry of Agriculture
(Cairo, January 1955).
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Teble k.

(Thouserds of metric tons)

Utilization of Fertilizers, by Country

Country and item 1038 19h8/h9- 1953 /5h 1954 /55 1955/56
1952/53
gverage
Total, Middle East:
Nitrogenous fertilizers . &0 120 140 150 150
Phosphoric acid ...vveu.. 10 30 Lo kg 60
Potash fertilizers ...... vee 5 20 20 20
Cyprus:
Nitrogenous fertilizers ...... M. . a/ 2.5 2.7 3.0
Phosphoric 8cid .vvsvevrnvass . 4,8= L, 5.3 5.8
mgypt:
Nitrogenous fertilizers ...... 76 .0 98.2 111.2 112.0 112.1
Phosphoric acid vivevvvvanesas 8.7 16.7b/ 15.0 15.0 15.0
PD‘taSh fertiliz@rs LR R R B R O-E {}16""‘"‘ 0.5 0-5 OuS
Israel:
Nitrogenous fertilizers ...... - 5.3 11.3 9.k 10.0
Phosphoric acid .vvevenrenans. oy, 6.8é/ 5.8 8.2 16.0
PD‘taSh fertilizers LEE T AU NN BB BB S 5-1."" l-}.—' 14--0 e
Lebanon: e/
Nitrogenous fertilizers ...... - l.BM/ 3.2 L.2 L.,e
Phosphoric 8Cid ,eesvevses. . 0.62/ L.9;/ 2.5,/ 2.5
PO‘taSh fertilizers LI R ] (] 112“’" 200"“' 2-7§ 5-2
Sudan: d/e/
Nitrogenous fertilizers ...... . h,7=/= 5.1 10.5 10.0
Syria:
Nitrogenous fertilizers ...... aan O'9a/ 2.0 3.2 3.5
POtaEh f@rtilizex’s I RN E RN .. O-l"’" 012 Oaj O-l"
Turkey: d/
Nitrogenous fertilizers ...... 0.2 6.5= k.3 5.2 5.5
PhDSphDI‘iC B.Cid LI I B N I R ) - 3.6d/ 6.6 l5-6 20«0
Potash fertilizers veieevives. 0.2 1.9- 9.9 9.6 9.6

Source:

1952/53 figure.

b Average of thrse years.
c Data for Palestine.

d/ Average of four years.

e Partly estimated.
I/ 195k.
g/ 1955,
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growth of domestic demand, meet production has risen in the Middle East as & whole,
from 0.9 million metric tons in 1953 to 1.1 million tons in 1954,  Exoept in
Isreel, milk production has generally shown only a slight rise, while in Turkey

it dropped frem 3,380,000 tens in 1953 to 2,560,000 tons in 1954. This may be
connected with a poor harvest, which resulted in greatly reduced supplies of food.

Production methods and price policy

Seme improvement in methods of agricultural production has been achieved in the
last two years in the Middle East, though in relation to what remeins to be done
in this field, the schievement must be considered modest.

The uge of fertilizers has continued to increase. According to estimetes of
the Food and Agriculture Orgenization of the United Nations, the utilization of
nitrogencus fertilizers in the region as a vhole in the crop year l95h/55 was
25 per cent above the apnual averege for the period 1948/49-1952/5%, while the use
of phosphoric acid and potash fertilizers rose by 50 and 300 per cent, respectively,
in the same period (see %able k4}.

This development was aided by a rise in domestic fertilizer output in the
region. The total production of superphosphates in Egypt, Israel and Turkey
increased from 82,000 tons in 1950 to 200,000 tonms in 1954,  Moreover, in 1955
new fertilizer plants began operation in Israel and Turkey, while all three
countries have planned further addiﬁions.éi/

The increase in the use of fertilizers has been especially marked in countries
other than Egypt, where their use was previously very high.  However, except in
Israel and Lebanon, the quantity of fertilizers utilized per hectare of cultivated
area is still quite low despite the recent rise.

Seeds have zlso been improved. Egypt plans to sow the entire wheat and rice
grea with improved seeds and to convert 10 per cent of the maize area to hybrid
maize. With a view to stopping the degeneration in cotton strains, a similar seed
improvement programme for cotton has been in process since 1954 .32/ In the
agricultural development programme of Lebanon for the year 195&/??, LL 450,000 was
allotted to seed improvement.zé/ In Turkey, the quantity of improved seeds
distributed to farmers has greatly increased; cotton seed thus distributed, fer
example, emounted to 12,000 tons in 1955 as against 350 tons in 1950.2&/ In Iran,
the growing of Shehpassand wheat is reported to have been extended in four years
from ten villages to 20,000.35/ In some countries, however, the targets set for
seed improvement can hardly be atteined by government action elene; private seed
growvers will probably have to participate more fully in the programmes.

31/ See the section on "Industry”, which follows.
32/ Abd-El-Razzek Sidky, op. cit.

éé/ Memorandum of the Lebanese delegation to the FAO Regional Meeting in Beilrut,
September 195k.

é&/ Parliementary budget committee, Report on the Turkish budget for the fiscal
year 1956/57.

35/ Annual Report of the United States Operations Mission to Iran, 30 June 1955
{Washington, D.C.).
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In all countries measures have been taken for more effective control of animal
and plant diseases and for improving livesteck. In Iran, for instance, the pest
control programme established by the Ministry of Agriculture, which sterted with an
attack on locusts now ineludes many other pests.56/ In the year beginning March
195k, 12.5 millien livestock were vaccinated.57/h5foss-breeding of domestic caettle,
sheep and poultry with imported foreign stockmgbntinueé, end attempts were made to
revive the production of alfalfa - of which Tren is said to be the original home -
for improved feed.38/

The use of farm machinery has also further increased, as can be seen from
teble 5. The number of tractors rose in 1954 and 1955 in most countries for which
flgures are aveilable - particularly in Israel, Syria and Turkey. In Iran, 822
tractors were sold to farmers by the Agrieultural Bank and the Ministry of
Agriculture in 1954/55.39/

Table 5. Tractorsﬂ/ used in Agriculture, by Country

(Bumber)

Country 1950 1953 1954 1955
Aden « v v v e e e e e e cen 52 1028/ 1502/
CYPIUS « v v v v 4 v v 4w v v v v hhﬁg/ 1,0222/ 1,1813/ L
Beypb . . . 0 v o e e e . . 8,850
Tran & o v o v 0 v h e e e e e 1,1869/ .
= cen 2€0 249
Israel v v v v v v v e e 2,300 3,386 3,531 3,685
TOPdan o . . u e e e e e s/ o/ xpsd/
Iebanon « « v v v v 0w e .. 121 112 135 160
Sudan .+ . 4w 4 e 4 e e e e e e e 120 89 91 g1
Syria o 0 0 0 0 e e s e e . bhe 1,155 1,k5h cas
Turkey . + « « « « « o v 4w+ . . .. 10,227 35,670 37,832 h1,053

Total 22,000 51, 860 5k, 800

Source: Food and Agriculture Organization of the United Nations; and report
on the Turkish budget for fiscal year 1956/57.

a/ Both continuous tread and wheel types.
E/ Tractors used for all purposes, including read-building.
c/ 1951.

36/ Arpuel Report of the United States Operations Missien to Iran, 30 June 1955,

37/ Bank Melli, Apnual Report, 1954/55 and Bulletirn, No. 158-159, April/July 1955.

2§/ Anmual Report of the United States Operations Mission to Iran, 30 June 1955,
pages 15 and 16.

39/ Bank Melli, Annual Report, 1954/55 and Bulletin, Wo. 158-159, April/July 1955.
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Tn general greater stress has becn laid on training mechine operators and
mechanics, on maintenance of machinery apd on ensuring adequabe supplies of spare
parts. In Iectencn & training cenbre for better utilization of mechinery was
recently created,d40/ and in Iran meny training courses were given on machinery
operation, paintenance and repair.&é/ However, there have beer no signs of
appreciable improvement in the simpler implements appropriate to small farms, such
as are used by the great majority of smallholders, although their possible
improvement, and ways in which the use of such improved implements could be spread,
gre being studied in some countries.

Available figures on irrigated areas show an expansion in most of the
countyies covered. The gain has been especially importent in Israsl - from
600,000 dunams in 1952/55 to 750,000 in 195%/54 and to 880,000 dunams in
1950 /55,12/ cwing largely to the completion of the Yerkou-fegeb pipeline.h3/ The
irrigated area in fyria inereased from 509,000 hectares in 1955 to 514,000 hectares
in 19544/ and in Turkey, from 63,000 to 350,000 hectares in the period
1950-1955.45/ The extent of irrigated ares does not appesar to have changed in
Jordan from 1952 to lQSh.Eé/ Bowever, in 1955 it is possible that in Jordan, as
well as in Irag - for vhich recent figures are also lacking - there was sone
inerecse in irrigated acreage, since in both countries a number of small water
projects were expected to be completed in this period.&i/ In Egypt, there seems to
have been practically no change in recent years in irrigated area, which in this
country coincides with the area under cultivation. Howsver, plans have been
prepared for construction of a high dam (3844 el Aali) in Upper Egypt, which would
bring about a very considerable extension of irrigated are&.&@/ In addition, some
work hes been done on improving drainage, in the bope of reversing recent trends
in cotbon yields.

MO/ Memorandum of the Lebanese delegation to the FAO regional meeting in Beirut,
September 195k,

hl/ Annual Report of the United States Operations Mission to Iran, 3C June 1955.

k2/ Central Bureau of Statistics and Economic Research, Statistical Abstract of
Tsrael, 1954/55, page 72. One dunam 2quals 0.1 hectare.

4%/ Goverpment Year-book, 1955.

b/ Estimated by the Food and Agrieculture Organization of the United Nations.

L5/ Parliamentary budget committee, Report on ths Turkish budget for the fiscal
year 1956/57; the Tigure of 65,000 hectares, however, seems to refer only to
the ares irrigated by government projects.

Eé/ Tstirated by the Food and Agriculture Organization of the United Nations.

L7/ Bureau of Documents for tyria and Othe
1'dconomie et les marchds des peys 8
(Tarascus) .

La/ zee chapter 5 of this repcrt, on development plans.
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In most countries of the region, large irrigation projects are being planned
or are in course of construction, and it is anticipated that some of these will be
completed in the next few years.hg/

Progress has elso been made in land reclamation by means of drainage. In
Israel, for example, the first two stages in the draining of the Huleh mershes
vere completed in 1995.50/ It may also be noted that Egypt, by creating a land
reclapation orgenization irn March 195k, has centralized all matters dealing with
this task, heretofore handled by different departments.i}/

Several countries of the region have instituted rrogrammes of land reform.
The most far-reaching measures in this field have been taken by Egypt, where the
agrarian reform law of 1952 provided for marked reductions in rents and for the
expropriation of practically all holdings exceeding 200 feddan,52/ for
redistribution to landless farm workers and smallholders. By ﬁgbruary 1955, of
the total of epproximately 567,000 feddan subject to sequestration, 415,000 feddan
had been teken over by the Government .53/ However, the bulk of the expropriazted
area was still being administered by the Government,5h/ and a relatively small part
of it had been allotted to farmers. In all, the lard distributed in the period
froml November 1953 to 31 October 1954 amounted to 101,000 feddan, the beneficiaries
ccosisting of over 28,000 femilies. 1In addition, 92,000 feddar had been sold by
large landewners to small farmers, prior to requisitioning. The 1955 programme
of the Higher Committee for Land Reform called for & further distribution of
100,000 feddan, to be completed in four years instead of five, as originally
plamned,SS/ and by SBeptember 1955, 261,000 feddan had been distributed. Prior to
the actual distribution of land, the Goverament attempts adequate preparation,
including the organization of beneficiaries into muliiple-purpose co-operatives
and gives attention to the maintenance of existing irrigation and drainage systems.
Though their final effects on production have not been fully gtudied, the reform
measures have fulfilled some of the requirements of social Justice, and have

h9/ The larger projects include some which, by reason of the huge capital outlay

*“ they invelve and the great increass in production they envisage, are expected
to have an important influence on the development of the entire eConomy .
These projects are treated in chapter 5 ef this report, on development plans.

50/ Isrsel Information Office, Israel Digest, 24 and 29 July 195%.
Sl/ United States Department of Commerce, Foreign Commerce Veekly, 17 May 195k,

52/ One feddan equels 0.42 hectare. In the case of families with children,
maximum holdings are somewhat higher.

22/ Reply cf the Egyptian Government to a United Nations questionnaire on land
reform, June 1955.

2&/ At the erd of October 1955, the Government was administering 241,000 feddan of
the requisitioned area.

22/ United States Lepartuent of Commerce, Foreign Commerce Weekly, 13 June 1955.




contributed o gains in the income of beneficiaries and of tenants in general.56/
However, they cannot be considered the final solution to the pressing problem of
land scarcity.

In other countries, land reform programmes either do not provide for the
expropriatien of large estates, or allow for it only in exceptional
circumstances;E?/ setual measures consist in large pert of the distribution of
government-own@ﬁ tand te farmers. In 1954 and 1955, new laws were enected to
this effect in some cDuntries;é@/ in these end in others distribution of government
lands has continued. In Iran, for example, more than 30,000 hectares of crown
lands were distributed in 195L/55 to 2,315 families, while in Turkey the allotments
in the first ten months of 1955 amounted to 74,600 hectares.ig/ In Iraqg, in
sccordance with the Miri Sirf Land Development Law of 1645, a committee is atb
present implementing the law in 8ix large-scale projects. By 1956, 2.2 million
meshara (550,000 hectares) had been distributed to some 15,500 farmers. It is
planned to distribute a further 500,000 hectares in the next five years.60/ The
serious regional problem of excessive frapmentation, however, has not yet been
resolved.

Tn the interest of agricultural development, some governments have favouresd
price supports for staple crops. For = number of years, for example, the
Egyptian Government has prescribed minimum acreages for wheat ard maximum acreages
for cotton,é}/ with & view to attaining self-sufficiency in cereals and preventing
over-preduction of cotton and consequent fluctuations in price. The Government
determines the prices of these products by undertaking to buy all wheat and cotton
offered, at prices set each season.

Under the system which prevailed until recently, the marketing of cotton was
almost completely controlled by the Government through the Egyptian Cotton
Commission, an agency created for this purpese. The commigsion established not
only the buying price of cotton but also its selling price on the basis of New York
price quotations for United States cotton (plus premiums for Egyptien medivm-staple

56/ Tt is estimeted ihat the income of direct beneficiaries (new landowners) has

- deubled and provision for 8 rexirtm limit cn rerts has led to a reduction of
PF 4O millien in the total amount of land rent paid by tenants (reply of the
Egyptian Government to a United Netions questionnaire on land reform,

Jure 1955).

é_/ The Turkish land law of 10k5 originally provided for the sequestration of
lerge preperties, but fhis provision was amended shortly after the enactment
of the law.

2@/ Tn 1954 in Tran and in 1955 in Syric. Bank Melli, Annual Repord, 195k /55
and Bulletin, Uo. 158-159, April/July 1955; Areb News Agency, Limited,
Midegst Mirror, 25 Juns 1955 (Cairo).

22/ Pariiamentary tudget cemmittee, Report on the Turkish budget for the fiscal
yveayr 1956f5?; also reply of the Turkish Goverpment to United Nations
questionnaire on land reform, September 1955.

60/ See also Irag Times, 5 January 1955, 7 February 1955 and 14 December 1955.

61/ United Wetions, Eeconomic Levelopments in the Middle Fast, 19k5 to 1954
(sales number: 1955.i11.C.2), pages 3> L0 Jb.
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and long-staple varieties). Merchants could buy cotton at any price but could
export it only at the official selling price since all exports had to be made
through the commission.

In the crop year 1957 /5L, the Covernment's decision that at least 30 per cenk
of each holding should be devoted to wheat, and that the official buying price
should be raised from £E 3.3. per ardeb 62/ to £ 5, led to a marked increase in
wheat production. On the other hand, moderate buying and selling onrices for
cotton ercouraged exports and greatly reduced stocks, despite an increase in
precductien resulting from somewhat higher acreage limits than in the previous
year .63/ Since cotton prices on the world market recovered to some extent in 195k,
the Eé§ptian Government at the beginning of the 195h/55 season raised its buying
prices for cotton 64/ - and its selling prices proportionately more - and increased
further the maximum limit of cotton acreage .65/ The wheat price was, however,
lovered from £E 5 per ardeb to £E L.5 and, ai%hough the minimum wheat acreage
limit of 30 per cent was officially maintained, the wheat area in fact decreased,
partly because of the technical impossibility, arising from rotation requirements,
of contracting the area devoted to other crops without alse contracting the ares
under wheat, and partly, perhaps, because of evasion of the law.

The result was a smaller wheat crop and a larger cotton crop in 1955. On the
other hand cotton exports declined in the 195h/55 season owing to higher prices éé/
set by the Egyptian Cotton Commission and alse to other factors, especially
uncertainty about the intentions of the United States Government with regards to
the disposal of its cobton stocks. Moreover, the inflexible selling prices of
the commission led to the appearance cn the market of import premiums through
"entitlement accounts",67/ which fluctuated widely.68/ Besides encouraging
speculation in the cotton trade, this development threatened to jeopardize the
external stability of Egyptian currency. Therefore, & certain liberalization of
the system was decided on in June 1955, whereby the Government established a

62/ One ardeb equals 150 kilogrammes.

63/ The meximum cotton area in Upper Egypt was increased from 30 per cent of each
holding in 1952/53 to 37 per cent in 1953/54; it remained 30 per cent in
Lover Egypt.

6L/ For example the buying price of Karnak was increased from 58 tallaris per

"7 kantar in September 1953 to 65 tallaris in September 1954, while its selling
price rose from 69.6 to €4.3 tallaris in the same peried (5 tallaris equals
£E 1; one kentar equals 4h.9 kilogrammes).

65/ In Lower Egypt, from 30 per cent to 3% per cent; in Upper Egypt, from
37 per cent to 40 per cent.

66/ Abandonment of the link between prices of Egyptian cotton and world market
prices led to a shift to other sources of supply by some large spinners,
particularly of Askmouni. Egyptian Economic and Political Review, September
1955 {Cairo).

§Z/ See chapter 3, on foreign trade and payments.

§§/ National Bank of Egypt, Economic Bulletin, vel. VIII, No. 2 (Caire, 1955);
International Belgian Bank in Egypt, Revue Economique Trimestrielle,
Octeber 1955 (Cairo).
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minimum buying price for cotton bub ceased to determine the selling price. The
Alexandria market in futures, closed on sccount of excessive speculation in 1952,
was reopened on 26 September 1959 after certain modifications in its statutes 69/
4o centrol speculation and the system of entitlement accounts vas abolish@d.707*
Export prices are nov determined on the free market and arve thus allowed to
fluctuate, & floer being provided, however, by the existence of the Government's
minimum buyiong price. In addition, the maximum limit of cotton acreage has been
reduced for the year 1955/56 to 3% per cent of each heolding, in both Upper Egypt
and Lower Bgypt. The minimum wheat acreage, on the other hand, has been raised
frem %0 per cent to 33 per cent 71/ though the buying price of wheat was lowered
from £F b.5 per ardeb to £E 3.9.

Tn Turkey, the Government provides price support for a mich larger number of
agricultural commodities than in Egypt, but it does not attempt to contrel acreage.
sigee cultivated asreas are greatly dispersed and transportation facilities
inadequate, such control would be very difficult. Different forms of price
support have been instituted; government agencies and industries vhich use all
cr an important part of certain crops (for example, sugar factories and the
tobacco monopoly) are under obligation te buy these commodities either at prices
set by the Government or - in the case of commodities traded on the free merket -
at prices which contribute to the stability of the market. More important are the
price supports for certain preoducts, chiefly graing, of which government agencies
and industries are nob significant users. For about twenty years the Government
nas set the prices at which it is prepared to buy any quantity offered of these
products. The Office of Soil Products, which now has charge of these purchases,
selis the commodities in Turkey or exports them after cleaning end grading.

The rise of Turkish grain production in the period 1950-1953 led to & great
expansion in the organization, activities and eguipment of the Office of Soll
Products. Tn particular, facilities for storipg, handling and moving grain
were increased substantially. A programme involvipg & capital outlay of LT 110
million, which, when completed, is expected to raise storage capacity from
411,000 tops in 1950 to 5.5 million was drawn up; in 1935, capacity had reached
1.1 million tons.Te/ Before 1951 purchasing prices for graing as established by
this agency were hot entirely out of linme with world market prices. Wnen world
prices began to fall, however, government prices were not reduced; on the
contrary, they were increased in 1652 and were again raised slightly later, with
o view to encouraging production. In 1955, the average price set by the
Government for medium quality wheat was LT 290 (or $10%) per ton, exclusive of
premiums for better grades, compared with $E0 in the United States.zz/ Free market
prices of grains closely follewed prices set by the Government until 195W4; Tbut
recently, because of a poor harvest in 195k, they have risen at a faster rate
than Covernment prices. However, since it 1s more convenient for most farmers to
sell to the Government, the support prices still govern the actions of producers.

————__—_

Qg/ Internationel Belgian Bapk in Egypt, Revue Economique Trimestrielle,
Octeober 1955.

19/ see chapter 3, on foreign trade and payments.
71/ WNational Benk of yeypt, Economic Bulletin, vol. VIII, Wo. b (1955) .

zg/ Parliamentary budget committee, Report on the Turkish budget for the fiscal
year 1956/57.

Ei/ Wholesale price in Kansas City in June 1905 for hard winter, No. 2.
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In exporting, the Office of 30il Products has frequently accepted world market
prices lower than its support brices and has therefore incurred losses. These
losses, as well as the expenditures for Tinancing the increase in its stocks
were not covered by tax revenues but by resort to the Central Bank, and this
contributed to inflationary pressure in the economy .74/ Tt has recently been
decided in principle to discontinue this practice.227“

T4/ See chapter L,

12/ Declaration of Prime Minister, quoted in Cumhuriyet, 30 January 1956
(Istanbul).
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Trdustry 1/

In 1954, industry appears to have made progress in the Middle East as a whole
(see table 6), and there are indications that the rate of progress was accelerated
in 1955. Industrial development was most marked in Egypd, Israel and Turkey.
Tondustrial consumpbion of electricity in Egypt, Irag, Israel, Syria and Turkey
(considered as a group) increased by 18 per cent in 1953 and 21 per cent in 195k
(see table 7).

The rate of expansion in the output of capital and producers' goods, such as
cement, steel and fertilizers, appears to have been more rapid than that of
consumers'! goods, like beverages, sugar and textiles. Mining development was
uneven: production of ores for export declined generally in 1954, while the output
of minerals destined for lecal consumpition increased.

Industrial capacity in the region continued o increase in 1954 and 1955,
and meny new plants began operations in various fields. Primery emphasis was
placed on the develcpment of fuel and power and the expansion of industries
producing such commolities as sugar and other processed foodstuffs, cement, glass,
papey, textiles, fertilizers, steel and wetal products. The expected increase in
production was destined largely for the replacement of imports, with some
exceptions: in Egypt, for instance, efforts were made to raise the output of
cotton yarn for export, and in Isrsel production of a wide variety of manufactured
goods for exports was enceuraged.

Probably most of the invesbments in industry and mining, excluding petroleum,
were financed from domestic sources, and a large part was underiaken by
governments, especially in Egypt, Iran, Irag and Turkey. Most of the countries
passed new laws ~ o1 revised existing ones - to encourage investment of Tforeign
private capital, which hitherto has been largely confined (apart from petroleum
investments) to Israel and Turkey.

The principel phases of industrial developments in individual countries
during this period are discussed briefly below.

Eeypt

Industrial activity in Egypt expanded in 1954, as shown in table 8, and in
1955 there were indications that the general rise in output of manufactured goods
had centinued. Investment in industry and mining increased considerably in the
two-year period. The National Preduction Council allocated the equivalent of
$36.7 million for 1954/55 and $55.1 million for 1955/56 for develeping electric

g/ A more detailed study of industrislization in the Middle Fast has been
undertaken by the United Natlons Buresu of Economic Affairs; it will

include aspects of industrial development not treated here. The petroleum
industry, especially developments by oil companies, is discussed in
chapter 2.
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Table 6. Indices of Output of Leading Industries,
Major Preducing Countries

(1952 = 100)
Product and country 19L8 1959 1953 1954
Electricity (Aden, Cyprus, Egypt, Iren, Iraq,

Israel, Lebanon, Syria, Sudan, Turkey) ..... 56 7 121 138
Sugar (Egypt, Iran, Lebanon, Syria, Turkey) .. 7 3 108 118
Olive oil (Cyprus, Iran, Israel, Jordan,

Lebancn, Syria, TUTKEY) cvevivvrervarnacanss 57 69 69 100
Beer and wine (Cyprus, Fgypt, Iraq, Israel,

Lebanon, Syria, TUTKEY) ceeeasecasaenncensen g6 ah 30 117
Tobacco {Iran, Isreel, Jordan, Lebanen,

Syria, Turkey) «.veevssse e, 100 T3 11k 113
Cigarettes (Egypt, Iran, Israsl, Jordan,

Lebanon, Syria, Turkey) eeeeeees.. i eerrenan h 8z 111 125
Cotton yarn (Egypt, Lebenon, Syria, Turkey) .. 87 87 105 117
Cotton fabrics (Eegypt, Irsn, Lebanon, 3yria,

TUTKEY) veseevenararnensas N eeeees 66 72 105 115
Peper and cardboard {Egypt, Lebanon, Turkey) . b1 €0 103 130
Alcohol (Egypt, Israel, Lebanon, Syria, Turkey) &6 116 118 112
Matches (Egypt, Iran, Israel, Lebanon, Syria) 79 88 103 112
soap (Egypt, Israel, Lebanon, Syria) ceves.... 78 8g g2 11k
Sulphuric acid (Egypt, Israel, Turkey) ....... 56 72 111 155
Superpheosphates (Egypt, Israel, Turkey) ...... 31 54 81 131
Witrogenous fertilizers (Egypt, Turkey) ...... 3 3 118 163
Cement (Egypt, Iran, Iraq, Israel, Lebanon

Syria, Turkey) «ov.uv.. e et et 68 G0 115 135
Steel (Feypt, TUrKey) +veveeivenearenconnanens 50 62 108 127
Gless (Egypt, Israel, Lebanon, Turkey) «...... g0 75 124 136

Source: United Nations Bureaw of Fconomic Affairs.
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Table 7. Industrial Consumption of Electric Power, Selected Countries

(Millions of kilowatt-hours)

Country 1948 1950 1952 1953 1954 1955
Tirst
f half
BEVDE « v v e e e e e e e 100,02/ 5uo.o§/ 650.05/ 720.6  T790.6
TPBA  + 0 0 0 v e e e e e e 29.0 sh,g  119.7 159.1  261.0

Ixcluding petroleum industry  12.0 15.4 28.7 41.8 51.4 e
Terae1® . 96.93/ 150.6  176.8 206.7 270.1 1hh,1
SYPIB v v v o v 0 e e e e 18.4 27.6 31.k 364 41.9 23.2
turkeyd . . . . .. .. ... 1%5.6 162.0 =21k.8 270.0 327.6 181k

Source: Tederation of Egyptian Industries, Anmuaire, 1953/5k and 1954/55
(Cairo); Ministry of Econcmics, Statistical Abstract of Iraq, 1550
and 1954 (Baghdad); Central Bureau of Statistics, Statistical
Abstract of Tsrael, 1652/53 and Statistical Bulletin of Israel
(Jerusalem); Bureau of Documents for Syria and Other Aveb Countries,
L' Industrie syrienne, September 1955 (Damascus); Central
Stabistical Office, Bulletin of Statistics, September 1955 (Ankara).

/ Partly estimeted.
B/ Sales to industrial enterprises.
c/ 1949,
E/ Data cover Ankara, Istanbul and Izmir; total consumption of electricity
in these three cities averaged 36 per cent of the total for the entire
country in the period 1952 to 1954.

pover, industry and mining.g/ Private local investment, as reported Ty the
Federation of Egyptian Industries, rose from $8.5 million in 195% to $18 millicn
in 1954.3/ Private foreign investment was relatively small, emounting to

$2 million in 195k, of which $1.8 million was in petroleum.

2/ Report of the Wational Production Council for 1955 (Caire, 1955; in Arabic).
The 1955/56 development budget included $30.2 million for pewer, $15 million
for petroleum and $5.7 million for a fertilizer plant.

53/  Apnuaire, 1954/55 (Cairo), pages 1k, 15. In 1954, private investments were
made in the following fields: metallurgy $6.7 million, copstruction
materials $3.1 million, foodstuffs $2.4 million, textiles $1.3 million and
mining $1.5 millicon.
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Table 8. Egypt: Output of Principal Industries

{Thousands of metric tons, except as indicated)

Preoduct 1950 1952 1953 195k

Mining:

" Goid (kilogrammes) . S . 533 k5o 5h1
Manganese ore (metal content) C e e e Lk 55 & 51
Phesphate rock . . . . . . . . . . . .. 397 5ok 508 527
Salt . T X ¢ Lo8 388 h51,

Textiles:2
Cotton yarn . . . kg2 55.7 59.4 6l 4
Cotton fabric (mizllons of metres)b/ 157.8 219.8 233 .4 240.9
Reyon yarn . . . . Ce e <. 1.9 2.3 2.5 3.0
Rayon staple . . . . . . . . . . 1.k 1.7 2.6 2.9
Woollen febrics . . . . . . . 1.1 0.8 1.1 0.8

Other industries:

Electricity (millions of kilowatt~h0urs) —_— 978 1,200 1,339
Sugar . « v .. 195 229 27k 271
Beer (thousands of hectolltres) S 1 123 &h 85
Cigarettes (millioms) . . . . . . . . . 1,376 1,666 2,701 2,h34
Paper and cardboard . . . . .« . . . . . 20 / 20 20 2l
S08p .+ . . e e e e e 693/ 67 56 Th
Matches (bllllons) R I o4 16 16 16
Glassware . . . e e e e e e e e 6 9 10 11
Cement d/. « « v v v . v . . .. ..., 1,022 olt 1,097 1,237
Steel . . . . e e 25 50 58 90
Alcohol (mllllons of 11tres) Ve e e 15 11 13 1k
Nitrate fertilizers e/ . . . . . . . .. - 17 19 20
Sulphuric acid . . . . . . . . . . ... 38 Lh ho L
Superphosphates . . « . . . . . . . . . 69 106 68 108

Source: Statistical Office of the United Nations; Federstion of Egyptian

Industries, Annuaire, 1954/55 (Caire).

Partly estimated figures for 1955 are as folleows:

cotton yarn,

71,000 metric tons; cotton fabric, 245 million metres.

Data cover ebout 70 per cent of total production.
1951 figure.
Estimaeted output in 1955: 1,355,000 metric tons.

Nitrate content; data for twelve months ending 30 June of year stated.
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The Egypbian Government took several measures to encourage industrial
expansion. Customs duties on imports of raw materials and machinery were reduced
or sbolished, while those on imports of competitive goods were raised. Premiums
were offered for the export of minerals.&/ Foreign exchange was made available %o
private investors for imports of machinery. The Industriasl Bank was directed to
assume a more active part in the development of industry, and as a result, new
loans, credits and direct participation by the bank awmounted to $4.9 million in
1954 alone, compared with $5.2 million over the preceding four years. Laws
relating to corporations and to foreign investment were revised in 195k to improve
provisions governing investment of foreign capital. The setilement in 1954 of the
dispute between the CGovernment and the oil companies over the domestic market
prices of lecally produced petroleum products was followed by new pebroleum
concessions and an intensified search for oil by petroleum companies. In
addition, the Government accelerated the implementation of its own projects
concerned primerily with the output of electric energy and fertilizers and the
refining and distribution of petroleum products.

geveral power projects were under construction during this period; their
costs, when completed, were estimated at $166 million, of which $85 million had
been spent by Junme 1955 and $31 million ellocated for 1955/56.5/ The Talkha
gstetion, with a capacity of 42,500 kilowatts, started to supply electricity to the
northern part of the Nile delta in 1955 (see the accompanying map for location of
some of these projects). The capacity of the northern Cairo pcwer station was
raised by 60,000 kilowatts in 1955. Work began in 1955 on the southern Cairo
station, with a capacity of 120,000 kilewatts, which vas sxpected to begin
operation in April 1957. Another major project planned wes the building of a
thermal plant at El Tebbine, with a capacity of he 000 kilowatts. The plant
wvould use gases released from the projected steel factory at Helwdh; it was
expected to come into operation in the second half of 195?.§/ Construction was
also contirmed en the Aswan dam hydroelectric project, with a total capacity of
345,000 kilowatts, to supply electricity to & nitrogen fertilizer plant then under
construction and to irrigation pumps. The power plant was scheduled to begin
operation in 1958.

The fertilizer plant at Aswen - planned to produce anmuelly 570,C00 tons of
ammonium nitrate containing 20.5 per cent nitrogen - was to be finished by the end
of 1960.1/ Tgypt now imports 87,000 tons of nitrogen fertilizer annually, and it is
expected that this project will conbribute to Egypt's self-sufficiency in this
product. Tt was estimated that the project would cost $63 million, and would
use 1,350 million kilowatt-hours of electricity from the Aswan dam hydroelectric
plant. Another project was the construction of a steel mill, with an initial
output capacity of 220,000 tons per annum, at Helwén, twenty miles south of Cairo.
The mill was scheduled to start operations by CGetober 1057. Its estimated cost

L/  United States Department of Commerce, World Trade Informetion Service,
Economic Developments in Eeypt, 1954, part 1, No. 55-24.  See also chapter 3
of this report, on foreign trade and payments.

5/  Report of the Nationmal Production Council for 1955.
6/ TFederation of Egyptisn Industries, Annuaire, 1954/55.
7/ Report of the National Production Council for 1955.
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was $46 million, and it wes to be financed by the Government, domestic banks,
private domestic investors and the (erman firm supplying the equipment. The plant
vag expected to use iron ore from the Aswan mines, and about 320,000 tons of
imported coke annually.8/ A number of factories under private ownership are being
built to produce rubber tires and tubes, paper products, ceramics, electric wire
and cable, automobile batteries, automotive spere parts and railway relling stock.
Scome of the plants were expected to begin operations in 1955.

Mineral develepment activity in 1954 and 1955 was concentrated on iren ore
and petroleum. Exploration for petreleum was stepped up, with the resuli that
new reserves were discovered in 1954 and 1955.9/ The iron ore deposits near Aswan
vere belng brought into production to supply thé ore requirements of the projected

steel plant. The ore is reported to heve an iron content of 50 per cent; the
deposit is believed to be extensive and cleose to the surface, ranging in
thickness between 0.7 and 1.5 metres. Government exploratior activities in the

Sinai peninsula resulted in the discovery of copper deposits in four areas in
1954,  Their extent has not yet been ascertained.

Tran

In Iran, ipdustrial end mining activities (exclusive of petroleum operations)
experienced a setbeck in 195k and early 1955, follewing the appreciation of the
rial, which resulted in a large increase in imports and a fall in exports of
carpets and minerals. The situation appears %o have improved somewhat in the
latter half of 1855, following measures taken by the Government to curb imports,
end after financial assistance was extended to industrial enterprises by the
Bank Melli and other Govercment agencies.lo/ Available figures on industrial
output in Iran are shown in table 9. -

Tn the Government sector, industrial facilities expanded slowly. Primary
emphasis was placed on the development of the sugar, textile and cement industries
and on electric power,li/ but glass and bottle making, light engineering
industries and food processing lg/ were also included. In 1955, a Government-
owned cotton textile mill with 10,000 spindles and 340 mechanical looms, having &
capacity of 15 million metres per annum, began operations, and another plant with
20,000 spindles, privately owned in part, was under construction. Orders had
been placed in Ttaly in 1953 for the equipment of two textile plants of 30,000
spindles each, costing $10.2 million together, plus a jute mill with 120 mechanical
looms and a capacity of 4.3 million metres per anpum. The latter was under

8/ The Financial Times, 28 November 1955 (London) .
2/ See chapter 2 of this report, on petroleum.

}g/ Seven-Year Plan Organization, daily, weekly and fortnightly bulleting
(Tehran; in Persian).

11/ Imports of sugar and cotton textiles esmounted to 25 per cent of total imports
in l95h/55. There was a large household demand for electricity, which in
1953 required the installation of power plants totalling about 0,000
kilewatts in large cities. ’

12/ Annual Report of the United States Operations Mission to Iran, 30 June 1955.
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Table 9.

Tran: Output of Certain Tndustries

(Thousands of metric toms, except as indicated)

Product 1950 1952 1953 195k
Mining:
Coal . e e e . o 200 170 150 155
Tron oxide a/b/. . + . - . 7 8 5 7
Lead (metal comtent) . . « . . - 2.1 1 12
Mangapese ore (metel content) h 3 1 6
7ine ore (metal combent) . . . - 12 5 5
Sulphur .o . - e ce 10
Salt « . . . . . 100 200 220
Industry:
Tiectricity (millions of /
kilowatt-hours). « - - 200< s . 550
Cement 4/. . 5L 5% 65 62
SUEAY ©f + ¢ o« v e et e e 28 70 72 TL
Cigarettes (milliems)a/. . . . 4,190 5,155 5,772 6,681
Tobacco 8/ « « + « « & o a e . L 5 5 5
Metches (millions of boxes). . . . %08 328 380 cee
Carpets &/b/(metric tons). . . . . 4,600 k4,900 5,300 L,600

Source:

statistical Office of the United Nations;
Statistique annusire du commerce extérieur de

Ministry of Finance,
1'Tran (Tehran);

Seven-Year Plen Organization, Daily Bulletin,

57 January 1955,

Fortnightly Bulletin, 7 September 1955 (Tebran) .

/
/

Output in 1955 (

/ Tyelve months beginning o0-22 March of the year shown.
/  Exports.
1948.

partly estimated), 74,000 metric tons.

oo ol®

/

output in 1955 (partly estimete

d), 70,000 metric tons.

construction in 1955 and part
two sugsr refineries wes comb
sugar-beets a day, and the ot
which raw materials have to b

with a daily capacity of 350 tens
of the cement industry was raised in 1955 from 300 tons per
tracts were signed in late 1955 for

1955.13/ The capacity
day to €00 tons. Con
of two additienal plants with

13/ Bank Melli, Annual Report, 1954 /55, Bulletin, HNos.

s of the equipment had arrived. The construction of
leted in 1954, one with a capacity of 350 tons of

nwer with a capecity of 850 tons of sugar-cane, for

e imported. Three additional sugar refineries, each
of sugar-beets, were under congtruction in

the construction by 1957

a combined capacity of 900 tons daily.

158-159, April-July 1955.
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Electric generating capacity, excluding that of the petroleum industry,
increased from 86,000 kilowatts in 1950/51 to 125,000 in 1953/54.  The municipality
of Tehran had two projects under construction, one with a capacity of 50,000
kilowatts, and the other with a capacity of 10,000 kilowatts. Thirty-eight
sealler generators, with a combined capacity of about 5,000 kilowatts, were
imported by the Seven-Year Plan Orgenization in 1955.

Very little informestion is available on demestic private investments; ‘there
is some indication that they have continued to expand.  Government policy
encourages private investment in industry by extending credits and technical
assistance, as well s by providing protection against foreign manufactured goeds.
The Industrial Development Banlk, which is about to be established by the Seven-Year
Plan Organization, iz alse expected to assist private investors and stimulate
industrial development,

Irag

In 1954 end 1955, the output of most industrial products in Irag rose. In
1954, consumption of electric pover by industrial enterprises {exclusive of the
petrolzum industry) increased 23 per cent, and the teotal use of electricity rose
ik per cent - reaching 390 millien kilowatt-heurs. Cement production increased
from 124,000 metric tons in 1952 to 177,000 toms in 1953 and 180,000 tons in 195k,
while brick production rose appreciably. The output of vegetable olls, soap and
margerine also increased, cwing to the installation of new machinery in several
plants. The production of cotton piece-goods remained at the 1953 level, but the
cutput of woollen textiles declined about 25 per cent, owing partly to the fact
that the Government placed military orders abroad.l&/

Expansion of industrial facilities included the construction of several new
factories as well as an increase in capaclty of existing plants. The construction
of the Government-owned petroleum refinery at Dora was completed, and the plant
began operations in late 1955; $31 million was invested in the refinery, which
has a capacity of 1.2 million tons of petroleun products annually, to be used for
local consumption, A lubricating oil plant, with a capacity of 25,000 tens per
annum is being added to the refinery; it will cost $9.5 million and will start
operations in 1557.

The Industrial Bank of Iraq helped to finance a new jute factory, a spinning
and weaving plant, and a firm for the manufacture of construction materiasls. The
Industrial Bank's capital vas incremsed from the equivalent of $1.4 million to
$8.4 million in 1952. The bank was established by the CGovernment to develop and
assist indugtry; by the end of 1953 it had invested nearly $2.5 million in
industrial firms-&ﬁ/ Implementation of the industrial projects of the

;&/ United States Department of Commerce, World Trade Information Service,
Economic Development in Trag, 1954, part 1, Wo. 55-28,

15/ The bank cannet lend more than ID 20,000 ($56,000) to any private compeny, but
may participate in the capital of a company up to a maximum of ID 250,000
($700,000).  Lord Salter, The Development of Traq (London, 1955).
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Development Board, which had proceeded at a slow rate before the end of 1954, was
accelerated.l6/

The Tive-year plan of 1955 allecated the equivalent of $122 million for
industry. The plan included the construction of a bitumen refinery et a cost
of $4.8 million, with & capacity of 60,000 tons of asphalt per year; & cotton
spinning and weaving plant at a cost of $8,7 million, with & capacity of
o5 million square yards of calico per annum; énd two cement plants at a cost
of $14.3 million, with a combined capacity of 250,000 tons of cement annually.
These factories were under construction in 1955 and were expected to start
functioning before the end of 1956. Other projects included the conmstruction of
a sugar refinery with a capacity of 10,000 tons of beet-sugar per season, and
installation of three thermal power plants of 40,000, 30,000 and 20,000 kilowatts,
respectively, at Baghded, Dibbis (near Kirkuk) and Basra.l7/ A mining survey vas
undertaken in January 195k, and preliminary explorations revealed the presence of
large sulphur deposits, glass sands, bitumen and limestone suitable for cement
production.

The provisional resulbs of the ipdustrial ctensus taken in Irag in 195h4
showed that 104,500 persons were engaged in industry, including 14,200 in petroleum
operations. There were 2% Gph industrial units (imcluding handicrafts), of
which 270 employed more than twenty persons aplece. A great number of these
plants were concentrated around Baghdad, where larger firms (employing more than
twenty persons apiece) numbered 116 and employed 19,915 persens, and smaller Tirms
pumbered k4,672 and employed 11,686 persons. This concentration was mainly due
to the availability of power, labour, communications and markets in the Baghdad
area. The large undertakings were principally public utilities and factories
manufacturing construction materials, textiles and tobacco preducts.

Israel

Tndustriel output increased in 1954 and 1955, although the rate of increase
slackened somewhat, compared with previous yeers. AL current prices the gross
value of industrial and mining production (exciuding electrielty and repair
workshops) rose from £I 5E0 million in 1953 to about £I 720 million in 1954, while
the net value of industrial and mining output increased from £1 219 million to
£ 270 millien in the same period.lB/ 1t hau been officially estimated that real
industrial and mining output increzsed by between 15 and 20 per cent in 1954 and
by 12 to 15 per cent in 1955 (see table lO).}g/ gales of electricity to industrial
enterprises reached 270 millicn kilewatt-hours in 1954, a rise of 31 per cent over

16/ Of the equivalent of $87 million allocated for industrial development under
the 1951 six-year plan, the amount actually spent was under $6 million in the
four-year period ending early in 1955.

&1/ The Development Board has been advised that, under present conditions of low
demand and cheap fuel, generation of thermal electricity is more economical
than generation of hydroelectricity {Lord salter, op. cit.}.

18/ Government Year-book.

Eg/ Tbid.; summary of statement of the Minister of Fipance in the Knesset,
Jerusalem Post, 15 February 1956.
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Teble 10. Israel: Output of Principal Industries

(Thousands of metric tons, except as indicated)

Product 1950 1952 1953 1954 19555/

Electricity (millions of kilowatt—hours)é/ hék .1 668.6 759.3 895.6 8go.h
Irrigatien . . . . . ., . . . 85.0 139.7 172.4 200.7 23L.3

Industrial wse . . ., . . . . ... .. 1ko.5 176.8 206.7 270.3  251.4
Cement . . . . . . . .. ... . .... 380.1 khs5.9 Lol .8 563.1  5h4o.7
Refined 0ils . . . . . . . . . . . ... 12.5 17.2 16.3 k.2 1.5
Margarine 7.8 12.2 15.8 7.8 8.3
Soap .« . . ... ..., 9.0 8.8 8.9 9.4 7.2
Detergents . . . . . . . . e 7.1 9.4 9.2 7.8
Flour . . v o v v v v e 158.1 196.7 239.0 252.0  193.3
Chocolate, sweets and jams . . . . , . . 10.7 9.3 13.2 12.6 10.9
Camped fruits . . .. . ..., ., 1.0 1.4 1.8 3.0 2.2
Preserved and pickled vegetables ., . . . 7.3 11.7 11.0 7.0 6.%
Citrus beverages (millions of litres). 7.5 18.1. 11.6 18.7 20.2
Beer (millions of litres). . . . . . . 12.3 15.4 k.0 14,3 13,2
Wine (millions of litres). . . . . . . 3.1 5.5 3.9 8.5 3,2
Areq, cognac, other spirits (millionms

of litres) . . . . . . . . . .. ... 3.1 2.7 2.1 2.k 2.4
Cigarettes . . . . . . . . . . .. ... 1.5 2.0 2.0 2.0 1.7
Matches (thousand gross of boxes). . . . 291.8 352.5 hos.1 38L.5 318.1
= 7.2 12.5 21.0 20.6 16.8
Nails and rivets . . . ., . . . . . . . . - 2.0 2.5 2.4 ces
Plywood (thousands of cubic metres). . . - 7.6 10.7 15.7 7.6
Plate glass (millions of square metres). - 0.9 1.6 1.7 1.0
Electric bulbs (millioms). . . . . . . . - - 1.5 2.1 2.3
Tires (thousands). . . . ., . .. . . .. - 21.k 115.8 k.0 147.8
Superphosphates . . . . ., ., .., .. - 2l L 33.0 70.5 82.1
Sulphuric acid . . . . . . ., . . . . .. - 7.3 16.2 ko,1 57.2

-Source: Central Bureau of Statistics, Statistical Abstract of Israel, 195h/55;
Statistical Bulletin of Israel (Terusalem).

a/ First ten months.
b/ Totael sales.
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1953,

and there was a further increase of 29 per cept in the first half of 1955

over the corresponding pericd in 1954.20/

The inerease in industrial output was due both to a rise in empldyment and to

higher productivity of workers and plants. Total days worked by employees in all
industries, including new enterprises, increased by about 10 per cent in 1954, and
by 8 per cent in 19553 productivity per worker rose between 5 and 6 per cent in
1954 and 1955. A large number of Factories, especially those established since
1948, stepped up utilization of their productive capacity and many of them

introduced second and third shifts. The expansion of industrial output was made
possible by greater demand for various consumer goods in the local market,
increased exporis of manufactured goods and larger imports of raw materials. The

Government encouraged exports by increasing the credit Tund for exporters,
establishing & fund to finance imports of raw meterials needed for export goods
and allowing exporiters to use part of the foreign exchange proceeds from their
exports for the import of rew materials end replacement goeds.g&/

Tnvestment in industry and mining declined in 195h, but rose in the following

year. In 195k gross investment at current prices was estimated at £I 68 millien,
compared with £I 70 million in 195%. However, because of the rise in prices
(particularly building costs) and larger amounts of depreciation in 1954 than in
1953, real net investment in industry and mining declined appreciably. In 1954,
115,000 square metres of industrial premises were completed, as compared with
142,000 square metres in 1953, and £5,000 square metres of new building was
started, as compared with 100,000 square metres in the previous year. The value
of imports of industrial equipment declined by 27 per cent in 195L (glthough,
owing to a drop in import prices, the decline in volume was somewhat lower), but
inereased in the first ten months of 1955 by 1% per cent over the corresponding
period in 1954 . Covernment expenditures for the development of industry, crafts,
mining and power amounted to &I %6 million in 1955/54 and £I 40 millier in

1954 /55;  the budget estimate for 1955 /56 was £ 44 million.

Lebanon

Industrial productien in Lebanon showed little change in 195k, The net

value of total industrial output, adjusted for changes in prices, increased by
2.5 per cent as compared with a rise of 12.5 per cenc from 1952 to 1953.22/
During this period imports of mamufactured goods increased from $157 million in
1952 and $164 million in 1953 to $219 million in 1954.  The number of industrial
establishments (excluding artisan workshops) increased by seventy-seven in 195k

20/

21/
22/

Central Bureau of Statistics, Statistical Bulletin of Israel, October 1955;
figures do not include electricity generated by industrial plents for their
own censumption.

Israel Office of Information, Israel Digest, 2l February 1956.

The net value of industrial production in Lebanon, as estimated by the Economic
Research Tnstitute of the American University in Beirut, was LL 141 million

in 1954, IL 139 willion in 1953 and IL 137 million in 1952, The share of
industry in naticnal income was 12.4 per cent in 1952, 12.0 per cent in 1953,
and 11.9 per cent in 195h.

brd
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as compared with an increase of 234 in 1953. No figures are available or the
annual value of new investments, but total investment in industry (excluding public
utilities, concession industries and handicrafts), is estimated to have increased
from 11 17 millien in 1950 te about LI 220 million inp 1954 (see table 11).

To promote industry and other activities conducive to economic development,
the Government in July 195k exempted new establishments with a capital of over
LL 1 million from income taxes during the first six years of their eoperation.p3/
Other measures raised duties on imports of some manufactured articles, gsuch as
cotton textiles, and reduced or abolished duties on imports of machinery and raw
raterials, ineludipg minerals. In 195h, ar Agricultural, Industrial and Real
Estate Bank was formed with a capital of $2.3 million, of which $905,000 was
subscribed by the Government. The bank is entitled to borrow, with Government
guarantee, up to $11.3 million from the Bank of Syria and Lebanon; 40 per cent of
the total funds are earmarked for industrisl development .24/ The bank began
operations in 1955, and by August of that year had received 150 applicatiorns for
industrial loans.

During 1954 and 1955 several new industrial plants started operations. A
cement plant with an apnual capacity of 70,000 tons was opened in 1955, and
another, with a capacity of 150,000 tons per annum, was under construction.25/

The petroleum refinery at Siden, representing an investment of $8 million, began
to operate in February 1955. Sugar refining capacity was expanded to supply the
local market. Plans were under consideration for the construction of a steel mill
and the erection of an automobile assembly plant .26/

Substantial efforts were made to overcome the serious shortage of electricity.
Total electric generating capacity was raised from 20,000 kilowatts in 1953 to
56,700 kilowatts at the beginning of 1955.§Z/ A thermel station at Zouk, with a
capacity of 15,000 kilowatts, began operations in January 1956, and a second
15,000 kilowatt station was scheduled to begin operating st the end of 1957.

Three other hydroelectric plants, with a combined capacity of 27,000 kilowatts,
were under construction. The first stage of the Government power and irrigation
project on the Litani River was scheduled for completion in 1961.28/

23/ Le Commerce du Levant, 3 July 195k,
2/ Ibid., 17 July 195k.

gg/ The annual output capacity of the cement industry in Lebanon was expected
to increase to 550,0C0 tons. Annuel domestic cement consumption is about
200,000 tons; in recent yeers Lebanon has exported between 20,000 and
40,000 tons of cement a year to neighbouring countries.

gé/ Bureau of Documents for Syria and Other Arab Countries, Etude mensuelle sur
l'économie et les marchés des pays arabes.

27/ Bank of Commerce of Lebanen, Eeonomic Review, 3anuary~?ebruary 1956 (Beirut).

gﬁ/ See chapter 5 on development plans, for further details.
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Table 11. Lebanon: Industrial Establishments,ﬁ/ 1954

Estab- Capital
lishments  Employees investment Production
Industry (milliens of
Lebanese {thousands
(number) (pumber ) pounds) of tons)

Food processing .« . + « « « » 797 5,367 60.8 67.5

BEVETBEES « « + o & + o o o 170 1,115 k.8 51.9

Mextiles + « « o« o o o o o« = 133 5,872 68.9 9.5

Wearing apparel . . + « . . . % 1,037 k.o 0.8

WOOA v & o o wev o ov8 s o @ 209 1,754 6.8 60.2

FUrniture « . « « o o+ o o » hé 56k 2.9 1.9

Peper and product e e e e 21 112 1.0 1.0

Jute and hemp « + « « « « « . 2 176 2.0 0.5

Prinbing o+ o « « o s s e e s 213 1,k92 9.6 3.3

Tanning and lemther . . . . . 10k gh2 4.9 5.9

Bubber . « . « « & ¢ & « + & 22 295 0.2 0.9

Chemicals . . . . . . . W 4 . 123 1,023 12.8 51.8

Non-metallic quarrying . » . Lk8 3,203 G.0 35,2

Metallic preoducts . . . .« + . 130 2,200 13.1 18.5
Electric machinery and

equipment . .« . . . . . . . 8 11k 1.3 0.7

Miscellaneous .+ + « « « s o & Lg 319 7.8 28,1

Total 2,518 25 583 219.9 3577

Source: Bank of Commerce of Lebanon, Economic Review, No. 22, November 1955
and corrigendum (Beirut).

ﬁ/ fixcluding handicrafts, public utilities and concessions.

Syria

Tndustriel production as a whole continued to increase in Syria in 1954 and
1955. The output of some industries is glvern in table 12. Electricity used by
industrial enterprises rose 15 per cent between 1953 and 1954 and by 16 per cent in
the first nine months of 1955, compered with the corresponding period in 1954 .
However, in 1955 several industries were in difficulties becsuse of over-production,
the nerrowness of the local market and the lack of foreign outlets. The textile
industry, the most important in Syria, was most severely affected, and several
textile factories in Aleppo clesed dovm.
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Duripg the latter half of 1955, the Government concluded a number of
comzereial agreements, largely with other Middle Fast countries, designed to
facilitate the export of Syrian manufactured geods. The Government also studied
the possibility of establishing a fund for assistance to the textile industry
and of setting up an industrial banz to further industrial expsnsicn. The
Treasury had already guaranteed IS 18.4 million in bank loans to various
industrinl enterprises, of which LS 12.2 million was outstanding at the end of

195k .29/

Figures are not available to measure investment in industry in recent years.
However, industrial capacity has expanded, mainly as & result of private
investment. In 195k, the textile industry was expanded by the addition of
14,500 spindles in Damascus. Sugar refining cepacity was alseo raised. A
brewery was built in Damascus and another was being erected in Aleppo. A cement
plant was under construction in Homs in 1955.30/

The electric power industry, which had been nationalized in 1951 and 195&,
was expanded by the instellstion of a 10,000-kilowatt thermal plant in Hameh,
near Damascus; this began eperations in October 1954, Expolration activities
in eastern 8yria led to the discovery of a ratural gas field, and the Government
expects to use it to produce electricity and supply local industry with power.

A more important project was the esteblishment of a petroleum refinery with

an annual capacity of 750,000 tens, to refine Iraqi crude petroleum in transit
through Syria, for domestic consumption. Early in 1956, Parliament allocated
$23 million for its construction, and bids have been received from several
foreign firms.

Turkey

The net value of Turkish industrial and mining preduction (at 1948 factor
cost) was estimated at LT 1,396 million in 1954 - $408.5 million at the official
rate of foreign exchange. This represents a rise of 6.5 per cent over 1953
levels and 17.2 per cent over those of 1952.31/ The slackening in the rate of
increase in 1954 was partly due to a shortage of foreign exchange for the import
of raw materials and spare parts for machines, but partial data available for 1955
indicate that the rate was again rising (see table 13).

In 1954, the volume of output of some minerals, such ag chrome and manganese,
declined because of lower prices, and exports fell becazuse of slackening demand
abroad. Industrial and mining production indices are given below (1952 = 100).22/

gg/ Buriau of Documents for Syria and Other Arab Countries, La Syrie écenomigue,
1954,

29/ Bureau of Documents for Syria and Other Arab Countrieg, Etude mensuelle sur
l'économie et le marché syriens (Damascus).

él/ Central Statistical Office, Natieral Income of Turkey, 1938, 19L48-54
(Ankara, 1955).

32/ Ministry of Finance, Explanatory Note to 1956 Budget Estimates (Ankara, 1955).
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Table 12. Syria: Preduction of Certain Industries

(Metric tons, except as indicated)

Product 1950 1952 1953 1954 1955
Flectricity sales (millions of |
Kilowatt-hHours) « « + o v o v . . . 81 99 11k 129 1052/
Sugar (thousands of metric toms). . . - 19 %0 38 .
ATBG + v v b e e e e e e e e ... 80 1,016 79k 465 o5/
WAE v v v v e e e e e e e e e e . 170 299 175 21k 690/
AIeohol v v v v v v e e e e e e 295 W 577 621 5779/

Cigarettes (millioms) . . . . . . . . 1,360 1,575 1,645 1,770 1,6783/

TObACEO + v v v v« o v s e e e e e 585 754 883 996 965%
salt (thousands of metric tons) . . . 19 14 20 -
Cottomyarn . . . . « + « + « + « . . h,700 6,300 6,900 7,6@09/

Cement (thousands of metric tons) . . 68 151 ool 2hg 2629/

Source: Sbtatistical Office of the United Nations; Ministry of National
Economy, General Monthly Bulletin of Current Statistics (Damascus).

¥ine months.
Seven months.
Eleven months.
Partly estimated.

B

AL

Mining  Manufacturing Feod processing General

1653 . . . . . . 119 105 11E 112
g5 ... . .. 105 121 125 118
19552/. C e e 105 15% 16% 13%

g/’ Preliminary figures for the first nine months.
In recent years, industry and mining have developed rapidly in Turkey, with

the help of large investments, for which total snnual figures are not available.
The Goveroment centinued to encourage industrialization, either directly or through
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Table 15. Turkey: Output of Principal Industries

(Thousands of metric tons, except as indicated)

Preduct 1950 1952 1953 195 19558/
Mining:
Antimony ore (metric tons;
metal content). . . . . . . . . . 1,386 928 690 713
Chrome ore (chrome content) . 207 3gh kb7 275 e
Iron ore {metal content). . . . . . 143 305 315 371 vee
Magresite {metric tons) . . . . . . koo 900 koo 1,100
Manganese ore (metal content) . . . 16 39 Ll 2l
Coal v v v v v v v v s e e ... B 361 b, 846 5,65k 5,711 5, 006 b/
Lignite . . . B < B 1,387 1,6k 2,100 1,661~
Lead ore (metrlc tons,
metal content). e e e e 160 900 L, koo 6,100
Byrites + « v v v v e v e e e e e - 50 55 )
S81E ¢ v s e e e e e e e e e e e 310 323 350 L81
Sulphur . . . . e e e e e e 6 8 10 10
Zinc ore (metrzc tons, metal
content) . e e e e e e - 900 Lk, 000 5,500
Industry:

Electricity (millicns of /
kilowatt-hours) . . . « . . . . . 79¢ 1,020 1,185 1,387  1,063%
Sugar, refined ., . . . . . 150 207 181 194 g/
Beer (thousands of hectol1tres) 195 227 218 311 235

Wine (thousands of hectolitres) . 93 203% 204 239 cee
Cigarettes (billions) . . . . . . . 16 19 21 ol vee
Tobacco (metric toms) . . . . . . . 2,300 3,200 2,800 3,100 S
Cotton yarn . . . . e e %0 35 36 4o 21~ =
Cotton fabrics (mlllznns of a/

metres)b/ . . . .. . Lo 101 116 118 132 118=
Wool yarn . . . . e . . e . 7 10 10 10 ‘o
Woollen fabrics (thousands of '

metres)b/ . . v+ e . o . .. .. koo 4,200  bkoo 4,100 5,hoo§§
Paper and cardboard . . . . . . . . 18 27 28 38 39=
Cement + v v 4 v v e e e e e %96 459 h83 679 816
Pig-iTon .« v v v v 4« v 4o v e 4 . . 113 197 216 196 201
Steel v v v v h e e e e e e e e 91 153 163 169 188 /
COKE v v v v e e e e e e e e L3 50l 612 636 soeg/
Sulphuric acid . . . . . . . . . . 11 16 19 19 15-
Superphosphates . . . C e 13 21 20 21 1,8/
Copper (smelter productlon) - 12 23 2h . 25 224
Glassware (metric tons) . . . . . . 8,300 7,8C0 12,000 12,500 1&,300—/

Source: Statistical Office of the United Nations; Central Statistical Office,
Bulletin of Statistics (Ankara).

/ Eleven months, unless otherwise stated. c/ Nine menths.
b/ Production of government-owned enterprises. d/ Ten menths.
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its sutonomous agencies, and it provided sizable credits to private investors.ié/
Foreign investment was further encouraged by the revision in 1954 of the 1951
foreign investment law.3k/

In developing industry, the Govermment placed particular emphasis on the
electric power, sugar, textiles arnd building material industries, because raw
materials for these industries could be secured locally, and their products could
replace imported goods. The plan for power development envisaged the construction
of several trermal and hydroelectric stations, to raise total installed capacity
from 438,000 kilowatts in 1952 to over cme million kilowatts in 1958, at a cost
of IT 1,450 million. By 195k, capacity had increased to 540,000 kilowatts and
was expected to rise to nearly €00,C00 kilowatts by the end of 1956. Projected
expansion of the sugar industry included the establishment of eleven suger
refineries requiring an investment of LT 300 million. Eight of the refineries
were constructed between 1953 and 1955, bringing the annual capacity to 300,000
tons, compared with en output of 130,000 tons in 1950. VYearly cepacity wes
expected to reach 376,000 tons with the addition of three new refineries in 1956.

In the cotton textile industry, the number of spindles rose from 260,000 in
1950 to 600,000 in 1954, and was expected to reach one million in 1956; the
number of looms increased from 6,000 to 10,870 between 1950 and 195k, In the
woollen industry, the number of spindles rose from 54,100 to 187,000 between 1950
and 1954, apd the number of loouws from 1,400 to 2,460 in the corresponding period.
The annual capacity of the paper industry at Izmit increased from 18,000 tons to
50,000 tons yearly between 1950 and 1955, at a cost of LT 28 million.

Tn order to meet the increasing demand for cement for building, construction
of twenty-one cement factories, with an output capacity of about 2 million tons
per annum, was undertaken. Three of the plants began operations in late 1955
and early 1956; of the remaining eighteen plants (estimated to cost LT 263 million),
ten were expected to begin operations in 1956, enabling the country to preduce up to
2 million tons of cement a year. To expand the capacity of the Karabilk steel mill,
LT 73.4 millien was spent between 1950 and 1955 - raising the output of the rolling
mill from 78,000 tonms in 1950 to 137,000 tone in 195k and of steel from 92,000 tons
to 162,000 tons. Further investment was expected to raise the annual capacity of
the rolling mill to 300,C00 tons, and that of steel output to between 350,000 and
400,000 tors by 1956. A project was under way to construct a plant et an estimated
cost of TT L5 millien to produce 25,000 tons of window gless, 20,000 tons ef soda
ash and 10,000 tons of caustic soda per year by 1957. A private superphosphate
factory completed in 1954 has an annual capacity of 1C0,000 tons. Another plant
was under construction by the Government in Kiitahya, at a cost of IT 104 million,
to produce 60,000 tons of ammonium sulphate, 50,C00 tens of ammonium nitrate,
6,000 tons of nitric acid and 1,000 tons of ammonia anpually, starting in 1958.

55/ The Tndustrial Development Bank, established by the Turkish Goverrment and

“™  the International Benk for Reconstruction and Develcpment, extended LT 1k
million in eredit between mid-1951 and the end of 1955 to private investors
who had undertaken to invest LT 415 million in addition to this sum.

34/ TForeign capital investment between 1951 and 195% emounted to about LT 150
million, and an additional sum of LT 230 million had been approved for
investment. Zee alse chapter 3.

43



The Eti Bank began construction of a factery to produce 70,000 tons of sulphuric
acid per annum.

In the field of mining, a programme to expand the anprual output cagpacity of
coal mines from 4 Million tons in 1948 to 7 million tons in 1957, at a cost of
7T 381 million, was confirmed, and LT 285 million had been spent by the end of
1955,  Another projecﬁ was being implemented to raise the yearly productive
capacity of lignite mipes from 1.3 million tons in 1950 to 5 millien toms, at a

cost of LT 62 millien,’ of which LT 46 million had been invested by the end of 1955.

Petroleum exploration yas intensified with the participation nf foreign capital,
and a Government refindry, constructed at a cost of LT 56 million started
cperations in 1955, In addition, there were substantial investments for the
development of chrome, manganese, iron, copper, sulphur and other mines. Since
1950, the Government has invested LT 1L4.5 million in prospecting for lignite,
iron, welfram, chrome, pyrite and petrokeum.éﬁ/

Cther couniries

Aside from petroleum rroduction and refining, there was littlé industrial and
mining activity in the other countries of the Middle East, except for mining in
Cyprus. However, in recent years a beginning has been made in most of these
areas in establishing modern industrial enterprises, especielly in the power field.

In Aden, a thermel power station with a capacity of 15,000 kilowatts was
under construction in 1955, and a hydroeleckric plant with a capacity eof 10,000
kilowatts was planned. A large oil refinery, with an annual capacity of
6 million tons, started operations in 1954.36/ In Bahrein, a L4,000-kilowatt power
stetion was built, to use natural gas as fuel.37/ In Cyprus, mining activities
were stepped up, and in 1954 the output of minerals exceeded the 1955 preduction
level, but was lower than that of the peak year 1952 (see table 1&).58/ Two
plents for processing minerals were opened in 1955. Production of electricity
reached 49.3 million kilewatt-hours in 165k - a rise of 85 per cent over 19%3.
Construction was under way to increase electric power cepacity from 29,270
kilowatts to 42,750 kilowatts. In addition, a cement plant, with an ultimste
annual capacity of 60,000 tons, and 2 vegetable canning factory costing $840,000,
were scheduled te start eperations in 1955.39/

\H
A
T~

Ministry of Finance, BExplanatory Note to 1956 Budget Estimates.

éé/ United Nations, Summaery of information from Non-Self-Governing Territories
(mimeographed document A/3114, February 1956). Le Commerce du Levant,
31 October 195k,

37/ Le Commerce du Levant, 14 May 1955.

éﬁ/ The totel value of mineral exports was $27 million in 195k, as compared with
$22 millien in 1953 end $29 milliorn in 1952. The labour force in mining
numbered 5,800 in 1954.

ég/ United States Department of Commerce, World Trade Information Service,
Economic Developments ir Cyprus, part 1, Ne. 55-37.
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. .Teble 4. Cyprus: Output of Electricityg/ and Mineraisé/

Product 1950 1952 1953 1954

Flechricity » o « + o « o o o 0 0 0 .. 12,2 19.1 o7,k 49,2
ASHEBEOE + v 4 ¢ o e - e e e e e e 15.0 16.6 1L.5 15.6
Chrome ore (chrome content) . +» . . . - 7.8 5.5 3.7 b.b
Copper ore (metal content) . . . . . . 15.6 20.3 20.7 £2.%
PYTifes « « « « + « o + o v o 0« - . . 606.0 g97%.0 955.0 799.0
SABIE v v e e e e e e e e e L.l - 2.0 L.8

gource: Statistical Office of the United Nations.

a/ In millions of kilowatt-hours.
©/ In thousands of metric tons.

Tn Jordan, industrial and mining development continued, but lack of capital
was the main factor in hampering progress. Production of phosphetes was raised
from 40,000 tons in 1953 to £0,000 tons in 1954, and was expected to be over
200,000 %tons in 1955. A project was planned to expand production to 500,000 tons
in the first stage and to 2 miilion tons in the sscond stage. Barly in 1955,
the Feonomic Council of the Arab League ampproved a plan for the establishment of
a company in Jordan to exploit the potash resources of the Dead Sea. The project,
which envisages an output of 70,000 to 100,000 toms a year, would require an
investment of $12.% million, of which Jordan would finance $2.1 million, other
Arab countries supplying the balance. The establishment of another factory
costing $9.8 million and producing 100,000 tons of superphosphates annually, was
also considered. The Yarmouk River project, estimated to cost $17.2 million,
included the installation of & hydroelectric plant for the production of about
200 million kilowett-hours per year. The erection of z textile plant, to produce
11 million metres of cotteon and rayon textiles per year, was also planned. It
would require an investment of $6.3 million. A permit was issued by the
Government for the establishment of a foundry, at an estimated cost of $2.1 millionm,
with the participation of German capital. In addition, a vegetable oil factory,

a sugar refinery and a brewery were under construction in 1955.39/

Ir Kuwait, electric power capacity was raised from 7,750 kilowatts in 1953
to 15,000 kileowatts in 1954 and 30,000 kilowatts in 1955, and the Development Board
approved a further extension through the installation of two 20,000-kilewatt steam

&g/ Bureau of Documents for Syria and Other Arab Counitries, BEtude mensuelle sur
1'économie et les marchés des pays arsbes, 1955 issues.
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or gas gererators at an estimated cost of $6.7 milliorn. A sand and lime brick
factory was constructed at a cost of $2.1 million.hl/

In Saudi Arabia two generators were erected in 1954 in Mecca and Taif, with
a capacity of 4,000 kilowatts and 1,000 kilowatts, respectively. Another thermal
plant, with a capacity of 5,000 kilowatts, was under conmstruction in Jidda. The
congtruction of a cement factory, at Hofuf in eastern Ssudi Arabia, was being
contemplated.b2/ There were also plans for the utilization of natural gas produced
in conjunction with crude petroleum.3/

In the Sudan, development of industry was slow owing to the lack of capital,
skilled workers and power. However, a meat processing and canning factory, for
processing 50,000 cattle per season, started operations in 195%, Recently, =2
small candy factory and a modern soap factory began operations, and a brewery was
also constructed. A project was under consideration for growing and processing
raw sugar to meet the local demand for sugar, estimated at almost 90,000 tons
per year.hh/

In Yemen, where practically no modern industry exists, the Government invited
an Italian economic mission to give advice on developmernt projects; construction
of a textile plant had been begun before their visit. There were also schemes
for the erection of a pewer station at Sanas, a cement plant at Hodeibah, a glass
factory at Saraa and a hydroelectric power station.lis/

L1/ United States Department of Commerce, World Trade Information Service,
Economic Developments in Kuwait, 1954, part i, No. 55-26.

Eg/ World Trade Information Service, Economic Developments in Saudi Arabis, 1954 ,
part 1, Ne.55-58, and Foreign Commerce Weekiy, 11 July 1955.

L3/ See chapter 2, on petroleum.

L/ wWorld Trade Information Service, Basic Data on the Economy of Sudan, part 1,
Ne. 55«11,

i
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hS/ Le Commerce. du Levant, 20 July 1955, and The Financial Times, 7 September 1955.




Transportation

All countries of the Middle East, even those, such as Egypt, which have
excellent potural means of communication, are hendicapped by inadequacies in
their transport systems. In some cases, potentialities for preductiorn are not
utilized because of the difficulty of sending surpluses to trade centres, while
those coumodities which are produced meet with high transportation costs that
restrict their markets. In other cases, existing trepsport facilities constitute
a bottleneck in implementing development projects.

In recent years there has been growing awareness of the impeortance of
improvement in transpert. Public investment in this sector has increased in all
these countries, and its further expansion forms part of all their development
Programmes . Tn the progremmes of Iran and of Turkey, allocations for transport
and communications form the largest single category of investment.

Emphasis on the development of different modes of tramsportation has varied
from country to country. Thus, Iran has concentrated chiefly on railways, and
Lebanon, Syris and Turkey on highway and port comstruction. These points are
treated in further detail in the first part of this section. Traffic volume,
as explained in the second part of the section, has increased in the last two
years in most of the countries. There has also been some shift of traflfic, frem
rail or river transport to highways.

Improvement in transport facilities

Tn Egypt, stress has been laid on improving both railweys and highways.
Funds ameunting to £ 19.95 million were allotted Ffor renewal of rails and
rolling stock, srnd for related projects, under & five-year programme starting in
1954,  OFf the United States economic aid to Egypt in 1954 /55, amounting to
640 million (£F 1k million), ebout one-half was ellocated o this programme.
Sums totalling £F G million were allobted to the construction of roads and bridges
during the three years 1952/53 to 1954 /55, while £ 3 million of the United States
gid in 195&/55 was devoted to the same purposes. {Under a five-year programme l/
starting in l95h, £F 5.2 million was allotted to investments in inland water -
transport, this sum to be supplemented by a further £F 1.5 million in United
States aid.

Tmprovement of port facilities was also inciluded in the Egyptiesn development
PYOSYalmme . Tn 1954, when the merchant marine of Egypt totalled 112,900 tons,
the Government of Egypt approved the extension of a loan of £E 6 million to
Fgyptien companies, plus an annual grant of £E 125,000 to be used by these
companies in doubling the tonnage of their fieets.2/ The sum of £F 1.5 million
has been allotted in the 1955/56 development budget for the purchase of two oil
tankers sg a nucleus for en oil tanker fleet.

E/ This is in reality the first stage of a ten-year programe. National Bank
of Egypt, Economic Bulletin, vol. VIII, No. b (caire, 1955).

2/ Report of the National Production Coupcil for 1955.
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A further development in freight transport facilities during 1954 and 1955
was the construction of two petroleum pipelines from Suez to Cairo, costing
epproximately £ 3 million and appreaching completion.

Iran has concentrated on the construction of pew railway lines and improvement
of the existing network and equipment, and expenditures have been at a considerably
higher level than in 1952 and 1953, In the year ending March 1955, about 151
million rials were spent on completion of the lines between Meshed and Tehran end
between Tehran and Tabrigz. In 1955 & lean of $1u million wag obtained from the
Export-Import Bank of Washington for the purchase of equipment, which was expected
to lead to an increase of 50 per cent in the capacity to move traffic between the
Persian Gulf port of Khorramshah and Tehran. To relieve the pressure on the
trans-Iranian railway system, an oil pipeline from Abadan to Tehran, with s
cepacity of 2 million tons and a length of 920 kilometres, was under construction
by the National Iranian 0il Company in 1955, at a cost of $32 million.

Some construction was carried out in 1955 by the Ministry of Roads in
collaboration with the Plan Organization, and work has also proceeded on the
improvement of a number of airports.3/

In Irag, particular attention has been given to highweys and bridges.g/ The
second five-year programme, for 1955-1959, has allocated ID 79.2 million, or
26 per cent of total investments, for the development of the transport system,
including ID 15.5 million for the modernization and extension of the railvay
system 2/ - unlike the first five-year plan, which made no provision for this
purpose.

In Israel, improvements have been made in all sectors of transportation.
Expenditures on transport and communicetion facilities in the development budget
rose from £1 12.4 million in 1953/54 to £I 25.5 million in 1954 /55, and have been
estimated at £1 19.7 million in the budget feor 1955/56. The Israeli mercantile
fleet, whnich had a total displacement of 119,000 tons in 1954, was recently
reduced somewhat, but by the end of March 1955, the fleet amounted to thirty
vessels with a total displacement of 108,885 tons and a total load displacement of
150,851 tons.6/ It has been reported that by the end of 1955 the Tsraeli fleet
would have an additional nine ships, while six o0ld vessels would be withdrawn
from commission.7/

The first stage of the Negeb railway line, seventy-five kilometres long, has
recently been completed. In 1954 and 1955, improvemenis were made in the ports
of Haifa and Jaffa, resulting in greater efficiency and an expansion of capacity
for handling goods in the two ports; the dry dock at Haifa is now in operation.

2/ Bank Melli, Balance Sheet, 21 March 1955 (Tehran). Plans for the further
development of transport and communication in Tran are discussed in chapter 5.

L/ Purther details are given in chapter 5.

5/ Lord Salter, op. cit.

6/ Government Year-book, 1955 (Jerusalem, 1955).

I/ At the beginning of 1956, total tonnage of the merewant fleet was estimated
at 135,000 tons, and 136,000 tons of new shipping have been ordered.
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The most notable development in air transport bhas been the completion of a larger
international aireraft testing and repair station at Lod airport.g/

In Lebanon, expenditures on highway construction and on the improvement of
seaports and airfields were considerably larger than for reilvays. Appropriations
“or highway construction and improvement totalled IL 12.5 milllen in 1954, in
aidition to $1.5 million contributed by United States eid to this project. The
international sirport of Beirut was officially opened in 1954, and the first stage
in the improvement of the port of Tripoli, scheduled for completion by 1957 at an
estimated cost of LL 10 millien, was under way.9/ : '

Syris also stressed the construction of highways and ports rather than
railways. Outlaeys on highway development totalled LS 5.38 million in 1953, and
were esbimated at LS 9.28 million for 195&.}9/ Tn 1954 and 1955, the Syrian
Government started work on & large-scale programme, which was formulated in
consultation with the International Bank for Reconstruction and Development and
other internetional mgencies, for the development of tramsportation facilities,
including the construction of a highway between Aleppo and the agricultural region
of Jesira at an estimated cost of LS 45 million, to be completed in four or Tive
years. The progremme also includes expansion of the Latakia port from its present
capacity for hendling 400,000 tons per year to 700,000 toms.ll/

The largest expenditures heve been mede in Turkey, where transportation is
impeded to a greater extent then in some other countries of the region by natural
cbstacles, such as rugged terrain. The implementation of the highway programme
has been accelerated, budget allocations rising from LT 184 million in 1954 /55
to TT 312 million in the following yesr. The length of macadamized or asphalt
highways inereased from 15,1C0 kilometres in 1950 to 27,0C0 kilometres at the end
of 1954, ©Parts of the port and airfield development programmes, invelving a total
cost of LT 650 million and LT 50 million, respectively, were completed in 1954 and
1955. The merchant fleet has been modernizad,ég/ and totel tonnage was increased
in 1954. Repair and renewal of existing railwey lines and equipment has
continued,;é/ but conetruction of rew railway lines hes been slcwer than in the
tre-war period.

8/ Government Year-book, 1954 end 1955.

g/ Association of Lebanese Industrialists, Le Commerce du Levant, 7 July 1954 and
11 December 195k4.

}g/ International Bank for Reconstruction and Development, Economic Development of
Syria (Washington, D.C., 1955).

l;/ Le Commerce du Levant, 17 October 1954. Conetruction work on the lLatakie
port hag been under way since 1951.  The port handles the bulk of Syrian
cotton exports and a sizeble part of other exports.

lﬁ/ In the period 1951-1955, LT 146 million was spent by the Stete Maritime Bank
for purchases of steamships and for improvement of the dockysrds and ports
which it administers.

Eé/ In 1950-1955, the sum of LT 250 million was spent for this purpose. A
programme prepared in 1953, ncw being implemented, involved further
expenditures in the following years.
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Teble 15. Railway Freight Traffic, Selected Countries

(Average of twelve months)

Ttem and Gountry 1952 1955 1954 19552/
Net ton-kilometres (millions): _
Baypt . o o e e e e 13%6.0 1260 148.0 ...
mand/ . .. ... 66.9 85.3 98.9 104.8
traad .. o5 59.3 71.3 ...
Israel « o« v v v vt v i e e e e e TS 8.2 10.4 11.0
Lebanol « + v 4+ 4 4 4 4 4 e 4 4 4 . . 3.5 3.7 2.5 %.8
SYTIB ¢ v v v v v b e e e e e e e e 10.k 10.9 11.6 10.6
TUPKEY + o « s o v 4 o v v v e e . . . 2780 297.0 316.0 330,02/
Tons carried (thousands of metric tons):
Byt e o e e e .. 3620 393.0 hol.o ..
Trans . . o e e e e e e e e . . 11740 150.0 178.0 195.0
e .. 1804 184.9  209.9 ...
Isreel o ¢ v v v v v e v e e e .. 69,7 83.0 109.3% 111.0
Tebanon « 4 . v v v e 4w s e s e . . . Mo 51.0 k6.0 56.0
SYria o . v v v 0 v e e e e . .. BOLO gh.3 78.2

778.0 855.0  §05.0 958.09/

TUTKEY & v v v s v 0 s o 4 4« x e e

*

Source: United Nations, Monthly Bulletin of Statistics, March 1956; National
Bank of Egypt, Economic Bulletin, vol. VII, No. 4 (1954); Trag:
Ministry of Economics, Statistical Abstract, 1954 (Baghdad, 1955);
Ministry of National Economy, Statistical Abstract of Syria, 1953 and
1954 (Damascus, 1954 and 1955).

Average of nine months for Tran, Israel, Lebanon and Syria.
Data refer to state railways only; year ending 30 April.
Twelve months beginning 22 March of the year stated.

Twelve morths erding 30 April of the year stated.

Average of eleven months.
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Volume of traffic

In the two-year period under review, the volume of traffic inereased in all
countries of the region, though in some cases the increase has not been continuous.
Railway freight traffic, in terms of net ton-kilometres, increased in 1954, except
in Lebanon, and continued to expand during 1955 in four out of the five countries
for which figures are available {see table 15). Since no significent extension
of the railway network took place in this period, ;&/ the volume of traffic was
irfluenced chiefly by changes in the volume of production and trade. The drop
in 1955 in Syria, for instance, was closely connected with lew agricultural outpub
during that year.15/

Teble 16 indicates that, in general, passenger traffic on railways has
increased at a much slower rate than freight traffic. In Trag, there has even
been a slight decline in the number of passengers carried, though passenger-
kilometres have risen.

Some types of railway traffic appear to have been affected by competition
frem motor transport. Data on the number of vehicles, which do not extend
beyond 195k, show & remarkable increase in 1953 and 1954 in nearly all couniries
(see table 17). The rate of increase in passenger cars in this peried ranges
between 5 per cent (Egypt) and 31 per cent (Iran), and in commerciel vehicles,
between & per cent (Fgypt) and 57 per cent (Ireq). Since these percentages greatly
exceed the rate of growth in production and populatien, they indicate that the share
of the motorear in total traffic is growing rapidly. In Purkey, where spending on
highway improvement has been heavy, it has been estimated thut while railway
freight treffic (measured in net ton-kilometres) expanded by sbout 30 per cent in
1950-1953, highway freight traffic rose by 65 per cent. The highway improvements
have increased the speed of transportatien and have led to reduced operating costs

and consequently to lower rates. Some of this expansion of course represents
replacement of animals as a source of power, but it also may have been at the
expense of certain kinds of railway traffic. Thus, a shift from railways to

highways in passenger traffic seems to have occurred in some countries.

Only Egypt, Israel and Turkey have merchant fleets of eny significance.
Coastwise shipping is very important to Turkey, and both the merchandise tonnage
and the number of passengers carried between Turkish ports have risen. Marked
fluctuations in the tonnage of goods loaded and unlosded in Ivan and Turkey in
recent years {see table 18) have arisen chiefly from the movement of Iranian
petroleum exports and of Turkish cereal trade and chrome exports.

14/ Between 1953 and 1954, the length of railways in use increased somewhat in
= Egypt (from 4,269 to 4,278 kilometres), in Israel by 46 kilometres, and in
Purkey (from 7,621 to 7,696 kilometres). See National Bank of Egypt,
Econemic Bulletin, No. 4 (1954%); TIsreel, Government Year-boeok, 195h;

Turkey, Central Statistical Office, Bulletin of Statistics, ¥o. 19, 1955
{Arkara).

;2/ The sharp fall in Turkey's agricultural output in 1954 did not affect the
railway freight figures because wheat exports increased greatly in the first
half of the year; the effect of the 1954 harvest on railway traffic became
gpparent only during 1955 when wheat exports ceased.
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Table 16. Railway Passenger Traffic, Selected Countries

Number of Passenger-
Country and year passengers kilometres
(thousands) (millions)

Egypt: 2/

1052 & o o e e e e e s e e e 78,500 3,002
1953 & v v v e e e e e e e e e 78,200 3,060
195 & . L e e e e e e e 80, 300 3,263

Iran:E

TI052 4 i e s e e e e e e e e e e e 1,h28 309
1953 & v 4 v b b e e e e e e e e e e 1,703 277
195 © 0 L e e e e e e e e e e e e 1,755 L12

Iraq;é
1952 & v v v e e e e e e e e e e e 3,450 bk
1952 e e e e e e e e e e e e e 3,020 525
1950 & 0 s e e e e e e e e e e e ces -

Israel:E
1052 4 v v e e e e e e e e e e 1,780 119
1953 4 v v v v vt e e e e e e e e e 2,270 160
1958 & v 4 v e e e e e e e e e 2,530 177

Lebanon:

1052 & v i e e e e e e e e e e 60 5
1953 & 4 v v e e e e e e e e e e e e 70 &
1950 & v e e e e e e e e e e e e e 90 8

Syria:

TA052 L s e s e e e e e e e e e cee 30
1953 ¢ 4 4 v v v e e e e e e e e e e - 57
1 ces 48

Turkey:g/

S 60, 320 3,1k5
1953 & v 4 e e e e e e e e e e e e 61,500 %, khkg
1950 . . s e e e e e 61,966 3,893

Source: United Nations, Statlstical Yearbook, 1955; National Bank of Egypt,
Economic Bulletin, vol. VII, No. 4 (195k), page 2k5; TIraq: Ministry
of Economics, Statistical Abstract, 1954, page 197; TIsrael:
Government Year-book, 1952, 1953 and 1954 Turkey: Central
Statistical Office, Bulletin of Statisties, No. 19 (1955), page 11.

g/ Twelve months ending 30 April of the year stated.

g/ Twelve months beginning 22 March of the year stated.

3/ Twelve months ending 31 March of the year stated; including military
traffic.

d/ Twelve monthe beginning 1 March of the year stated.
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TPable 17. Number of Motor Vehicles in Use, Selected Countries

(Thousands of units)

Country and item 1952 195% 195k

Egypt:

DRSSENEEr CAYS + - « « + « s v+ s+ » +  07.9 69.4 71.0

Commercial vehicles .+ « « v o« v o 19.5 19.5 20.5
Iraen:

DRSSENEETr CALS + o » o+ o « + « + « o o 22.b oL ,1 29.3

Commercinl vehicles .« « + « o + + + » 20.2 21.2 ol .8
Iraq:

TROSENEET CATE + o o o o + + o + + + + 16,0 13.0 18.4

Coumercial vehicles .+ + + o « & o « & 7.3 11.5 11.5
Israel:

POSBEnEET CATS « « + + « + o + ¢ » « + 13.8 15.0 16.1

Commercial vehicles . v « ¢« v + « & 17.6 : 19.0 20.7
Lebanon!

DESEEDEEr CATB + « « + o o » « o+ - - 148 16.6 18.7
Commercial vehicles . + « « & « + bl h.2 k.5
Syria: /

TPEESENEET CAYS + + « « + o & « + + o = 5.9 7.0 8.55/
Commerciel vehicles . + .+ « « « 5.7 6.0 8.
Turkey: /

PESSENger CAYE + + + + + + + + o v s+ 239 27.7 28.63/
Commercial vehicles . . . + « . « « « 30.1 33.5 36.9=

gource: United Nations, Statistical Yearbook, 1955; for Turkey: Central
Statistical Office, Bulletin of otatistics, No. 20 (1955).

a/ Number on 1 January 1955.

Suez Canal treffic expended steadily during 1954 and 1955. The number of
passages rose by 3.8 per cent between 1953 and 1954, while the net tonnage of ships
passing through the canal increased by 10.3 per cent. As a result, both the
receipts and the expenditures of the operating company increased, its expenditures
in Bgypt rising from £E 10.9 million in 1953 to £E 11.6 million in 1954. There
are indications that traffic increased further during 1955.16/

}é/ Nationsl Bank of Egypt, Eccnomic Bullebin, vol. VIII, Nos. 2 and L (1955).
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River transportation is negligible in most countries of the region but is i
vital for Egypt and of some impertance in Irag. In Egypt, there was further i
expansion in river traffic in 1954. The river fleet of Egypt is estimated at f
12,182 units that carry on the average of about 5 million tons of goods & year -
about 23 per cent of the total freight traffic - of which the most important ifems
are cotton, cotton-seed, imported fertilizers and fuel oil.l7/ In Irag, the total
registered tonnage of the river fleet increased frem 139,400 tons in 1952/53 +to
139,600 tons in 1953/5k.18/

Alr traffic - consisting mestly of passenger traffic - has grovn in
practically every country (see table 19).

Teble 18. International Seaborne Shipping, by Country i

(Thousands of metric tons) i

Ttem and country 1952 1953 1954 1955
Goods loaded:
Egypt « v v v v v e e e e e e 166 217 22%/ 23l
= L7 27 175= .
Iraq b/« . . oo Lg 60 &2 ‘e
Isreel . + . « o & v 0 L L. .., 19 31 51 52
Lebanon ¢/, + . . . v . . L. ... 20 25 31 3k
syria &/ . o . o 0oL 22 29 56 21,
Turkey e/ « .« . . v 0w 0w . e 225 185 168~
Goods unloaded:
= 3 ho6 347 396 h18
- .« O 38 Lo L3 -
TPBG  « o o v o v v a e e 33 Lo Lo -
Israel . « . o o 0 v . 0 0w 93 103 117 128
Lebanon ¢/. . o v v . . ... .. 73 79 gl 124
Syria &/, . . . . . 0L L. 1k 17 17 25f/
Turkey e/ « « + v v v . 04w . e 2h1 216 305~

Source: United Nations, Montbly Bulletin of Statistics, March 1956;
Statistical Yearbook, 1955. Syria: Directorate of Statistics,
Geperal Monthly Bulletin of Current Statistics, January 1956
(Pamascus, 1956). Data represent averages of monthly quantities
of geods loaded and unloaded in external trade.

E/ Including petroleum exports by consortium in the last twe months of 195k .
b/  Excluding petroleum.

¢/ Port of Beirut; including coastwise traffic.

d/ ©Port of Latekia; including comstwise traffic.

e/ Excluding timber and livestock.

I/ Ten months' average.

17/ Wetional Bank of Egypt, Economic Bulletin, vol. VIII, No. & (1955).
18/ Ministry of Economics, Iraq, Statistical Atstract, 1954 (Baghdad, 1955).
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Table 19. Civil Aviation Passenger Traffic, by Country

(Thousands of passenger—kilometres)g

Country 1952 1953 1954 19552/
EEypt + « o v v v v v v v s e e e e . hpgy 2,688 3,312 4,069
Iran . 1,157 ' 1,204 - 1,602
Iraq o e e e e e e e e e 911 1,1h7 1,655 1,719
Israel < TR s 10,673 10,729 12,680
Lebanen . 2,503 3,57k 4,360 5,6589/
Turkey e e, 380 5,525  uhzs i nod/

Source: United Nations, Monthly Bulletin of Statistics, March 1956; Iran:

computed from dete in United Nations, Statistical Yearbook, 1955.

Figures are for passenger-kilometres flown by national airlines in
scheduled services, without regard to point of departure or
destination.

Ten months'! average unless obtherwise specified.
Seven months! average.

Five months' aversage.
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Chapter 2

Growth of Petroleum Industry

The petroleum industry -f the Middle East continued to meke rapid progress
during 1954 end also in 1955. The Iranian oil industry, whose production had been
drastically curtalled after July 1951, stepped up its activities following
settlement of the nationalization dispute in Getober 1954. Discoveries of new oil
deposits and further exploration of existing oilfields (see mep, opposite) raised
the estimate for proved crude petroleum reserves of the Middle East to about two-
thirds of the world total. Output in the region reached 162 million metric tons in
1955, accounting for 20.6 per cent of world output of crude oils and natural
gagsoline. FProduction of refined products regained its 1950 level of about 40
million metric tons in 1955, largely as a result of the increased output of the
Abvadan and Aden}refineries. Exports of crude petroleum and refined products rose
with output, and supplied the greater part of the demand in the Hastern Hemisphere.
Development of ‘oil hendling fazcilities and refining capacity ccntinued, the latter
rather slowly. Some progress was made in utilization of natural gas, though most
of it continued to be flared off. Exploration activities were extended to almost
all countries and territories of the region following the granting of new
concessions and licences to petroleum companies. Capital investment in the
petroleum industry of the region has averaged about $200 million per annum during
the past five years, most of this sum being financed by ploughing back part of
income. The direct income of the Middle Eastern countries from pebtroleum rose
sharply, to $880 million in 1955, following revision of profit-sharing agreements;
and the amount of such revenues spent by the governments for economic development
increased. Domestic consumption of petroleun products alsc expanded appreciably,
the snnual rate of increase for the region as a whole being 10 to 12 per cent in
recent years.

Exploration and New Concessions

Increased exploration and drilling activities in the Middle East during 1954
and 1955 led to the discovery of new petroleum reservoirs in Kuwait, Saudi Arabia,
Iraq, Egypt and Israel, and the extension of some existing oilfields in the
first three countries. According to an estimate published in January 1956,
the region's crude petroleum reserves, recoverable by methods currently in use
and under present economic conditions, amounted to 230 billion barrels, the

equivalent of 31 billion tons, at the end of 1954; a lower estimate, however, placed

the reserves at 126 billion barrels.&/ All but a small percentage of these
reserves are located in Iran, Irag, Kuwait and Saudi Arabia. According to
earlier estimates, United States~-controlled companies had access to 6l per
cent of the region's proved reserves, British and Dutch-controlled companies

1/ Wallace E. Pratt, "The Impact of the Peaceful Uses of Atcmic Energy on the

= Petroleum Industry", Peaceful Uses of Atcmic Energy (Government Printing Office,
Yashington, D.C., January 1956) and Arabian American 0il Company, Middle East
Uil Development, March 1956.
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to 31 per cent, and French companies to most of the remaining 5 per cent.g/ The
American share has greatly increased in recent years mainly because of
participation in the Iranian oil industry and the Saudi Arabian, where there has
been a sharp increase in discovered reserves.

Several petroleum concessions vere granted to oil ccmpanies in 1954 and 1955.
In Iran, the Government reached agreement in October 1954 with a consortium of
international oil companies for resumption of oil preoduction and refining
sctivities which, after nationalization of the industry in 1951, had been at a low
level, mainly because of marketing difficulties.3/

In Bgypt, revision of the petroleum law in 1953 caused the petroleum companies
to take more interest in the development of that country's oil resources. The
BEgyptian Government granted new concessions to several, and exploration activities
were greatly stepped up.4/ In Febrvary 1955, the internaticnal Egyptian Oil
Company discovered the Belayim oilfield on the Sinai peninsula and began to
develop this field and the Feiran field discovered in 1948, By the end of 1955,
erude o0il was flowing to refineries in Egypt for local consumption.

In Israel, the Government granted exploraticn licences under the petroleum
law of 1952 to eight ccmpsnies, covering about one-half of the country's tofal land
area. The activities of these companies led to discovery of a gas field and an
0ilfield at Heletz in September 19%5.5/

In Turkey, the 1954 petroleum law, which provided for equal profit-sharing
and a 27.5 per cent depletion allowance, vas amended in 1955, and is now more
attractive to foreign capital‘é/ As a result, a number of exploration permits were
issued by the Government, and by the end of 1955 twelve companies were carrying on
preliminary exploration. In 1955 the Govermnments of Jordan and Yemen also granted
concessions to United States firms.

Production

Production of crude petroleum continued to rise in 1954 and 1955 in response
to the growing world demand for petroleum products, especially in western Lurope.
The annuval rate of increase of crude output in the region as a whole rose from
12.8 per cent in 1954 to 17.6 per cent in 1955, as compared with 2.8 per cent and
10.1 per cent, respectively for the world (see table 20). The greatest expansion
in 1955 took place in Iran, but, despite this, Iranian production was under 10 per
cent of the region's total in 1955 as compared with %6.4 per cent in 1950. It is,
however, expected that in 1957 crude output will nearly regain the 1950 production
level of 32 piilion metric tons.

Iraq, Kuwait and Szudi Arabia, the cother important producers in the region,
accounted for 90.5 per cent of Middle East crude petroleum production in 195h;

2/ L. M. Fanning, "Growing Share of VWorld's 0il is held by American Firms",
World 0il, 13 August 1955, pages 132 to 13h.

3/ United Nations, Economic Developments in the Middle Fast, 1945 to 1954 (sales
number: 1955.11.C.2), pages 70 to T6.

L/ World 0il, 15 August 1955, pages 322 to 330.
5/ 0il and Gas Journal (Houston, Texas), 26 December 1955, pages 147 and 148,
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despite an increase in their output, their combined share declined to 83.8 per
cent in 1955 following the gradual recovery of the Iranian oil industry.

Table 20. Production of Crude Petroleum, by Country

{Thousands of metric tons, except as indicated)

Country 1950 1953 1954 1955%/
World total/ (millions of
mebric BOmS ) v i iurnnneas 536.% 675 .4 7C6.6 788.5
Total, Middle East {(millions
of metric tons)......... e 88.5 122.2 137.8 162.1
Middle East output as percentage
of world total.............. 16.5 18.1 19.5 20.6
Bahrein .u.vveisrinreninninsnssninns. 1,506 1,501 1,503 1,500
BEYDE oovernrnrennns. e 2,592 2,618 2,198/ 2,000
Tram cueeneeeeuenans e e 32,259 1, 345 3,502 15,779
Iraq cevanes e, e 6, 584 28,187 30,674 33,850
Kuwait ooiniiiiiiiiiiiiiiaiaiiaa, 17,291 43,286 k7,723 55,000
Neutral Zone ....vvvvvevevnnnn.. Ceaas - - 850 1,262
Gatar (iiiviiiienannn e iirire e 1,636 L c62 k779 5,448
Saudi Arabid ueviviriiiirnnnaeaan, 26,6kg k1,173 6,455 47,040
Turey i is i st et anns v 17 27 59 200

Source: Statistical Office of the United Nations; Petroleum Press Bureau,
Petroleum Press Service (London), January 1956.

a/ Partly estimated.
b/ Including natural gasoline.

Kuwait, the largest producer in the region, operating close to its producing
capacity, increased output by 10.3 per cent in 195L and 15 per cent in 1955,
Iraq's production rose by 8.8 per cent and 10.5 per cent in the corresponding
periods, mainly because of the development of its scuthern oilfields. In Szudi
Arabia, despite larger potentiality for production and the existence of
considerable unused producing capacity, the rate of increase fell sharply from
12.8 per cent in 1954 to 1.3 per cent in 1955, mainly because of sale of Saudi
Arabian oil for hard currency and other marketing problems.

Among the smaller producers of crude petroleum listed in table 20, steady
development continued in Qatar, where output rose L7.7 per cent in 1954 and 14 per
cent in 1955. In Egypt, prodiuction declined 16 per cent in 1954 and 9 per cent in
1955 because of declining reserves in the Asl and Sudr oilfields; there was,
however, & rise in production in late 1955 following rapid development of the two
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newly discovered oilfields on the Sinai peninsula. In Turkey, produwe tion showed
& substantial rise after the opeaing of a new refinery in mid-1955. Israsl also
started producing small gquantities of o0il in late 1955, and plans vere under way
to increase output rapidly.

The annugl crude charging capacity of Middle East refineries increased to
over 66 million tons at the end of 1955, a rise of 16 per cent over capacity two
years earlier, but the expansion in refining capacity lagped behind the increase
in crude production, which showed a rise of 32 per cent over the same period.

This siow rate of refinery development was due to increasing world demand for
crude petroleum from the Middle East rather than refined products. It has been an
outstanding feature of post-war refinery expansion to construct refineries mainly
in consuming centres rather than in the vicinity of oilfields.6/

The increase in refining capacity of the Middle East resulted from
construction of new refineries in Aden, Iragq, Iebanon, Qatar and Turkey, together
with expansion of the Bahrein and Ras Tenura refineries, The Aden refinery, with -
an annual crude charging capacity of 6 million tons, was constructed by the
British Petroleum Company at & cost of about $140 million to serve a large bunker
trade at Aden as well as the ccmpany's exports. In Irag, the govermment-owned
refinery at Dora, with a capacity of 1.2 million ftons a year, began coperation in
late 1955.1/ In lebanon, a refinery with an initial yearly capacity of 300,000
tons, to be raised to 450,000 tons by 1956, began operation at Sidon in
February 1955.§/ In Turkey, the govermment-owned refinery at Batman, with a
capacity of 350,000 tons a year, began operaticn in 1955a2/ In Catar, a topping
plant with a yearly capacity of 30,000 tons was opened at Umm Said in the spring
of 1955. The plant will supply products for local requirements.

Since late 1954, the Bahrein Petroleum Company has undertaken a programme of
refinery expansion involving the construction of another catalytic cracking
unit,lg/ to increase the output of high-grade products. By the end of 1955, a
vacuum distillation unit, with a capacity of 1.2 million %ons a year, was put intc
operation. In Saudi Arabia, the Arabian American 0il Ccompany added to its
refinery at Ras Tanura a hydrocformer costing $11.7 millicn, with a capacity of
625,000 tons annually, to produce higher guality products. In Kuwait, the
operating company planned in 1955 to increase the capacity of its refinery at

6/ 1In western Burope refining capacity expanded from 2% million tons in 1948 to
82 million tons in 1952 and 116 million in 1955.

7/ Journal of Commerce (New York), 29 November 1955. The Dora refinery, will
serve the expanding dcemestic market for petroleum products and will use the
crude oil taken over at cost from the concessionary ccmpanies.

@/ Ibid., 7 March 1955. Total investment in the refinery will be $8 million.
It will use Arabian oil carried through the "Tapline" and most of the output
will be fuel oil for bunkering. There will be lighter products for dcomestic
consumption.

9/ Ministry of Finance, Explanatory Note to 1956 Budget Estimates {&nkara, 1955).

1G/ Babrein Petroleum Company, Limited, Annual Report to the Ruler of Bahrein,
195k .
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Table 21.

Cutput of Major Refinery Producis, by Country

(Thousands of metric tons, except as indicated)

Motor Total, major

Country and year spirits Kerosene  Eeavy olis prod&cts
Aden:

/54 L., L. 126 L3 1,011 1,180
Bahrein:

1850 . . . . . . 1,816 27 L k50 6,993

1953 . .. . .. 2,119 1,100 6,540 9,759

wsh Lo 2,230 1,033 6,282 9,545
Egypt:

igso0 .. . . .. 200 151 1,760 2,111

1953 . 0 . .. . 188 207 1,808 2,203

wsh L. 256 220 1,727 2,203
Iran:

1950 . . . .. . 4,39k 2,375 16,407 23,176

1953 a/ . . . .. 260 179 796 1,235

W95k ... L. 267 488 1,850 2,605
Irag:

1950 . . . . . . 67 77 237 401

1953 . . . . . 113 154 552 819

g8k L. L L 131 176 631a/ 938
Israel

1950 . . . .. . 31 27 129 187

1953a/ . v . . 161 103 603 867

954 L. .. L. 170 1 612 923
Kuwait:

1950 . .« . . .. 15 5 1,132 1,152

1953 . . . .. 36 11 1,h71 1,518

o5k L. L L L, L5 13 1,450 1,508
Iebanon:

1956 . . . . .. g8 61 235 39k

1953 . . . . . . 112 6l 711 187

w5k L L. L 112 H6 330 508
Saudi Arabia:

1950 . . . . . . 982 380 3,598 k,960

1953 . . . . . . 1,562 977 7,362 9,901

g5k Lo, L. L. 1,49k 1,093 7,905 10,ko2
Turkey:

3950 . . .. . . 1 - L 5

853 . .. ... 1 - L 5

w5k L. L L L. 1 . L 5
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Table 21 (continued)

‘ Motor . Total, major
Coug#ry and year spirits Kerosene Heavy oils products
Total {millicns of
metric tons): 7.6 5.8 27.9 %9.2
1950 .« . . v .. L.6 2.8 19.4 26.8
1953 . . . ... L.8 3.2 21.8 29.8

Source: United Nations, Statistical Yearbook, 1955; United States
Tepartment of the Interior, Bureau of Mines, World Petroleum
Statistics {Washington, D.C.).

a/ Partly estimated,

Atmadi from 1.4 million tons a year to 8.5 million tens by the end of 1957. The
refinery will produce mainly middle distillates and residual fuel 0il.1l1/ In
Syria also, the Government was considering a project to construct a refinery, with
a capacity of 750,000 tons per annum, to serve the demestic market and use Iregi
crude petroleum in transit through its territory. In early 1956 the Syrian
Parliament allocated $23 millicn for its construction.

In 1955, the Middle East processed 5.7 per cent of the refined products of
the world, ccmpared with 4.8 per cent in 1954 and 8.1 per cent in 1950. Output
of major refined products totalled nearly 40 million metric tons in 1955, showing
a rise of one-third over the 1954 level and regaining the 1950 level after a
drastic decline in 1951 and 1952 owing to the shutdown of the Abadan refinery in
Iran. However, the crude oil processed was only 26 per cent of total production
in 1955 as against L8 per cent in 1950.

The increase in output of refined products came mainly from the Abadan and
Aden refineries (see table 21). With the reactivating of the former in 1954, the
guantity of crude petroleum processed there increased, rising from the previous
level of 1.3 million metric tons in 1953 to about 7.5 million - that is, aboub
one-fourth of its capacity - in 195%. The rate of throughput was expected to
reach 14 million tons by the end of 1956. The Aden refinery, which commenced
operation in July 195k, produced 1.2 million tons of refined products by the end
of that year and approximately &4t million tons in 1955. Several other refineries,
including Ras Tanura refinery in Saudi Arabia, and Haifa refinery in Israel,
increased their output, and new refineries in Irag, Lebanon and Turkey began
operation in 1955.

Natural Gas

Some progress vas made towards utilization and conservation of natural gas
and refinery gas, produced in large quantities in conjunction with the production
and refining of petroleum, but hitherto almost entirely wasted. In Saudi Arabia,
a gas injection plant went into operation in Abgaiq field in March 1954. The
plant, which cost about $19 million is intended to conserve the natural gas

11/ Petroleum Times, 5 February 1956.
Bl




produced in the Abgaig field and to increase the rate of oil recovery by returning
150 million cubic feet of gas & day to the oil reservoir.;g/ In Bahrein, the
operating company uses gas for injection into the oil reservoir and for fuel in
the refinery. In addition, several gas wells have been drilled for use in the
Govermment's industrial and dcmestic gas supply project.gg/ In Kuwait, natural
gas bas been used since 1953 as industrial fuel, particularly for sea-water
distiliation.

In early 1955, the Saudi Arabian Government granted to a United States firm
an option, to be exercised within fourteen months, for the exclusive industrial
use of surplus natural gas for fifty years.;&/ In Iran, the cperating company hkad
planned to start, in 1956, construction of a gas pipeline from Agha Jari to
Bandar Mashur which, linking up with an existing line to Abadan refinery, will
replace by natural gas the fuel oil now being used in the refinery.l5/ In Kuwait,
a project was under way to make gas available for domestic uses, The plan for
large-scale utilization of patural gas in Iraq, as recommended by experts of the
International Bank for Reconstruction and Development, is under consideration by
foreign experts under contract to the Development Board of Irag.l6/

Exports

Exports of crude petroleum and refined products from the Middle Hast
continued to increase in 1954 and 1955. The estimated total value of crude and
refined petroleum exports increased to the eguivalent of over $2.5 billion in 1955,
showing a rise of 20 per cent and 4O per cent above the exports of 1954 and 1953,
resPectively,;z/ The bulk of the exports was in the form of crude, and amounted
te 54 per cent of the world's total crude exports in 195k,

12/ Arabian American Oil Company, Report of Operations to the Saudi Arabian
Government, 1954. {(Dhahran 1955), page 5.

13/ Bahiein Petroleum Company, Limited, Annual Report to the Ruler of Bahrein,
1954,

14/ A company was o be formed with s capital of $25 million, comprising
30 per cent Saudi Arabian private capital and 70 per cent United States
capital, to undertake the project. The Government was to receive half the
profits of the enterprise (Petroleum Press Bureau, Petroleum Press Service
(London), March 1955, page 98).

15/ Iranian Oil Exploration and Producing Company, "The First Year of Activity
of the Iranian Oil Operating Companies" (mimeographed document), page 10.

ié/ For description of the project and its present stage, see Iraqg Development
Board, The Development of Irag, by Lord Salter (London, April 1955).

%Z/ Based on the volume of exports and the posied f.o.b. prices of petroleum
products and crude cil at the pipeline terminals in the region; not
including crude oil shipments from Saudi Arabia to Bahrein for refining
and export.
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The quantity of exports of crude petroleum increased from about 104 milliion
metric tons in 1953 to 117 million in 195k (see table 22), and approximately
135 million in 1955, Exports to western Buropean countries dincreased from T
million tons in 1993 to 82 million in l95h,l§/ those to the Western Hemisphere
rose frem 12 million to 13 million tons, to Middle Eastern countries from 9 million
to 12 million tons; and those to the Far East from b million to 7 million tons in
the corresponding period. The major exporters of crude petroleum in 1955 were -
as shown in the table - Kuwait, Bauvdi Arabia and Irag. Exports of refined
products from Aden, Babrein, Iran, Kuwait and Szudi Arabia amounted to about 33
million metric tons in 1955, representing a rise of L0 per cent and 50 per cent
over the region's exports in 1954 and 1953, respectively. The major part of the
refined products was destined for Africa and Asis and for the Middle Eastern ports,
for bunkering.

Exports were the exclusive concern of the foreign producing ccmpanies or their
affiliates or parent companies, except in Iran. There the Govermment had an
option to take oil royalities, in the form of 12.5 per cent of total cutput
exported, either in kind or in cash, on the basis of posted prices of such
products in the region. The National Iranian 0il Company, wishing to establish
independent export outlets for Iran's share of the ocutput, exported 830,000 tons
to Japan and Italy - one-half of its share - during the one-year period ending
31 October 1955, Steps were taken to export to other countries, including India,
Switzerland and Turkey. By 1955 several tankers had been ordered and were under
construction to carry Iran's share of oil. JYrag has a similar option from the
concessionary companies,

Consumption

Consumption of petroleum products has increased rapidly in all counitries of
the Middle East in recent years. Total consumption in the region, including
products used by refineries and supplies for bunkering, amounted to about 19
million metric tons in 1954 - 8 per cent above the level of 1953, The region's
own dcmestic consumption, excluding gquantities used in refineries, of four major
products - gasoline, kercsene, distillate fuel oil and residual fuel oil - was
estimated in 1954 at about 9.4 million metric tons, which was about 10 per cent
and 45 per cent higher than the corresponding figures for 1953 and 1950,
respectively (see table 23). The growing domestic demand for petroleum products
is due to increazsed industrial and transport activities, as well as gradual
mechanization of agriculiure in some countries, and increased use of petroleum for
lighting, heating, cooking and othz=r household uses. The smaller rise in prices
of petroleum products in comparison with other fuels and the expansion of
marketing facilities in the region have alsc stimulated demand.

The pattern of consumption in the region 85 a whole shows that between 1950
and 1954 the use of distillate fuel oil increased by about 80 per cent, gasoline
by 50 per cent, kerosene by 43 per cent, and residual fuel oil by 3% per cent (see
table 24). The consumption of lubricating oil increased from 115,000 metric tons
in 1950 to 140,000 tons in 1953 end 155,000 in 1954, The quantity of bunker fuel
oil supplied at Middle Eastern ports, which had declined after 1950, mainly
because of interruption of supplies from the Abadan refinery, gradually recovered
and amounted in 1954 to over 8 million metric tons, that is, 3 per cent above the
level of 1950.

i@/ In 1953 and 1954 the Middle East supplied 91 per cent of the crude petroleum
imports of western European countries,
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Table 22, Exports and Imports of Crude Petrolesum, by Country

Country 1950 1953 195k

Exporting country:

Iran . 6,552 50 hglﬁ/

Iraq . Ce e e 6,177 26,953 29,200
Kuwait . e e e e 15,987 Li,7h1 45,900
Neutral Zone - - 823
gatar . 1,533/ 5,980 h,697
Saudi Arabia . . . . . . . 20,660 31,259 36,200
Total exports 50,909 103,983 117,311

Importing country:
Aden b/ v - - 1,473
Bahrein ¢/ . . . . . . . . 6,249 8,277 9, 0Ly
Egypt - 59 486
Israel 4/ coe 2eh 91k 967
Lebanon e/ oo oo Lg3 skl shé
Total imports 6,966 9,794 12,521
Net exports 43,943 ok, 189 105,327

Source:

a/
b/

e/
a/
e/

United States Department of the Interior, Bureau of Mines,
World Petroleum Statistics (Washington, D.C.).

Estimated.

Petroleun imported from Persian Gulf area, mainly from Kuwait, for
refining and export.

Imports from Saudi Arabia for refining and export.
Imports mainly from Venezuela.

Imports from Irag for refining.
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Table 2%. Bstimated Consumpiion of Major Refined
Petroleun Products, by Country a/

(Thousands of metric %tons)

Country 1950 1953 1954
Aden and Arabilan peninsulay/ T0 220 255
CYDTUS « & « v v v e e e 85 125 130
Bgypt + v 0 0 e e e e e e o e .. 2,9h0 3,200 3,410
TYAD « « v v e e e e e e e e e 930 1,105 1,235
)= X 565 750 835
Tsrael o v v v v v v e e e e e 655 930 1,035
JOTEaIl + » v v e e v e e e e e 55 70 80
Iebanon . .« « v e 0w e a a 235 315 530
Seudi Arabia . . . . . . . v . . L 70 185 210
SUGAN . . . e e e e e e e e e 145 210 225
SYriga v . v v e e e e e e e e 230 hic 500
TUEKEY + v v v v v e e e e e s e hhs5 970 1,125

Total 6,425 8,490 9,370

Source: DLstimated by the United Nations Bureau of Economic Affairs.
Refined products includeigasoline, kerosene, distillate fuel oil
and residual fuel oil.

g/ Excluding refinery consumptiorn and bunker fuel.
b/ Excluding Saudi Arabia.



Table 2k, Estimated Inland and Bunker Consumption of Major Refined
Petroleum Products

(Thousands of metric tons)

Tten 1950 1953 1954

Inland consumption:ﬁ/

Gasoline . . . . . . . . ... . 1,230 1,690 1,830
Kerosene . . . . . « « . . . . . 1,330 1,800 1,905
Distillate fuel cil . . . . . . 1,000 1,500 1,790
Residual fuel oil . . . . . . . 2,865 3,500 3,845

Total 6,425 8,490 9,370

Bunker consumption:

Distillate fuel oil . . . . . . 2,100 1,750 1,700
Residual fuel oil . . . . . . . 5,700 5,900 6,350

Total 7,800 7,650 8,050

Source: HEstimated by the United Nations Bureau of Economic Affairs.

a/ Excluding refinery consumption.

Petroleum Revenues

Petroleum revenues increased sharply in 1954 and 1955, as a result of rising
oil preduction and exports as well as improvements in the terms of payment %o
the governments., Under the equal profit-sharing agreements concluded during
1950-1952 between the govermments of oil producing areas and the concessionary
oil companies, the parent companies of the latter were able to obtain petroleum
at a discount of 15 to 20 per cent from the posted prices. Thus, profits of the
producing companies, and conseguently the o0il revenues of the governments were
reduced. The October 1954 agreement beitween the Government of Iran and the
Consortium reduced this discount to 2 per cent, sufficient to cover sales
expenses, l9/ Subsequently, the same arrangement was made in 1955 in the
concession, agreements of several other oil exporting countries, and in some

;2/ Article 28 of the October 1954 agreement between the Consortium and the
Government provided for a discount of 2.3 per cent from the value of
87.5 per cent of petroleum output destined for export. Iran may sell its
12.5 per cent share of oil to the members of the Consortium at posted
prices without any discount.
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cases it was made retroactive to the previous year.20/ In addition, in

November 1955 the transit agreement between Syria and the Iraq Petroleum Company
governing the movement of crude petroleum to the eastern Mediterranean was
revised, and as a result Syria's income was substantially raised;gé/

Negotiations began in late 1955 or early 1956 for the revision of other transit
agreements, involving the Governments of Jordan, Lebanon and Syria, and the Trans-
Arabian Pipeline Company and the Irag Petroleum Company.

It is estimated that in 1955, oil income plus local expenditures of the
petroleum companies represented spproximately one-tenth of naticnal inceme in Iran
and Syria, one-third in Iraq, between U5 and 60 per cent in Bahrein and Saudi
Arsbia, znd over GO per cent in Kuwait and Gatar. The total direct and indirect
petroleum revenues to the Middle Fastern couniries between 1951 and 1955 amounted
to $3.5 billion. In 1955, the revenues were estimated at over $1 billion, of which
$880 million represented direct payments to governments and the balance consisted
of wages to employees and purchases of local goods and services.22/ The direct
payments amounted to about $500 million in 1953 and $680 million in 1954, compared
with $200 million in 1950. While between 1950 and 1955 the direct revenues of
govermments from petroleum activities increased 340 per cent, crude petroleum
production rose 8% per cent, and average posted prices of crude rose 12.5 per cent
in the Persian Gulf, though they declined slightly in the eastern Mediterranean.

In 1955, Iraq, Kuwait and Saudi Arabia together received 80 per cent of the direct
oll revenues. Other oil-derived incomes in Middle Ezstern countries also increased
in 1954 and 1955 owing to an increase in minimum wages in several countries and a
rise in local purchases of maferials by the oil companies.gﬁ/ Indirect receipts

of the Middle Eastern countries from oil production have averaged approximately
$150 million per annum during the past five years.

gg/ The revised agreement between the Govermment of Irag and the Irag Petroleum
Company and its affiliates was made retrcactive to 1954. Irag's oil income
for the same year was consequently ralsed by $29.8 million or 18 per cent.
In 1955 the Iraqi Government was negotiating to make the provision
retroactive to 1953, the difference for that year amounting to about
$22 million.

g;/ The agreement signed between the Syrian Govermment and the Irag Petroleum

Company on 29 November 1955 provided for payment of one shilling and four
pence per 10O ton-miles for the distance that petroleum travels through
Syrian territory, and thirteen pence per ton at the pipeline terminal., As a
result, Syria's income from this source increased, and was expecied to be
£6.5 million per annum on the basis of 26 million tons of crude throughput,
while settlement of claims for previous years brought in an additional Yump
sum of £8.5 million (The Financial Times (London), 29 November 1955).

22/ Statement made by R. G. Follis, Chairman of the Board, Standard 0il Company
of California, press release, 23 January 1956.

23/ The 195k wage schedule in Saudi Arsbia increased the minimum wage from Tive
to six Saudil riyals per day, and brought wage increases ranging from 12 to
20 per cent (Arabian American 0il Company, op. cit.). In Iran, the minimum
wage was doubled, and daily wages ranged between the minimum wage of 82 rials
for unskilled workers and 205 rials for artisans. (Iranian 0il Exploration
and Producing Company, op. cit., page 27.)
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Chapter 3
FOREIGN TRADE AND PAYMENTS

Value of Tmports and Exports

As shown in table 25, the value of imports l/ remained practicelly stable in
1954, while world imports rose by 3.4 per cent. In the first two quarters of
1955, however, imports of the region increased by almost 13 per cent g/ compared
with a rise in world imports of 9 per cent.

The trend of exports varies according to whether or not oil is included in
the total. The value of all exports, including oil, haes risen steadily since
1953, at & greater rate than world exports. It increased by 7 per cent in 1954
and by a further 12 per cent in the first two quarters of 1955,g/ while the
corresponding rates for world exports were 3.5 and 5.8 per cent, respectively.
Nevertheless, excluding oil, the value of exports from the Middle East showed
1little change for the whole period.

Such general statements, however, conceel significant national divergences
(see table 26), especially in the value of exporis, excluding petroleum.i/ Whereas
since 1053 the aggregate value of such exports for the region as e whole has tended
4o decline, in several countries exports have grown, sometimes considerably. The
countries which, by reason of the size of their forelgn trade, have to a great
extent determined the regional trends are Egypt end Turkey. In Egypt the value of
exports rose very slightly in 1954 but decreased in the first half of 1955; in
Turkey exports dropped in 1954, declining further in 1955-&/ The Sudan, too, may be
included with Egypt and Turkey, since its exports fell by 10 per cent in 195&,
to rise only slightly in the follewing year. The trio constitute the most
important cotton exporters of the Middle East.

As regards imports, Egypt and Turkey likewise exerted the primary influence
on the regional totals, offsetting the rising trend of imports in other cobuntries
in 1954, but contributing to the general growth in the first half of 1955, In the
countries where the value of exports has risen, the rate of increase has been, with
the exception of Israel in 195#, lower than that for imporis. The foreign trade
deficits which existed in every country except the oil exporters have therefore
grovm in the past two years.

&/ The figures on total imports and exports include intra-regional trade of these
countries (see footnote a/ in table 25).

2/ Compared with the first six months in 195h.

2/ Unless otherwise specified, this chapter does not cover petroleum exports,
which are discussed in chapter 2.

E/ There was, however, a marked increase in Egypt's exports during the fourth
quarter of 1955, as a result of which, for 1955 as a whole, they attained the
1954 level of $397 million. See footnote d/ in table 26. Turkey's exports
and imports for the full year 1955 are given in footnote k/ of table 26.
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Table 25. Value of Imports and Exportséj
(Millions of dollars)

195k 1955

Tren 1950 1955 195%  pirct neis First belf
Tmports + + + 4 o+ 4 4 . . 2,145 2,73k 2,725 1,311 1,487
EXports « « o v o+« s o . 2,679 3,106 3,%26 1,642 1,837
Petroleum experts . . . . 1,234 1,672 1,907 g1k 1,096
Other experts .. . . . . 1,h45 1,b3h 1,419 728 Thl

Middle East
imports as percentage /

of total world imports— 5.7 3.6 3.5 3.4 3.5

Middle East petroleum
exports as percentege /

of total world exports— 2.2 2.3 2.5 2.4 2.8

Other Middle East
exports as percentage /

of total world exports— 2.6 2.0 1.9 1.9 1.9

Source: Statistical 0ffice of the United Nations. Imports c.i.f.;
exports f.o.b.

a/ Including trade of Aden, Bshrein, Cyprus, Egypt, Iran, Irag, Israel,
Jordan, Kuwait, Lebanon, Qatar, Saudi Arabia, Sudan, Syria and Turkey.

b/ World rigures exclude trade of Albanie, Bulgaria, mainland China,
Czechoslovakia, Eastern Germany, Hungary, northern Korea, Poland, Romania
and the Union of Soviet Socialist Republics.

Import and Export Prices and Terms of Trade

Informetion on import and export prices and terms of trade is available for
only a few countries, and does not usually extend beyond 195k. As these figures
show (table 27), there have been marked differences between countries. The few
figures for 1955 indicate that the movements which took place in 1954 have
frequently been reversed in the subsequent years.

-6%-



Table 26.

Value of Imports and Exports, and Balance of Trade, by Country
(Millions of dollars)

1954 1955
Country and item 1950 1953 195k First First
half half
Aﬁen:ﬁ/
Tmports « « o v v v e e 0 . 117 172 187 95 102
EXPOrts « « + 4« o . cee 1l 116 125 61 &
Balence -6 -56 62 w3l -18
Cyprus:ﬁ/ b/ b/
TOPOXES « « & « &« « o 4 s & 38 59 66 hég/ 615/
EXPOTES « « v o o s s o« o . 31 L3 48 33— Lo~
/ Balence -7 -16  -18 138/ 212/
Egypt:E
T Imports . . .. ... 575 508 L6o 212 S
EXPOTES + & v 4 4 o 0 4 o 4 s 50k 39k 397 25—~ P76l &
Balance -69 -11h ~63 ~269/ ~9BE/Q/
Iran:g/
Tmports . « « « ¢ v v 4 . P61 168f 223 113
BXDPOTES « o v 4 s v b 4 0 e s TOO 83~ 111 53
Balance hzg -85 -112 -60
Iraq:
THPOTES « ¢ o« 4 v 4 4 . e 105 192 20k ol 123
Exports &/« « « « - 0 0 .. . 60 56 52 21 31
Balance -h5 -13%6 -152 -73 -2
Israel:
TEDOTEE o o « = o o s o o o s 299 281 290 220%%5 2&(}%%?
EXPOTYES + + v 0 v v 4 w0 . 37 60 88 70~ = 70~/ =
Balance =262 -221 -202 1509/ b/ 170?—/ b/
Lebanon: ./
TEPOTEE « + v v « « o v o o . eh-l} 143 174 73 105
EXDOTES « - v ¢ « & « v o o & 15= 26 - 29 12 16
Balance *69-1-/ -117 -1k5 ~61 -89
Sudan:
TIDOTEE + v v o « o o v v o & 78 146 139 68 70
EXDOYEE o v v v v o v 0 v 4« 95 128 116 61 65
‘ Balance 17 -18 -23 -7 -5
Syria:i/ ./
THPOTES + « o o v v e e e e 86+ 7 oL 17h 73 102
BXDOTtS « o o « v v o o 4 . . 56=/  10% 129 Il 66
Balance  -30%  -pg 45 -29 -36
Turkey:
TOPOTES « « o v 4 v v 4 4 . s 286 533 L8 56i§; 572%;%;
EXports . . « « .« . . C e 263 796 335 221~ 21257&7
Bolancg — -23 =137  «1k3 9140—/ =160~ =

(Scurce and fcotnotes on following page.)
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Table 26 (continued)

Source: United Nations, Monthly Bulletin of Statistics; International
Monetary Fund, International Financial Statistics (Washington, D.C.).
Data are exclusive of gold and represent special trade unless
otherwise indicated.  Imports, c.i.f.; exports, f.o.b. Minus
sign (-) indicates deficit.

g/ General trade.
b/ First nine months.
¢/ Excluding trade with the Sudan.

d/ During the full year 1955 exports were $397 million, imports
$52% million.

e/ Figures have been adjusted to year beginning 1 January and therefore
do not agree with those shown in appendix table G. They include by
definition petroleum exports but in 1953 end the first ten months of
1954 oil exports had practically ceasged.

g/ Converted from rials at the rate of 1.13 United States cents per rial
for the first quarter of the year and 3.077 cents per rial for the
last three quarters.

g/ Excluding pipeline exports of petroleum.

h/ During the full year 1955 imperts were $326 million, exports $86 million.
Terael Digest {New York), 3 and 10 February 1956.

i/ From 1} March to 31 December only. Trade of the Lebanese-Syrian
Customs Union from 1 Jenuary to 13 March 1950 was as follows (in
United States dollars): imports $37 million; exports $11.6 millien.

j/ Imports cenverted to dellars at the official rate of LS 2.20 to the
dollar; exports converted at free market rates, whiech have fluctuated
between IS 3.50 and LS 3.90 to the dollar.

k/ During the full year 1955 exports were $313 million, imports
8498 million.

Import prices have in general either remained stable or have decreased

slightly since 1953. This seems to be confirmed by the changes in the export
price (unit value) indices - on a 1953 base - of the regions from which the
Middle Esst chiefly imports:5/

1954 1955

Fall First Second Third

year quarter quarter  gquarter
Canada and United States ........ 99 99 100 100
Continental western FEurope ...... 97 96 97 97
Iceland, Ireland, United Kingdom. 58 97 98 99

United Naetions, Menthly Bulletin of Statistics, February 1956, pages xviii
and xix.
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Table 27.

Guantum of Tmports and Exports, Unit Value Indices,
and Terms of Trade, by Country

(1953 = 100)
1952 195k 1955 Ten months
Country and item - - T
Unit Unit Unit
Quantum value Quantum value Quantum value
Cyprus:
Tmports . . 86 11k 117 96 1357 101
Exports . . . . . 1.7 109 107 10k 106 113
Terms of trade . 96 108 112
Baypt:
Tmports . .. . 119 105%? 9l 973;
Exports . . . . . 77 137= 88 113~
Terms of trade 133 116
Iran'h/
Tmperts . e 86%? 1073; 105%?
Exports . « . . . . 76~ 117= 1163
Terms of trade . a8 109 110=
Israel:
Tmports . . 1¢1 113 110 gl .
Exports « .« . - . T0 106 158 gl .
Terms of trade gl 100
Sudan: a/
Imports . 101 1225/ 33 100
Exports . . . . . 66 1h8a/ ol 112
Terms of wvrade 121~ 112
Turkey:
Tmports . 101 103 99 10k 96 99
Exports . . . . . g 111 95 97 67 111
Terms of trade . 108 93 112
Source: Uniited Natiorns, Monihly Bulletin of Statistics; International
Monetary Fund, Interpational Financial Statistics.
a/ Price indices.
E/ Based on wholesale prices of imported and exported commodities.
c/ Data for full year.
d/ Data not strictly comparable.
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Export prices, on the other hand, have as a whole risen moderately (see
table 27} as is substantiated by the unit value indices given below
(1953 = 100).6/ Although the "Middle Fast" to which these indices refer does not
exactly coineide with the area covered by the present report, the differences sre
not of great significance from the standpoint of trade.

1954 1955

Full First Second

year guarter guarter
Middle FEast sterling countries... 101 101 101
Middle Fast non-sterling countries 106 109 105

The result of these developments has been a smell improvement in the regional
terms of trade, which, hewever, still remained far below their post-war record
level of 1951. Changes in the value of the region's foreign trade have therefore
been mainly due to changes in the quantities imported and exported, not to price
changes .

In table 27, figures on the quantum of imports ard exports also are given for
some countries. They show that in most countries where, in 1954, imports
decreased in value (for example, in Egypt, see table 26), the decline in volume
was generally less marked, while in countries where the value of imports rose
(Cyprus, TIsrzel), the increase in volume was considerably greater. This is
attributable te falling import prices.z/ On the other hand, owing to higher export
prices, Bgypt's exports in 1954 rose by one per cent in value despite a fall of
12 per cent in gquantum.

Compcsition of Trade

Ixports

Export values in the Middle Fast have been strongly influenced by changes in
the quantity of cotton exported. While in the years under review cotton prices
were slightly higher than in 1953,@/ the guantity of cotten experts from all major

é/ United Nations, Monthly Bulletin of Statistics, February 1956. The indices
inciude, in addition to the countries listed in footnote g/ of table 25,
Afghanistan, Ethiopia, Britrea, Libya and Someliland {Italian administration),
and cover both petreleum and other exports.

I/ Turkish statistics indicate a b per cent rise in import prices in 195k,
although the 10 per cent drop in the value of imporis was accompanied by a
drop of ecanly one per cent in quantum. This discrepancy seems to be greater
than could arise from the metheds empleoyed in calculating the indices. On
the 1954 fipires for Turkey see International Monetary Fund, International
Financial Statistics, September 1955, page 191.

8/ The average price (United States cents per 100 pounds) of American middling
cotton in the United Kingdom was, in 1953: 36.2; 195h: 38.5; 1955 (nine
months): 37.7 (International Monetary Fund, Interpetiopal Financial Statistics,
November 1955, page 32).




exporting countries of the Middle East, except Iran, declined sharply in 195k,
and decreased further in Egypt and Turkey in the first half of 1955 (see

appendix table D). Cotton exports seem to have recovered somewhat in the second
half of 1955,2/ but it is doubtful if the total for the year attained the 195k
level. The decline in cobton expeorts strongly affected the export proceeds of

countries such as Egypt and the Sudan, for which cotton constitutes the bhasic
export item.

However, in ¥gypt, the decrease in cotton exports }9/ was in pert offset in
195k and 1955 by increased exports of other commodities, especially rice, onions
and cotton yarn.ll/

In Turkey, & smaller crop, combined with increased domestic consumption,
reduced export availabilities, and the relatively high level of Turkish cotton
prices is said to have discouraged foreign buyers. Although the share of cotton
in the value of total exports is only approximately 20 per cent, the decrease in
exports of this commodity in 1954 was to a great extent responsible for the
decline of Turkish exports in the aggregate. The Turther drop in export values
in 1955, however, was caused principally by the cessation of grain exports owing
to the bad harvest of the preceding year. Vhile net exports of wheat totalled
617,000 tons in the first half of 1954, there were net imports amounting to
207,000 tons in the corresponding period of 1955.

In Syria, where cotten contributes about one~third of the value of all exports,
the fall in the guantity of cobtton exported in 1954 was more than offset by
increased exports of live animals and grain, following & good harvest. In 1955,
cotton exports rese egain, while grain exports appear to have decreased. Because
of the developments in Syria and Turkey, fluctuations in grain exports were the
second major cause of shifts in the composition of exports.lg/

Tmports

The compeosition of imports continued to be influenced in 1954-1955 by the
long-term changes taking place in meny ceuntries of the region, among them
increasing industrialization end mechanization, gradual improvement of production
methods in agriculiure, and rising demand due to population growth and in some

g/ Fgyptian cotton exports in the peried 1 September 1955 to 1l January 1956
amounted to 116,700 tons as against 79,800 tons in the corresponding period
of the previous seasen. The increase is attributed (Al shram, 10 January
1956} to factors such as the reopening of the Alexandria futures exchange
(see section on egriculture, chapter 1), which helped to restore foreign
spinners! confidence, arnd the reducticn in the cotton export tax (see sectien
on "Foreign Trade Policy" in this chapter). In Turkey, cotton exports for
July through September 1955 amounted to 11,000 tons as against 6,9GO tons in
the same period of 195L.

10/ See section on sgriculture in chapter 1.

&g/ National Bank of Egypt, Ecenomic Bulletin, veol. VITI, No. 3 (Cairo, 1955),
page 205.

,:.1;%./ For other changes in exporis see appendix table D.

-7l



cases to increased per capita inceome, It was, moreover, affected by goverpment
regtrictions and by short-term factors such as the level of agricultural cutput
in a given year.

The last factor has been especially important in Bgypt and Turkey. In the
former, owing to the increase in wheat preduction, wheat imports dropped sharply
in 1954, and this contributed to a decline in the foreign trade deficit, despite
the lower cobtton exports in the same period. In Turkey, on the other hand, the
crop failure of 1954 not only led to the practical cessation of wheat exports in
1955 but alseo necessitated subsitantial imports.

Except for Isrsel and Turkey, none of the Middle Eastern countries classify

imported commodities by sconomic use. It is therefore not possible to determine
exactly how impeorts of ceonsumer geods, raw materizsls and other relevant commodity
groups have changed in 1954 and 1955. Some idea may be gained from the figures

on imports of major items shown in appendix table E.

In Tsreel and Turkey the share of consumer goods in total imports decreased
bothk in 1954 and 1955, and, to judge by the import figures for refined sugar, and
cotteon and woollen fabrics, the seme was true in 1954 in Fgypt, Iran erd Syrie
also. This decrease may be attributed to industrialization, since the newly
developed industries in the Middle Last are mostly consumer geods industries, but
it also results in part from import restrictions, which are applied mainly %o
consumer goeds. Thus, the sharp fall in imports of manufactured consumer goods
in Turkey in 1955 was only in part due to reduced domestic demand, but much more
to drastiec import restricticns. On the other hand, in Lebanorn and Iraq, where
industriazlization has been slow and import restrictions are less severe, the
percentage of sugar and textiles in total imports rose in 195kh. Import
restrictions due to acute foreign exchange sheortages also account for the drop
in the percentage of rew material lmports into Turkey in 1955.

Foreign Trade Policy

There has been little uniformity in the commercial policies pursued in the
past two years by individual countries, a fact reflecting the dissimilarities in
their internationszl trade and payments situstions. In this respect there is a
fundamental difference between countries which export oil end those which do not.
The former normally have a foreign exchange surplus, theugh seme have suffered
from foreign exchange shortages when royalties were low or, as in Iran, when they
ceased altogether for a period. Fundamental differences exist also among the
countries in the second group which usually have foreign trade deficits. In sone,
notably Lebancn, invisible expoerts outweigh the trade deficit znd result io a
surplus on current account. Others leck such resources. Moreover, the stress
given to industrislization, an important determinant of foreign trade policy, is
not the same in the different ceountries.

However, two more or less general tendencies can be identiflied. One is the
efforts of Arab countries for closer inter-Areb economic co-operation. The inter-
Arab agreements concluded in September 1953, which provided for customs reductions
or exemptions for preoducts originating in the participating countries, have been
ratified by all partners (Iraq being the last to ratify, in January 1955) and have

-5



been in force since the end of 1953.;2/ Attempts have been made, moreover, to
widen the scope of these agresments. At the meeting of the Arab lLeague Economic
Council held in Jenuary 1956 in Cairo, for example, additions were approved to the
list of goods granted preferential treatment among the Arab League States, and a
cormittee was set up to study problems related to transit trade.iﬁ/

A secend general tendency has been to promote trade with eastern Europe, and
in some cases with mainland China, by means of bilateral or barter agreements.
In the past two yesrs almost all countries of the region have sought by the
conclusion of such agresments to initiate trade with certain of these countries
and to enlarge the volume of trade with others. This trend origineted partly
from the difficulties which Middle Eastern countries encountered in finding
markets for their products in western Furope and North Americe, due sometimes to
non-competitive prices. The trend hes been most pronounced in Turkey and Egypt,
where the direction of foreign trade has in recent years shifted considerably
towards the areas in question, and to some extent in Iran. In Iraq, Lebanon and
Syria, little action was taken until 1955, but recently these countries also have
begun to strive for more trade with eastern Europe through the device of bilateral
arrangements.&i/ This tendency was not apperent in the commercial policy of
Tsrael, which has sought instead to expard bilateral trade with Finland,
Yugoslavia and Turkey.

The specific partners in bilateral trade differ from country to country.
Although almost all Middle Eastern countries have extensive trade relations with
{zechoslovakia, only Egypt has had much trade with meinland China, while trade
with the Uniorn of Soviet Socialist Republics is of major impcrtooce chiefly for
Iran.

With regard to other aspects of their commercial policies, the Middle EFasiern

countries can be divided into three groups. In Ireq, Lebanon and Syria, the
dominant tendeney in 1954 and 1955 has been towards a certain liberalizaetion of
trade. Lebanon, one of the few countries 1n the world which has no foreign

exchange contrel, has gradually relaxed its sysiem of prior import licensing.

;2/ The ratificaticn of the agreements by only three countries wes sufficient for
their coming into force (Bureau of Documents for Syria and Other Arab
Countries, La Syrie économique (Damascus, 1954), page 22).

}%/ United States Department of Cemmerce, Foreign Commerce Weekly {Washington,
D.C.)}, 6 March 1956.

}i/ On Lebanen's agreements with Eastern Germeny and the Soviet Union see Etude
mensuelle sur 1'économie et les merchés des pays arebes, No. 21 (Damascus),
31 October 1955, page 21, and No. 22, 30 November 1955, page 1k4; and
Le Commerce du Levant (Beirut), 16 November 1955. Syria conducted
negotiations in October 1955 with Czechoslovekia, the Seoviet Union, Poland,
mainland China and Eastern Germeny. An agreement with Polend was signed on
10 October 1955 and with the Soviet Union on 16 November of the same year
(Btude mensuelle sur 1'économie et les marchés syriems, No. 63, 25 November
1955 {Damascus), page 11). 1Iraq, in September 1954, made a barter
arrangement with the Soviet Union to supply 4,000 tons of dates in return for
Soviet textiles, wood, paper, etc. (United States Department of Commerce,
World Trade Information Service, Economic Developments in Irag, 1954, part I,
No. 55-28 (Washington, D.C.)).
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Duties en imported equipment arnd raw materials have been reduced, bubt those on
foreign items competitive with domestic products have been raised.l6/ In

February 1954 Syria liberalized its gold trade, and though importsufénd some
exports) continued to be subject to prior licensing, licences were freely issued.
This was made possible by the improvement in Syria's foreign payments situation
wvhich Is reflected in the almost complete stability in 1954 and 1955 of the free
rete of the Syrian pound, the rate applied now to practically sll transactions.l7/
However, owing to falling grain exports resulting from s bad harvest, rising
imports and increased Japanese competition in textiles both on the domestic
market and abread, the Govermment substantially raised import duties on many
consumer goods in mid~l955,18/ although this does net appear to mean a basic
change in commercial policy.

In 1954 Trag also simplified and relaxed some import controls, to combat
inflation and the black market. Foreign exchange sllocations for imports from
hard currency countries were increased and some quotas were removed, and in
May 1955 a number of commodities imported from the sterling area and goft currency
countries were freed from prior licensing.l9/

In & second group of countries, consisting of Iran end Egypt, changes in
restrictions were closely associated with changes in the foreign payments
situation. In Iran, after conclusien of the new oil agreement, the restrictions
previously placed on many imports were relaxed in lete 1954 and in the first half
of 1955, except for imports competing with locelly produced goods. Furthermore,
the rial wes revalued, the principal rate for the dollar being lowered in several
stages during 1954 and 1955. Hewever, severe pressure on foreign exchange
reserves develeped with the result that in the secend half of 1955 new restrictions
in the form of lower quotas were imposed on imports of "luxuries" and "semi-
luxuries"” .20/ Besides, Iran continued to apply a system of export premiums. The
impert of Toxuries and semi-luxuries {class IT imports in the regulations of 195h)
is made dependent upon the export of certain natienal products which the Government

16/ World Trade Information Service, Bagic Data on the Fconomy of Lebanon, part I,
"7 TNo. 55-73 (wWashington, D.C.), page 13; Etude mensuelle sur 1'économie et les
marchés des pays arebes, No. 12, 31 January 1955, page 10; No. 13,
28 February 1955, appendix 16; No. 1k, 31 March 1955, page 13; No. 16,
31 May 1955, pages 12 and 13; No. 17, 30 June 1955, page 1h.

37/ The official rate applies at present oniy te the importation of petroleum and

B purchases of leocal currency by oil companies (Internstional Banlk for
Reconstruction and Development, The Economic Development of Syria (Baltimore),
page 243}, On the latest developments see Btude mensuelle sur 1'déconomie et
les marchés syriens, No. 62, 25 QOctober 1955, appendix 23, rage 3, and The
Finencial Times (London), 9 March 1956. -

i@/ Le Commerce du Levant, 15 June 1955 and 2 July 1955; United States Department
of Commerce, Foreign Commerce Weekly, 4 July 1955 and 11 July 1955.

&2/ World Trade Information Service, Economic Developments in Ivag, part I,
No. 55-28; Ltude mensuelle sur l'économie et les marchés des pays arabes,
No. 13, 28 February 1955, peges 15 and 1hk; Ne. 1L, %1 March 1955, page 20;
No. 16, 31 May 1955, pege 16.

20/ Bank Melli, Bulletin, Nos. 158 and 159 (Tehran).
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wants to encourage (class IT exports). Since the demand for class IT imports
exceeds the amount of class II goods exported, the export certificates for the
latter are quoted at a premium.g&/

In l95h vhen the foreign trade situation was relatively favourable, Egypt
eased 1ts impeort restrictions somewhat on goods from the sterling area 22/ and the
sterling reserves were reinforced in 1955 by the revisicn of the Apglo-Egyrtizn
agreexent cf 1951. 23/ In Septenber 1955 the system of import entitlements ah/
was abolished with & view to removing the discount on the official rate for the
Egyptlan pcound which applied in certain transactions. Instead, the Government
has substantially reduced the export duty cn cotton and has lmposed an additional
ad valorem duty of 7 per cent on imports {with the exception of goods such as
machinery and rav materials) 25/ In the latter part of 1955, the growth of the
foreign trade deficit forced it to restrict import permits agein.

The third group consists of Isreel and Turkey, the countries in the region
which have given the greatest emphasis to industrialization. HNo tendency towerds
relaxation of controls is apparent in their commercial policy during the past: two
years. Restrictions heve increased, rather, especislly in Turkey, where exports
declined and a large amount of short-term commercial debt asccumulated. Turkey
has maintained with swall modificetions its system of promoting exports by means of
premiums, which was introduced in Septenmber l955,§§/ but subsidized commodities

g&/ Class II ilomports include, for example, neckties, manicure sets, velvets;
class IT exports, carpets and other manufectured articles. For details, see
Bank Melll, Revised Summary of the ITranian Exchange and Import-Export

Re gglations (Tehran, May 1955).

gg/ World Trade Information Service, Economic Developments in Egypt, 195&, part I,
No. 55«34 (Washington, D.C.), pages 6 znd 7.

gé/ By the revised agreement the United Kingdom released £20 million in 185% from
the blocked mccount and agreed to release annually £20 million in the period
1956 to 1960, inelusive, and £10 million in 1961 and 1962, the smell remaining
balance being repayable in 1963 (The Economist {London), 3 September 1955).

gﬁ/ Under this system, exporters receiving payments in dellars, sterling or
Deutsche warks were enbitled to repurchase, at the official rete, all or part

of the proceeds for the purpese of importing specified commodities from the

countries involved. A market price developed for this right, which was

transferable. It enabled exporters to offer the commodities at & discount
(Unmtzﬁ Nations, Ecenomic Developments in the Middle Fast, 1945 to 195k,
page 43).

25/ WNational Bank of Egypt, Economic Bulletin, vol. VIII, No. 3, 1955, page 163;
Etude mensuelle sur l'dconomie et les merchés des pays arshes, No. 20,
30 September 1955, pages T and 8; Internetional Menetery Fund, International
Financial Statistics, November 1955; United States Department of Commerce,
Foreign Commerce Weekly, 19 September 1955.

gé/ Premiums are applied on exports of raisins, carpets and some other products,
and their amount varies according to whether the proceeds are in dollars,

pounds sterling or Hurcpean Payments Union currencies. The premiums are

financed by additions tec the selling price of foreign exchange to importers

of specified commodities (International Menetary Fund, International FlnanClal

Statistics, March 1954 and November 1955}.
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gtill constitute a very small part of total exports.gl/ Israel simplified its system
of multiple exchange rates by applying the lowest one to all foreign trensactions
with one exception,gﬁ/ thus in effect devaluing the currency.

Direction of Trade

Table F in the appendix shows, in percentages of total exports and imports
for each, the trade of Egypt, Iran, Irag, Israel, Leteanon, Syrias and Turkey with
their most important trading partners. Tt covers the years 1953 and 1954, end,
where date are availaeble, part of 1955. The distribution of the trade of these
geven countries as a group, according to major areas and groups of countries, is
given in table 28. See also the chart in this sectien.

As the tables and chart indicate, the most noticeeble change in the direction
of the region's foreign commerce has been the increase in trade from 1953 to 1954
with the group consisting of meinland China, the Union of Soviet Socialist
Republics and other eastern European countries. The available figures for 1955
show an even more marked rise.

The shift towards trade with eastern Europe was not conspicuous in Irag,
Lebanon or Syria, certainly not until the end of 1954,  On the other hand, in
Iran, and particularly in Egypt end Turkey, this shift has been considerable (see
appendix table F). The share of the Soviet Union and eastern Europe in Iran's
imports rose frem 7.3 per cent in 1953 29/ to 9.9 per cent in 1954 and to 12.4
per cent in the first four months of 1955.30/ On the export side, this share grew
from 14.3 per cent in 1953 29/ to 18.5 per cent in the next year.éé/ In the first
seven months of 1955, eastern Furepe accounted for over 26.7 per cent of Turkey's
exports as against 7.4 per cent in 1953 and 16.5 per cent in L95h.2§/ Imports
into Turkey from these countries have risen to almost the same extent: from
5.5 per cent of total imports in 1953 to 9.b per cent in 1954 and 20.1 per cent
in 1955 (seven months).

The same eastern BEuropean countries rnd mainland China purchased, in the
first three quarters of 1955, 24.9 per cent of Egypt's total exports as compared
with 12.2 per cent in 1953% and 14.2 per cent in 1954 .  However, while in Turkey
and Iran trade with these areas is not significantly out of balance, Egypt has

27/ MAboub 5 per cent of total exports in 195k,

gﬁ/ The exception is remittances from fund-raising instituticas, for which the
rate of $1 = &I 1.3 is epplied, whereas the rate otherwise is $1 = £I 1.8.

29/ Year beginning 20 teo 23 March.

29/ Tran has practically no trade with mainlend China. Vhiie Iranian statistics
indicate substantial imports in 1954 from China, these consisted of sugar
imports frem China:; Taivan.

éi/ A compariscn of the percentages for 1954 with those for 1955 would be
misleading, since petroleum exports were resumed in the latier year.

32/ Turkey has no commerce with medinland China.
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Table 28. Geographic Pattern of Tradeﬁ/
of Selected Countries as a Group

(Millions of dollars)

1953 195k

Per cent of Per: cent of

Area Value total trade total trade

Value

vJestination of exports:

Canada, United Kingdom, United States
and major Furopean industrial

countries b/. . . . . o 00w . i 57.2 600 52,6

Mainland China, USSR and eastern
Europeen countries ¢/ . « . . . . . . 83 7.4 125 11.0
Finlend and Yugoslavia . . . . . . . . 38 3.k 41 3.6
Tndia and Japan « « « o o « o o 4 o« 4 . gl 8.4 95 8.3
Middle East countries a/. . . . . . . . 91 8.1 101 8.9
Other countries . . . . « « « « « . . . 175 15.5 178 15.6
Total 1,125 100.0 1,140  100.0

Origin of imports:

Caneda, United Kingdom, United States
and major Furopean industrial

countries b/. . . . . ... ... 1,322 66.9 1,310 63.8

Mainiand China, USSR and eastern
European countries ¢/ . . . . . . . . 92 .7 113 5.5
Finland and Yugoslavia . . . » + « « . 53 2.7 68 3.3
Tndic and Japan '+ + « « « « + 2 s 0 . . 68 3.4 91 L4
Middle East countries a/. . . . . . . . 117 5.9 140 6.8
Other counbries + « + v « « v + « » & & 325 16.5 333 16.2
| Total 1,977  100.0 2,055  100.0

Source: See appendix table ¥. Pilgures are unrevised and include gold imports
and exports. Since pipeline exports of petroleum from Ireq are
excluded, and oil exports from Iran had practically stopped in 1653
and 1954, export figures, in effect, do not include petroleum. The
1953 figures for Iran relate to the period 21 Merch 1953 to 20 March
1954 while those for the other countries relate to the calendar year
1953, and the peried covered is therefore not the same; differences
because of this factor, however, are negligible.

a/ Trade of Egypt, Iran, Iraq, Isrsel, Lebanon, Syria and Turkey as a grcup.

b/ Belgium-Luxembourg, France, Western Germeny, Ttaly, Wetherlands, Sweden
and Switzerland.

g/ Tncluding Albania, Bulgaria, Czecheoslovakie, Eastern Germany, HRungary,
Poland and Romania.
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developed a growing export surplus éé/ in its trade with them, and in particular
with mainland China. The trade sgreements in force envisage varieous ways for
settling such disequilibria,34/ but it is significant in this connexion that in
April 1955 the Egyptian Government felt it necessary to impose stricter conditions
on payments for cotton exports to the Soviet Union and other eastern European
countries.éi/

Another ares of trade expansion is within the Middle East itself. Ixporis
of the seven countries listed in table 29 to each other rose from 8.1 per cent of
total exports in 1953 to 8.9 per cent in 1954 (table 28), while their imports
from each other increased from 5.9 per cent of total imports to 6.8 per cent.
This expansion resulted chiefly from the growth of trade between Ilebanon and
Syria. Egypt's commerce with Lebanon and Syria -~ and especially its exports -
also increased significantly, stimulated by the inter-Arab trade agreements, the
gradual development of the domestic textile industry in the tweo latter countries
and the growth of the guantity of rice available for export frem Egypt. 'The
available figures for 1955 indicate a further growth of frade in that year between
Egypt, Lebanon and Syria.

Other trends in the foreign trade of the Middle Eastern countries, such as
the declining trade with western Europe (with the exception of Western Germany in
1954)36/ and with Cenada and the United States can be seen in tables 29 and 30
and in appendix table F. A further tendency has been for the value of Japanese
geods imported by all seven countries to inecrease steadily.

Balance of Payments

For six countries the mejor lines of development in the 1954 balance of
payments are summarized in apperdix teble G, column eight of which shows the
balance on current account. Figures Tor 1955 are not availsble,

In iran, Syria and Turkey, the deficit on current account has grown, while
in Egypt, Iraq and Israel, it has been reduced. 57/ bata for Lebanon are not
complete but its trade deficit increased from $104 millien in 1953 4o $132 million

ué/ It must be noted, however, that there is a discrerancy between the Egyptian

sources and the stabtistics of the International Monetery Fund, which are used
here, on the magnitude of Egypt's export surplus in trade with eastern Burope
and the Soviet Union. The former indicate a much smeller surplus (National
Bank of Egypt, Economic Bulletin, vol. VIII, No. 2, 1955, page 95).

é&/ For provisions in the agreement with mainland China, see Wationel Bank of
Egypt, Fconomic Bulletin, vol. VIII, Wo. 3, 1955, pages 206 to 207.

35/ Ibid., No. 2, page 113.

2@/ The increase in trade with Western Germany was the result partly of the specisl
reparations agreement with Isreel and partly of Western Germany's provision of
easler payments facilities in its trade arrangements with the Middle Eastern
countries.

21/ Official as well as private dorations have been considered here as current
receipts. See, on this polnt, International Monetary Fund, Balance of
Payments Yearbook, 1949-1950, vol. 3 (Washington, D.C. 1951), page 13.
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Table 29. Trade of Selected Countries with Major
Western Industrial Countries as a Group g/

(Millions of dollars)

1953 195k
Item and country Por Sor
Value centE/ Value centg/
Exports to industrial countries:

EEGYDE « « o v ¢ 6 v v v e e e e e e 212 54.8 199 50.2
oY L6 Lg.o 58 51.9
TEBG  « ¢ ¢ 0 0 o 0 e e e e e e e e 28 52 .k 27 54.5
Israel « « ¢ o v o v v e 4 aa s ' 34 59 .k L8 57.0
Tebanon + « « v 4 4 e e v e e . 7 26.7 9 26,2
SYTEB « + o o v v 4 o v w e e . 58 55.9 68 51.8
TULKEY  « 2 o o o 0 0 0w oa e . 259 65.3 191 57.

Tohal GhlL 57.2 6CO 52.6

Tmports from industrial countries:

BEYPE « « « v o o 0 v e e e e e 339 67.6 301 65.6
TR o 0 v v s ke e e e e e e e 102 62k 135 63.3
TEAG  « v v 0 s e e e e e e e e e 141 73.4 139 67.1
ISTAEL & v v o v v e e e e e e e e e 182 6.8 200 69.0
TEDBRON « & v « 4 o v o o« o s o 4 e . . 86 52.0 128 57.9
SYPIB « v v v i e e e e e e e e e e 87 61.8 117 63.0
TUTEEY & v v v v 0 s v 4 a e e e e e 385 72.4 260 66.7

Total 1,322 66.9 1,310 63.8

Source: BSee appendix table P.

g/ Belgium-Luxembourg, Canada, Frence, Western Germany, Italy, Netherlands,
Sweden, Switzerland, United Kingdom and United States.

g/ Share of group of industrial countries in total trade of given country.
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Table 30. Trade of Selected Countries as a Groupﬁ/with
Selected Major Western Industrial Countries

(Millions of dollars)

Exports Imports
Country 55 1% T955 1o
Belgium~Luxembourg, Italy, Netherlands,

Sweden, Switzerland . « « « + v v o o« . 18k 16L 327 elee)
Caneda and United States . . . . « « . . . 1%6 113 369 353
FLANCE « « 0 v o v e e b e e e e e e gl &9 121 139
Germany, Westerm .+« + v v v v « v o 4 4 4 s 110 128 232 26k
United KingdOm « « « « « v v v 0 v e o w 120 106 273 272

Total Elily 600 1,%22 1,310

Source: See table 28 and appendix table F.

g/ Trade of Bgypt, Iran, Iraq, Israeel, Lebanon, Syria and Turkey as a group.

in 195&, and estimates show that in 195h its total trangit trade declined while its
earnings from tourism rose.é@/ The balance on current meccount is not available,

Chenges in the balance on merchandise account have been the major determinants
of +the balance on current account in 1954 for every country except Israel. Both
balances moved in the same direction in every case except for Iran, where, upon
the resumption of oil exports, the trade deficit dropped from $E0 to $39 million 39/
despite a substantial rise in imports, while the deficit on current account
increased from $13 million to $25 million. This was meinly due to the fact that
the share of the proceeds of oll exports aceruing to Iran fell short of the rise

38/ The estimated receipts from tourism rose frem LL €0 million in 1953 to

LI 110 million in 195k, In the same years, gold transit trade declined from
1L 285 to ILL 194 million; petroleum transit trade increased from LL 473 to
1L 480 million, while merchandise trapsit trade rose from LL 305 to LL 360
millien (World Trade Information Service, Economic Developments in Lebanon,
1954, part I, No. 55-53 (Washington, D.C., 1955)7}.

39/ Table 26 shows a growth of the trade deficit in 1954. The discrepancy results
from the fact that the figures in this table are adjusted to the calendar year
whereas balance of payment figures refer to the year ending 20 to 2% March.
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in imports. Exports of oil in 1954 amounted to $103 miliion, but since they
entailed $43 million of payments of profits and interest (for foreign investments
in the country) only $60 million of the proceeds accrued to Iran. Total imports,
on the other hand, rose $72 millicn. In Iraq similarly, an increase in oil
exports of $10Ll million resulted in an increase in the surplus on current account
of only $27 million, largely because higher petroleum exports called for greater
remittances of profits and interect.

In one country, Isreel, donatlens have played a more important role than the
trade balance in determining the balance on current transactions,gg/ as table G
shows.  Among the donations received, it is noteworthy that United States eid was
somewhat lower in 1954 than in the previous yeaer, but this wes more than offset by
the rise in Germen reparations frem $40.9 million to $88.4% million.41/ In other
countries the amount of donations, whether public or private, changed little
between 195% and 195k, as far as the svailable information indicates.&g/

The payments position of the Middle Eastern éountries with respect to the
major monetary arees is difficult to establish, since very few of them publish
regional balance of payments data. However, by recourse to commodity trade
figures, it may be inferred that in 195k Egypt, Israel and Ireq reduced their
dollar deficit while the peyments position of Syria and Turkey with respect to the
dollar area deteriorated somewhat. In Turkey, moreover, the large trade deficit
with the Buropean Payments Union countries, though decreasing in 1954, still
remained considerable, and its accumulated EPU deficit rose from 251 million units
of account at the end of 1953 to 320 million at the end of 195k.

Informaticn on capital transactions is neither deteiled nor relisble.
Moreover, the item "errors and omissions" - which frequently is substantial in
amount - reletes in general more 1o capital movements than to current transactions.

An important point which the evaileble data reveal is that in 1954, apart
from Israel, the inflow of long-term capital was limited, and in some cages even
fell short of the outflow. TFor example, in Irag net direct foreign investment

Eg/ Donations are also a significant item In the Lebanese balance of payments,
but data for 1954 are not available.

&é/ Private donations in 1054 consisted of personal and institutional remittances
in cash, including donated State of Israel bonds ($98.5 million), remittances
in kind ($37.0 million), emigrants' personal effects and capital transfers
($1.9 million). Debit entries corresponding to these totalled $1.% million.

42/ 1In the balance of payments of Egypt, the amount of private and official

" donations is not shown. However, United States grants to Egypt (expenditures)
smounted in the fiscal years 1954 and 1955 (ending 30 June) to $2,694,000 and
8,173,000, respectively (Internationel Co-operation Administration,
Operations Report, November 1955 (Washington, D.C.)). Sums spent under the
expanded programme of United Nations technical essistence totalled $219,000
in 1953 and $459,000 in 1954 (calendar years) (Technical Ascistance Board
report to Technical Assistence Committee for its sixth and seventh sessions).
In addition, some aid was given by the United Nations International Childrern's
Emergency Fund (UNICEF) §$0.6 million in 1954) and by the United Nations
Relief and Works Agency (UNRWA).
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amounted to $7.8 million in 1953, but in 195&, owing to an important reduction

of inventories by the oil companies, there was $8.6 million of net disinvestment.
In addition, a net outflow of long~term official capital - amounting te

$10.4 million - occurred in connexion with the increase in Irag's foreign security
holdings. In Turkey, there was a net inflow of $8 million of long-term private
capital (presumably mostly in the form of direct investments), but & net outflow
of $9 million of long-term official and banking capital.43/

On the other hand, & large smount of long-term capital has flowed into Israel,
ir addition to sizable donations. The gross inflew totalled $19 million of
private long-term capital and $86.8 million of official and banking long-term
capital, the latter consisting of drawings on Export-Tmport Bank losns and other
leoans, and of Independence bonds and State of Israel bonds. However, as part
of the gross inflow was used for repayment of long-term debts, the net increase
in totael leng-term liebilities amounted only to $71.1 million.

Since, aside from Israel, long-term capital movements were limited, it is
clear that deficits end surpluses on current account were offset largely by
movenents of short-term capital and of monetary geld. Thus, in Iraeqg, of a
surplus on current account of $91 million, $19 millien covered the ocutflew of
long-term capital mentioned above, $55 million was employed tc increase official
and benking short-term assets, and there was an outflow of $1 million of private
short-term capital (such as transfers of balances of account). The residue of
$16 million is accounted for &s errors and omissions.

Turkey's deficit of $112 million on current account and the net outflow of
$1 million of long-term cepital has resulted in an almost equal growth of short-
term indebtedness. The increase in short-term liasbilities exceeded the inecresase
in short-term assets by $34 million in the private sector and by $81 million in
the official and banking sector. Israel has employed its surpius of $19 million
and the net inflow of $71.1 million of long-term capital meinly for consolidation.
Total short-term liabilities declined by $30.1 million and total short-term assets
recordnd & rise of $40.1 millien.

The residue of $20 million is ettributed to errors and omissions. The growth
of short-term essets is reflected in the large increase in gold and foreign
exchange holdings of the Bank of Isreel, which rose frem $4.3 million in 1953 to
$51.5 million in 1954, partly, however, on account of a reveluastion of the exchange
holdings from the old rate of $1 = £I 1 to the new rate of $1 = £I 1.8.hL/

&2/ The Government received $14.5 million in loans but repaid $2%.5 million.

L4/ world Trade Information Service, part I, No. 55-61, Econcmic Developments in
Israel, 1954, page 4.
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Chapter b

PRICE, MCNETARY AND FISCAL CEANGES

In the years under review, the money supply increased in most countries of
the region, as indicated later in this chapter. Prices rose in Iran, Israsl and
Turkey. However, the rise in Israsel was much less than in previous years and
in Iran it was not continuous; in fact, there was an appreciable decrease in
1955. In the remaining countries,l/ the price levgl has tended to decline,
though in scome of them, Trag for example, the rate of expansion in the money supply
has been very substantial.

The fact that monetery expansion was accompanied by a rise in the price level
in scme countries and not in others may be attributed to differences in the way
in which expansion was generated. In Irag, ILebanon and Syria, and to scme extent
in Fgypt as well, it has occurred chiefly in response to increased economic
activity., In most of these countries, the public sector appears to have bhad a
derlationary influence. In Israel and Turkey, and in 1954 in Iran, on the other:
hand, the main expansionary pressures seem to have originated in the public sector,
either because of the impossibility of balancing current expenditures and
receipts - as in Iran ~ or of the massive impact of govermment investment
programmes .

Several countries have attempted to check private credit expansion. BSections
of this chapter deeling with public finance give scme information concerning the
impact of the public sector on the monetary situation, and details of the
contribution of credit policies to monetary developments are also given.

Wholesale Prices and the Cost of Living

In the years under review, changes in vhclesale prices diverged widely in
the individual countries of the region, as shown in table 31. In general, the
cost of living indices followed the movements of the indices of wholesale prices,
with the notable exception of Iran, where the index of wholesale prices dropped in
1955, as imports came in, following the new oll agreement, and as import prices
declined with the appreciation of the rxial. The cost of living index rose,
however, prcobably because of the lag between the movements of retail and wheolesale
prices. This assumption is confirmed by the fact that the monthly cost of living
indices showed a greater than seasonal decline after June 1955.

The rise in the cost of living index in scme countries, especially Israel
and Turkey, was acccmpanied, if not partly initiated, by an increase in government

1/ WVith the possible exception of Syria, for which a general price index is not
available.
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controlled prices.g/ However, governments in the area have generally tried to
keep food prices low.

The Money Supply

Tables 32 snd 3% indicate that the money supply increased in the years under
rveview in most countries, although unevenly. It appears from the general price
level that this increase led in scme countries - especially Israel, Turkey and,
to the end of 1954, Iran - to inflationary pressure.

In Turkey, expansion colncided with a decline in the supply of gocds, arising
from decreased imports and & poor harvest during a period of substantial public
investment.3/ Although in Iran imports increased somewhat in 1954 and investment
seems to have been low, consumer goods contipued to be in short supply.4/ Real
nationzl income estimates for Israel indicate that production rose substantially
in l95h} but the import surplus declined and investment continued at a high
level.5

Tn other countries of the region, monetary expansion does nct seem to have
had the same effect. In Trag, Lebanon and Syria, money supply increased at a very
high rate in 195k and in the first half of the following year, but this was
accompanied by a rise in the supply of gocds resulting from sharply increasing
imports and higher demestic production. In Syria, moreover, the total money supply
declined after May 1955 on account of restrictions imposed by the Government with
a view to checking the rise in imports and curbing the continued expansion of
commercial credit.6/

g/ In Turkey, prices of monopoly goods - cigarettes and alcoholic beverages -
were raised for the second time in seven months in June 1955; and the
Stmerbank increased prices of cotton and woollen textiles. The repental law
vhich was passed duripg this periocd raised the rents of buildings constructed
prior to 1939. In Israel, rentals of dwellings, and electricity charges, vere
increased in 195k and the prices of several food and non-food items were
raised (Government Year-bock, (Jerusalem, 1955), pages 82 and 355).

2/ Public investment in Turkey is discussed in chapter 5. There are no estimates
on over-all investments in the years under review, but the composition of
imports and expenditure on construction indlcate that the rate has been very
high.

E/ Bank Melli, Iran, notes an ever-increasing demand for most consumer goods
which are produced locally but not in sufficient quantities (Balance Sheet
(Teheran), 21 March 1955, page 4).

5/ Gross investment in Israel during 1954 vas estimated at 2T 433 million,
compared with £I 335 millicn in 1953; & lerge part of the increase in 1954
must be ascribed to higher prices (Government Year-took, 1955, pages 353 and

359).

é/ See chapter ? on foreipgn trade and the section on credit policies below.
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Table 31. Indices of Cost of Living and Wholesale Prices, by Country
(1953 = 100)

Country and item 1952 1953 1954 1955

Egypt (Cairo):

Cost of living, all items ..... coe 107 100 96 96

Cost of living, food ....... enean 107 100 101 103

General wholesale Drices ..iewssa. 105 100 97 98
Iran:

Cost of living, all items ........ gl 100 118 122

Cost of living, food .vvrieeenvrann 92 100 11k 11k

General wholesale prices ......... 83 100 118 115
Iraq (Baghdad):

Cost of living, all items ....... . 115 100 a8 101

Cost of living, food ..... Ceaiasas 119 100 98 101

General wholesale Prices «seeeess. 121 100 96 97
Isracl (Haifa, Jerusalem, Tel Aviv):

Cost of living, all items ........ 78 100 112 119a/

Cost of living, food ..ovvveauaann Th 100 113 117~

General wholesale prices ..... e 68 100 118 124
Lebanon (Beirut):

Cost of living, all items ...... ‘e 107 100 a5 o

Cost of living, fo08 ...evuas Ceaee 111 100 9% 96

General wholesale prices ....veaan 111 100 Q2 93
Syria (Damascus):

Cost of living, all items ........ oo s ees -

Cost of living, food ........ T 1C9 100 a2 91

General wholesale prices E/ ...... 108 100 115 17
Turkey (Istanbul):

Cost of living, all items ........ 97 100 110 118

Cost of living, focd ..... v 97 100 109 11k

General vholesale prices ¢/....... 98 100 111 119

Source: United Netions, Monthly Bulletin of Statistics, January and

February 1956.

a/ Average of first eleven months.

b/ Index of wholesale prices for raw materials only.

c/ Wholegale price index welghted by value of domestically consumed

goods.
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Table 32. Money Supply, by Country

{Millions of national currency wnits)

Country and item 1952 1953 1954 195k 1955
(Jupe) {(June)
Teypt (Egyptian pound):
CUTTENCY savnnrorrans Cetrusareens 206 130 189 175 173
Deposit MONEY «evveesevrarsannses 176 179 170 171 153
Total 382 369 359 346 32l
Iran (rial):a/
CULYENCY «vsvensanssanssnsannsrss 7,080 9,590 9,570 voe 9,830
DEPOSit MONEY «revevasenrareassss 6,480 8,580 8,9k0 - 9,600
Total 14,160 18,170 18,510 18,300 19,430
Iraq (JTraql dinar):
CULTENCY +rrvanensoss Cererreaneas %0 3k bl 38 4
Deposit money B/v.veenns RN 13 17 20 18 20
Total b3 51 61 56 6k
Terael (Israeli pound):
CUTTENCY 1 roroersacnsnssnassssons 106 128 17 140 165
Deposit money €/ +eeersrccasiasnas 161 192 202 1901 234
- Total 267 320 3hg 351 399
Lebanon (Lebanese pound):
Currency &/ eevirineeneriniiiaas 205 210 246 223 257
Deposit money ¢/ «.... Ceerraeees , 301 32k 362 333 416
Total 506 534 608 556 673
Syria (Syrien pound):
T OUTTENCY +eenserranarrrrraiansnas 2%9 277 356 308 335
Deposit MONEY .eeversrasncsaarons 242 29% 335 299 2h2
Total 401 570 691 607 577
Turkey (Turkish lira):
CUTTENCY serevossrsnss Ceriaaas vee 1,238 1,hib 1,bk72 1,432 2,008e/
Deposlt MODEY «evevasvansnrenvaes 1,004 2,258 2,548 2,366 cer
Total 2,932 3,672 4,021 3,798 .

Source: International Monetary Fund, Internatiopnal Financial Statistics
Ministry of Netionel Economy
Monthly Bulletin of Current Statistics (Damascus), Novenmber 1955;

(Weshington, D.C.), March 1956.

Syrle:

data for Turkey on currency in circulation:
Monthly Bulletin {Ankara), January 1956.

2/ Annual flgures relate tc 20 Marczh of the fcllevwing year.

b/ Including savings deposits.

E/ Including deposits of residents in forelgn currency prior to 1954,

4/ Currency, including holdings of other benks.

¢/ Date for end of 1955.
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Teble 3%. Changes in Money Supply,a/ by Country

(Percentage change from preceding year)

1 July 1954 to

Country 1952 195% 1954 30 June 1955
BEYDE vrsvveennaonancananss -1 -3 -3 b
Iran B/ eeieeivnaean. venen 26 23 2 6
TTBQ ervonsensnnnananrsns . by 17 21 16
T87881 vicveronsvnnronsasin 7 20 9 21
TehANON svaesasarnssesssenn 9 5 13 21
SYTAB ssvrasenresasossosens 1 18 21 -5
TUCKEY sovrnnencrnencnne s 26 25 10

Source: International Monetary Fund, International Financial Statistics,
March 1956. Data on Syria computed frem natlonal figures.

gf Based on figures for end of year, except as noted.
p/ Yearly data refer to years ending 20 March in the following year.

In Egypt, the total money supply declined in 1954 and the first half of 1955,
continuing the trend which has prevailed since 1952. However, agricultural and
industrial production has risen, while investment, despite scme increases in 1955
seems to have been moderate. The Govermment has continued its efforts to avoid
inflation so as to enable the country to carry ocut its long=-term programme of
development in econcmic and social fields.7/

Credit Policies

As table 34 shows, bank credit expanded in all countries of the region in
1954, and generally tended to increase further during the following year. COnly
in Bgypt was the total volume of credit lower in mid~1955 than at the end of
1954; however, this was partly due to seascnal factors.é/

7/ Address of Minister of Finance and Econcmy, report in Al Ahvem (Cairo),
30 June 1955.

§/ The seascnality of commercial credit in Egypt is quite marked; it reaches its
peak with the height of the cotton trade in December and moves downward to
its trough at the end of cobtton marketing in July and August.
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Table 4. Bank Credit, Domestic Loans and Investments, by Country

{Millions of national currency units)a/

Country, currency and item 1952 1953 195k 1955 1956

Eeypt (Egyptian pound):b/

TTteng and advances ... 102.7 101.7 126.7 79.5 96.8
Investment and security... 17.1 16.9 17.2 19.0 23,9

Total — 130.7 131.5 164k 116.6% 1.5

Iran (rial):e/
Credit to government

5ECHOT s vosss Cr e e 12,840.0 17,410.0 19,960.0 16,590.0 19,960.0
Credit to private sector.. 5,%90.0 6,180.0 7,550.0 6,980.0 8,030.0
Total 18,230.0 23,590.0 27,510.C 23,570.0 27,990.0
Trag (Iraqi dinar):
Credit to government
SECTOr v e v enns Ceeieeaians 1.6 1.3 1.6 1.5 1.7
Credit to private sector.. 10.8 15.5 2.8 20.7 28.7
Total 12.4 16.8 6.k 22,2 30.4
Israel (Israeli pound):f/
Claims on govermment
SECTLOT weeevneraons N 41.8 32.7 54,8 63.8 oh.2
Cilaims on private sector.. 19h.6 275.2 333,73 282.2 365.8
Total 236.k 307.9 368.1 3h6.0 350. 0
Lebanon (Lebanese pound):
T Domestic loans........ e 356.0 357.0 h02.0 366.0 hs2.0
Syria (Syrian pound):g/
AAVANCES . avrvas- Cer s 179.6 1hbe b 260.8 185.9 237.4
Bills discounted..veovvane 4.6 Th.6 1%3%.% 115.7 193.1
Total 21k.2 219.0 39,1 30L.6 430.5
Turkey (Turkish lira):ﬁ/
Commercial credit...s..... 1,740.0 2,408.0 2,900.0 2,845.5 3,457.0
fgricultural credit....... 1,068.C 1,215.0 1,500.0 1,326.9 1,50%.0
Tndustrial credit....... . 81.0 96.0 7.0 11h.% iko.0
Mortgage credit........... 206.0 270.0 338.0 286.5 355.0

Total 3,095.0 3,991.0 4,885.0 4,573.2 5,456.0

(Source and footnotes on following page.)



(Source and footnotes to teble 34)

Scurce: International Monetary Fund, International Financial Statistics,
December 1955, March 1956. National Bank of Egypt, Economic
Bulletin, 1955, vol. VIII, Nos. 1, 3 (Cairo); Syria: Ministry of
National Economy, Monthly Bulletin of Current Statistics (Damascus),
September/October 19553 Turkey: Central Statistical Office,
Monthly Bulletin of Statistics, Nos. 16 and 19 (Ankara,

Septenber 1955),

a/ Based on data for end of year, except as noted.
b/ All clearing and non-clearing banks.

¢/ Including bills discounted.

d/ Data refer to 31 July.

e/ TYears ending 20 March of the following year.

f/ Excluding National Bank of Israel.

g/ Principal banks of Syria.

h/ Excluding Central Bank.
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Bank credit in Egypt rose from the low point of 1952, with restoration of
confidence and the revival of business and investment activities following a
period of economic reorganization and stabilization. The Egyptian Government
has also teken measures to expand credit. With a view to increasing the volume
of leaneble funds in commercial banks and alleowing them more freedom in extending
credits, a law, effective September 195k, lowered requirements for bank reserves
with the National Bank of Egypt from 15 per cent to 12.5 per cent of deposits.
The actual reserve ratio of commercial banks, however, has been much higher
than even the original requirements, ranging in recent years from 17 per cent
in December to 2% per cent or more towards the end of the cotton trade season
in July.g/ Measures were alsc taken to increase the extension of credit for
productive purposes by semi-public institutions, ineluding the Agricultural and
Co~operative Credit Bank and the Industrial Bank of Egypt. These led to an
increase in agricultural loans from £5 16.39 million in 1953 to 2% 17.45 million
in 1954.10/

In Lebanon and Syria, there is no central bank at present,ll/ and most
existing banks, being foreign-owned, cbtain required additional funds from their
parent institutions abroad.lg/ Both in Syria, vhere credit expansion was checked
after May 19%5, and in Lebanon, the expansion resulted from factors such as the
growth of deposits and holdings of foreign assets,lé/ the strong competition
among locad banks to increase business and the rise in the demand for credit
resulting from the growth of producticn and trade ard, particulerly, the increased
volume of imports. In Iragq, where a central bank exists, credit expansicn seems
to have come about in more or lass the same way.;ﬁ/

2/ National Bank of Egypt, Economic Bulletin, vol. VIII, No. 4 {(Cairo, 1955),
page 310.

&9/ On the inerease of Industrial credits, see the section on industry in
chapter 1.

11/ A law adopted 28 March 195% in Syria, however, established the basis for the

T creation of a central bank, and an agreement was signed 1 September 1955
terminating the privileges of the Bank of Syria and Lebancn as a bank of
isgue, against an indemnity of about 1§ 3.5 million; the note issue function
is to be transferred to the central bank (International Monetary Fund,
International Financial News Survey (Washington, D.C.), 1% October 1955).

;g/ International Bank for Reconstructlion and Development, Economic Development
of Syria (Baltimore, 1955).

13/ In Lebancn, gold and foreign assets amounting to the eguivalent of

T US $55.2 million in 1953, increased to US $76.1 million in 1954 and
Us $86.5 million by the end of 1955. Gold reserves in Syria increased
frem $14 million in 1953 to $17 million in 1954 and $19 million by mid-1955,
while foreign exchange increased from US $55 million in 1953 to US $57 million
in 1954, but declined to US $3C million by June 1955 as a result of the
continued increase in imports and the sharp decline 1n exports during the
first half of 1955 as compared with the corresponding pericd in 195h.
See chapter 3, on forelgn trade, and International Monetary TFund,
International Financial Statistics, March 1956.

1k/ Foreign assets increased from the equivalent of 85.9 million Iragi dinars in
1953 to 107 million and 117.7 million by the end of 1954 and mid-1955,
respectively.
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In Tran, Israel and Turkey, and more recently in Syria, there were some
goverrmental attempts to check credit expansion. In Iran, continued inflationary
pressures in 1954 led Bank Melli to restrict credits to public enterprises,
except in special cases, and to Individuals and private enterprises, except
in cases of urgent need for credit for approved ccommercigl and productive
purposes.gg/ During the calendar year 1954, credits to the Covernment nevertheless
increased by zbout one billion rials, but Bank Melli's credits to the private
sector did not expand until later in the year, vhen the Govermment had less
need to call on the bank.

The Government of Israel froze credit volume at the level of 30 November
1953, effective until April 1954, in order to prevent further inflation; at
the end of October 1954, the volume of credit was again frozen for an indefinite
period.16/

In Turkey, the Central Bank raised its discount rate frcm 3 per cent to
4.5 per cent, effective 28 June 1955, and the Government issued a decree
forbidding all imports based on credit. At the same time, the interest rates
charged on advances with gold as collateral were Increased frem 2.5 per cent
to 3.5 per cent. Later in 1955 a credit regulation committee’§Z/started to
function; it laid special emphasis on the need for avoiding further expansion in
commercial and agricultural credit and on channelling bank credit into
productive uses.

The money and credit council of Syria, with a view to tightening credit,
in May 19955 raised discount rates slightly on noneagricultural and non-industrial
paper and set a minimum reguirement of 15 per cent cash reserves cgainst demand
deposits. Previously, since most banks were branches of foreign concerns and
had access to their resources, as mentioned above, they had not congldered it
necessary to maintain a high proportion of liquid assets to short-term
liabilities.18/

N et

15/ A lav to stabilize note issue reserves, ratified by Parliament in July 195k,

o provided that no credits might be granted to government entities save for
carrying out development projects and for improving industrial production as
a whole. Government banks were allowed to receive credits frcm Bapk Melll,
provided that such funds were nct lent for noneprcductive purposes or employed
in leoans Lo government enterprises or municipalities. The law, moreover,
fixed the legal maximum of government securities in the note cover at 60 per
cent of total notes in circulation, the remaining 40 per cent to consist of
gold and forelgn excharnge. Another law, giving Bank Melli certain supervisory
powers over other banks, has also been drafted. (Bank Melli, Balance Sheet,
21 March 1955).

}é/ Bank Leumi le-Israel, Review of Economic Conditions in Israel (Tel Aviv),
Novexber 19543 International Monetary Fund, international Financial News
Survey, 3 December 195k.

.
;Z/ Composed of five govermment cofficials and of four bhank representatives

(1.e Journal d'Orient (Istanbul), 29 June 1955).

;ﬁ/ International Bank for Reconstruction and Development, Economic Development
of Syria.
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Although these attempts temporarily slowed down credit expansion, they
failed, in general, to stop it. In 8yria, the total volume of credit dropped
Trom LS 831 million in May 1955 to LS b2l million in November of the same year,
but this was attributed, at least in part, to declines in imports and in
agricultural production. Although credits to the Government of Iran ceased to
increase in 1955, credits to the private sector were expanded because of greater
needs arising from increased imports and. because of financial difficulties which
declining prices created for some merchants and industrialists.

Credit restrictions in Israel led to shortages in operating capital in
various branches of the economy, and interest rates, aside from bank rates, roge
sharply.lg/ With a view to easing the effect of restrictions on commercizl banl:
credit, some expansion was allowed in govermment loans from budget allocations
for development,gg/ and measures were taken by the Bank of Israel to make
limited amounts of additional funds available to banks for lending purposes.21/
This increased the total volume of credit for the private sector. w“

Railsing the rediscount rate of the Central Bank of Turkey Trcm 3 per cent
to 4.5 per cent hardly affected the demand Tor money since the effective discount
rate is about 10 per cent. Moreover, government economic enterprises, including
Toprak, the soil products office, which is charged with the purchase of cereals
at support prices, and a number of others which are carrying out important
investment projects, have access to the Central Bank, and their demands for
credit have continued to increase. It has been decided to curb their resort to
the Central Bank by slow degrees in the course of 1956.

The Fiscal Situation

Budgets

In no country of the region are all public revenues and expenditures
incorporated in a single budget. Municipalities and, in some countries,
provinces have budgets of their own, aznd even the receipts and expenditures of the

19/ Govermment Yeawbook, 1955.

20/ Government loans extended in this vay to industry, agriculture, local
authorities and public companies amounted to £I 73.5 millicn in 1953/5&;
they increased to £I 97.2 million in 1954/55 and were estimated as =T 95.9
million for 1955/56 (fiscal years ending 31 March). United HUations,
Statistical Yearbook, 1955 (sales number: 1955.XVII.10).

21/ United 3tates Department of Commerce, Forelgn Commerce WeelXly (Viashington,
- D.C.}, June 1955. The Bank of Israel has issued directives granting banks
credit to an aggregate limit of £I 6 million for stipulated purpcses, at
6 per cent per annum, provided that funds thug advanced are not relent at a
higher rate than 8.5 per cent, including all commissions and charges. Bank
Lewmi le-Israel, sAnnual Report of Accounts, 1954 {Tel aviv), 21 ipril 1955;
also Internaticnal Monetary Fund, International Financial Nevs survey,
29 ifpril 1955,




central government are not covered in a single budget, except in Israel, where
for some years the Government has presented an integrated budget.gg/ In scome
countries, a number of public entities and enterprises have autonomous or

annexed budgets, and extra-tudgetary receipts andexpenditures play en importent
role. Thus, in Turkey, the budget of most government enterprises is not subject
to parliamentary approval; their expenditures are covered by their own receipts
and also, to a considerable extent, by credits obtained from the Central Bank.
Similerly in Syria, a substantial part of development and defence expenditure

was met in recent years by extraordinary advances from the available reserve fund.
Scme development expenditures were also financad in part by government~guaranteed
credits extended by the Issue Department of the Bank of Syria and Lebanon to

the agencies involved.23/

Increasing use has been made of separate development budgets. There have
been such budgets in Iran, Iraq and Israel.@&/ for a number of years, and in
Eeypt since 1953. In 1954, in addition to its development budget for production -
the National Production Council's budget - Egypt introduced a second development
budget for "public services", to be used especially to finance investments in
the field of health, education, social welfare and town planning.

Revenues allocated to development budgets vary from country to country. In
Iran and Irag, they consist of a certain percentage of the oil receipts
(70 per cent in Irag and about 60 to 80 per cent in Iran),25/ the remainder being
sbsorbed into the general budget. In Israel, principal revenues for the
development budget are United States grants, Cerman reparations and bond

22/ Even in Israel, however, central government transactions do not reflect

" outlays directly financed by such national institutions as the Jewish National
Tund, Keren Hayesod and the Jewish Agency. Furthermore, there was a
supplementary budget in 1954/55 which showed revenues and expenditures of
T 41.3% million, receipts of which were from ordinary revenue, receipts from
counterpart funds, loans and others, (Government Year-book, 1955).

For the fiscal year 1955/56, the Knesset (Parliament) has approved a

supplementary defence budget totalling £I 50 million, part of which is to
be financed by funds raised by the "Arms for Defense Fund" (Israel Office
of Information, Isreel Digest, vol. VII, No. 7 (New York), 17 February 1956).

Eé/ Internaticnal Bank for Reconstrucition and Development, Economic Development
off Syria.

24/ 1In the case of Israel, the development budget constitutes a section of the
integrated budget.

gg/ See chapter 5, on development plans.
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flotations.26/ Eaypt has made substantial allocations to the National Production
Council,27/ but the sources of its revenue have not been clearly specified.

During 1953/54.1955/56, they consisted chiefly of some extraordinary receipts and
of the proceeds of development loans; it 1s apparently intended that further
development expenditure will be covered to a great extent by borrowing.28/ The
development budgets of the Public Services Council for 1954%/55 and 1955/56, on

the other hand, derived their revenues largely from confiscated property of the
former royal family and partly from transfers of funds frcom the general bu&get.gg/

26/

21/
28/

The development budget of Israel has alsc been allotted scme minor tax
revenues. In 1953/54, United States grants and German reparations yielded
60.2 per cent of total actual receipts for development expenditure, while
independence and development bend Tlotaticns ylelded 20.5 per cent of the
totazl. The rest consisted of proceeds from internal loans and texes.

B. W. McDaniel, "American Technical Assistance and Economic Aid in Israel”,
Middle Bastern Affairs, vol. VI, No. 10 {New York, October 1955).

See table 37, below.

Estimated receipts for the budget of the Natioral Production Council for

195%/54 included £E 11.7 million in profits from the revaluation of gold in

the note cover, and proceeds from the sale of vheat seeds, estimated at

°E 3.3 million. Most of the allocation for the 1954/55 and 1955/56 budgets

was to be secured from borrowing and from carrying forwvard the unspent funds

of previous years. In December 195k, the Government floated three loans,

totalling £C 25 million, for development purposes, and in early 1956 invited

public subscription, starting 1 April 1956, to two bond Tlotations also

totalling £E 25 million (National Bank of Egypt, Economic Bulletin,

vol. VIII, No. 4; AL Ahram, 15 March 1956).
In May 1955, the Counclil of Ministers authorized the Minister of Finance

and Economy to organize the issuance of itreasury bills as an instrument for

shortw-term internal financing of development projects, with a limlt of

£F 150 million, to be raised, il necessary, to a maximm limit of

£F 200 million, subject to the approval of the council (Egyptian Economic

and Politicael Review {(Cairo), September 1955). Although the National

Production Council has the right to float loans independently, this has

heen done in the past by the Ministry of Finance and Hconomy.

Appropriations for the budget of the Public Services Council amounted to
£B 16.4 million for 1954/55 and £E 22.7 million for 1955/56. Sources

of revenue Tor the latter year included £E 17.% million frcem confiscated
property (of which about 2E 8.5 million was carried forvard from the
gppropriations for 195h/55), ER 2.5 million brought forward from other
sources of revenue in tho budget of that year and £8 2.9 mililon consisting
of transfers from the ordinary budget for 1955/56 (National Bank of Egypt,
Economic Bulletin, vol. VIII, Ho. 2).
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As in the case of Egypt and Israel, development authorities in Iran and
Irag also have the right to borrow in certain circumstances, though they receive
a large current income in the form of oil revenues.gg/ In Lebanonr, Turkey and,
until 1955, in Syria, on the other hand, there have been no separate development
budgets. Turkey, however, classified expenditures in the general budget and the
annexed budgets into current expenses and investments, and since 1954 Lebanon
divided expenditures in the general budget into current, defence and investment
accounts.

Though some countries make extensive use of annexed and similar budgets,
and have substantial extra-budgetary revenues and outlays, information concerning
them is often lacking. In these circumstances, it is not possible to get an
exact picture of developments in public finance, especially sinde available data
on general budgets for 1954 and 1955 usually represent budget estimates rather
than actual receipts and expenditures.

Revenues

Estimates of total budgetery receipts continued to increase in all countries
except Tran in 195k and 1955 as may be seen from table 35. The largest item
in receipts has of course been tax revenues. The tax systems of most countries
in the Middle East are characterized by the preponderance of what may loosely
be termed indirect taxes. The income tax is of appreciable impertance, however,
in Israel and to scome extent in Turkey as well. In l953/5h, income taxes yielded
37 per cent of total actual ordinery receipts in Israsel, and in Turkey - where
all agriculture is exempt from income taxes - their share in the total receipts
of the Central Government was, according to budget estimates, approximately
22 per cent. In the remaining countries, the income tax, in the sense of a tax
on actual total income, is much more limited in scope, if not entirely absent, |
and direct taxes on income and weelth in these countries contribute a much
smaller share of total receipts.

Though figures on actual receipts are not generally available, it appears
frcem budget estimates that in 1954 and 1955, the course of receipts from direct
taxes on income and wealth was not the same in all countries of the region. In
Tsrael and Turkey, yields from such taxes rose, in absoclute terms,3l/ although
in relative terms they have not changed appreciably. This may be attributed to

30/ In Iran, the Plan Orgenization haed a deficit of 619 million rials in 1954/55,
T with revenues amounting to 1.9 billion rials, sgainst expenditures totalling
2.5 billion rialis. Indebtedness increased by 1.1 biliion rials, 500 million
rials having also been added to deposits. |
For several years the Development Board of Irag has been lending money !
to scme of the public authorities. In 1951, vhen the Beoard was initially
established, the Government borrowed from the Internatiocnal Bank for
Reconstruction and Development to finance the Wadi Tharthar project, but
littie of this loan was used and the meoney has all been repaid.

31/ This is corrcborated by available figures on actual receipts. In Turkey, in

T the first nine months of the fiscal year 1955/56 (1 March to 30 November 1955),
receipts from inccme taxes amounted to LT 618 million as against LT 509
million in the corresponding period of 195L. Report on the Turkish Budget for
the Fiscal Year 1956/57 (Ankara, 1956). The actual yield from income taxes
rose in lsrael from 21 76.2 million in 1953/5k to 2I 120.0 million the
following year.
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Table 35.

Estimated Budget Receipts, by Country

(Thousands of national currency units, unless otherwise stated)

Country, currency and item 'V al95h £1955 1956
Egypt (Egyptian pound):a/ _
T Income taXes .....n. Cr e aaeene 20,250 18,250 19,500
Inheritance and real estate taxes. 22,570 22,110 22,140
Customs and other indirect taxes .. 96,420 105,750 114,680
Other receipts b/........... cees 37,570 bl 630 5k, 660
Total 176,810 190, 7hoO 210,980
Iran (millions of rials):c/
Direct taxes on income and wealth . 1,620 oL8
Customs and other indirect taxes .. 5,579 6,116
Oil Trevemues sveesse.. . ceens 2,500 2,476
Other receipts vovvvrvnnes e 2,245 1,308
Total 11,94k 10,848
Iraq (Iragi dinar):d/ b/
Direct taxes on income and wealth . 2 790m - 2,660
Taxes on land and DProduce «....... . 5,560 3,350 3,470
Customs and other indirect taxes .. 18,610 19,000 25,850
011 TEVERUES «vvrvanenss e 15,040 e 22,840
Other receipts b/.e...v..s e 7,720 - 6,860
Total L7,720 51,240 61,680
Israel {Israeli pound):e/
Direct taxes on income and wealth . 82,350 121,710 135,500
Troperty taxes s.e.... e e 2,280 3,230 3,5C0
Customs and other indirect taxes .. 104,940 160,110 171,200
Capital and other receipts b/ ..... 30,610 41, 4k0 41,900
Total 220,180 326,490 352,100
Lebanon (Lebanese pound):
Direct taxes and dubies ....e.un. . 30,940 35,990 37, Th0
Indirect taxes and duties ......... 71,510 82,350 87,000
Other reCelPts evverrrerreeeseannns 17,550 21,160 20, 760
Total 120,000 157,500 145,500
Syria (Syrian pound):
Direct taxes and Aubies ...uevivnss 33,800 46,000 L6, Co0
Indirect texes and duties ......... 119,590 136,400 136,400
Registretion fees ..........ovviain 21, Co0 29, 000 29, 0C0
Other receipts B/f/ ....ovviiiinens 27,510 Lk, 070 101,720
Total 201,500 255,470 313,120
Turkey (Turkish lira):g/
TOCOME tEKES vverrvonsnerenaos . Lhé, 500 601, 000 755, 000
Taxes on transactions ...... covres. LhO,000 458, 000 510,000
Customs and other indirect taxes .. 9l5, %00 1,080,uoo§ 2,711,100
Other recelPts voerrrrrrncnanrnss 109,000 1hg, 100 it
Total 1,959,900 2,288,500 2,576,100

{Source and fcotnotes on following page. )
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(Scurce and footnotes to table 35)

Source: United Nations, Statistical Yearbook, 1955. Ireq: Ministry of

Finance, Budget for Fiscal Year 1956 (Baghdad; in Arabic);
Lebanon: Le Ccmmerce du Levant (Beirut, 12 Cctober 1955);
Syria: Bureau of Documents for Syria and Gther Areb Countries,
Etude mensuelle sur 1l'économie et le marché syriens, No. 65,
annex No. 20 (Damascus, 1955).

Twelve months ending 50 June of year stated.

Excluding transfers from the reserve fund and including net results
of public undertakings.

Twelve months ending 20 March of year stated; 1955 figures represent
proposed budget.

Twelve months ending 30 April of year stated.

Twelve monthg ending 31 March of year stated; 1954 and 1955 figures
represent actual receipts.

Excluding exceptional receipts from Department of Issue.

Twelve months ending 28 February of year stated.
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improvement in tax collection methods and, especially, to the growth of money
income in the two countries. Thus, in Turkey, the income ¢of individuals and legal
entities (including corporations) subject to tax has increased without any
extension of the scope of the tax, from LT 1.05 billion in 1953 to LT 1.52 billion
in 1955.22/ Although comparsble figures are lacking, similar changes may be
assumed with respect to Israel.33/

Budget estimates indicate that in most of the other countries,é&/ egpecially
Egypt and Iraqg, the yield of taxes on inccome and wealth has tended to decrease
in relative terms.éé/ This seems to be due chiefly to the fact that these taxes
are generally levied on some external indicators of income, such as rentals,
rather than on income itself; this prevents yields from automatically following
the rise in incomes. Moreover, in Irag the rate of the persoral income tax was
reduced scmevhat in May 1954.36/

Estimated yields frcom indirect taxes - customs duties are the most important
of these in many countries - rose, on the other hand, in absolute amount in all
these countries in 1954/55 and still further in 1955/56.21/ Increases vere
particularly marked in Egypt, Iran, Israel, Lebanon and Syria and were due chiefly
to higher customs returns resulting from rising imports and from increases in
tariffs. Moreover, it appears from the budget estimates that the shere of these
taxes in total receipts also rose generally.

ég/ Report on the Turkish Budget for the Fiscal Year 1955/56.

33/ At the beginning of April 1955, income tax rates in Israel were reduced by

T 10 to 25 per cent, and the tax credit for each child was increased by £I 5.
Persons working in agriculture were greanted a 10 per cent reduction, while
those employed in new border settlements were exempted from taxation. The
income tax structure was substantielly simplified in August 1954,
(Government Year-book, 1955)

é&/ TImprovement in income tax collection metheods in Iran also brought about an
increase in yileld in 1953/5k; actual receipts totalled 7ok .9 million rials
in that year, compared with 613 million rials in 1952/55.

5/ In Teypt and Irag there was an absolute decline in budget estimates, while
in 3yria actual receipts from income taxes were LS 15.8 million in 195k as
against L3 15.2 million in 1953.

%36/ Inccme tax rates were reduced on income up to 1,500 Iragi dinars; the

T maximum amount for tax exemption and the credits for dependants were raised.
Rates were lowered from 9 per cent to 4 per cent on incomes between 150 and
500 dinars, and from 12 per cent to 8 per cent on incomes between 501 and
1,000 dipars; rates on inccmes between 1,001 and 1,200 dinars vere unchanged
while those on incomes between 1,201 and 1,500 dinars were reduced from
15 per cent to 12 per cent. Le Ccmmerce du Levant (Beirut), 22 June 1955;
United States Department of Ccmmerce, Foreign Commerce Veekly, (Washington,
D. G.)}, 28 June 195h.

%7/ 4lthough imports into Turkey declined somewhat from their record level in

T 195%, actual receipts from indirect taxes in the first nine months of the
tiscal year 1955/56 (1 March to 30 November 1955) amounted to LT L,0h2
million, 14 per cent more than the LT 912 million of receipts in the
corresponding pericd a year earlier.
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Available data regarding other taxes, such as successicn or iuheritance
taxes, real estate taxes on land and bulldings, registration fees, taxes on
property transfers and other transactions, and stemp duties, indicate relative
stability in the yield of real estate and inhexditance taxes in most countries,
while returns from taxes on transactions, registrations and property transfers
have risen. The latter contribute 8 to 10 per cent of total revenue in Lebanon
gnd 8yria, while the fax cn transactions in Turkey yields sbout 20 per cent of
total receipts.

Scme countries have other revenues of sigrificance; oil receipts are of
some lmportance in Lebanon ané Syria, bub represent a major source of revenue
for Iran and Irag. Total oil receipts in Iran were estimated at £6.6 million
in 1954/55 (fiscal year ending 20 March) and at £35 million in 1955/56; owing
to the oil dispute, they had practically ceased in 1953/54. Total oil receipts
in Iraq rose from 51.4 million dinars in 1953 to ID 68.L4 million in 1954 and were
estimated at ID 73.3 million in 1955.38/

Tran, Israel and Turkey continued in 19%4 and 1955 to receive considerable
amounts of United States aid for budgetary support and for develcpment purposes.59/
In Israel, capital receipts - mainly repayment of government loans by industry,
municipalities end other official entities and German reparations constituted
important sources of revenue. The amount of German reparations received by
Israel was £I 38.7 million in 1953/5k and £I 91.9 million in 1954%/55 (fiscal
years ending 31 March).ho/

Expenditures

Budget estimates reflecting changes in currant expenditures in certain
countries are givén in table 36. They indicate that total current expenditures
have tended to grow in these countries, especially in Israel and Turkey where
prices have also increased during these years. An important factor in the rise
has been the cost of defence-&%/ Expenditures on health, education and other

e

38/ See chapter 2, on petroleum.

39/ The amount of this aid in the case of Iran totalled $19.6 million in 1353,

T $61.b million in 195b and $92.0 million in 1955. For Israel, such aid
amounted to $59.6 million in 1953, $40.2 million in 1954 and $45.4 miilion
in 1955. United States ald to Turkey, exclusive of defence support,
totalled $54.2 million in 1953, $41.9 miilion in 1954 and $59.8 million
in 1955. In 1954, aid amounted to approximately $2.7 million for Egypt,
$2.6 millicn for Irag and $2.3 million for Lebanon, compared with much
lower figures in 1953 and somewhat higher figures in 1955. {United States
International Cooperation Administration, Operations Report, 16 November 1955
(Washington, D. C.); all data for years ending 30 June).

4o/ Government Year-book, 1955.

L1/ 1In the fiscal years 1953/54 to 1955/56, for example, defence expenditures
in the general budget rose 4O per cent in Egypt and 60 per cent in Syria.
Several countries also have exiraordinary defence expenditures.

~102~



Table 36. Current Fxpenditures under General Budgets, by Country

(Millions of national curremcy units)

Country and currency 195k 1955 1956

Egypté/ (Ceyptian pound) .v.vevavennn 157 175 187

]:rang/ (rial) ....................... ‘G, 343 15;955‘9‘/

Iraqé/ (Iragi Ginar) .. veeeereecoaes 50 58 52
) 7/ . e/ e/

Israel~ (Israeli pound) .. .vevvenres 18c= 291~ 329

Lebanong’ (Lebanese pound) «...eeev.. 100 112 118

Turkey-—l?-/ (Turkish 1ira) «veeveevnnnn. 1,615 1,749 2,137

Source:; United Nations, Statistical Yearbook, 1955; budget estimates if not
othervise specified. Iraq: Bureau of Documents for Syria and
Other Arab Countries, Ebude mensuelle sur 1'économie et les marchés
arabes, 13 May 1955, No. 16, apnex No. 23 (Damascus); Le Commerce
du Levant (Beirut) 12 October 1955; Report on the Turkish Budget
for the fiscal year 1956/57 (ankara).

a/ Years epnding 30 June; total expenditures in genersl budget, excluding
T eredits to production development budget and expenditures on new works,
except that outlays for new works in defence appropriations are not

excluded.

p/ Years ending 20 March; total expenditures ir the general budeet,
exciuding capital outlays.

¢/ Draft estimates submitted to Parliament.

d/ Years ending 30 April; total expenditures in the general budget,
excluding cepital works.

e/ ictual expenditures.

¥/ Years ending 31 March; total expenditures in the integrated budget of
the Central Government, excluding development outlays.

g/ Sum of administrative and military expenditures in the general budget.

h/ Years ending 28 February: current expenditurss in general budget and
in annexed budgets.

welfare services have also generally increased, and in scme counbries - cspecially
Israel and Turkey - the rise has been partly due to increases in wagee and
salaries in the public sector. In Israel, these were a result of automatic
adjustments in cost of living allowances to higher price levels;h2/ in Turkey,

L2/ 1In Israel, basic salaries have been frozen but autcomatic cost oi living

T @llowvances continue. 'The system provides full compensation for increases in
the cost of living, not only for government smployees, but for approximately
80 per cent of all wage and salary sarners in the country. Benk Leumi
lewIsrael, Review of Economic Conditions in Israel (Tel Aviv, 1955).
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salaries were raised twice in the years under review by special laws.L3/ Salaries
were also increased in Iran, Irag and, more recently, in Syria. In Eggpt, they
have in effect been reduced; cost of living allowances for government employees
were frozen to some extent between 1953 and the end of June 1955, and expenditures
for SEE?idizing increases in the cost of living decreased markedly as prices

fell.

it is difficult to ascertain the course of investment expenditure since
the available data contain ceprtain elements of double=counting and because
actual expenditures in scme of the countries - Egypt and Iraq, for example =
though not precisely known, were below the amounts budgeted.lL5/ Budget
approprigtions for development in these two countries are given in table a7,
together with figures for other countries, though the latter - those for Israel
and Turkey, for example - probably correspond to a greater degree to the actual
level of development expenditure.

Capital expenditures in Israel, after rising substantially in l95h/55,
vere scmevhat curtailed in 1955/56 because of efforts of the Government to
avoid inflationary pressure. In Turkey, the rate of development experditure
was slowed down in the 1956/57 budget for similar reasons. In Igypt and Irag,
vhere the price level tended to decline during the two years under review,
actual development expenditures, though much below allocations, rose rapidly
ccmpared with previous years. However, it 1s doubtful whether actual development
expenditures, as a proportion of total govermment expenditures have reached
in Bgypt and Irag the levels attained in Israel and Turkey. The figures in
table 57 indicate a rise in the level of capital expenditures in Iran and Lebanon
also, and - as 1s explained in chapter 5, on development plans - an increase
can be also agsumed for Syria, though data for that country are scanty.

Balance of receipts and expenditures

The balance between estimated expenditures and receipts in certein countries
of the region in recent years is shown in table 38. The table is of limited
usefulness, however, since, except in the case of Israel, it covers only the

43/ In Turkey, the yearly bonuses given to Turkish employees were increased
T from three months' to five months' salary.

L/ Amounts paid as cost of iiving bonuses to govermment employees declined

T from SE 29 million in 1952/53 to fE 27 million in 1953/54 and to £E 26.5
million in 1954/55; appropriations for subsidizing cost of living increases
vere sharply reduced, from £F 15.5 million in 1952/53 to 2E 6.3 million in
1953/54 and to iE 1.7 million in 1954/55. Allocations for salaries, wages
and allovances in the ordinary budget - exclusive of cost of living
subdidies -~ wers estimated at ZE 55.5 million in l955/5h and at ZE S51.7
million in 1954/55. (National Bank of Zgypt, Econcmic Bulletin, vol. VITI,
Mo. 33 vol. VIII, No. 2).

45/ In Egypt, only *E 23 million had been spent by the end of November 195k,

T of total appropriations of £B 35.5 million for the National Production
Council for 1953,/54 (year ending 30 June). National Bank of Bgypt, Economic
Bulletin, vol. VII, No. 4. See also chapter 5. T
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Table 37. Capital Expenditures, includiﬁg Develppmenﬁ Cutlays, by Country

(Millions of natiomal currency units)

Country, currency and item 1954 1955 1956

2/

Egypt— (Tgyptian pound):

TTHEW WOrK vieeiananns e n i e 17 20 22
National Production Council ....... 36 L2 5h
Public Service Council ...... Cienes - 16 23
Irang/ (rial): o/
Capital expenditures +osneeceessses 3,113 3, 55 ces
Development Board ....... e - 2,520 7,896
,Iraqg/ (Traqi dinar): o/ o/
Development Board ...... e e 122 20— 61
Israelg/ (Isracli pound):
Development expenditures in e/ c/
integrated BUdgZet +ivvrieriaiienn. 176~ 207 193

Lebanon (Lebanese pound):
Capital expenditures in
general Dudget vuerreianiniaieans 20 27 28

Turkevg/ (Turkish lira):
T Investment outlays in general
budget and surexed budgets .....v. 57T

[
[
N

898

Source: United Nations, Statistical Yearbook, 1955; budget estimates if
not othervise specified. HNational Bank of Zgypt, Economic Bulletin,
vol. VII, Ho. 4 and vol. VIII, No. 2; Lord falter, Develcpment of
Irag, 13955; Lebanon: Le Commerce gu Levant, 12 October 1955;
Beport on the Turkish Budget for the riscal Year 1956/57.

g/ Years ending 30 June. g/ Dstimated actual expenditures.
b/ Years ending 20 March. £/ Years ending 31 March.
¢/ ictual expenditures. g/ Years ending 28 February.

d/ Years ending 30 April.

general budget, and the figures are estimates. However, in the light of
supplementary information, certain general inferences can be drawvn about actual
over~all budget balances and the way in which such deficits asd occurred vere
financed. It appears that in BEgypt, Irag, Lebanon and 3yria, expenditures in
recent years were covered without giving rise to inflationary pressures, and
receipts often exceeded expenditures, which exerted a deflationary effect on
the money supply. In Invaek, Turkey and, until 1255, in Iran, the opposite

has been the case.
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Table 38.

Summary of Budget Accounts, by Country

(Millions of national currency units)

Country, currency and year Expenditures Receipts Balance
a/ .
Egypi—~ (Egyptian pound): .
105k it 17h.6 176.8 2.3
1055 tintierratrenaa ety 195.1 190:7 4.3
TO56 v iveierninnnnrriaicianas 208.8 211.0 2.1
Iraﬂg/ (rial):
1050 i i i e 12,456.0 131,94k, ¢ ~512.0
1955 witrirneiinarinianananan 17,943.0 10,8L8.¢ -7,095.0
1056 v ineerniannctariaenanaas .. e e
Iraqg/ (Iraqi dinar):
105k vt 50.2 kg -2,k
1055 ceunienninecnriannsonnan 57.6 51.2 -6.4
1956 uiuiiarinaiainsienananas 66.0 61.7 ~h b
Israelé/ (Israeli pound):
TO5h tuiie s 356.2 220.2 -136.0
2055 vivaiannssrninaiinnaanaas 511.8 326.5 -185.3
1056 tiunneiiniian e 52L.4 352,11 -165.3
Lebanon (Lebanese pound):
12 120.0 123.4 b
1955 weureenenrarinnraienains 138.4 138.4 -
L 145.5 145.5 -
MEE/ (Syrian pound):
S 209.5 209.5 -
1055 tiair i 260.6 260.6 -
1956 tieiiravannnioeirinanans k.1 32h.1 -
Turkey (Turkish lira):
B 51 P 2,117.5 1,959.9 -157.6
1955 vuureenrine e eenan., 2,287.6 2,288.5 0.9
1056 tiiteaneiierieninrrreens 2,976.1 2,976.1 -

(Source and footnotes on following page.)
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(Source and footnotes to teble 38)

Source: United Naticns, Statistlical Yearbook, 1955. Iraq: Budget .
7 Administration, Government Budget for 1956 Fiscal Year (Baghdad, -
1956); Lebanon: Le Commerce ou Levant, 12 Octcdber 1955;
Syria: Bureau of Documents for Syria and other Arab countries,
Ftude mensuelie sur 1'econcmie et le marché syriens, No. 65,
Annex No. 20.

g/ Years ending 30 June. Dstimates exclude development budeget of the
Wational Production Council and the land reform budget; receipts
exclude transfers from the reserve fund.

E/ Years ending 20 March. IDstimates for 1955/54 end draft estimates
fcr 1954/55.

¢/ Years ending %0 April; excluding Development Board budget.

d/ Years ending 31 March; expenditures include development outlays;
excluding receipts for development budget from United States aid,
German reparations, etc.

g/ Receipts include exceptional revenues from the Department of Issue and
the reserve fund.

£/ Years ending 28 Pebruary.
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In Egypt, estimated expenditures and receipts under the general budget
vere nearly in balance. Development expenditures have been covered by the
flotation of bonds 46/ and in part by extra-budgetary receipts resulting frem
the liquidation of government cotton stocks. As a result, in spite of the
increase in the public débt,hY/ the financial position of the Government appears
to have been strengthened, since its cash talances with the National Bank of
Kgypt have shown greater increases than the public debt.&ﬁ/

In Iraq, the development budget is financed from its own speclal resources
and in the two years under review these were significantly in excess of actual
expenditures. As a result, the Development Beard accumulated large cash balances.
There vere relatively small deficits in the ordinary budget estimates in the
three fiscal years 1954.1956, and these were covered by accumulated surpluses from
preceding years.t9/ The financial position of the Iragi Govermment has inmproved
to such an extent that scme loans were repaid far ahead of schedule. Thus, the
unused balance of the loan by the International Bank for Reconstruction and
Development was cancelled in January 1955, and the amounts drawn bebtween 1952
and 1954 were repaid in March 1955.

Actual expenditures in Lebanon vere ryeportedly below budget estimetes in
1954, while revenues greatly exceeded the estimates,50/ largely because of high
yields from customs duties, so that there was a larggmsurplus in the ordinary
budget. A surplus was also expected in 195%, because customs returns continued

46/ See footnote 28 in this chapter.

L7/ During 1953/5k, the government debt was reduced by 7E 28 million. In the

T following year the volume of treasury bills cutstanding fell from
5 72 million in June 1954 to B Sk million in June 1955; these bills had
been used previously to finance purchases of cotton by the Egyptian Cotton
Ccmmission. However, flotation of development bonds totalling I 25 million
in December 195k, produced a net increase in the public debt. Ministry of
Finance and Economy, "Budget Report for the Fiscal Year 1955/56", published
in Egyptian Bconcomic and Political Review, (Cairo), September 1955,

L8/ Data on total cash resources are lacking, but the Government's balances

- with the National Bank of Lgypt increased frem ﬁE 5.2 million to ﬁE 35 million
in the first eight momths of 1954/55 (1 July 1954 4o 28 February 1955).
However, it appears that in the second half of 1955, owing Lo increased
government expenditure, the situation changsd appreciably.

49/ The budget of Iraq for 1952/5% showed a surplus of ID 6.64 million, which
served to finance the deficit in the budget Ffor 1955/SH. It has heen
reported that an accumulated surplus of ID 11 miilion will be available Ffor

the 1955/56 budget (Iraq Times (Baghdad), 20 November 1954 and 6 January 1956).

29/ Actual expenditures in the 1954 budget of Lebanon amounted to LT 111.18
million, against receipts of LL 157.45 million, leaving a budget surplus of
LL 46.27 million (Le Commerce du Levant, 12 October 1955).
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to increase.é&/ 48 & consequence, the reserve fund of the Government has

grown.ég/ Part of this [und is employed for advances to public utilities, banks
and similar institutions. As a vhole, however, the operations of the public sector
seem to have resulted in a surplus both in 1954 and, to a smaller extent, in 1955.
This has partly offset the expansion of bank credit and the effects on money supply
of the surplus in the balance of payments.

Chiefly on account of higher custcms returns, Syria also had a budget
surplus in 195k, and in the first half of 1955 customs returns rose further.53/
On the other hand, the budget revenues shown in table 35 include the proceedgnof
certain loans cbtained from the Department of Issue, and also sums transferred
from the reserve fund which are employed for financing the deficit of various
public entities. The potentially inflaticnary effects of financing large
expenditures by borrowing from the Department of Issue were, until 1954, offset
by increases in the cash balance of the Government,5k/ and the excess of 1iquid
assets over liabilities of the Govermment showed further increases in 1954 and
1955. This, as well as the balance of payments deficit, has acted as a
deflaticnary factor.

A different situation prevailed in the other countries. Iran's ordinary
and development budgets have incurred large deficits in the past few years:; these
vere financed partly by United States aid and partly by borrowing from the national
bank, Bank Melli. The indebtedness of the Central Government to Bank Melli
increased by 0.98 billion rials at the end of l955/5h fiscal year and by
1.67 billion at the end of 1954/55, while the indebtedness of other official
bodies to the bapk rose by 3.59 billion rials gg/ in this pericd. Because of the
increase of oil revenues, however, borrowing from the bank practically ceased
in the first part of 1955/56.56/

]

é}/ In the 1955 budget, revenue from custems was estimated at LI L6.40 million,
but actual receipts from this source amounted to LL 67.39 million (&E
Cormerce du Levant, 10 December 1955).

52/ The accumulated surplus reserve fur., totalling LL 127.2 million in 1952,
increased to LL 134.5 million by the end of 1954 and apparently rose
further in 1955 (Le Ccmmerce du Levant, 10 December 1955).

5%/ Actual custcms receipts in the budget of Syria amounted to LS 45.18 million
T in 19535 and L3 61.01 million in 1954, compared with budget estimates of
18 42.22 million and L& 37.83 million, respectively. In the first half of
1955, customs receipts amounted to L& 38.27 million against 1S 27.65 miilion
in the corresponding period a year sarlier (Bureau of Documents for Syria

and other :rab countries, Etude mensuelle sur 1'éconcmie et le marché syriens,
No. 59, Annex 17).

5L/ Internacicral Bank Tor Recenstruction and Developmer ., Zocmmuis Dawsl. v
of Syria.

5, Computed frem dove in Internatlional licnetary inand, Internaticnel Finspod
statistics, December 1955.

1t
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N
T

See seclticn cn credit policies in thig chapter.
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Total receipts in Israel from German reparations, United States grants,
and independence and development bond flotations were ﬁI 225.79 million in the
fiscal year 1954/55 and were budgeted at %I 189.00 million for 1955/56.57/ These
sums were not sufficient to cover the deficit in 1955/56. The indebtedness of
the Government to the banking system rose in the first half of 1955. Moreover,
the import surplus declined, the balance of payments improved and these factors
contributed to inflationary pressures.

Available figures on actual receipts and expenditures indicate that there
were only minor deficits in the general budget of Turkey. These deficits were
covered by flotation of small Zoans and, in poart, by United States aid. However,
the budget figures do not cover some of the expenditures of government agencies.
These were paritly financed by discounting Treasury-guaranteed bills of these
agencies at the Central Bank. The total amount of such bills outstanding
remained approximately steble in 1954 but increased in 1955.58/ Since discounted
treasury-guaranteed bills serve as coverage for ncte issues, the rise in their
amount has contributed to the increase of currency in circulation.

57/ Government Year-bock, 1955.

éﬁ/ In April 1955, the volume of bills of Toprak, the soll products aoffice,
discournted with the Central Bank was LT 725 million, ccompared with LT 692
at the end of 1954. In May 1955, by law No. 6571, LT 550 miliion of these
bills was cancelled, the Govermment taking over responsibility for redemption.
LT 53.8 million of the bills was redeemed at once by using certain reserve
funds and accounts, and the remainder was to be pald off gradually out of
certain receipts of the CGoverpment frcm the Central Bank. The total
volume of Toprak bills held by the Central Bank thus fell to LT 180 at the
end of May, but by the end of November 1955, the total had once more risen to
LT 481 million. There has been a parallel rise in the volume of bills of
the Etibank discounted with the Central Bank; they rose frem LT 69 million
at the end of 1954 to L7 248 million by the end of November 1955.
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Chapter 5

DEVELOPMENT PROGRAMMES

The governments of most Middle Eastern countries have embarked upon programmes
of public investment for developument purposes of varying degrees of elaboration.
In most cases these consist of investment plans or a number of separate investment
projects. While it is difficult to estimate quantitatively the long-run effects
of such investment upon output, income or the balance of payments, both in Egypi
and in Isreel atiempts have been made, by preojectien, to determine some of the
broad economic effects. ‘these are discussed in the apprepriate sections of this
chapter.

Iran, Irag and Syria have esch adopted a long-term investment plan, affecting
a pumber of economic scctors and covering a definite period: in the case of Iran
1955 /56 to 1961/62, in the case of Irag 1955/56 to 1959/60 and in the case of
Syria 1955 to 1961. fgypt, Israel, Lebanon and Turkey have a variety of plans
Tor different eccnomic sectors and different periods, but the first-mentioned is
also in process of drawing up a plan to build a high dam on the Nile which is
likely %o overshadow all its other projects. This large dam will take ten years
to build.

Despite these differences, the progremmes of all these countries have certain
elements in common. The two lergest categories of development expenditure in
every case are agriculture - including irrigation - and transport. Egypt, Irag,
Israel, Lebanon and Syria all give the major emphasis to agriculfure, irrigation
and 1mproved use of water resources, as is to be expected in countries which have
gimilar problems: rapidly increasing population, an arid climate and sharp
fluctuations in water supply. In Iran and Turkey, the largest expenditures are
for transport and communications, since the broad extent and irregular terrain of
these countries have made peor communications a considerable obstacle to development.

Another common element of the development programmes is that, with the partial
exception of Israel, they are confined teo the public sector and there is little
attempt to estimate changes in the private sector. This stems beth frem lack of
statistical data concerning the private sector and from the fact that the
possibility of controlling it is limited.

some of the programmes are concerned primarily with physical construction in
the productive sectors and give little emphasis to social overhead, leaving
expenditure on facilities for public health, education and training in the ordinary
budget and leaving housing largely to the private sector; most programmes do,
nevertheless, include construction of some schools and hospitals. Egypt has a
special "public services"™ budget, which includes some development expenditure on
social overhead, and Iren, in i1ts new seven-year plan, devotes substantial sums to
spcial welfare projects of varieus kinds. The exclusion from the development
budget or programme of specific allocations for such projects does not, of course,
imply that they have been neglected, since the relevant provision in the ordinary
budget over the past few years has frequently been increased.
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The programmes differ widely in their methods of financing. In the case of
Iran and Iraq, assuming copntinued oll production at the current level or above,
foreign currency is no problem l/ and the difficulty is one of obtaining enough
domestic resources and of finding enough trained people. Syria also may perhaps
be able to finence most of its present programme from oil transit revenues, while
Lebanon will receive some foreign exchange from this source. In the case of
countries without oil revenues, the financial situation, both internal and
external, is as a rule much tighter, and the full implementabion of their plans
depends on the availability of leans or grants from abroad. Israel has received,
and will no doubt continue to receive, loans and grants, public and private, from
the United States and other countries, and reparations from Germeny, most of which
are used for development purposes. Turkey has received leans from ithe
Internatieonal Bapk for Reconstruction and Development (IBRD) and the Export-Import
Bank of Washington, D.C. Lebanon received a lgen from the former in 1955 for a
major development project, and there may also be loans to Egypt and Syria for
important projects.

Baypt

Egypt has at present no comprehensive development plan, but the plan to build
the High Dam on the Wile, six kilometres upstream from the present Aswan Dam, is so
vagt a project both in terms of the proportion of investment which 1t will absorb
and the contribution which it will make to effective demand and the national
income, that its effects may be expected to be felt in almost all secteors of the
Egyptian economy. HNo date has yet been set for work to begin on this project, but
in the meantime a number of other develepment projects are being carried cut by
the Permanent Council fer the Development of National Preoduction, usually called
the Nationel Productien Council, and its counterpart in the field of social welfare,
the Public Services Council. Both councils are entrusted with the planning and
carrying out of development projects and may also participate in the establishment
and financing of enterprises that are largely private.

Since 1953, the National Production Council has approved a wide range of
projects, some of which had in fact already been started before the Council was
established. These earlier projects and the sums already spent on them were
included in the proJjects and budget of the Council. Table 39 shows, for each
category of development, the time required for carrying out each scheme, the total
estimated cost, appropriations in the production budgets of 1953/5h, 1954/55 and
1955/56 and an estimate of amounts actually spent by 30 June 1955. The table
excludes expenditures on the High Dam, except for a small sum allocated in the
budget of 1955/56 for preliminary work in connexion with drawing up plens.

Tt should be borne im mind that the estimates of actual expenditures to
30 June 1955 exclude expenditure under the budget allocation for 1955/56, gince
the fiscal year begins on 1 July 19%5. It is clear that in many cases expenditures
have been well below allocations. In some cases they seem to have been above, bul
this is because expenditures to 30 June 1955 include certain sums spent previous to

l/ Iran may have some temporary difficulties while cil production recovers.
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the budget year 1953/54.2/ Tt should also be noted that the total cost of the iron
and steel plant at Helwan and the fertilizer plart at Aswan includes beth public
and private investment, privete investment being expected to be considerably larger
than public.

The largest categery of public expenditure as projected is agriculture and
irrigation.3/ Of the total appropriations of £F 132 million in the three years
1953/54 to 1955/56, about L0 per cent has been allocated for this purpose. The
second largest category is transport and communications, with railways receiving
the largest share. Future expenditure on slectric power production is to be on
a fairly modest scale, as is public invesiment in industry. The Government has
provided some of the capital for the steel plant and the fertilizer factory, but
the bulk of it is to be obtained through public subscription and the participation
of foreign companies.

Subtracting from the total estimated cost of £E 250 million those sums which
had already been disbursed before the fiscal year 1953/54, and also that part of
expenditure on irrigation and drainage channels which is duplicated in the plan
for the High Dam, it appears that the National Preoduction Council's current
programme involves expenditure of almost L£LE 200 million. According %o a statement
of the Egyptian Minister of Finance,i/ £ 65.7 million had been spent between
January 1954 and March 1956,5/ of which £E 25.6 million was on agriculture and
irrigation. These expenditures were covered by the proceeds of development loans,
by profits from revaluation of gold holdings in the note cover, and by current
receipte of the NMational Production Council, treasury bills and receipis Trom
confiscated property.6/

In addition te these projects, and overshadewing them in impertance, is the
High Dam preject. This plen is still in the process of preparation, and the
estimates of cests and benefits which follow may, in a pumber of cases, be revised.
According te present information, the project will be carried out in two stages:
the first (ten veers) required to complete construction of the dam itself and the
first four power stations; the second, of less specific duration, during which
further land reclamstion will be undertaken and additional electriczl capszcity will
be brought into operation as and when needed.

2/ National Bark of Egypt, Ecomomic Bulletin, vol. VII, No. h, 195k (Cairo),
page 260.

5/ See chepter 1 of this report.

L/  Le Commerce du Levant {Beirut), 24 March 1956, page k.

g/ This sum differs from that shown irn table 39 because it covers a different
period.

6/ See chapter 4, footnote 28.
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Table 39. Egypt: Current and Projected Pevelopment Px‘ojects2

of the National Production Council

(Millions of Bgyptian pounds)

: Actual
Total Budget appropristieon expenditure
estimated 1953756 1654755  1955/56  to 30 June
Sector and project Period cost (years ending 30 June) 1955 b/
Agriculture:
Irrigation and
drainage /
chanpels ......1953-1960 L2.20% 5.00 8.85 8.6% 10.80
Pumping stations
for irrigation a/ &/
and drainage ..1950-1957 28.08~ 2.60 3.21 1.95 20.91=
Improvement of
productivity ..1953-1960 16.75 3.20 L.k 2.66 .28
Land reclamation /
and settlement.1953-1960 12.355 1.50 3.98 6.87 k.00
Total, agriculture 99.38%  12.%0 20.18  20.11 39.99
Flectric power:
Aswan dam
installations..1952-1960 27.50%/  11.80%  s5.13 4.25 1165/
North Cairo / / /
station «...... 1952-1954%  %.608 5,608 - - 3.808
South Cairo
station .....en 1955-1957 11.&2 - 3,00 5.03 2.70
Total, electric power L3 lEE/g/ 15.60 8.13 G.28 20.69
Transport and
communications:
Inland waterways.l954-1959 5 eoﬁ/ - 0.64 1.202/ 0.58
Railways sueveess 1954-1958 23.h5E/) {3.70 u.u5E/ h.s5
Roads and h/) ( h/
bridges «.v.a.. 1953-1959 11.88- ) 5.60 Eu.oo b 87— 3.96
Telaw h/) (
communications.195k-1961 19.L3~/) (2.72 2.60 3.6k
0il tankers .....1955-1957 1.50 - - 0.75 -
0il pipelines ...1954-1956 35.83 - 1.50 2.99 0.49
Total, transport and
communications 65.27 5.60 12.56 16.6h 13,22
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Table 39 (continued)

Actual
Total Budget appropristion expenditure
estimated  195%/54 1954755  1955/56 to 30 June
Sector and project Period cost (years ending 30 June) 1955 E/
Industry:
Petroleunm
refinery at
SUCZ vvvrs e...105k-1956 2.5k - 0.99 1.62 0.3h4
Tron and steel
plant at i/ 1/
Helvan ....... 11955-1957 16.00= - 0.26 1.254 0.26
Fertilizer plant i/
at Aswaen ..... .1955-1961  22.C0= - 0.10 2.04 0.10
Total, industry ho.54 - 1.35 4,91 0.70
Other:
Mineral survey .. e 0.47 - 0.17 0.30 0.12
High Dam ...... ‘- . 2.00 2.C0 - - 2.00
Housing and
miscellaneous. . - - - - 2.80 -
Total, other 2.k 2.00 0.17 3.10 2.12
Grand total 250.78 35.50 b2 .39 sl , o4 76.72

Source: Permanent Council for the Development of National Production, Report, 1955
(caire) (in Arabic).

a/ ixcluding all expenditure on the High Dam except & small sum for
preliminary work.

b/ Preliminary figures.

¢/ About half of these cosis are duplicated in the costs of the High Lam
scheme, ard may thus be excluded if the High Dam is undertaken.

d/ Including an estimated £E 15.10 million spent before 1955 /5k .

e/ Excluding $10 million (£E 3.48 million) provided by the United States
International Co-operation Administration towards the financing of a major
reclamation and settlement project.

£/ £E 11.€0 million had been spent before 1953 /5L, although it appears in the
allocatlion for that budget year.

g/ The whole investment in North Cairo station had been made before 1953/5kh.

E/ Excluding expendifure on these projects financed by United States aid in
1955.

i/ Most of the costs of these projects are to be met by private capital.

j/ Cash participation by the Government, excluding equipment wvalued at

£7 2 millien conbributed in kind by the Government.
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The net availlability of water for permanent irrigation, after the dam is
completed, is estimated to be €0 billion cubic metres per annum.7/ At present the
amount used is estimated at 48 billion cubic metres, the rest being lost to the sea
for lack of storage. Thus there will be a net gain of 25 per cent in usable water
egnd, in addition, there will be substantial gains from regulerization of the flow
from one year to another, from prevention of water shortages at given seasong, and
from avoidance of flood damage. According to the latest estimates, it will
eventually be possible to increase the cultivated area of 6.2 million feddan 8/
by an additional 1.5 million feddan 2/ of now unutilized land, apd to convert
7C0,000 feddan of presently cultivated land from basin to perennial irrigation,
making it possitle to grow more than one crop a year in these sreas. According
to the construction time-table, the diversion tunnels, outlet works snd coffer-dam
can be coupleted in four years and the reservoir formed by the coffer-dam can he
uged Tor irrigation purposes in the fifth year of construetion.

The total power production at site is estimated at 8.3 billieon kilowat%uhours,
of which 4.3 billior will be available at the end of the first ten years.lo/ When
pover production from the High Dam in the first stage is completed, it is expected
to make possible a saving of a million tens of fuel oil annually. The full power
potential of the dam is considerably larger than the total which the Egyptian
economy is likely to be able to absorb for a number of years after construction is
completed and, for this reason, only half the energy is to be harnessed in the first
stage, further capacity being added in two later stages when it is npeeded. It is
estimated that the unit cost of electricity at Cairo will be 2.46 millitmes per
kilowatt-hour when the first stage is completed ard that it will be reduced to
1.70 millidmes in the final stage.ll/

The Egyptian Government has prepared estimates of costs for the different
elements of the project, as shown cr. cpposite vrge (in millicns of Egyptian
pounds):gg/

7/ The dam is to be 110 mehres high and 5,000 metres leng. Tts reservoir will

T extend southwards for 200 kilemetres, crossing the Sudanese border, inundating
the town of Wadi Halfa and displacing a considersble number of Sudsnese. Its
total storage capacity will bte 130 billion cubic metres, of which 30 billion is
dead storage for use as a silt trap and another 30 billien is additicnal
capacity for flood contreol. Allowing 10 billion cubic metres for evaporation
and absorption, this leaves 60 billion cubic metres for permenent irrigation
(Permanent Council for the Development of National Production, Report, 1955
(Cairo; in Arabic)).

8/ Area in 1954; one feddan equals 0.42 hectare.

9/ Including 300,000 feddan of land which are currently being reclaimed but for
" which there is at present insufficient water.

10/ Production in 1955 was approximately 1.3 billion kilowatt-hours (Permanent
T (eouncil for the Development of Netional Production, Report, 1955, page 274).

1;/ The price now charged to the consumer in Cairo is 2h.6 millidmes per kilowatt-
heour.

12/ Permanent Council for the Development of National Production (Sadd el Aali
"7 office), Report on Sadd el Aali Project, 23 February 1955 (mimeographed).
These estimates are considerably lower than later estimates which are

available to the Egyptian Goverpment.
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First ten years:

Construction of High Dam + . . . . . v e e e 68.0
¢ivil works for all stages of power productlon e e e e e 31.0
Flood protection . + + « + &« « . o ¢ ¢ v . o 4 v 000w . .. 180
Navigation facilities . . .« + + « « v« « & v o 2.0
Total, civil works 110.0

Indemnities to the Sudanese .+ ¢ v ¢ v v v 4 v ms e 4 s v e . 10.0
Trrigation pumping stations (8) . . O T
Conversion of basin irrigation (700, OOO feddan) =) o
Reclamation of 400,000 feddan of new land . . . . . . . . . . 12.0
Turbines and generators O [ YKo
' Transmission 1ine 0 C2IT0 « v v v« v v e 4 e e e e e e e .. 2h5
Small transmission lime . . v 0 0 . h h s h e v e e e w0 e 2.0

Total, first ten years 209.5

Secerd ten years:

Reclamation of 600,000 feddans of new land . . . . . . . . . %2.0

Grand total—/ 2k1.5

a/ xcluding the second and third stages of power preoduction, at a
further estimated cost of £ 34 million.

It may be noted, khcwever, that the scope of these cost estimates is somewhat
limited, since they do pot include the many ancillary investments which will be
required if the investment in the High Dam itself is to be trauslated into
increased income, and which will be to a considerable extent of a public character.
They do not include investment in reoads, public utilities, housing or community
facilities, or expenditures on irrigation other than the wajor canals, or en such
aspects of reclemation as land levelling and de-salting. They do not include
provision for working capital in the form of farm animals, implements and equipment,
fertilizers and seeds, without which it would be impossible to bring the new
holdings up to the average level of productivity of the rest of the country. The
inelusion of these investments may well deouble the total cost.

The Egyptiar Government calculates thet, as a result of the comstruction of
the dam, the annual contribution of agrlculture to the natiopal income, which was
given by the Department of Census as £E 260 million in 1955, will be 1ncreased by
50 per cept, of which 30 per cent will be derived from the newly cultivated areas
and 20 per cent frem the iptreduction of multiple cropping on existing cultivated
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land.%é/ Savings through the prevention of floods are expected to amount to an
additional £E 10 million a year, and improved navigetion may add another
£ 5 million & year.

The Government's report further states that the availability of cheap power
will promote "the establishment of new industries" as well as permit "existing
industries to flourish”.}&/ The completion of the first stage of power production
will, it is estimated, increase the annual value of industrial output:.- estimated
to be £F 92 million in 1955 - by £E 100 million. Ne provision is included in the
cost estimetes, however, for the investment in industry which will be necessary to
utilize the new power.

The increased production resulting from the project, according to the
Government's caleulation, will mean an annual saving of ZE 60 million in imports of
foodstuffs, fertilizers and petroleum products, and will increase export earnings
by £E 65 million at present prices. The foreign exchange requirements of the plan
itgelf are estimated at £F 117 million out of a total cost of £E 241.5 miliien.

The Egyptian Government and the International Bank for Recenstruction and
Development have reached an agreement in principle on a loan of $200 millien ;2/
to provide part of the finance, and the United States and the United Kingdom have
pledged grants totalling $75 million. Loans or grants may also be forthcoming
from other western FEuropean countries and from the Soviet Union.  As regards the-
Bgyptian Government's own contribution, a law was enacted in May 1955 permitiing
the Minister of Finance to acquire free sterling balances from the National Bank
of Beypt against treasury bonds, to be issued gradually up to a total of
£E 100 million.;é/ Not much information about internal financing is available at
present, but a law passed in May 1955 permits limited !ssuance of treasury bills
to provide for short-term internal financing.l7/

The availability of manpower for carrying out the construction involved poses
no difficulties, since Egypt has large labour surpluses. Moreover, in contrast
with some Middle Eestern countries, Egypt is, relatively, btetter provided with
technically trained personrel such as engineers and agronomists. Furthermore,
the agricultural population to be settled on the new lands is already familiar with
the techniques of irrigated farming and will require little, if any, additional
training to reach the level of competence in the older farming areas.

13/ It has been estimated that, if both the High Dam and various other short-term

T projects for reising agricultural preduction are carried out, the cultivated
area and the number of crop-acres {meking allewance for multiple cropping)
should rise by about 2k per cent and 36 per cent, respectively, while total
agricultural income might by 1975 be somewhat more than 50 per cent above the
level of 1953. The population of Egypt, conservatively estimated, is
expected to increase by 61 per cent in the same period.

1/ Report on Sadd el Aali Project, appendix 2, paragraph 7.

15/ Le Commerce du Levant, 21 December 1955.

16/ Epyptian Economic and Political Review (Caire), September 1955.

17/ 1Ibid. See chapter b of this report, footnote 28.

-118-




Local waterials for construction can probably be obtained without any
difficulty. Suiteble stone is readily available in the area where the dam is to be
built, Although there is no cement production nearby, Nile barges, which are at
present suffering from a dearth of traffic,18/ can bring this and other materials
as far as the existing Aswan Dam, six miles downstream from the Sadd el Aali gite,
whence they will presumably be moved by rail.

In view of the high rate of increase of populatien, most of the additional
food output made possible by the dam will probably be abscrbed internally, but
certain problems will undoubtedly arise regarding marketing of the additional
cotton production and of certain other crops.

Iran

The first seven-year develepment plan of Iran went into effect in February 1949,
but, since it was financed largely by direct petroleum revenues {(all of which were
allocated to the financing of the plan), development activities were curtailed
drastically when oil revenues stopped in 1951. As a result, efter more than five
years of the plan perlod had elapsed, only 20 per cent of the planned expenditure -
4 billien rials out of 21 billion - had been made, a part being financed by
borrowing from Bank Melli.l9/ There were, in addition, obligations and commitments
totalling some 9 billion rials at the end of 1654, 4o be met within the following
five years in order to bring various projects to completion. With the resumption
of petroleum revenue flow late in 1954, development expenditures again begen to
increase, and in the fifteen months preceding December 1955, reached a total of
4.7 billion rials,gg/ more than in the preceding five years.

A new seven-year plan was announced in mid-1955,21/ covering the period from
1955 /56 to 1961/62, and envisaging & total expenditurs of 70 billien rials, or
approximately $920 million.22/ The plan presents three budgets, covering different
categories of projects. The first category, for the five years to 1960, covers
expenditures for projects on which work had already begun under the previous plan.
The second, exbtending for the full seven years, covers schemes for which the
planning is elready well advanced, but on which work has not yet been started.
The third category represenis a preliminary estimate of aggregate additional
expenditures in agriculture and industry, for projects which have not received
detailed study. The allocation of funds under the second seven-year plan is as
shovn on page 120 (in millicns of rials):

%@/ Permanent Council for the Development of Netional Production, Report, 1955,
page 36.

19/ Report of a committee of the Majlis, quoted in Kayhan (Tehran), 29 March 1955.

20/ Iranian Plan Orgenizetion, Weekly Bulletin, No. 47 (Tehran; in Persian),
15 December 1955; LO per cent of this expenditure was in foreign exchange.

g}/ Parliamentary approval of the plan as a whole was given in early 1956.
However, as an interim measure, expernditure on a number of individual projecis
had been approved to aveoid interruption of work in progress.

gg/ Iranian Plan Orgenization, Draft Law of the Second Development Plan (Pehran,
1655; 1in Persian).
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First Second Third A1l Percentage
category category category categories of total

Agriculiure and

irrigation . . . . . . . . . 6,260 9,358 2,600 18,218 26.0
Industry and mining . . . . . 2,759 5,201 2,6C0 10,560 15.1
Communications and

transport . . . . . . . . . 5,367 17,ksh - 22,821 2.6
Social welfare . . . . . . . . 2,84 15,587 - 18,401 26.%

Total 17,200 k47,600 5,200 70,000 100.0

Source: Iranian Plan Organization, Draft Law of the Second Develcpment Plan.

Whereas under the first development plan all oil revenues were asslgned for
financing the projects, under the new cpe the Plan Organization is to receive
about 60 per cent of these revemies during the first three years and €0 per cent
during the remalning four years, the rest being assigned partly to the National
Iranian 0il Company end partly to the ordinary budget. The National Iranian 0il
Compary will use these funds for such projects as construction of an oil pipeline
from the southern 9ilfields to Tehran and feor subsidizing local petroleum sales,
together with administrative expenses. The sums going to the cordinary budget
will be used for public improvements such as reads, and for health and educatieon
facilities.BB/ The Plan Orgenization may also borreow from domestic and foreign
sources if oll revenues fall short of peeds, but such leans must be repaid out of
oil revenues.

Over the seven years, oll income is expected to amount to & minimm of
$1.2 billion, of which the Plan Organization will obtain over $850 million.
Production and export of petroleum beyond the minimum guaranteed by the Consoriium
(30 million tens a year in 1957 and thereafier) are expected to result in larger
revenues - perhaps larger than estimated expenditure. However, the finencing may
be difficult during the first three years, when the Plan Organization's share of
revenue 1s estimated at $250 million, while expenditures are teo reach $L00 million.

Some of the major projects in irrigation and agriculture are already under
construction.  Among these are the Karaj dam and hydreelectric plant near Tehran;

25/ Article 8 of the law provides for allocation of the direct income from oil

" (income tax and "stated payment”, the latter referring to 12.5 per cent of
the gquantity of oil exported or its value at the posted price) as follows:
for the years 1955/56, 1956/57 and 1957/58, the Ministry of Finance and the
Natiornal Iranian 0il Company will receive the stated payment plus 10 per cent
of the total direct inceme as defined above, and the balance will be turned
over to the Plan Ovganization. In the ensuing years, the Ministry of #inance
and the National Iranian 0il Ccmpany will receive 20 per cent of the total
direct income and the Plan Organization the remaining £0 per cent.
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the Karkeh dam irn Kauzistan, a potentielly rich agricultural area in south-west
Iran which is ot present almost a desert; and e number of smaller dams in other
parts of the country. There are also plans for reclamation and drainage, for
drilling wells and for repalr and improvement of kanats (underground water channels).
Agricultural training and research are also receiving attention; apart from the
establishment of various institutes for research and training in use of water
resources, in veterinary science and in the cultivation of particular crops, there
is a scheme whereby soldiers from rural areas are given agricultural training
during their pericd of military service.

The major expenditure in the industrial sector is for a steel mill, which is
to be bullt under an agreement with a German concern. Other investments are to
be wade in sugar refining, textile production, the cement inlustry, and mining,
particularly of chromite. Most of the expenditures for communications and
transport are for expansion of the road network. The Ministry of Roads is to
complete 3,000 kilometres of roads already begun, end an agreement has been signed
with a British construction firm, which will supervise the building of 6,000
kilometres of pew roads and highways.gﬁ/ In the field of social welfare, the
largest expenditure is for public health, including training of staff and the
establishment of research institutes; other expenditures are for municipal and
village electrification and water supply, educaticn and other items,gi/

The plen encompasses 2 major part of the development activities of the
Government, but not all. The National Iranian Oil Company, the Iranian State
Railways end municipalities are outside its sphere, and there are certain other
Government development operations also which are not included.26/ The amount of
private investment has not been estimated, but the Government gncourages such
investment, pearticularly in industry and mining, by such means as extension of
credits at low rates of interest, while the Industrial Development Bank will also
assist private investment.

No over-all manpower budget has been drawn up, but the Plan Organization has
drawn attention to the shortege of technicians and administrators, and has
initiated a number of training schemes. An sgreement has been signed with the
International Bank for Reconmstruction and Development whereby the latter will
engage & total of eight experts in different fields to assist the Plan Organization
in the execution of its projects. The Technical Assistance Administration and
specialized agencies of the United Nations have also extended substantisl technical
aid to Tran; in 1955, ninety United Naticns experts were provided in various
Tields. Also, the United States Internatienzl Co-operation Administration hac
embarked on an extensive techhical assistance progremme in Iran, and about 300
United States technicians were in the ceountry at the end of 1955,

2ly/ Iranian Plan Organization, Daily Bulletin, 13 June 1955. Investment in
" reilways is not included under the plan but is te be financed separately.

25/ These expenditures on health and education are in addition 0 current
" expenditures which are financed out of the ordinary budget.

26/ See section on trapsportation, in chapter 1, for pipeline and railvay
investment programmes.
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Iraq

Trag has recently embarked on its seccnd long-term development plan. The
first, which was to be carried out in 1951-1956, was terminated in April 1955 and
replaced by a new five-year plan, to continue until 1959. The reason for this
termination was that the "cost estimates of the old plan were no longer realistic,

. the 1953 revision of the Development law changed the basis for financing
projects of other agencies and necessitated different procedures, and ... the
/Development/ Board wented more latitude in programming, as experience showed that
Soligations lagged behind plans and expenditures fell behind obligations” .27/

Tn the first four years of the plan for 1951-1956, actual expenditure was
between one-third and two-fifths of the amount scheduled. The financial position
of the Development Board is indicated in the following data (in millions of Iraql
dinars):

Revenue: 1951 /52 1952 /55 1955/5h 195*4/55—‘"?’“-/

0il royalkties . . . « . . .

Drawings or loan from the
Internatioral Benk for
Reconstruction and

6,702 22,876 3k, 823 L0,039

Development . . « « « = « « & o« - T6L 1,116 22T -

OtHEY TEeVEOUE + o« « « « « « o & « - 1 5 207 605

Total + + « - » « . 7,467 2%,909 35,257 Lo, 6l

Fxpenditure:

Administration . . . .+« « o+ . . 100 21k 261 263
Trrigation .« « + .+ . o 0o o gh1 2, h61 L, 781 5,837
Communications . . . + « « « + o« - G227 1,752 1,01k 2,420
Buildifgs « » o « v o 0 o 0 4 oa e o 788 2,265 2,Lh6 Lpo
Land reclamation . . « + « « « « . T2 1,525 2,319 1,319
Industry . . Coe - 81 L&e 1,939

Total + « « « « « . 3,128 8,308 12,187 12,201

T

Source: Ministry of Development, quoted in The Development of Irag, by
Lord Selter (London, 1955), page 20; Nationnl Bank of Iraq, Guarterly
Bulletin, April-June 1955 {Baghdad) . R

e/ Eleven months.

gZ/ United States Department of Commerce, Foreigpn Ccmmerce teeltly, 4 June 1955.
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The delay has largely been duz to the fact that many of the projects
undertaken by the Development Board were in the formetive stages during these
years, and had not resached a point where major investment could be undertaken.
A part of its surplus has been used to wake loans to municipalities and other
public bodies, usually at low rates of intersst.

The new plan, approved by Parliament in April 1955, is similar in form to the
Tormer one, in that it is still basically a long-term capital works plan,
encompassing only the public sector,gﬁ/ Projected expenditure under the first and
second programmes is shown in the teble (in thousends of Iragi dinars):29/

1951-1956 1955-1959

Amount Per cent Amount Ter cent

of total of total
Administrative expenses . . . . . . . 3,1E0 2.0 5,250 1.1
Irrigation, drainage, flood control . 5%, 57k Ak k4 111,185 36.5
Reads and bridges . + « + « .+ . . . 26,766 17.2 58, 700 19.3
Railwavs . . + + « +« + . . - - 15,500 5.1
AITPOTES v v v v v e e e e e 2,:28 1.h 5,000 1.6
Fublic tuildicgs o v v v 0 v . .. . 16,3C8 10.5 Lh, 575 1h.7
HCUSIRE « « v v v v v v v v e e 1,£50 1.1 8,750 2.9
Irduetry, mires, clectric power . . . z1,050 20.0 43,571 14,3
Agriculture, forestry, wells . . . . 11,600 7.5 6,&75 2.1
Miscellaneous projects . . . . . . . 9,158 5.9 7,200 2.k
Total . . . . . . . . ..  155,37h 1€0.0 50k, 206 1C0.0

The income of the Development Board over the peried of the new plan is
budgeted at ID 255 million, of which ID 215 million is to come Trom 0il revenues,
at an estimated annusl rate of ID 43 wmillion, and the remainder is accumulated
savings from previous years, There will thus be an gpparsent deficit of
ID 5T million. On the other hand, it appears that the direct income from oil
(70 per cent of oil revenuss go to the Development Board end the remeinder %o

28/ Tt is reported that, in April 1956, the total expenditures under the new plan
" were revised upwards from ID 304.3 million to ID 416 million, greater
ermphasis being put upon projects which will bring more immediste and ebvious
benefits. No detailed information is yet availeble, but the largest relative
increase was in housing, the appropriation for wvhich was increassd by
ID 18 willicn, while that for bridges was doubled. Appropriation for
irrigation, highways and industry were also ineveased (Irag Times (Baghdad),
27 March 1956 and Hew York Times (Few York), 8 April 19567,

29/ Irag Government Gazettz (Baghdad), 11 April 1955,
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ordinary govermnent revenue) has been considerably underestimated.ég/ According
+o the schedule, expenditure is to reach a peak of ID 75 million in the second
year of the plan, 1956/57, and is then %o decline at the rete of sbout 15 per cent
a year.é&/

Vany of the projects require investments which will not yield income for

geveral years. Expenditures on housing, health and education each comprise
about 3 per cent cof the total, and the expenditures in the latter twe categories
are largely for buildings. Investments under most of these headings are divided

into two categeories: large projects, which are to be carried cut directly by the
Development Board, to which ID 266 million is allocated; and small projects,
which are to be entrusted to the appropriate government departments or loeal
administrations. The latter are allecated ID 38 million.

No attempt seems to have been made %o budget for manpower needs at different
stages of the programme, bubt not much difficuliy is expected in recruiting
unsitilled labour either in the towns or in the country. However, since many of
the country people are seasonal workers, who are apt to return to their wvillages
for the period of heavy agricultural work, they form a somewhat unsatisfactery
ungkilled labour force for construction work. A tendency is noted for costs and
wvages to meve upward in the areas of large construction projects.

There is already a shortage of skilled workers, and particularly of people
with the regquisite technical knowledge teo mznage and maintain the new installations
as they come into operation. This 1s important because it seems likely that
large quantities of irrigetion water may become available before the necessary
reclamation and settlement work have been carried oub, and before people have been
trained to use the land and water efficiently ;g/ and mapage the distribution
system.

The limited availability of local materials such ag stone and cement and the
limited capacity of the transportation system to move them mey cause difficulties.
In 1955 cement had to be imported at a cost of ID 10 to ID 12 per ton compared with
ID 7 Tor demestic preoduction, which was inadequate.éé/ Although it is preoposed to
increase cement productieon to a level more than double that in early 1955, a
considerable amount will still have to be imported.

29/ As a result of the new agreement signed in 1955 between Iraq and the oil
corpanies, the latter guaranteed a minimum output of 30 million tons by
January 1956, Bven 1T this minimum were not exceeded, it would give the
Development Board, as its share, ebout ID 35 million more for the five years
than is estimated in the programre. Direct oil income in 1955 amcunted to
ID 73.7 million, of which the Development Board's share was ID 51.6 millieon;
plans are under way for further expansion of output. The revision of the
plan in April 1956 reporiedly resulted from revised estimates of oil revenues,
which have been raised from ID 215 million to ID 260 million (Traq Times,

27 March 1956). See also chapber 2 of this report.

éi/ Lord Salter, op. cit., page 150.

ég/ Under earlier settlement preogrammes in Irag there have heen cases of land
being damaged through an excessive rise in the water table and through salinity.
Similar problems have arisen in settlement schemes in the Helmand valley in
Afghanissan, and in Turkey and Iran.

35/ Salter, op. cit.
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Two major projects wndertaken undey the Tirst developrent plan have recently
been completed. Tn April 1956 the Wadi Tharthar project on the Tigris and the
Habbaniya project on the Buphrates were ilnaugurated, both being major flood control
projects which are expected to eliminate the dangers of large-scale flocds such as
ocourred in 1954.  The first of these involves diversion of Tigris flood waters,
by means of a barrage ard dike about 1C0 kilometres upstream from Baghdad, along a
channel to the VWadi Tharthar, a natural depression. This will probably not
provide for irrigaticn. The second projz=ct comprises a barrage which diverts
excese water into Lake Habbaniya, where it cap be stored for rediversion through
an ocutlet chamnel back into the Euphrates for dcwnstresmsummer irrigation. Two
major bridges, at Hindiya and at Kufa, have also been completed.

Israg&

The Government's prograrme of sconomic development is in practice embedied in
annual development budgets, which are formulatsd in the Ministry of Pinance.
These budgets are drawn up in the light of such factors as the expected svailabllity
o forelign exchange and anticipated rate of immigration. However, certain long-
term economic aims have also been taken into account: (a) the long-term programme
of settlement of fmmigrants, carrvied ocubt mainly through the Jewish Agency;
(b} development of the Negeb and exploitation of its mineral resources and
agricultural potential. More recently attention has been given to speeding
industrial development, particularity of commodities for export, in order to meet
valarnce of payments difficulties. The Government has considered = pumber of
integrated long-term plans but it has never adopted any of them in 1ts entirety,
preferring to use the method of anpual budgets, which tsle these long-run aims
inte account.

The earliest of these long-term plans was the Grusznbzum {Caathon) Four-Year
Development Plan for 1950-1953, which was primerily an attewpt to establish
investment targets for various sectors in the light of requircments for rapid
econcmic development and absorpbion of immigrents. Subsequently, the Ministry of
Finance published, in 19%3, a sumrary of development plons for the different
sectors of the economy, covering mainly the seven-year pericd from 1954 to 1960. jh/
These plans differed somewhat in the period covered, in their degree of elaboration,
in the extent to which they embodied Government acltion and [inance, and in the
extent to which they were subsequently adoptzd and innlemented. A cruveial point
in all of them was the estimated amount of Toreimn srehange needed %o carry thenm
out .

The most detailed was the plap for irrigation, which oo
of individual projects or groups of projects, cstimates of a
data on the areas to be irrigated. Although in the years since L9523 this plan has
been somevhat modified, development expenditurs in this field has by and largs
followed the lines leid down in 1t, although somewhat more siowly than was planned.
Irrigated acreage, vhich had stood at 6C0,000 dunams in 1952/5%, incrcascd as
plamned to 750,C00 dunams in 1953/54 and reached €E0,0C0 dunams in 19%h /55, compared
with a planned figure of 900,000.22/ It would appear, however, that the water

ained descriptions
mial expenditure and

i
n
i

Ministry of Fipance, Data and Plans (Jerusalem, 1953).

3/
35/ Government Year-bool, 1955 (Jerusalem), page 350. See also section on
agriculture in chapter 1 of this report.
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duty had been scmevhat reduced, since by 1955 the annual guantity of water used for
all purposes was approxizately 9C0 million cubic metres, as against the planned
figure of 1,159 million.36/ In the agricultural development budgets for 1954/55

and 1955/56, about half the experditure - £I 30 million in each year - was allocated
to development of water resources and extension of irrigated areas.37/ This figure
is to increase to £I 34.8 million in 1956/57. -

Tn 1956 a new four-year development plan for agriculture was announced, under
which the water supply for agriculbture would be increased by 370 million cubic
retres between 1956 and 1959, wmaking possible an expansion of the irrigated area
by 770,CCO dunams, to a total of 1.7 million dunams .38/ According to this plan,
grogs agricultural production will increase by £I 210 million between 1956 and
1859, or by 6% per cent over 1955. Most of the additional irrigated acreage will
Le used for industrial crops (cotten, sugar-cane, ground-nuts, etc.). Total
investment needed for this plan {including irrigation but excluding agricultural
housing) ves estimated at £T 500 million.

The seven-year public housing plan of 1953 envisaged the ceonstruction of
L2,000 dwelling units, but this was replaced a year later by a three-year plan of
wblie housing, to run from 1954 to 1956, under which almost 40,000 dwelling units
wvare to be complsted by December 1956, %o provide permanent housing Tor the
residents of transit camps and to elimipate the worst slums. The total cost of
this plan was expected to be £I 227 million, of which £1 170 million has already
krmen spent.39/

The 1953 plan for transport and communications gave an over-all summary of
duovelopront expenditures for seven years as a whole, but gave no specific timetable.
It would appesr that developrent has been teling place along the lines proposed by
the plan, beoth ip road construction and railway development. The railway line %o
Bezvanheba, which transports mirzrals from the Negeb to Haifa, has been completed
apd is in use, and a number of peort development projects have been unﬁertaken.gg/

Because industry, excluding mining, in Israel is mostly privately ownped and
oparatad, there has never been a plan for the industrisl sector, except for a
gonsral Torecast of the investment needed to expand it in parallel with The other
geebors. Hewever, the Government has certain directive powers, through its
eontrol over imporbs and through the loans which it makes freom the development

teveorprent Year-bool, 1955, page 369; Data and Plans, page 163.

Gorzroment Year-book, 1955, page 48.

AN
EREIR Y
L Tl T

l\,: (RS I »
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Budmet Troposal f£or Income and Expenditure for the Financisl Year 1956/57,
statenment by the Minister of Finance to Parliament, 14 February 1956
(Jerusalem; in Hebrew).

-

22/ Thid. Tt sheouid be noted that this housing schems does nob include
apgricultural housing, much of which is financed by the Jewish Agency.
toreover, additicnal housing needed becauss of the netural increase in
population and to reduce overcrewding is being meinly privately financed.
Private investment in housing has risen considerably.

EQ/ we sectlon on trensportation in chapter 1 of this repert.
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budgets., Disbursenments for industry and crafts under the development budget of
1956/57 are to be £I 33.5 million, b5 per cent above the level of the 1955/56
budget.

In electric power production the long-run plan is to achieve a capacity of
5%0,000 kilowatts but no date has been assipgned to this target. Meanvhile, two
new power plants are being corpleted with a capacity of 90,C00 kilowatts, which will
shortly bring total capacity in the country te 320,000 kilowatts, thke target for
1956 which was set in 1955. £T 6 million will be spent on power development in
the 1956/57 development budget, compared with £I 15 million allotted in the
1955/56 budget.

Mineral development is largely handled by Government companies at present.
Government investment in this sector is to amount to £T 14.75 million in 1956/57,
about the same as the estimated expenditure under the 1955/56 budget.

The total development budpet for 1956/57 is £I 216.75 million, compared with
£I 236.80 million for 1955/56. OFf this, 38 per cent is to be spent on
agriculture, 25 per cent on industry, minipng and power, 12 per cent on
communications, 12 per cent on housing and the remainder on various other sectors.
The chief sources of revenue are Germen reparations, United States Government
grants and the proceeds of various private loans and contributions from abroad,
mostly from the United 3tates.

Lebanon

Lebanon has a number of sectoral development projects but so far no over-all
developrent plan. Chief ameong the projects is the Litani River scheme, which has
the combined aim of overcoming the country's chronic shortage of electricity and
of extending its irrigated area. The enbire scheme, as worked out by a United
States technical assistance mission, involves three major and a pumber of minor
demg, six pewer stations and extensive drrigation works, and may take twenty-five
years to complete &t a cost of LL 340 million (about $100 millicn).4l/ When
completed, it is expected to make possible additional production of 626 millien
kilowatt-hours in an average year, compared with an estimated producticon of 181
millicn kilewett-hours in 1954.42/ The irrigated area, which amounted to 48,000
hectares in 195h,E§/ will be increased by 18,9CC hecteres of fully irrigated land
and 2,900 hectares of partially irrigated land.

At the present time, the first phase of the project, to be completed in six
years, is beipg undertaken. This involves construction of & large dam at Karsoun,
and a tunnel diverting Litani water from behind the dam to the Bisri River, where
it will be harnessed at the Bisri power plant, which is to have an initial
installed capacity of 60,000 kilowatts with provision for a future capacity of
75,000 kilowatts. Another power plant is to be built at Joun, also on the Bisri:

E

L1/ United States Department of Commerce, World Traede Information Service,
Tconomic Developments in Lebanon, 1954, part 1, No. 55-55 (Washington, D.C.,
1955), page 1. ,

42/ United Nations, Statistical Yearbook, 1955 (sales number: 1955.XVIT.10).

Eé/ United Nations Relief and Works Agency for Palestine Refugees, Quarterly
Bulletin of Economic Development, No. 11, July 1954, page 128.
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it will have an installed capeacity of EH,OOO kilowatts. The combiped outpubt of
these two plants is expected to be 336 millien kilewatt-hours, delivered to the
distribution system and used to supply Beirut and other areas. About 3,kCO
hectares in the Saida-Beirut coastel strip is to be irrigated by a canal

55 kilometres long, from the surge tank of the Joun power plant.k&/

The total cost of this phase of the work i1s estimated at LL 120 million, eor

$40 million,h5/ of which $27 million will be provided through a loan from the
International Pank for Reconstruction and Development; the agreement for this was
signed in August 1955. The remaining funds will be provided through
extraordinary budget allecations as needed. The Bank's loan will be used to pay
for the services of foreign consultants apd contractors and for imports of

equipment and supplies.

Other public projects include the building of roads,&é/ the supplying of water

to towns, the extension of Tripoli harbour, and various smaller irrigation projects.

Syria

Until recently Syria had a number of irdividual development schemes and

projects, but had no integrated long-term national programme. In 1955 a mission
of the Tnternational Bank for Reconstruction and Development submitted & six-year
development programme to the Syrian Government, involving the expenditure by the
Government of LS 986 million over the period 1955-19€0.47/ This programme was

not adopted in its entirety, but formed the basis for a seven-year extraordinary
budget for economic development which was approved by the Syrian Parliament in
August 1955.48/ This budget provided for investment of LS 660 million 49/ over the
period 1955-1061 as shown on opposite page: -

ik /

45 /

46/

b1/

ug/

Tnternational Bank for Reconstruction and Development, loan agreement dated

25 August 1955. The Government is also considering a project for irrigating
5,400 hectares in the Bekae upstream from the Karaoun dam, but this project is
neot included in the agreement with the Bark or in the cost estimates given here.

Tnternational Benmk for Reconstruction and Development, Press Release No. L2o,
26 August 1955, page 2.
dee section on transportation in chapter 1.

Tnternational Bank for Reconstruction and Development, The Economic Development
of Syris (Weshington, D.C., 1955) .

Recueil des lois syriennes et de la législation finenciére, No. 8, August 1955
(Demascus); Le Commerce du Levant, 28 September 1955; United Netions Relief
and Works Agency for Pelestine Refugees, ruarterly Bulletin of Economic
Development, No. 13, April 1956,

The LS 986 million suggested by the International Bank for Reconstruction and
Development included expenditures of 1S 346 million for education and health;
most of these expenditures are of & current nature and therefore normelly
appear in the ordinary budget. The Syrian development budget figure of

18 660 million includes expenditures on capital works for health and education,
but not current expenditures.
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Thousands of
Svrian pounds

New public projects, to be edministered by the
Tnstitute of Economic Development . . . . . « . . . . . . 301,250

Public projects begun earlier, to be completed
by the goverpmental authorities originally

eptrusted with them . . « « « « v ¢ v v v 4 v o 0 0 e 68, TOk
Loans to public Bodies « » « « ¢ 4 o 4 e o ow . 0w .. . . 216,046
Capital invested in autonomous public institutions . . . . 73,000
Tatekic POTE  « v v v v o« o v 0 6w s e e e e e 38,000
Agricultural Bank . « o 4 o v 0 0 0 e e e e e 0 e e e e 20,000
Tndustrial Bank . » + + v v s 4 e e e s e e e w e s 10,000
Regl Estete Bank . + ¢ v v o o v o+ 4 4w e 0 a0 e e s 5,000
Totel « « « » + « « » . 653,900

Source: Recueil des lois syriennes et de la législation fipnanciére, No. 8,
August 1955, pages k5 to 53.

The first three categories, including loans to public bodies, comprised the
allocetions shown in table 4O. The great majority of the projects included are
identical with those recommended by the Internstional Bank for Reconstruction and
Development, although there are certain differcnces.

A new Government agency, the Institute of Economic Development, was set up to
implement the seven-year plan.  Autonemous both financially and administratively,
it is charged with implementing all new projects in the pregramme,ég/ amounting to
1S 301 million, while projects started previeusly are to be completed, at a cost
of 18 69 million, by the Government bodies which haed originally undertaken them.
The chief emphasis in expenditure, both on old and new projects, is on development
of water resources, both for power and irrigation, while almost as much is to be
spent on transport and communications, particularly reads. The only expenditures
in the industriel sector (excluding electricity) are for two small projects:
construction of a salt factory, and construction of gaseoline storage centres, at a
combined cost of 1S 4.5 million. Somewhat less than half of the total expenditure
has been scheduled by years, the rest being in the form of lump-sum allocations to

be scheduled later.

The development budget also includes the sum of 1S 217 million for leoans and
credits to be provided by the Government to various autonomous public authorities,
such a8 the Cheb Project Administration, which is in charge of the largest land znd
water development project at present being undertaken in Syria. Other loans and

50/ The Institute may under certain circumstances delegate the execution of
T projects to other public bodies.
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Table 40. Syria: Categories of Investment in Seven-Year Budget
for Ecoromic Develcpment a/

(Thousands of Syrian pounds)

Completion of Credits ard

projects loans to
New public under public
Ttem projechs g/ way bedies

Administrative expenses ...... Cearaaean 5,150 - --
Studies, surveys and CensUBEs .+.....e.. 22,0C0 2,612 --
Water resource projects (irrigation,

hydro-electricity and wells) ........ 87,500 28,880 )
Agricultural settlement and ) 87,500

miscellaneous agricultural projects . 10,000 b,5C0 )
Road construction and repair «..evessas €2,5C0 20,000 -
REILWAYS «ovroesonsarsannsarsansssaranans 8,000 - 18,13k
Adrfields ... et resesa e s baa taeanm 27,5C0 1,000 -
Research and training institutes -

censtruction and equipment ..o.v..eaen 11,6C0 - “e
Hospitals -~ construction and equipment 7,000 - -
Other Public BUILAINES «eveversrnesnsns 8,000 2,932 -
Electric power auvthorities ....cveeess .- - 2hL,500
special programme of Ministry of Defence  45,0C0 -- -
Petroleum refinery crieseseavsccsensa .o - - 80,000
OLNET vevsvreosesraasnncnnasases 7,000 8,780 6,811

Total 301,250 68,70k 216,946

Source: Recueil des lois syriennes et de la législation fipancidre, No. 8,
August 1955, pages 45-53.

g/ Kot including 1S 73 million provided as capital for asutonomous public
ingtitutions.

E/ Projects to be carried out under the Institute of Economic Development.
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credits are to be extended for & new petroleum refinery and for the Hejaz railway,
also to various electricity authorities. Lagtly, the Government will continus
to invest capital in the Latekia Port Company, since sufficient private capital
hag not been obtained, and will invest in three banks, an agricultural, an
industrial and a real estabe bapk, the last two of which have yet to be set up.

The development plan indicates the sources from which funds are to be obtained,
as follows:

Thousands of
Syrian pounds

Ordipary budget, total during six years . . . . . . . . . g0, C00
Revenue from petroleum . . . . « « ¢ v v v v v o o v . . 155,000
Reserve fund . . v o & 4 v v v 0 v e e e e e e e 68,950
Returns from sale of "Palesbtine stemp" . . . . . . . . . 17,000
Saevings from liquidation of certain accounts . . . . . . 5,000
Toternal 1oans .« « + « v o 0 e e e e e e e e e e e e 3k, 000

Loans from International Bank for Recenstruction and
Development . + 4+ & v ¢« v ¢ v o 4 0 4w e 6w e s 77,G00

Sale of treasury bonds, lecans from Banque de Syrie et
du Liban and available treasury funds . . . . . . . . . 212,946
Total « « « . . . . . 659,500

Source: United Nations Relief and Vorks Agency for Palestire Refugees, Quarterly
Bulletin of Economic Development, No. 13, April 1956.

The main sources of Toreign exchange were expected te be o0il trapsit revenues
and a loan from the International Bank for Reconstruction and Development, which
has not yet been applied for. It eppears that the oil transit revepnue may bve
greatly underestimated, in view of the recent agreement signed between the
Governpent of Syria and the Iraq Petreleum Company providing for payment by the
latter of £ 6.5 million sterling per year.gé/ A similar agreement is expected to
be cencluded with the Trans-Arabian Pipeline Company, and it is estimated that
under these new agreements o0il transit revenues will totel over £ €0 million
sterling over the next six years (to the end of 1961), equivalent to approximately
15 600 willion at the free rate. Thus the additional finance to be found locally

may be guite small.

The law esteblishing the economic development plan also contains a special
list of long-range projects, which are to be studied for possible future
implementation, but for which no financing is provided. The two main projects are
construction of an Bl Jezira - Aleppo - Latekiz reilway and the Yusef Pagha dam ch

the Euphrates.

ﬁi/ See chapter on petroleum in this report.
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Table 41, Turkey: ©Public Investment Projects
(Millions of Turkish liras)

Expenditure
to be made
Jector Total Firence Expenditure after 31
cost of to 31 De- December
projects Interral External cember 195k 1954
Agriculture and forestry:

All projechs .« .+« o . . . 659 500 159 371 288
Irrigation . . . .. . 127 127 “ hs 8o
Storage faczlltles C e 137 72 65 25 112

Industry:

All projects . + . . . . . 1,59k 989 605 50 1,5h4
Mines . . . . . 69 351 298 - 649
Processing industries . Ghb 637 308 50 goly

FEOEYEY « o o « « + « & « « o 1,hhh 1,146 298 L7 727
Trensport and communications:

All projects . . « . . . . 3,U66 2,661 805 1,515 1,951
Roads + + o « « » « . . 1,263 1,1h9 11k olily 319
POXES v 4 0 v e e e e 76k 685 79 130 63k
Ajrfields . . . . . . . 273 6% 210 123 150
REilways . « « « « + « & 553 54g L 219 23l

CORMETCE + + + o o « o o + 61 s 16 29 3P
Public works: .

All projects « « + . . . g62 823 39 250 612
Schools . « . « « « . . 545 5k5 . 153 392
Drainage and flocd

control . . . . . 179 179 - 73 106
Totel 8,086 6,16k 1,922 2,932 5,154

Source: Economic Commission for Burope, L'Etat actuel et les perspectives de
développement de 1'dconomie turque, ECE (11), Conference Paper No. 2,
3 April 1956, page 47.
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Turkey

Turkey has a nunber of development projects, but no co-ordinated national
programme . In a summery of public investment projects at present in process of
execution or planned (see table 41}, the greater share of investment is seen to
be allocated to the transport and communications sector, while in comparison with
most Middle Eastern countries the share devoted to asgriculture is s good deal
lower. Private investment in agriculture, however, has been considerable in
Turkey in recent years,ég/ particularly in mechanization, while the fact that
Turkey has more rainfall than most other countries of the region mekes it less
necessary for the Government to invest heavily in irrigetion schemes. Nonetheless,
the Government is undertaking a number of multi-purpose water projects,53/ to
produce electricity and, together with some smeller irrigation works, 0 bring
about a substantial increase in the irrigated area.ég/ In addition, other
agricultural benefits will result from these projects in the form of drainage of
swamps and flood control, apart from irrigation improvements. Grain storege and
handling facilities are being substantiaslly increased.

Among expenditures on transport and communications, ruch the largest share is
devoted to road construction and repair. The original programme envisaged the
expenditure of LT 1,263 million, of which LT 94l million had been spent by the
end of 195k, but apperently the programme hes since been expanded, since the
budget allocations for roads in 1955/56 and 1956/57 provide for more than

LT 200 million to be spent each year. Additicnal large sums are being spent on
railway repairs, and there are plans for the eventual extension of the rail
network. There is a considerable programme under way for harbour improvement and

alrport construction, and for purchase of ships and aircraft.iﬁ/

Another important category of investment is energy production. In addition
to the multi-purpose water projects referred to above, several thermogenerating
stations are being built, and these will substantially raise capacitynié/ A long-
term project for the expansion and improvement of government coal mines is more
than two-thirds completed, and a smaller project to increase lignite production is

under way.

Public investment in industry is another important category. Considerable
sums are to be invested in the precduction of sugar, cement, nitrogen fertilizers,

52/ See chapter 1 of this report.

5%/ These include the following: the Seyhan project in the Adsna region, for

T whose external financing the International Bank for Reconstruction and
Development made a loan of $25.2 million in 1952, and of which the first
stage ig already completed; the Sariyar preject on the Sekarys River, which
will be completed next year, the Hirfanli project on the Kizilimak River, to
he completed early in 1958; the Demirk&pril project on the Gediz River and
the Kemer project on the Akgay River, both of which are scheduled for
completion at the end of 1958.

5%/ See section on agriculture, chapter 1.

55/ 3ee section on trensport in chapter 1.

56/ See section on industry in chapter 1.
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iron and steel, textiles, paper and some other manufactures. Expenditures on
health and education have also risen greatly in recent years, but there is still
a great shortage of trained technicilans.

Public development expenditures have been finenced in the past partly through
the budget, partly by aid from the United States and partly through bank credit.
The resort to bank credit appears to have contributed to inflatiopary pressures
and to balence of payments difficulties, which may hemper the completion of some
current projects.

.
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Table B.

(Thousands of hectares)

Acreage of Principal Creops, by Country

Annual average

Crcp and ccuntry 1948-1952 1953 195k 1955
Wheat + o « o« . . 9,848 12,552 12,834 13,249
CYDPTUS « « « + o o v o = & 75 h h .
Egypt .« « « « v o o 0 . 605 752 75k 640
TFEO v v v e e e e e e 2,080e/n/ 2,3000/ 2,300b/ -
Trag « v o v v 0 0 e v 4 s 936 1,182 1,390 1,483
TSTEEL v v v v v e e e 3hsa / 30 31 L7
JOrdan « v« 4 4 o4 . . . . 1827 246 273 270
Lebanont + +« « « v« v 4 T0 70 0 70
Syria .. 0 e v e e . ogh 1,314 1,347 -
Turkey ¢/ « v v v v 4 . 4,770 6,547 6,556 7,225
Other countries 4/ . . . . 3h 37 39 37
Barley « « v « o v 6 0 0o . 4,301 5,080 5,29k 5,338
CYPTUS + v v v o s o & & o 5% 57 56 .
EEYDE  « v o v o v 0w o 6k kg 51 57
Tran e e e e 7570/ £00b / €oob/ e
Irag « « « + « . g3k 1,096 1,1227 1,104
Israel o v v v v v e . . 52a/ 70 78 62
Jordan . .« . v 4 4 4 .4 62 92 10k 101
Iebanon . . . . . + . . . 20 20 20 20
Syria . . 0 e e . 369 39 543 e
TULKEY « o + & 0 v 0 0 s 1,972 2,437 2,500 2,600
Other countries 4/ . . . . 18 20 20 19
Maize .+ o v 0 v 0w e e . 1,356 1,553 1,603 1,556
EEypt o v v v 0 e e e 660 a7 €co 771
TULKEY « v v v 0 v v s o 599 621 720 700
Other countries . . . . . 97 850/ 83b/ 850/
Rye e e e e e e e Lo3 6hg 613 650
TUXKEY « « o v e 0 e e e 493 6lhig 613 650
Other countries . . - - - -
QLS v v v v e e e e e 323 333 359 381
TUrkey « « « o « o 4 0 4 . 307 320 3L8 370
Other countries . . . . . 16 13 11 11
Millet . . . « . .+ o o . . 5%5 8ok 817
sudan . . o0 . 0 . . 35he / 686 €00
Syria . . . . . . . . 93f/ 97 102
TUYKEY « & v ¢ & o v o+ 4 s 74 83 79
Other countries . . . . . 5k 28 36

w157



able B (continued)

Annual average

Crop and country 1948-1952 1953 195k 1955
SOTEEUM + « « o o & o o s s 1,051 1,172 1,208
BEYDE o o o 0 0 0 o0 0 oo 191 20k 192
SUABD « « 0 - o e e e e 820 871 900
Other countries . . . . . 40 97 116
Rice (paddy) . » « « - - . 75k 581 681 588
BEYPE o o 0 0 0 e o0 o0 o 256 178 256 252
TEBO o « « o 0 o 0 0 s s 267 250b / 251b/ 2hop /
TraQ o« « o 0« o o0 e s 17k 95 120 60~
TUTKEY « « o o v o &« o 31 51 46 26
Other countries . . . . . 6 7 8 8
Pulses g/ « + « « « « o+« o 764 734 771 e
BEyDt o « v o 0 0 e e o0 s 195 159 173 190
TUrKEY o » o o o o« v e s 268 281 288 .
Other countries . . . . . 301 29k 310 ..
Cotton 1int . + « « « « « 1,723 1,811 2,002 2,253
EEYDPL o o o o ¢ v 0 0 o - 761 556 663 763
TPBI o o o o o o « o & 133 225 225 250
SUABN « v e a e e e e s 207 26l 277 271
SYris + « s e e o e e s 106 128 187 24g
TUrkey « o o « o + o o o 478 605 582 650
Other countries . . . . . 38 33 68 70
Sugar-beets . . . . . . . . 85 101 113 1Lo
TEBA 4 0 o o & 0 v 0 o 3l / bl / %8b / 4sb/
SYri@ ¢ o 0 0 o e 00w e ie/ L 5 5o/
TULKEY + o » o @ @ s 4 50 53 70 98b/
Other countries . . o . . - - - -
SUERT=CANE .+ « « « s o+ . s 37 L L8 45y /
Egypt « o o 0 0 0 0 oo s 37 L 48 k5o /
Lebanon « ¢ + s 0 0 4 . - - - -
Other countries . . « « . - - - "
TOBACCO « « o & + o o o « & 156 210 203 170
TP 4« v o 0 0 4 4 e s o 16b/ 270/ 170/ 19b/
TEBA « v v o 0 0 0 0 s 6b/h/ g8~ 10 8b/
SYrid « « o v 0 o 0w o0 s 7 6 7 9b/
TUrkeY. « o v 0« 0 0 4 s 118 159 156 1560/
Other countries . . . . . 9 10 13b/ 14b/

(Source and footnotes on following page)
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(Source and footnotes to table B)

Source: Yood and Agriculture Organization of the United Netions. Totals are
for Arabian peninsula, including Aden, and also Cyprus, Egypt, Iran,
Iraq, Israel, Jordan, Lebanon, Sudan, Syria and Turkey, except in the
case of rye, sugar-beets and sugar-cane. Crop years ending in year
specified.

a/ Average of four years.

b/ Estimated.

¢/ Crop includes spelt.

d/ Tncluding Arabian peninsula countries and the Sudan.

e/ Average of three years.

£/  Average for Lebanon and Syria; sorghum is included.

g/ Dry beans, dry peas, broad beans, chick-peas and lentils.
h/ Apnusl average, 1947-1951.
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Table C. Production of Principal Crops, by Country

(Thousands of metric tons)

Annual aversge

Crop and country 1948-1952 1953 1954 1955
Wheat « v ¢ b e e a e e e 9,238 13, 835 11,h02 12,k33
CYPTUS  + « « & o o+ + « & L8 67 71 e
Egypt « « « « ¢ . s . 1,113 1,547 1,729 1,451
TP« v o 0 0 e 4 4 s 1,860a/ 2,240a/ 2,100a/ 2,500a/
Irag « « » « - . LLg 762 1,160 L83
Israel « v« 0 . o . .o 2kp / 30 3k 36
Jordanm « « « v e s e oa 127 100 233 79
LEDaNoN « + o « « o o 4 51 50 60 €0
SYri@ « o « & o 4 4 . . 762 870 965 500
Turkey ¢/ « « + . o« . . L, 771 8,130 5,010 7,216
Other countries 4/ 3l 39 Lo 33
BATLEY 4 0 0 e e e e e L,388 6,366 5,522 5,h20
Cyprus e e e e e e L7 67 70 e
BEyDt « + 0 o b e a e e s 123 103 116 127
Tran o« o« a e v e . 767a/ 820a/ 820a/ 880
TPEG  « o o s o 0 0 e e s 722 1,111 1,239 768
Tarael 4 4 v o0 0 . oe e kil / 6l 90 Lo
Jordan e e e 52 43 104 25
Tebanon + .+« o« . e e o« o5 26 27 28
Byria « v o 0 v e . 321 Lo 635 -
TUrKEY + « o« 0 e e 2,270 3,6k0 2,h00 %,000
Other countries d/. . . . 17 20 21 19
MBIZE + « 4 o e e e e e 2,221 2,720 2,783 2,689
Beypt « « v o v o0 . 1,378 1,853 1,753 1,702
TUTKEY o o« b e e e h7 760 g1k 864
Other countries . . . . . 96 1072/ 116a/ 12%a/
BYE « + + ¢ « v v v e 500 730 L0 660
TUPKEY  + « o o o o« s . 500 730 h70 660
Other countries . . . . . - - - -
0855 v 4 v v e e e e e e 339 428 3356 370
Turkey e e e 326 416 %25 357
Other countries . . . . . 13 12 11 11
Millet « v v v v e v e e Zohy / 605 545
sudan . . . . e e .. 130e/ 326 300
Syria 4 e e e w e e 65¢ / 1ok 11k ‘o
TUrKEY  « « 0 v . e e o . 78 103 88 76
Other countries . . . . . 51 52 L3 -
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Teble ¢ (continued)

Crop and ceuntry

Annual average

1948-1952 1953 195k 1955
Sorghum + v « .« o« . 4 4 o 1,187 1,787 1,701
Bgypt + - v 0 o v e e . 518 582 549
Sudan v 4 e v e e e . . 6ho 1,141 1,100
Other countries . . . . . 29 & 52
Rice (paddy) . . . . . .. 1,752 1,507 2,021 1,669
Egypt « + « « « .o .. . 971 652 1,118 1,268
Trean . . . . . . . 432 5C0 525 520
Iraq Ve e .. 203 16% 180 98
Turkey « « « o 4 4 4 . . 110 174 176 6%
Other countries . . . . . 16 18 22 20
Pulses a/ . . . . « . . . . 780 817 822 e
Egypt + ¢ ¢ ¢ v 0 .. . 315 26k 307 321
TUrkey « o v v v e w e 264 310 282 -
Other countries . . . . . 201 243 233 .
Cottem b/ . . . . . . . .. 652 650 135 755
Eegypt « + .« v v o oL, 396 318 3Lg 383
Iran v v v v e e e e 26 50 60 60
Suden « v v v e e e e h 90 o1 87
Syria . .« . o 0 . ... 20 by €o 85
TUrKEY + v v« + 0 w0 4 & 120 139 142 130
Other countries . . . . . 6 6 12 10
Sugar-beets . . . . . . . . 1,319 1,751 1,671 2,097
Y < O 3k9a/ 53la/ ks5e/ 5508,/
SYria . v v e e e e e . Ti/ 50 51 50a/
TULKEY  « v v v v 0 0 96% 1,170 1,165 1,k97a/
Other countries . . . . . - - - -
SUEAT=CANE .+ + » o 4 . . 2,191 2,819 3,190 3,000
Beypt « v v v e e e 2,185 2,818 3,190 3,000a./
Lebanon + + + + « + o . . 6 1 - .
Other ceuntries . . . . . - - - -
TOBACCO + + + & « o & « o+ & 11k 155 132 1h9
Iran . . . . . R 12a/ 18a/ 12a/ 13g/
IPag o v 0 v 0 v e e 6a/ Ee./ 9 5a/
Syria « v v v e v u .. 6 5 6 ba/
TULKEY v v v 0 0 o 0 4 86 118 98 118a/
Other countries . ., . . . b G 7 7

-1h1-



Table ¢ (continued)

Crop and counbry Annual average

1948-1952 1953 1954 1955
OLIVES + « v « « v & o o . h1o3/ k30 T0b
CYDPIUS « « o o o o o « o & 103/ 1k 8
Tran « o + v v & o« 0 4 4 ces 10 -
Israel v « o 0o+ e 0 4 o4 s 63/ 1k 21
Jordan « « oo 4 e 0 . . 233/ e 61
Lebanon .« .+ o+ s . - o . . 301/ ces 36
Byria o v e e e e e e 613/ kg 36 .
TUTKEY + o + o ¢ + o o o 4 2673/ 254 532 236
Olive oil . + « « + « « .+ . 803/ 75 120 65
CYprus .« « « o « o« « o« 2&/ 2 1 cea
Tran « o « .« e e e 13/ - - -
Israel o v v 0 4 s e . s . 1o/ 2 b 1
Jordaen « « « « « + + . .o ces 9 15 8
TEDARON « o « & o « & 4 4 93/ 10 12 e
SYria o e 4 e e e e e e 93/ 11 8 6
TUFKEY + o o 0+ s 4 4 4 s L83/ Loa/ o 30
Oil-seeds &/ . « « « « « . . 1,571 1,599 1,E01 1,926
iy 760 6L3 716 76k
TPEA « v o ¢ o o 0 o 0 a0 . 61 112 132 132
Syria . o« v v e e 4 . 72 g2 159 169
TUrkey + « ¢ v v oo e ow . 392 W7 L6p 511
Other countries . . . . . 286 305 330 330
Citrus fruits . . . . . . 820 1,1h0 1,100 1,100
CYDTUS + & ¢ v o o o o « & 3k Lo L8 L8
BEyDt + v 0 o v v e e e s 284 361 331 %20
TPAA « v v o 4 0 s . 4w s L7 L5 35 38
TIsrael o « ¢« « « « . C e 302 BT0 390 388
Lebanon .+ + « « o 0 o2 4 . 75 100 115 116
Turkey « « « o o o o o o . 78 113 175 179
Other countries . . . . . 5 5 5 5
Dates « « + o v 4 0 oa .. 8601/ 1,050 1,1k0
EEYPE  « o+« o« o 0 e e . 206m/ 289 379 e
TPA0 « ¢ 0 o+ o v 0 e e 125 125 141 100
TPOG + « o « v o & o« 4 s 310 350 322 307
Saudi Arabia . . . . . . . 182m/ v ces ces
Sudan . o« . . o4 . .. 31 2k cas
Other countries . . . . . 5 13 15
Rasins « « . « « . . .. . 180 188 198 cos
Tran « o + « o« . C e e e b Lo 50 5l
TUrKeY « o « « o v « o o . 125 113 e e
Other countries . . . . . 1h 26 33
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Table C (coptinued)

Arnnual average

Crop and country 1948-1952 1953 1954 1955
Figsn/. « . v v o . ... 20k 263 227 e
Jordan . . . . . . ..., 16m/ 61 18 o
SYTLB v v v v e e e Lo 53 56 .
Turkey . . . . . . . . . . 107 105 107
Other countries ., . . . . %9 by L6
Source: Food and Agriculture Organization of the United Nations. Totals are for

Arabian peninsula, including Aden, and also Cyprus, Egypt, Iran, Irag,
Israel, Jordan, Lebanon, Sudan, Syria and Turkey.

a/ Hstimabed.

b/ Average of four yeers.

¢/ Crop inecludes epelt.

d/ Including Arabian peninsula countries and the Sudan.

e/  1948-19k49,

T/ Average for Lebanon and Syria; sorghum ig inecluded.

g/ Dry beans, dry peas, broad beans, chick-peas and lentils.

h/ Cotton lint; cotton-seed mot included.

i/ Average of three years.

j/  Annual average, 1947-1952.

k/  Soya beans, ground-nuts, cotton-seeds, linseed, sesame seed, sunflower seed.

1/ Based on estimates for the missing years in respect of Egypt and Saudi Arabia,
the total is 830,000 metric tons.

m/ Average of two years.

n/ Fresh basis.
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Table D. Major Exports, Selected Countries
{Welght in thousands of metric tons; valuwe in millions of dollara}

1954 1955
1953 1954 .
Country and item P:xrat half Firat half
Weight  Value Weipght  Value Weight Value Weight Velne
Cyprusg:

Total eXpoTtB sasasusvssscsvresvssnnnssns k0.5 4iy .9 cen aes
Fruits and vegebsbles .euvcessarcasase  enn 7.7 PPN 3.1 sar P . ver
Metalliferrous ores and concentrates.. 798,3 20,0 9347 23.8 peu e "en ree

E H

Total EXPOELS cassenscssousssasvnrnvausss 390.1 392.5 227.9 191.1
RiGE waeuovessunusvatvinvsaassuvavinn, Oue a.6 46,7 7.6 11,2 2.3 b7 7.7
Togetables .vesvssscusasrsnearansaseas 130,60 12.6 216.8 §.5 o 5.1 aee 6.6
Cotton, TAW ssusemsaasvinssnsasnsssnce  ShTah 334.6 288,1 325.0 133.7 199.6 127.2 150,14
COLLON FAIM sasseasssesvevnssossovsans LA 5.7 1,2 12,6 3.9 L.0 5.9 72

ran:y

Total exports cessevesssrvisssnsvnsanans Qv ulds 143.9 wer een
FACE cevsssvvrnrasonnortvuvuvessnansss 49.0 6o 61.0 8.2 e ven wun e e
Dried frults and Mit8 cavisisvacvesnas 72,7 12,2 93.2 17.8 ane aes wie aen
Cotban, TBW seesrussscussnsausuvataess 36.0 22.3 46,2 35.5 e s P s
WOOL weasvensrmuouvannmonsivsusassasvnn 8.5 5.9 B.0 9 en P “ee .-
Carpet8, WOOIlen wasesesssscvussnuasss 5.3 14,6 L6 15.2 wes aee . ees

iraqg:

Total exporte veresueresinaareconeesns 53.4 50.3 20.7 30.9
BALOS sevvenesvrsorsavuresanrnsnraoass 25245 1.8 221.1 9.9 91.5 4L 108.9 3.2
Barley and WHeBb saseecesvescuvarronns  4FLS 2.1 520,5 25,1 193.6 9.5 307.2 17.0
Tivestock (thousanda) .eceescsouvesnsas  356.1 by 385.0 hadi 195.2 2.0 128, 0.8

Iarael:

TOLAL BXDOTHE sussucersanarcrsasvssvsana 57.5 85,0 53.8 54,7
gitrus fruits (thousands of cases) ... 5,386.0 23,6 8,466,3  32.6  7,45L.0 30,1 6,423.0 2677
Dismonds, polished {thousands of carats) 6.8 12,7 183.8 15.7 82,0 7.0 108.0 9.5
Other items, wholly or mainly '

mARULACEUTE sucasasssnasansarsonern  saw 19.3 e 28.8 e 12.9 aes 4.7
jebanon:

Total BXPOTLE sevessvrsaveatasssonanaves 25.7 9.1 12,8 1a,2
Vegetables suseve.amtssivarsacaronnain 49,2 3.0 49,1 5.0 20,5 1.3 i 0 1.6
Oitrus frudts sesievevvurvrsannnaccnne 3.6 1.8 46.G 3.1 27.0 1.6 22,4 i3
Othor £rults suvusunssvsanssarsanaunus 18,7 2,1 23.9 2.6 13.4 1.5 i3.0 1.5

Sudan:

Total @Xports sessssusvesasanvovescocnss 1.6 111.9 e “sn
Cotton, Einnod wvsvesansrsarcecsansvess 90,2 76,8 60,5 623 ven s s ven
Cotton B88d vesevsessvrrarsssseaserans 1185 9.2 106.5 B.6 veu ara ves aes
Cuil BrBBLE secvnssnnecssannsvssuvnrass 40,0 8.6 38.0 10.8 vas - ves P

Syria:

Total SXPOFTH ssvevesceuvrssnsavrrnesss 02,6 128.6 41.3 66.1
BaTle¥ sentecucoascscnrnsanconnssuvies 1533 4.8 531.0 2.9 58,5 5.1 25.9 1.9
Whaat and wheat [1OUY sesvvesvasncsases 2025 It 2611 2.1 103.9 8.3 4.9 3,1
Cobbon, TAW sissasersarnvesssasesssnas 53.9 37.2 2,2 34.8 13.0 10,0 39.6 32,1
HOOL, TBW yayesvssonnsnscnsbussesssann a5 5.9 b8 6.5 1.9 2,6 3.1 4.0
Sheep (thousands) ceeesesececssasesass G415 5.1 520.4 6,1 287.6 3.0 460,0 5.3

Turkey:

Total eXPOTEB sruceseessanssscasnssacans 39640 334.9 162.4 151.4
WHeat sveausssrocorassvonsssosrsornese 50048 58,7 950.0 67.3 617.0 k.8 71.3 6.0
Fruits and nubs seecesvescesvassvrsnee 93.2 36.3 122,6 45,8 46,0 140 52.0 22.6
TODACED suwvvevorusnacuusunasuvousnnns T1.7 85,3 bbb 85,9 18,4 2.7 26,8 39,2
COLBON erevevasrrovuassesvannsssvaness 1008 787 50,7  52.4 548 38.2 36.8 32,1
CHYOME OTC wsusrsvvrnssnanavi-sssannas OB 2,2 356.6 15,5 185.2 8.5 .5 1.5
COPPBT assesssvancsssasvocssussossuran 22,6 15,0 16.6 9.8 L4 2.7 8.4 5.7

Seurce: United Nations, Yearbook of International frade Statisties, 1 (sales number: 1955.XVil.9); Egypt: Ministry of
Finznce and Economy, Ronthly Swmmary of Fored Prade {Caira); Ministry of Finance, Statistique mensuelle du
commarce extfrieur de liirah (Tehran): iraq: Hinistry of Economics, Monthly Bulletin of Gtatistice (Baghdad);
Teniral Bureau of Statistica, Stetistical Bulletin of Iarasl, Foreign Trade (Jerusatem); Lebapon: Ministry of
National Economy, Bulletin atatb Beirut}; oyria: Ministry of National Economy, S

igticue trimestriel, 1904 Summary
of Forelgn Trade (Damascus, 1955, 1986); Turkey: Gentral Statisticel Office, Statistique annuelle du commerce
et dienr and Statistique mensuelle du commercs extérienr {Ankara).

gj Yeara beginning 20 te 22 March of year stated, Date exclude exports of fishery products; exports of patroleun
products by conscrtium were begun during October 1954,
b/ Excluding exports of pstroleum.
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Table E. Major Imports, Sezlected Countries

(Totals, value in millions of indicated currency units; details in percentages)

1955
Country and item 1953 195h First
haif
Baypt:

Total imports (milliens of Egyptian pounds) .. 176.8 160.2 85.0
Wheat ........ Casrerarsan e ree e r e 2.1 0.2 0.1
Tea and COFFEE vivrvnrrrensnees e eraiereea 5.5 6.3 6.2
Sugar, refined .....viiinnn e nraa e 1.5 0.5 -
Cotton and woollen fabrics v.vvevrvrvanenens 2.k 1.8 0.8
Petroleum and petroleum products ........... 8.0 11.3 h.8
Pertilizers, crude and manufactured ........ 6.5 7.0 5.5
Wood Tor construction «vieeeersercnrenonse - 3.7 k.6 3.2
Iron and steel and other commeon metals and

products thereof .......... e e 7.9 9.1 11.5
Machinery and electrical equipment ....... . 10.7 13.3 17.5
Means of transport ....evensen. e 5.1 6.3 6.k

Iran:i/

Total imports (milliens of rials) ...vevvv... .15,830.0 21,387.0
LY et 2.6 b2 .
SUEAT cnvearnoroncnrosnns N e 22.8 15.2
Cotton textiles ....... Ferre e, e ih.2 9.5
Iron and steel, and products ...... e e 7.5 6.8
Machines ..osvevvess. fe e Cereiiaae. 8.3 6.7
Motor vehicles .s.ovivvrvinnnrrnennanes s 2.7 12.3

Traq:

Total imports {(millions of dinars) ........... 68.7 4.1 bk .o
TEa vveue Ceeeaae b errerereseaena Ceeeane 7.0 8.6 7.9
SUBBL +renvnvscannans ceraa G eeerearees 7.5 7.2 6.1
Cotton, woollen and artificial silk

PLiECE~EODAS tvrvvrvarionvirontornnenrnnnss 12.4 13%.0 10.2
Boilers, electrical and other machinery,

including parts .vvvieieriorienaan., P 19.5 18.3 4.6
Iron and steel ... v.ivinennns. che ey 17.3 11.1 12.2
TimDET v venvanraronaisnnn, Ch e 1.8 2.0 2.0
Vehicles, including parts «..vvveerennernns. 7.0 8.4 10.2
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Table E (continued)

1955
Country and item 1953 1954 Tirst
half
Israel:—~ b/ /

Total imports (millions of Israeli pounds) ... 100.4 103.5 106,72

CONSUMET EOOASE +voveerens e e 212 18.5 164/

Whedt «oeeesn eeeaeree e e 8.6 8.6 8.09§

Other cONSUMET ZOOUS . vvavravsressancons ‘e 12.6 10.0 8.4%

ProAUCEion EOOHE «eeereeronrarsorraconsns ve. bslh 53,2 53.25/

Tnvestment g00AS ..eovvsvsss e arieaen . 22.6 20.3 20,02/

Fuel and lubricants ...... e ... 10.8 10.0 1048/
Lebenon:

Total imports (millions of Lebanese pounds) . 31,3 380.5 26k ,7
TAivestotk «vevranrenrosas e etreareaa . 7.5 6.7 6.6
CETEBLE srererevessa e eereserares et 11.0 15.4 3.6
SUBAY crvereocnrns Ceeeeearaaea Cerresecaeanes 1.5 1.6 0.9
Woollen, cotton and silk fabrics ........ cee 5.0 6.2 W7
Petroleum products «esveseeeessass Ceeieiaas 6.9 6.9 6.2
Iron and steel bars, wires, sbeets, pipes

And tUDEE eeeveraresonnnnans Ceeeeaeenaees h.5 3.8 7.0
Machinery d/..... e e eeseaneas e 2.0 2.8 9.0
MOGOTYCEYS +vsvereasnnancanasnnas Crrereresaas 3.7 L.1 5.2

Svrla

~“Fotal imports (millions of Syrian pounds) .... 286.4 381.7 oh7.2
Coffee, raw, and t€8 ...cooevns cienen Ceanees 1.6 1.6 1.2
SUZAT, TaW «ere- fe i G heareaseanns 1.7 1.6 2.k
oollen and cobton Fabricd ..eveveavessses ces 5.6 4.6 3.7
Kerosene, gasoline, diesel and lubricating

DLL evevrerensnsensacncnos R . - 11.7 9.1
Artificial szlk thread i eserereaaans e 5.3 L.5 3.6
Iron and steel bars, sheets, tubes and

DPIPES tveerieanniianans e anreeransrnees . 3.3 3.3 6.9
Mechinery e/ .oavevvecvenns e eeaereiiaeaaee 6.8 6.9 16,5
Motorears, including chassis ..eeeueees e k.9 7.0 8.7

Turkey:

Total imports (millions of Turkish liras) . . 1,491.0 1,339.0 729.0

Consumer £o0ds ...... ceines s Creeenae ves 15.4 1k .6 20.0
Cereals «vverenns Cereaerees R Ceaseans 0.1 0.1 8.1
Coffee, tea, COCOR «..vus Ce s resaaaaens . 2.3 2.9 2.6
Other consumer gOOAS +e.sesas Ceerireieaean 13.1 11.6 9.3

Raw materials ........ feeenas chstsataseasans 10.2 11.7 8.1

Fuel and tires +.ovuvvanrernsaos Cheeaeeaeaas 10.2 11.6 7.?f/

Capital BOOdS ..cveevenann Ceiereerstaesaeas . 59.0 58.8 59 .0~

Unclassified .....0000. e ereeae sre e 5.1 5.3 5.2

(Source erd footnotes on feollowing page)
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(Source and footnotes to table E)

Source: United Nations, Yearbock of International Trade Statistics; Egypt:

Ministry of Finance and Economy, Monthly Summary of Foreign Trade;
Ministry of Finance, Stetistique mensuelle du commerce extérieur de l'Iran;
Iraq: Ministry of Econmomics, Monthly Bulletin of Statistics; Central
Buresu of Statistice, Statistical Bulletin of Israel, Foreign Trade;
Lebanon: Ministry of Netional Economy, Bulletin statistique trimestriel;
Syria: Ministry of National Economy, Summary of Foreign Trade; Turkey:
Central Statistical Office, Stetistigue mensuelle du commerce extérieur.

Years beginning 20 to 22 March of the year stated. Data cenverted from
foreign currencies to riels at the official rate of exchange plus the rate of
exchange certificates.

Tmports valued at the rate of $2.80 per Israeli pound.
Eleven months.

Internal corbustion engines, agricultural machinery, machines for
menufacturing ice, electric motors and generators, including transformers.

Tnternal combustion motors {agricultural and industrial), agricultural pumps,
other agricultural mechines, textile machinery, electric dynamos and motors,
ineluding transformers and choking ceils.

The percentage for 1955 understates the proportion of Turkey's capital goods
imports {apperently the highest in the region), since total imports in that
vear included cereals, which previously were not imported. If cereals are
excluded from imports, the ratio for the first half of 1955 is 6.3 per cent.
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Taeble H. Share of Direct Petroleum Revenue in Total Government
Revenues, Major 0il Producing Countries

(Millions of dellars)

Country and year Total Direct Petroleum revenuc
government petroleum as percentage of
revenue revenue total government
revenue

a/

a/

Iran:=
1953/5% coviiiinniinn, NPT 88.2 - -
1954 /55 it 132.1 18.5 k.0
1955/56 B/ v verirniininiians 255.8 98.0 38.3
Irag:g/
1953/58 it 279.5 1Lo.4 50.2
1954/55 b/eeeiiiiiiiin, ces 207.6 155.0 4/ 50.4
1955/56 B/viiiiiiinn. ceves 318.6 169.2 4/ 53.1
Kuwaitb:
1955/5% i 173.% 168.8 97.4
1954 /55 L .oeiiiennn. v .. 191.3 18h.8 96.6
1955/56 B/ceeienns e 19h.,7 188.9 97.0
Saudi Arabia:
1952/53 ble/..iiiea.n. ceeens 20k .6 15%.9 75.2
195k /55 B/F/ v, e %61.8 258.1 71.3
Source! United Nations Relief and Works Agency for Palestine Refugees, Quarterly

Bulletin of Economic Development, No. 13, April 1956 (Beirut); ~iranian
Ministry of T'inance, and Bank Melli, Iran.

Total government revenue includes ordinary government revenue plus direct
oil income allocated to the National Iranian 0il Company and the Seven-Year
Plan Orgenization. It does not cover other revenues of the autonomous
ageneies of the Government, United States grants and loans from Bank Melli.

Fetimate.

Total government revemue includes revenue in the ordinery budget and
related budgets, as well as income of the Development Board and the
municipalities.

Actual direct petroleum revenue amounted to $191.5 million in the calendar
year 1954 and $206.L million in 1955 (International Monetary Fund,
International Financial News Survey, 9 March 1956).

27 March 1952 to 16 March 1953.

30 August 1954 to 19 August 1975.
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