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FCREWORD

This report, KBconomic Developments in the Middle Bast, 1955-1956,
forme part of the survey of the world economic situwation prepared by the
Secretariat of the United Nations; it is a supplement to World Economic
Survey, 1956 (sales mumber: 1957.II.C.1}. The report complements the
annual surveys prepared by the secretariats of the regional economic
commissions and brings up to date the series of annual studies om the
Middle East, the previous study belng Economic Developments in the
Middle East, 1954~1955 (sales number: 1956.IT.C.2), which was
published in 1956.

This review was prepared by the Bureau of Economic Affairs in the
United Nations Department of Economic and Social Affairs. In general,
the statistical data were either prepared directly by the Statistical
Office of the United Nations or obtained from data published by that
office. In eddition, other official international and national sources
vere utilized; vhen such data were not avallable, private sources were
consulted. Because of variations in methods of compiling data,
information for the various countries is not always strictly comparable.
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EXPLANATORY NOTE

The following symbols have been used in the tables throughout the
report:

Three dots (...) indicate that data are not available or are not
separately reported.

A dash (~) indicates that the amount is nil or negligible.

A blank in a table indicates that the item is not applicable.
A minus sign (-) indicates a deficit or decrease.

A full stop (.) is used to indicate decimals.

A comma (,) is used to distinguish thousands and millions.

A slash (/) indicates a crop year or financial year, e.g.,

1955/56.

Use of a hyphen (-) between dates representing years, e.g., 1950-195h,
signifies the full pericd involved, including the beginning and end years,.

References to "tons" indicate metric tons, and to "dollars"
United States dollars, unless otherwise stated.

The term "billion" signifies a thousand million.

Details and percentages in tables do pot necessarily add to totals,
because of rounding.

Information regarding raites of exchange may be found in issues of
the United WNations, Monthly Bulletin of Statistics.
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Chapter 1

INTRODUCTLION

This report presents an over-all view of the main economic trends in the
Middle Bast, a designation which includes Egypt, Iran, Irag, Israel, Jordan,
Lebanon, Sawudi Arabia, the Sudan, Syria, Turkey and Yemen; Aden Colony, Aden
Protectorate, Bahrain, Cyprus, Kuwait, Muscat and Oman, Qatar and the Trucial
Coast. The period covered in this volume is 1955 and, so far as data are
available, 1956,

During 1955 and until October 1956, the main factors affecting the level of
economic activity in the Middle East originated within the region itself. Demand
for Middle Eastern exports maintained its upward trend; most of this increase was
accounted for by petroleum, bulb other products, notably cotton, also shared in
the rise. This general increase in exports was, however, accompanied by shifts
in direction, the share of the Union of Soviet Socialist Republics and eastern
Europe rising and that of western Europe declining. There was a comparable
increase in the volume and value of imports into the region and a similar shift
in sources of supply.

As contrasted with the period 1950-1953, unit prices of exports and imports
showed little change. Bxport prices seem to have risen slightly in 1955, and to
have remained stable in 1956, and available data indicete a similar movement in
import prices. There seems no reason to believe that the terms of trade for the
region as & whole changed significantly in 1955 and 1956,

There has also been little change in the inflow of capital into the region
during the period under review. Capitel investment in the petroleum industry,
financed largely by reinvestment of profits, amounted to $190 million in 1954
and $210 million in 1955, and it would appear that the 1956 figure was of the
same order of magnitude. This compares with an average yearly investment of
$223 million in 1951-1953 and $336 million in 1948-1950, 1/ Other forms of
private capital inflow remained of minor importance and, as in previous years,
the inflow was directed meinly to Israel and Turkey; there seems to have been
some decline in its volume. On the other hand, grants and loans to the Middle
Fast from the United States and other Governments increased.

Investment in development projects was intensified in a number of countries
of the region, the major emphasis being placed on agriculture, irrigation and
transport. Several large projects were completed in the pericd vnder review,
including two major dams in Irag and two others in Turkey. The railroad from

}/ Chase Manhattan Bank, Investment Patterns in the World Petroleum ILandustry
(New York, December 1956).
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Tehran to Meshed in northeastern Iran was also completed. In addition,
substanti7l Projecis were under construction in almost all countries of the
region. 2

The sharpest fiuctuation in output tock place in agriculture, which,
in spite of the rapid growth of other sectors, still empioys the greater part
of the population in almost all of these countries and accounts for some 40 %o
50 per cent of their national incomes. In recent years, notable progress has
been made by several countries in removing institutional and techniczl cbstacles
impeding agricultural development, and a larger proportion of the cultivated area
is now irrigated. Nevertheless, the level of production is still, as in the
past, determined mainly by climetic conditions, which, during the period under
review, were less favourable than iu previous years, though varying widely over
the region. Thus in Turkey, which accounts for close to half of the region's
grain crop, both the 1955 and the 1956 grain crops were poor, as had been that
of 1954, 1In other countries, the very poor crops of 1955 followed an excellent
crop in 1954 and were, in turn, succeeded by fairly good crops in 1956. Outpub
of cotiton - after grains, the leading product - fluctuated much less, since most
of the crop is grovn under irrigation; the upward trend since 1953 was maintained.
output of most other crops has been zising mere rapidly than that of grain and
cotton.

The petrolsum industry continued its rapid advance, and the setback caused
by the Suez crisis arrested this growth only temporarily. Direct revenues
received by the Middle Bastern Governments increased correspondingly, from about
$500 million in 1953 and $680 million in 195k to about $880 million in 1955 and
$9h0 million in 1956. TInternal consumption of petroleum products also maintained
its rapid upward trend and in recent years has been increasing at an annual rate
of over 10 per cent.

The annual rate of increase in production of crude petroleum rose from
12.8 per cent in 1954 to 18,3 per cent in 1955, but owing mainly to the sharp
decline in the last two months of 1956, the increase was less in the latter yeasr.
The increase in output of refined products was at a distinctly higher rate than
in the production of crude petroleum; this was due both to the construction of
new refineries and the more complete utilization of Abadan refinery which,
between 1951 and 195&, had operated at cnly a fraction of total capacity.
Bxpansion of refining capacity is under way in various parts of the region. In
recent years, the bulk of investment by the oil companies operating in the
Middle Bast has gone into production of crude petroleum and into refineries.
Pipeline construction, which in the period 1948-1951 absorbed $415 million
compared with $460 million in production and $165 million in refining, accounted
for a very small fraction of total investment after 1952. On the other hand,
several pipelines carrying refined products have been built by various Middle
Fastern Governments, and steps have been taken by both Governments and nationals
of certain Middle Eastern countries 4c form the nucleus of a tanker fleet.

Industrial output increased sharply in 1955, but, largely owing to the
disruption caused by the Suez crisis, the over-all increase achieved in 1956 was
probably less. Most Middle Eastern Governments have taken active steps to

2/ United Nations, Economic Developments in the Middle Bast, 195L-1955
(sales number: 1956.11.C.2), chapter 5.
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promote industrial development, including provision of transport, power and
technical assistance, various forms of tariff protection and extension of credit.
In some countries, notably Iren, Irag and Turkey, public invesiment played an
importent part in manufacturing and mining, while in the other countries, domestic
private capital provided the bulk of investment; foreign capital continues to
play a very minor part in industrial development outside the petroleum industry.

During the period under review, most countries of the Middle Fast
experienced inflationary pressures. Here again, the active forces were of
internal origin. Owing chiefly to increased expenditure on defence and
development, government expenditure rose appreciably, outstripping the increase
in ordinary budgetary revenues. This, together with increased private investment
in industry and mining, helped to raise the level of money incomes and of demand.
Although almost every country had a growing import surplus in the period under
review - largely covered by oil revenues, donations and public grants or loans -
the offsetting effect of the surplus was lessened by the fact that in the
majority of countries there was a change in the composition of imports, favouring
capital goods.

The rise in money incomes was generally not matched Ly a corresponding
increase in the availability of consumer goods; there vere poor harvests in most
countries in 1955, and although there was a considerable improvement in
agricultural oubtput in 1956, except in Turkey, the increase in supply was
insufficient to prevent food prices from rising. An additional factor on the
supply side, particularly in Egypt, Israel and Turkey, was the policy of
restraining imports of consumer goods. In certain countries a slight rise in
import prices may have acted as a further factor in the rise of prices.

A preliminery survey shows that the impact of the Suez crisis on the economy
of the Middle Bastern countries was strong, but localized and of limited duration.
The militery operations in Egypt resulted in considerable destruction of
buildings, transport equipment and mining installations, and cauged serious
unemployment in the Suez Canal area. The interrupticn of internationmal exchange
between Egypt and other countries and the sequestration by the Govermment of
British and French business establishments further dislocated the Egyptian
economy. Agricultural production does not seem to have been affected by the
hostilities, which took place outside the cultivated zones, but industrial and
mining output fell off in the last two months of 1956, bringing the total for
the year down to the level of the previous yeer. Inflationary pressures vere
accentuated.

The Sinal campaign and its aftermath inflicted losses on the Israeli
economy. The cost of preparing and conducting the campaign strained both the
budget and the balance of payments, and the latter waes also affected by a decline
in tourist expenditures and the suspension of United States aid. Industrial
output vas somewhat reduced by mobilization of manpower and materials, but
agricultural production remained unaffected. A sharp rise in means of payments
signalled an accentuation of the inflationary pressures which had manifested
themselves during the past few years.

The petrolewn producing countries vere all affected, but in different

degress, by the blockage of the canal, the damaging of the pipelines carrying
Iraqi oil through Syria, the measures taken by certain Govermments, such as the
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embarge on shipment of crude petroleum from Saudi Arabia to the Bahrain refinery,
and the ensuing shortage of tankers. The impact of the crisis can best be shown
by the following figures on the output of crude petrolewr (in millions of metric

tons): 3/

1956 1957
Sept. Oct. Nov. Dec. dJan. Feb. Max.
Kuwait o « « o o L.6 5.1 2.3 3.5 3.9 3.8 3,6
Saudi Arabia . . h,2 b b 2,9 2,9 2.7 2.7 3.2
Iraq_ e s o o * @ 5-1 5.2 0-7 0-9 0.9 0.7 105
II‘an e & ¢ B 9 « 215 206 2.1 202 2.7 2-8 2.6
Q&‘tar‘ & & s » = 0-5 005 O|5 005 005 0-5 Ou5

Although complete figures are not yet available, it is known that output
has continued to recover gradually with the easing of the shortage of tankers,
the partial rehabilitation of the Iregi pipelines in mid-March, and the reopening
of the Suez Canal in April, but remains below the peak reached in the autumn of

1956,

The financial impact on the oil~producing countries wes, however, much
milder than the impact on production. Most of the producing countries had ample
reserves, and in some cases advances were extended by the petroleum companies,
and there was no noticeable slowing down in the implementation of development
plans., Employment was also only very slightly affected by the disruption of
production. There were, however, further general repercussions of the Canal
crisis on the Middle East. The blockage of the Canal and the severing of
relations between some Middle HEastern countries and the United Kingdom and
France dislocated trade with Eurcpe and stimulated exchange with countries east
of Suez. Hoarding of goods accentuated inflationary pressures and sent up the
prices of certain goods. However, the termination of hostilities halted some
of these developments and by the end of the first quarter of 1957, much of the
impact of the crisis on the region had spent its force.

5/ United Nations, Monthly Bulletin of Statistics, April-May 1957, and
Petroleum Press Service (London), May 1957.
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Chapter 2

AGRICULTURE

During the period under review, Progress was made by certain countries in
removing the institutional and technical obstacles holding back egricultural
development., As in previous years, gubstantial sume have been allocated by
certain Covernments to agriculture, irrigation and drainage, and some Covernments
have also sought to aid farmers by various forme of price supports ag well aB
protection against foreign competition. In a few countries, important measures
of land reform are being carried out, Various technical improvements have taken
place, such as increased use of chemical fertilizers and pesticides, greater
mechanization and use of improved agricultural implements and better selection
of seeds and livestock breeds. In several countries, significant changes have
oceurred in the pattern of crop production; generally, these have taken the form
of shifts awey from the traditional grain staples and towards more valuable cash
crops, notably cotton, fruits and vegetables.

Nevertheless, these improvements have not, as vet, fundementally changed the
character of agriculture in by far the greater part of the region, Ag in the
past, the level of production is still mainly determined by climatic conditions,
particularly rainfzll and temperature, and continues to be greatly affected by
pests and plant diseases. In the period since 1953, climatic conditions in
Turkey have been much less favourable than during previous years, and crops have
been correspondingly smaller, while in the other main producing countries
conditions were more variable, the excellent crops of 1954 being followed by
very poor crops in 1955 and fairly geod crops in 1956,

Crop Production in 1955 and 1956

The total acreage sown to major crops and the output of these crops in
recent years are shown in table 1. Over the past decade, the extension of
acreage has been almost uninterrupted, but the rate of increase has varied
considerably from year to year. By 1956, acreage planted to grains vas about
37 per cent above the average of 19L48-52 and acreage planted to cotton was
29 per cent higher. BSince 1953, cotton acreage has expanded more rapidly than
that of grains; this is largely due to the fact that, in spite of the decline
in prices from the peak reached in 1951, cotton growing has remained relatively
more profitable than vheat.

These over-all figures, however, conceal widely varying changes in the
different countries (see table B in the app@ndix). As regards vheat, there vas
s sharp reduction in acreage in Egypt in 1955, owing to a change in government
policy in favour of cotton. Thig was, however, more than offset by an extension
of amereage in practically every other counbry, notably in Turkey; as 2 result,
in 1955, total acreage increased by 5 per cent. Barley acreage also increased
by 5 per cent, mainly oving to an extension of area in Turkey, Irag and Syria.
On the other hand, the area planted to maize decreased by 3 per cent, owing to a
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small decline in the two ma jor producing countries, Egypt and Turkey, and the
area planted to rice decreased by 1h per cent, owing mainly to decreases in
acreage in Irag and Turkey,

The area under industrial crops showed an appreciable increage - cotton,
10 per cent, and sugar-beets, 27 per cent - while sugar-care and tobacco remained
practically unchanged, There was also an increase in the area planted to pulses,
oll-seeds, fruits and vegetables.

Table 1, Area and Production of Major Crops

FPercentage
Annual change a/
Item and product average 1953 1954 1955 1956 1953 195k 1955
1948.52 to to t

@]
1954 1955 1956

Area (millions
of hectares):

Grainsg/ « e e e e .. 18,65 22,8h 23,40 2h.12 25.613/ 2.5 3.1 6.2

Area in Turkeyﬁ/ ++ 830 10,76 10.92 11.71 11.95 1.5 7.2 1.9
Pulsesg/ s e e e .. 0472 0.1 0.7%  0.77 0.7k h.2 h,1 b1
Cotton . . , . . ., . . 1.72 1.81 1,98 2,18 2,22 9.4 10,1 1.8

Production (millions
of metric tons):

19.96  27.99 24,63 24,73 27.35E/~15.6 0.4 10.5

OQutput in Turkeyg/ . 8,85 1hko1 9.k2 12,10 11,08 -32.8 28.5 -8.4
puses . . .. .. + 076 0.77 0.80 0.79  0.76 3.9 1.3 3.9
Cottomn + o « v . . . . 0,65 0.65  0.73 0.7h 0.78 12.% 1.4 5.k

GrainsB/ .

Source: Food and Agriculture Orgenization of the United Nations; crop
years ending in year specified.

a/ Minus sign indicates decrease.
b/ Barley, maize, millet, oats, rice (paddy), rye, sorghum, wheat,
¢/ Partly estimated.

d/ Dry beans, dry peas, broad beans, chick-peae, lentils.

in spite of the extension of acreage, grain production in 1955 was little
higher than in the previous year, and distinctly below the record level of 1953
(see table 1). This was mainly due to severe droughts in Irag, Israel, Jordan,
Lebanon and Syria; another factor was the decrease in wheat acreage in Egypt,
due to the relaxation of restrictions on the area planted to cotton and a
reduction by 10.5 per cent in the Government's purchase price of wheat. Oun the
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other hand, grain yieids in Turkey increased appreciably, that of wheat

rising by 27 per cent and that of barley by 18 per cent; this, together with
the extension of the area, increased the grain crop by 29 per cent. Similarly,
in Iran, output of grains increased significantly, owing to poth an extension
of the cultivated area and a rise in yield.

Output of other foodstuffs was at high or record levels, notably in the
case of sugar, citrus fruits, oil-seeds, pulses and certain fruits and vegetables.
There was also a slight increase in the Turkish tobacco crop and in the Turkish,
Sudanese and Syrian cotton crops.

Talking the region as a whole, output of major field crops may have risen by
around 2 per cent in 1955. Over-all figures are available for two countries,
Begypt and Israel. In Egypt, gross income, in current prices, rose from
£E 382 million in 1955/54 to £B 420 million in 1954/55; since production costs
remained unchanged, net income increased by 15 per cent, from £E 262 milliion to
£E 301 million, due mainly to the rise in cotton prices and the increase in the
rice crop. 1/ In Israel, the value of grains and pulses, in constant prices,
fell from &1 35.2 million in 1953/54 to £I 26.6 million in 195k/55. Output of
industrial crops, most of which are irrigated, rose from &I 14.7 million to
£I 21 million, the most marked increase being in cotion and sugar-beets.
Increases in meat, milk and eggs also more then compensated for the decline in
citrus and obher fruit from a conbined total of £1 93.6 million to £ 78.4 million.
Totel agricultural production, in constant prices, rose by 3.5 per cent, from
£1 331.8 million to £ 342.8 million. 2/

In Lebanon, over-all agricultural production vwas estimated at some
15 per cent below the 1954 level. 2/ In Turkey, the value of total producticn
was well above that of 1954 and in Iran it may have been slightly higher., On
the other hand, in Irag, Jordan and Syria, there was a sharp decline in total
agricultural production.

Since dats on acreage and production in 1956 are available only for certain
crops, no over-all figures for quantum or value of total production can be given.
The area planted to grains increased by some 6 per cent over 1955; this was
mainiy the result of an extension of acreage in Turkey and Syria, together with
a decline in Iraq. The area under cotton rose slightly, that under sugar-beets
also rose and that under tobacco remained unchanged.

Available figures on production show a 9 per cent increase in wheat, a
decline in the Turkish crop being more than offset by increases in Syria, Iran,
irag and Egypt. The output of barley incressed by 1k per cent, due to sharp
rises in the Syrian and Iragi crops. Output of rice rose by 22 per cent, because
of a bumper crop in Egypt and & good crop in Irvan. Cotton production increased
by 5 per cent. Because of larger crops in all producing countries, output of

1/ National Bank of Egypt, Beonomic Bulletin, No. 1, 1956 (Cairo).

2/ Central Bureau of Statistics, Statistical Abstract of Isrsel, 1555/56
(Jerusalem) .

é/ Vorld Trade Information Service, Economic Developments in Lebanon in 1955,
part 1, No. 56-60 (Vashington, D.C.}.
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sugar-beets rose congiderably, as did that of clive oil, while production of
tobacco declined slightly. Taking the region as a whole, the increase in the
output of major field crops in 1956 was probably around 7 or 8 per cent, but it
is likely that productior of these crops remained below the record level of 1953,

Information on mogt countries is scarce. In Egypt, over-all production
showed little change, an increase in grains offsetiing a small decline in cotton.
Gross agricultural income, in current prices, rose from £8 420 million in
1954/55 to £E 428 million in 1955/56, and net income from £F 301 million to
£E 312 million, but this increase was largely due to a rise in prices. E/ Ag in
recent years, the wheat crop will fail short of consumption by an estimated
500,000 tons, while the rice crop will yield an export surplus which is put at
500,000 tons.

In Iraq, flood prevention upon completion of dams and irrigation works,
combined with abundant rainfall, led to a large increase in grain crops, the
barley export surplue has been estimated at 500,000 tons and there is a small
wheat surplus; the rice crop is also larger than in recent years.

In Israel, the value of agricultural production in 1956 rose by 20 per cent,
in congtant prices, mainly because of an increase in grains and other field
CYOps. 2/ In Jordan and Syria, abundant rains resulted in sherp rises in grain
erops, due to greater acreage and much higher yields; in Lebanon, output of fruits
increaged and, in Syria, cotton production reached a new record.

In Turkey, where agriculiure was once more nit by droughts, output of grains
fell sharply; hence, it has been necessary once more to import wheat, and an
agreement was concluded with the United States for the purchase of 500,000 tons
of surplus wheat and 10,000 tons of maize. 6/ Industrial crops, however, showed
a small rise, -

Changes in Patterns of Production

The main change in the pattern of production, in the region generally, is
the relative growth of indusirial crops, fruits and vegetables, Cotton
production, which dropped sharply in 1953 owing %o the fall in prices, is once
more rising. Acreage and output of sugar are increasing rapidly, and present
output is about double the 1948-50 average; there has also heen a sharp rise in
oil-seed output and a smaller increase in olive oil., But the largest increase
hag been in fruits and vegetables, Output of citrus fruit is now azbout
two-thirds higher than the 1948-50 average. In Egypt, production of vegetables
in 1951 wes 29 per cent above the 1935-19350 average and by 1955 it was twice as
high, while production of fruits was 72 per cent and 126 per cent higher,
regpectively. Z/ Fruits and vegetables, however, still account for only

ﬁ/ Fational Bank of Egypt, Report of the 57th Ordinary Meeting (Caira, 1956).
5/ 1Isreel Information Office, Israel Digest (New York), 31 December 1956,
6/ Turkish Information Office, News from Turkey (Wew York), 29 November 1956.

I/ Ministry of Tinance and National Economy, Annual Pocket Statistical Yearbook
(in Arabic) (Cairo).




8 per cent of the cultivated area, and 5.6 per cent of gross agricultural income,
ineluding livestock products. 8/

In Iraq, attempts are being made to expand the area devoted to fruits,
vegetables and cotton., Between 195l end 195k, the acreage planted to rice
increased from 61,000 hectares to 120,000. This is due to the high profitability
of rice: it is estimated that the gross returns from a hectare planted to rice
are ID 109.9, compared with ID 15.5 for wvheat and ID 1.2 for barley; 2/ however,
as rice reguires more labour than wheat, the difference in net returns must be
considerably less. 1In Israel, the main change in recent years has been the slow
inerease in the eres under plantation crops, notably citrus, compared with the
rapid expansion of acreage planted to vegetables, grain and fodder crops. There
has also been a sharp incresse in certein industrial crops, notably tobacco,
sunflovers, sugar-beets and cobton, although the area planted to the latter two
crops is still small.

Tn Lebanon, output of apples almost doubled during the post-war decade; at
present, there are about 500,000 fruit-bearing apple trees yielding some
20,000 tons and a further 2 million trees vhich have not yet reached the fruit-
bearing stage. Other fruits and vegetables have also shown an increase and
these two categories constitute about 50 per cent of the net velue of agricultural
production. In Turkey, "one of the most important changes currently taking place
is the increase in vegetable production”. 10/ Output of potatoes, the leading
crop, rose from 17%,000 tons in 1934-38 and 463,000 in 1948-49 to 1,050,000 in
1955,

On the whole, production of livestock is just about keeping pace with the
growth in population (see table 2). Efforts to improve range and pasture
management and care of animals cover a high proportion of the grazing land,
although improvements have not yet progressed far beyond the exploratory stage
in several of the countries. In most countries comprehensive programmes have
been set up for disease control, improvement of breeds and methods of stock-
raising, which will have a direct bearing on production standards. The effect
of such action is especially seen in the dairy industry, where the Food and
Agriculture Organization of the United Nations end the United Nations Children's
Fund are developing joint programmes in Iran, Iraq, Israel and Turkey; similer
develcpments are occurring in Egypt.

Technical, Organizational and Institutional Changes

Progress was made by certain Middle Rastern countries in carrying out some
of the technicel, organizational and institutional changes required to increase
the productivity of their agriculbure and reduce its instability. However,
achievement still falls far short of needs and much further action remains to
be taken.

§/ National Bank of Egypt, Economic Bulletin, No. 1, 1950,

2/ Bureau of Documents for Syria and Other Arab Countries, L'Economie et
les marchés des pays arabes (Demascus), 31 July 1956.

ig/ United States Department of Commerce, Investment in Turkey (Vlashington, D.C.,
1956), page 60.
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Table 2. TIndices of Livestock Numbers,g/ Selected Countries
(1947/48 - 1951/52 average = 100, except as indicated)

Country and item 1952/53  1953/5k  1954/55  1955/56
Total, Middle East:
Cattle, buffalces, sheep, goats . . 11h 116 118 ‘oo
Camels, horses, donkeys, mules . . 100 1ol 1c0 avs
Total L] L] - L] . * » llo 112 115 LI N ]
Egypt:E/
Cattle, buffaloes, sheep, goats . . . . 101 102 105 e
Camels, horses, donkeys, mules , « . . . 1o2 105 110 Ve
Total + « o & & s & 101 103 106 ‘e
Israel:
Cattle, sheep, E0BES « v v o + o « o« o« & 167 183 198 217
Syria:
Cattle, buffaloes, sheep, goats . . . . 113 118 117 130
Camels, horses, donkeys, muies « « « « o 1il 109 119 112
Total + « o o « o & 112 115 118 123
Turkey:
Cattle, buffaloes, sheep, goats . . .« . 107 108 109 110
Camels, horses, donkeys, mules . . . . . 10h 104 103 103
Total « « « o v o & 107 108 108 109

Source: Food and Agriculture Orgsnization of the United Nations.

a/ Based on "livestock units", using the following conversion factors:
camels l.1l; buffaloes, horses and mules 1.0; cattle and donkeys 0.8;
sheep and goats 0.1 (Food and Agriculture Organization of the United
Nations, Yearbook of Food and Agricultural Statistics (Rome, 1955),

page 308); the conversion factors are only approximately valid for the
individual countries,

b/ 1951/52 & 100.

Technical changes

In the technical field, progress has been made in the use of chemical
fertilizers and pesticides, in mechanization, in the distribution of improved
seeds and animal breeds and in irrigation and land reclamation.

-10-
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As 1s shown in table 3, use of nitrogenous fertilizers continues to show a
moderate increase; in l95h/55, Middie Rastern consumption rose by 7 per cent and
in 1955/56 by another 7 per cent; it is still, however, very lovw except in Egypt
and Israel. Consumption of phosphates is rising more rapidly; on the other hand,
use of potash fertilizers decreased substantislly after a fourfold increasse in
1953/54, mainly in Israel and Turkey. In Egypt, Israel and Turkey use of chemical
fertilizers is being stimulated by increased local production. Available dats
also indicate an increase in the use of pesticides in Egypt, Iran, Israel,
Lebanon, Syria and Turkey. 11/

The mechanization of agriculture is developing rather rapidly in some
countries (see table 4). The number of tractors in the region is nearly three
times that of 1950. The greatest increase has been in Turkey, which now accounts
for approximately two-thirds of the tractors in the region. %g/ Several
countries have made efforts to introduce improved hand tools and animal-drawn
tocls, as well as heavier powered equipment. The only one in which sgricultural
machinery is manufactured is Turkey, where a plant with a capacity of 5,000
tractors a year started production in 1955. lLack of trained operators and
maintenance personnel has greatly handicapped progress of mechanizetion in the
area. Several countries, notably Irag and Tgypt, have carried out training
programmes to relieve this shortage.

Increased use is also being made of improved seeds and breeds. In FEgypt,
the Govermment is carxryying oul a three~year programme under which one~third of
the area planted to wheat is to be sown with selected seed each year, whereas
previously only 10 per cent of the seeds used were selected; similarly, one-third
of the area planted to rice is to be provided with selected seed. Other
programmes aim at making general the present widespread use of selected cotton-
seed; at providing hybrid maize; and at supplying farmers with selected sugar-
cane shoots and vegetable seeds. %é/ To this increase in the use of improved
seeds is largely attributed the rise in the yield of rice in 1955 and 1956 and
the maintenance of the yield of wheat and maize in spite of unfavourable weather
and attack by pests.

ll/ Action egainst pests also includes an international campaign ageinsi locusts

T in the Arabian peninsula, in which sixteen Governments and the Fogd and
Agriculture Organization of the United Nations participate. Expenditure
totalled $1,350,000 in 1954/55 and §$1,394,000 in 1955/56 and is estimated
at $1,199,000 in 1956/57.

éﬁ/ The value of farm equipment and supplies furnished o Turkish farmers in
1951~1955 was $101.5 million, compared with $37.1 million in 194L4-50; this
consists mostly of agricultural machinery, artificial fertilizers and
pesticides (Turkish Informaetion Office, News from Turkey, 20 September 1956).
In Iran during 1954/55 and 1955/56 the Agriculiural Panlk imported 1,335k
tractors, of which 866 have so far been sold to farmers; the Bank also
provides repair facilities (Bank Melli Ivan, Balance Sheet (Tehran),
March 1956).

%é/ Permanent Council for the Develcpment of National Production, Annual Report,
1955 (Cairo).
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Table 3. Utilization

(Thousends

of Fertilizers, by Country

of metric tons)

Country and item

1954/55 1955/56

Total, Middle Bast:
Nitrogencus fertilizers . .

Phosgphoric acid « + « « « +

Potash ferbilizers .« « « »

Cyprus:
Nitrogenous fertilizers . + . .
Phogphoric acid . . . « « + «

Beypt:
Nitrogenous fertilizers . « « .

Phosphoric acid .+ « « v ¢ & &«
Potash fertilizers « + o ¢ o o «

Israel:
Nitrogenous fertilizers . + +
Phosphoric acld + « « 4 « v »
Potash fertilizers « + « o « » &

Lebanon:
Witrogenous fertilizers .+ « « .
Phosphoric acid +« « « v &+ » »
Potash fertilizers ¢ « « o o » &

Sudan:
Nitrogenous fertilizers . . « .

Syria:
Nitrogenous fertilizers .« . .+ .
Potash Tertilizers « « « « o v

Turkey:
Nitrogenous fertilizers . « . .
Phosphoric acid « « o » + « o
Potash fertilizers « « « + « « &

150 160
50 50
5 5
2.9 3,2
5.5 5.5
112.1 cee
15.0 -
0.5 0.5
9.6 12.0
13.2 15.9
ves 0.3
L.6 L.8
2.2 2.5
1.6 1.6
9.8 16.5
L.6 .1
0.k 0.4
9.5 6.k
11.6 8.3
0.6 0.6

Source: Food and Agriculture
s/ 1952/55 figure.

P/ Average of three years.
Data for Palestine.
Average of four years.
Partly estimated.

195k,

15 10 18 19,

Organization of the United Nations.



Table . TractorsE/ Used in Agriculture, by Country

(lumber)
Country 1950 1953 1954 1955 1956
AdEm v + v o« 0 v 0 o s . 52 1029/ 1509/ 182E/
CYPPUS « » o« o s o o = uuBP/ 1,0229/ 1,1819/ 1,476 2,000
Eeypt + « + 0 0 0 0 . 8,850 10,355 . cee
TPEH + » o o « o o « o 1,1862/ can ees ves .
TEEG o o « o » o 5 = = cee k16 469 389 cos
TSrael o o + « o o » o 2,300 5,386 3,535 k,010 4, 500
JoTdan « o » b« o+ o ghs 252/ 3052/ cen .
TEDANON « v « o » o 121 112 135 160 .
SUBBRL + + v s e s e n 120 89 9l 91 91
Syria o v o s w oa e o 6&29/ 1,155?/ 1,&5&9/9/ 5,7869/ .
TUTKEY « o o o o o + o 10,227 35,670 37,743 41,030 e
Total . . 22,000 51,996 56,770 . ves

Source: TFood and Agriculture Crganization of the United Nations; and
report on the Turkish budget for fiscal year 1956/57.

a/ Both continuous tread and wheel types.
g/ Tractors used for all purposes, inecluding road-building.

e/ 1951.
4/ Estimated.

In Iran, a rise in wheat and rice yields has occurred, which is attributed
to wider use of improved seeds. In Israel, use of selected seeds is widespread.
In Lebanon, where harvests from pure seed of imported high-yield varieties have
frequently been much higher than the yields from local varieties, the Ministry
of Agriculture is obtaining and distributing guch seeds to farmers; imports
rose from 1C0 tons in 1953 to 850 in 1955 and about 2,000 in 1956, In Syrie,
use of selected cotton-seed has expanded, and a veginning has been made in
extending the use of improved wheat strains. In Turkey, government distribution
of selected seeds on credit towards purchase of them has greatly increased in
recent years and it is estimated that about one-half of annual requirements for
improved seeds are being met. %E/

14/ United States Department of Commerce, Investment in Turkey, pege 56.
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Irrigation and drainage projects continue to occupy a leading place in the
development plans of several countries, as is shown in table 5.

Table 5. Items from Development Budgets, Selected Countries
(Percentage of total development budgets)

Iten Egyptﬂj Iran Irag Israel Jordané/ Syria Turkeyg/

1955/56- 1955/56-  1955- 1953/54. 1g55-
1961/62  1960/61 1956 1957/58 1960

Irrigation and

drainage . . . . 28.0) { 30.8) ( 1.7 29.0 1.3
g 26.0 E g 25,9 g
Agriculture . . . 11,5 2.9 k.5 3.3 6.5
Totael expenditure
(miliions of
dollars) &/ . . 717 930 1,hc0 208 38 136 2,888

Source: TFood and Agriculture Organization of the United Nations; Bank of
Israel, Annual Report (Jerusalem, 1955).

g/ Current and projected development projects of the Permanent Council for
the Development of National Production, excluding expenditure on the
High Dam at Aswan, except a small sum for preliminary work.

g/ Investment programme of the Development Board; excluding Jordan Valley
irrigation project, estimated to cost JD 61 million.

g/ Planned public investment projects now under way.

4/ Converted at official rates of exchange.

Scome important projects were completed during the period under review or are
under way. In Egypt, work is proceeding on the reclamation of 52,000 hectares in
the northern and eastern parts of the Delte; completion was scheduled in three
years. Longer term projects aimed at raising the total to 126,000 hectares,
mainly by reclaiming additioral land in the north of the Delta, are contingent
on the availability of water.

In ITran, the major construction was on a dam on the Karaj River, near
Tehran, scheduled for completion in 1960 at a total cost of $63% million; by the
beginning of 1957, a total of $2.9 million had been spent. The dam will store
200 million cubic metres, to be used for supplying drinking water to Tehran and
for irrigation, and will provide a capacity of 30,000 kilowatts of power; the
latter figure may be raised leter to 100,000. A contract has been signed for
construction of a dam on the Sapidrud River; completion is scheduled for 1962
and total costs are estimated at $38 million, of which $5.9 million had been
spent by the beginning of 1957; the project will irrigate 120,000 hectares and
Provide a capacity of 80,000 kilowatts of power. %é/ Several small projects are

15/ EBttelaat (Tehran), 3 February 1957 and 10 February 1957.
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also under way, notably the Duruzdan dam, estimated to cost $9 million, and the
Saveh dam, estimated to cost $7.5 million. %é/ Another scheme under study is

the construction of a dem and tunnel to divert the Lar River, which at present
flows into the Caspian Sea; it may cost around $39 million and will provide
72,000 kilowatts of power, as well as irrigation. 17/ Burveying has begun on a
large multi-purpose scheme in Khuzistan province; this will provide power and
irrigation for 1 million hectares from the Xarun River. Some of the power will
be used in manufacturing fertilizers from natural gas. Its cost, it is estimated,
will be about $1,000 million and it will regquire some twenty years for completion.

In Iraq, two major projects were completed in 1956, the Samarra dam on the
Tigris, which diverts water tc the Wadi Tharthar depression, and the Ramadi dam
on the Euphrates, which diverts water to Lake Habbaniya. These projects will
provide ample protection against floods, which in the past have caused much
demage; in addition, the Remadi dam will provide irrigation water and it is
poseible that some of the water diverted to Wadi Tharthar may also be available
Tor irrigation. Work is continuing on the Doken dam, on the lesser Zab River,
for which a contract for $24.6 million was awarded in 1950; this will provide
flocd control and, when supplementary installations have been made, will
generate electricity and supply lrvigation to 320,000 hectares; completion is
scheduled for 1958,

Tenders have also been invited for the Derbendi Khan storage dam on the
Diyala River. This project, estimated to cost about $90 million and to require
Tour years for completion, will control floods, increase the waier supply for
300,000 hectares and, eventually, generate electricity. In 1956, the Council
of Ministers approved a five-year plan which allocates $431 million for the
Derbendi Kham dam, two dams at Eski Kalak and Khezir and various irrigation
projects on the Buphratez., The Development Becard has completed its study of the
Udhaim, Ishagi and Nahrawan projects, which will irrigate 300,000 hectares at en
estimated cost of $59 million. %ﬁ/

Israel's irrigated area increased from 28,000 hectares in 1948 to ebout
100,000 in 1956; this extension was brought about by completing small projects,
drawing con underground water, with a combined capscity of 1 billicn cuble
metres a year, and costing $120 million. A ten-year plan has been prepared to
raise the storage cepascity to 1.8 billion cubic metres and to extend irrigation
in the coastal area near Haifa, the southern Carmel region and the southern
rortion of the Judean hiils. In addition, five large projecis, some partially
completed, are expected to be in operation by the end of the ten years: the Huleh
drainage and irrigation scheme, the ILake Tiberias-Beisan scheme, and those for
western Galilee, the Yarkon-Negeb and the Jordan-Negeb. The total cost of all
irrigation projects is put at $190 million, of which fthe Jordan-Negeb one will
absorb $115 million; they will increase the irrigated area to 250,000 hectares. }2/

%é/ Barnamen tafsili marbut beganun haft saleh dovvem (Tehran).
17/ Ettelaat, 10 February 1957.

;@/ Bureau of Documents for Syria and Other Arab Countries, L'Economie et
les marchés des pays arabes, 51 December 1955, 30 June 19505 and
50 September 1950.

19/ Israel Information Office, Israel Digest, 11 May 1956,
-15-




In Lebanon, work is proceeding on some small schemes and on the first phase
of the Litani project; gg/ this phase will cost about $40 millicn, of which
$27 million hes been provided by the International Bank for Reconstruction and
Development., In Jordan, work is proceeding on a few very small schemes; the
major project under consideration is the Jordan valley scheme which, under present
plans, would irrigate 51,400 hectares, of which 24,000 are at present
uncultivated. In Syria, work is proceeding on the Ghab scheme; this will drain
26,000 hectares and irrigate 65,000 hectares, of which 43,000 had not been
irrigated before. 2;/ Several smell schemes are also under way.

In Turkey, & total of £I' 1,282 million (equivalent to $458 million at the
official rate of exchange) was spent bDetween 1950 and 1956 on irrigation and
flood control works in a programme scheduled for completion in 1958, which is
designed to irrigate 294,000 hectares, provide flood protection for 160,000 and
drain 92,000. 22/ Two large projects were completed in 1956, The Seyhan dam
will irrigete 154,000 hectares in the gokurova valley, near Adana, provide flood
protection and generate 284 million kilowatt-hours of electricity per annum; its
total cost of $35.7 million was covered by a loan from the International Bank for
Reconstruction and Development of $25.2 million, budget allocations of
$4.8 million end private subscriptions of $5.7 million. It is estimated that
flood control provided by this project will save some $3 million per annum, that
irrigation will raise gross agricultural income by $30 million and that the
electricity sold will bring in $20 million per anpnum. gé/ The Sariyar dam, near
Ankara, which is o generate 410 million kilowatt-hours of electricity per annum
and also provide irrigation and flood centrol, has cost about $93 million. Plans
have also beenr completed for six additional dams, which are to be put in use
between 1959 and 1961 and which will generate 210 million kilowatt-hours of
electricity, provide flocd control and irrigate 61,000 hectares.

Organizational and Institutional Changes

The chief changes in agriculitural organization and institutions in recent
years have been in marketing, credit and land distribution and settlement. There
has been little change in price policies. In Egypt, the Government alternately
encouraged and restricied production of grains and cotton by means of price
supports and acreage limitations, in the light of international price and market
conditions. In Turkey, the Govermment's buylng prices for grains, which are
above world prices, remained unchanged. Most Governments protect certain crops
by means of customs duties, as, for example, sugar in Egypt and cotton in Isrzel.

United Nations, Economic Developments in the Middle Rast, 1954.1955
(sales number: 1956.11.C.2), pages 127-128.

United Nations, Economic Developments in the Middle Bast, 1945-1954
(sales number: 1955.I1.C.2), page 205.

Speech of the Minister of Finance, 20 February 1957.

Cumhuriyet (Istanbul), 9 April 1956 and Turkish Informaetion Office,
Wews from Turkey, 29 Merch 1956 and 3 May 1956.
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geveral Covernments are building modern storage facilities, to reduce the
considerable losses and delays in transport now experienced. g&/ In Tgypt, where
modern silos with a combined capacity of 280,0C0 tons were installed in recent
years, contracts for a 30,C0C-ton elevator in Alexandria and a L0,C00-ton
elevator in Cairo have been awarded. gé/ In Iraq, work is proceeding on a grain
elevator in Baghdad, end will shortly begin on three others, including one of
60,C00 tons in Basra and one of 120,000 tons in Mosul. 26/ 1In Israsel, where
imports meet the greater part of consumption, and a 20,C00~ton elevator was
opened in Haifa in 1955; smaller silos fully meet the needs of mills. In Jordan,
plans have been drawn to build four silos with a combined capacity of 25,00C tons.

Tn Lebanon, a project for government silos with a capacity of 12,000 to
16,000 tons has been approved; the United States will participate in financing
these silos. gz/ In Syria, a contract for a 35,C00~ton silo has been offered.
In Turkey, where silo capacity had rigen frem 429,00C tons in 195C and
999,000 tons in 1954 to 1,059,000 tons by the end of 1956, construction now
under way will increase the total to 1.8 million by 1960; the latter figure
includes eight of reinforced concrete, with a total capacity of 300,CCC tons,

and sixty-nine steel silos agegregating 470,00C tong. gﬁ/

Tn the field of credit, considerable expension occurred during the periaod
under review, as may be seen from table 6. Neverthneless, institutional credit
still meets only a small part of the needs of agriculture. One indication of
thig is that egricultural credit in 1955 formed only 4 per cent of total
domestic banking credit in Egypt, 19 per cent in Syria and 23 per cent in Turkey,
although agriculture sccounts for B0 to 50 per cent of the national income of
these countries; in most other countries, the proportion is even lower. gg/

Hence, measures are being taken to increase the activity of State bhanks and
credit co-operatives. In Cyprus, +ten new credit co-operatives were Tormed in
1955 and there is one now within reach of every village. In Bgypt, the
Government has increased the reserves of the Agricultural Bank to enable it to
expand its advances to co-operatives; another new departure is the introduction
of supervised credit in Tifty localities where co-operatives have been
ceteblished under the provisions of the land Reform Law. 29/ In Iran, the

In Bgypt, annual losses of grain in storage have been officially estimated
at £F 4 million. Lack of modern storage faeilities irn ports alsc causes
costly delays in navigation.

United States Department of Commerce, Foreign Commerce Weekly,
12 Wovember 1956.

Bureau of Documents for Syria and Other Arab Countries, L'Bcoromie et les
marchés des pays arabes, 5C November 1955 and 31 August 1956.

Tbid., 31 October 1955.

Turkish Information Office, News from Turkey, 2 August 1956 and
20 September 1956, and speech of the Minister of Finance, 20 February 1957,

Food and Agriculture Crganization of the United Nations.
hgricultural Bank, Report for 1955 (Cairo), (in Arabic).

J R
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Table 6.

Increases in Institutional Agricultural Credit, by Country

(Millions of national currency of each country)

Country Value of loans Type of institgtion
1951 14955 issuing credit
Cyprug . . . “ e e e e l.2 1.7 Co-operatives
Teypt . . . e s a e e 11.9 18.2 Agriculbtural Bank
Iran « + v s o v o 0000 . 2340 772.0 Agricultural Bank
IZEU ¢ v o o o o o o 0 o » @ 0.3 1.6 Agricultural Bank
Isreel . . . € v e s s s 21..0 113.0 Banks
Jordan . . . « s e e e e s 0.1 0.1 Agrieulitural Banks
Lebanon . . e e e e e L 3.5 Agricultural,
Industrial end
Real Estate Rank
SYTig€ o ¢ ¢ 4 & 0 b 0 e 4 . 23,6 43,5 Agricultural Bank
Turkey « o o v v+ o 4 o « 6470 1,352,0 Agricultural Bank

Source;

Food and Agriculture Orgenization of the United Nations;
Majalleh Benk Kashavarzi, Iran; Central Bureau of Statistics,
Statistical Abstract of Israel; Bangue Libanaise pour le

Commerce, Bconomic Review (Beirut), September 1956; Ministry
of Economy and Commerce, Konjonktiir (Ankara), September 1956.

Development Bank, founded irn 1952 to assigt in the settling of farmers on the
land distributed from the Shah's estates, had loans of 8 million rials

outstanding in 1954, 31/

In Iraq, the capitel of the Agricultural Bank,
was raised in 1956 from ID 3 million to ID 4 million.
A Co-operative Loan Benk, with a capitel of ID 250,000, has also been authorized;

ID 1.6 million in 1953,

which had been expanded by

the Government will subsecribe 51 per cent of its capital and the co-operatives
In Israel, where banking facilities and co-operatives adeguately

the balance.

meet the needs of agriculture, there has been steady expansion during the pericd

under review.

é&/ Jarayan tagsim va forush amlak pahlevi (Tehran).
32/ United Nations Relief and Works Agency, Beirut.

In Jordan, & programme to found credit co-operatives began in
1953/5h; by 1956, outstanding loans amounted to JD 163,000, 32/ In Lebanon,
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the Agricultural, Industrial and Real Estate Bank, founded in 1954 jointly by
government and private enterprise, advanced to farmers LL 3,491,000 in 1955 and
planned to advance LL 6,679,000 in 1956. 33/

In Syria, the formation of an Agricultural Credit Corporation hes been
authorized and it is proposed to raise the capital of the Agricultural Bank from
15 Lo million to LS 100 million. In Turkey, a private Sugar-Beet Co-operatives!
Bank was founded in 1954, with a nominal cepitel of LT 2.5 million; its function
is to provide credit for sugar producers. In the same year, a private Cotton
Bank was established at Adana, with a nominal capital of LT 20 million; its
object is to encourage foreign investments in the Qokurova area and to finance
cotton sales and exports. 34/

Tn redistribution of land to cultivators, major reforms are being carried
out in Lgypt and in Iran. In the former, during 1955, a total of 63,000 hectares
expropriated from large landowners vas distributed to small farmers. éé/ By
September 1956, the expropriation of 160,000 hectares, out of a total of 176,000
subject to the terms of the Land Reform Law of 1952, had been completed, and
steps to expropriate the balance had been taken; in addition, a total of
61,000 hectares had been sold by landlords, in conformity with the law. At that
date, compensation paid to landiords totalled £8 17,270,000; this figure covered
less than haelf the expropriated area., The area of land distributed amounted to
121,000 hectares, and the number of families receiving land was about 90,000;
it is estimated that the total number benefiting from the reform will be aboutb
200,000 femilies. Over 250 production and merketing co-operatives have been
established on land redistributed to small farmers. éé/ Moreover, as a result
of rent reduction under the Land Reform Law, the proporticn of gross agricultural
income going to landlords not engaged in agricultural pursuits feli from
20,7 per cent in 1951/52 to 11.9 per cent in 1954/55. 37/

In Tran, the distribution of the Shah's estates, begun in 1951, is
proceeding. By the autumn of 1955, sixty villages, with a total area of
100,000 hectares, had been transferred to farmers. The number of beneficiaries
vas 8,251, and the total area received by them was 56,500 hectares; the balance
of 43,500 hectares consisted of communal lands or of sub-marginal land. Land
distribubion is being accompanied by provision of credit and technical aid and
the formation of co-operatives. 38/

in Irag and Turkey a number of major settlement schemes are being carried
out. In Iraq, six large~scale land settlement projects are undéer way, in

%%/ Panque libanaise pour le Commerce, Economic Review, September 1956.

é&/ United States Depariment of Commerce, Investment in Turkey.
22/ National Bank of Egypt, Bconomic Bulletin, No. 2, 1956,

56/ Reply of the Bgyptian Government to the United Nations gquestionnaire of
April 1955 on land reform.

Netional Banl of Egypt, Bconomic Bulletin, No. 1, 1956.

51

Food and Agriculture Organization of the United Nations, Centre on Land
Problems in the Near Fast {Salabuddin, Irag), October 1955, "Country Project
No. 3, Iran".
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accordance with the Miri Sirf Land Development law of 1945, By the end of 1955,
a total of 550,000 hectares had been distributed to some 15,5C0 farmers. ég/
Further distribution took place in 1956,

In Turkey, the Land Reform Law of 1945 continues %o be carried out. By the
end of 1954, a total of 930,000 hectares had been distributed to some 183,000
families, and a further 565,000 hectares of pasture land had been transferred %o
village communities. This reduced the number of landless families from 556,000
in 1947 to 219,0C0 in 1953, and that of families with insufficient land from
1,459,000 to 580,000. EQ/ By the end of 1956, the area of land distributed to
fermers had risen to 1,292,000 hectares and the area of communal pasture land to
736,000; the number of beneficiaries stood ab 252,000. 41/ Credits advanced to
farmers receiving land totalled LT 9,73L,000 at the end of 1954, These figures
do not include rehabilitation of refugees from Bulgaria; by 1956, a total of
22,C00 families had been settled on 113,000 hectares of land; credits advanced
to the 20,000 families who had been settled on 107,000 hectares of land by the
end of 1954 totalled LT 23,974,000. 42/ '

39/ Irag Times (Baghdad), 5 January 1955, T February 1955 and 14 December 1955,

39/ Reply of the Government of Turkey to the United Nations guestionnaire on
land reform, dated 28 September 1955.

L1/ Speech of Minister of Finance, 20 February 1957.

&g/ Food and Agriculture Organization of the United Nations, Centre on Land
Problems in the Near East (Salahuddin, Ireg), October 1955, "Country Project
No. 7, Turkey'’.
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Chapter 3

INDUSTRY%/

Available date indicate thet industry in the Middle East as a whole
continued to expand in 1955 and 1956, but that the rate of progress was somewhat
slower in the latter year. g/ The development was also uneven from one country
to another. Production of manufactured goods inereased in both years in Egypt,
Iran, Irag, Lebanon end Turkey, yhile it appears to have remeined sitable in
Israel and Syria in 1956, following some increase in the previous year.

Industrial use of electricity in five countries (teble 7) rose by
19.1 per cent in 1954 and 11.6 per cent in 1955. The indices of output of
certain industries in the Middle East, given in table 8, show that the increase
in production was, in general, higher in the chemical and construction industries
than in consumer goods industries.

Tndustrial development encountered difficulties from the competition of
foreign goods in Iran, Lebanon and Syria, from shortages of foreign exchange for
imports of raw materials and spare parts in Egypt and Turkey, and from export
difficulties in Israel and Syria. On the other hand, steps were taken by the
respective Governments to encourage industrial development by adcpting varilous
measures to restrict imports of competitive mapufactured goods, to exempt from
customs duties imports of raw materials and machinery, to subsidize exports of
manufactured goods and to increase credits availeble to industry. In addition,
all the Governments have been carrying out projects for the development of
ancillary industries. In some counbries, systematic efforts have also been made
to increase industrial productivity.

Tndustriel capacity in the region continued to expand as s result of new
jnvestment, and new lines of production were introduced. Most of the investment
in industry and mining, excluding petroleum, came from domestic sources. Public
investment in menufacturing was important in Iren, Lregq and Turkey, while the
private sector accounted for the greater part of investment in the other
countries. TForeign private investment remained relatively small in all countries
of the region except Israel, and in the latter appeared to have declined
somewhat., Several countries introduced nev or vevised foreign investment laws
to encourage such investments.

%/ A separate study is being published on industrialization, entitled
Tndustrialization in Egypt, Israel and Turkey. Volume I, CGrowth and
Structure of Manufacturing Industry, is to be published in 1957. The
second volume, on the impact of Thdustrialization on national income end
balance of paymenis, on the reburn to different factors of production, and
on efficiency in industry, is in preparation.

2/ Tne petroleun industry is discussed in chapter L.
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Table 7.

ITndustrial Consumption of Electric Power, Selected Countries
(Millions of lilowatt-hours)

Country 1950 1953 195k 1955 1955 1956
(first half)

Egypt ¢« v+ o ¢ ¢« v ¢ v o 5&0.03/ 720.6 790.6 896.8 . are

IraqE/. e e e e e e e e 54,9 159.1 26i.0 331,9 vee ces
Ierael¥. . . . .. ... 1h0.6 206.7 270.3  301.9 198.29/ 223.59/

SYTIa o o o ¢ o s o v s 27.6 36,4 hi.g 46.8 23.2 21.53
TUrkeY + v o « = » « o« « 547,2 793.0 918.3 97o.o§/ 181.&9/ 205.25/
source: Federation of Egyptian Industries, Annuaire (Cairo); Ministry of

Beonomics, Statistical Abstract of iraq.iBaghdad); Central Bureau

of Statistics, Statistical Abstract of Israel and Statistical
Bulletin of Israel (Jerusalem); Ministry of National Econcemy,

General Monthly Bulletin of Current Statistics (Damascus);

Central Statistical Office, Monthly Bulletin of Statistics (Ankara);
United States Department of Commerce, Bureau of Foreign Commerce,
Investment in Turkey (Weshington, D.C., July 1956).

Partly estimated.

Including petroleum sector.

Sales to industrial enterprises.

First nine months.

Covering only Ankera, Istanbul and Tzmir.
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Table 8. Indices of Output, by Volume, in Certain Industries,

Major Producing Countries

(1953 = 100)

Product and country 1950 1954 1955
Electricity (Aden, Cyprus, Egypt, Ireq, Israel,

Lebenon, Sudan, Syria, Turkey) « o « « « » « & & 6l 116 132
FElectricity consumption in industry (Beypt, Irag,

Isreel, Syria, Turkey) « v o v o o« o o s « o o » 68 119 133
Sugar (Egypb, Iran, Syria, Turkey) « « « « « » o & T2 112 125
Olive oil (Cyprus, Israel, Jordan, Lebanon, Syria,

Turkey) . . L » * » L] » » L] L] ] L ] L] L] L] L] - . L] 69 1160 6ll<
Beer (Egypt, Iraq, Israel, Lebanon, Syria, Turkey) 102 121 124
Cigarettes (Iran, Israel, Jordan, Lebanon, Syria,

Tuxl{ey) . L ] » L] L) - - [ ] 4 » - L ] » L] L] [ ] [ ] L] - L 76 llj',- 109
Tobacco (Iran, Israel, Jordan, Lebanon, Syria,

TULKEY) o o o o o s o o « » o« o 6 8 s o o v 0 7 107 95
Cotton yarn (Bgypt, Lebanon, Syrie, Turkey) . . . 8L 111 125
Cotton fabrics (Egypt, Lebanon, Turkey) .+ « + + » 73 11k 118
Paper and cardboard (Egypt, Turkey) .« « « « v » 79 130 158
Alcohol (Egypt, Israel, Syria, Turkey) « » « » .+ & 93 ol 117
Sulphuric acid {Egypt, Israel, Turkey) « « « » & 65 157 215
Superphosphetes (Egypt, Israel, Turkey) .+ » « « « 6 178 248
Nitrogenous fertilizers (Bgypt, Turkey) .+ « o« + 2 117 139
Refined petroleum (Bahrain, Egypt, Ivan, Ivag,

Israel, Kuwai®t, Lebanon, Seudi Arebia, Turkey) . 146 111 1ko
Cement (Egypt, Iran, Iraq, Israel, Lebanon, Syria,

Turkey’)....-....---.-...... 79 11.7 }.57
Steel (Egypt, Turkey) o+ + + o s o o s « o v o o » 62 113 129
Glass (Egypt, Israel, TUrKEY) o« « s o o 5 & & » 59 103 120

Sourcet United Nations Bureauw of Lconomic Affairs.
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Eaypt

in FPgypt industrial activity increased significantly in 1955 and the first
half of 1956. Production of manufactured goods and of minerals (excluding
petroleum) in general continued to expand considerably (see table 9). New
production lines were introduced. Consumption of electricity in industry rose
11.3 per cent in 1955 as compared with 11.0 per cent in 1954. Investment in
manufacturing, mining and power increased., Private investment rose from
$19.6 millicn in 1954 to $22,3 miilion in 1955. é/ Public investment was made
mainly through the Permanent Council for the Development of National Production,
vhich allocated $36.7 million for 1954/55 and $55.1 million for 1955/56 for
development of manufacturing, mining and electricity, the last mentioned being
the mest important. E/ Actuel investment, though below the estimated
expenditures, continued to increase, g/ FPrivate foreign invesiment in industry
(excluding the tourist industry) was about $2 million in 1955, as in 1954, and
90 per cent of it was absorbed by the petroleum sector.

The increased industrial activity in Egypt was stimulated by the government
policy of direct encouragement initiated in 1953. Restrictions were imposed
through foreign exchange control on imports of manufactured goods which could
be produced locally. In 195k and 1955 domestic manufactured goods also received
protection from higher tariffs, while the imports of raw materials and mechinery
required by local industry were granied exemptions from, or reductions in,
customs duties. In addition, tax exemptions were granted to new enterprises
during their first few years of operation. The Govermment participated in
furnishing the capltal of major industrial enterprises, such as the steel mill
and the fertilizer plant, and stepped up its efforts to expand ancillary
industries, especially power production. Moreover, industrial credits were
increased, mainly through the Industrial Bank. Q/

Federation of Egyptien Industries, Annuvaire, 1955/56 (Cairo, October 1956).

Permanent Council for the Development of National Production, Report, 1955
(Cairo, 1955) (in Arebic). Appropriations for 1955/56 included $30.2 million
for power, $15 million for petroleum, and $5.7 million for a fertilizer
plant. ‘

LI

2/ Total estimated expenditure of the Permanent Council was £8 42.4 million
for 1954/55 and £B Sh.2 million for 1955/56, while the mctual expenditures
wvere £8 25 million and £8 27 million, respectively, in the corresponding
periods (Report, 1955, and National Bank of Bgypt, Bconomic Bulletin, No. 4,
1956 (Cairc)).

é/ Under a new lavw the Government is permitied to extend credit to the
Industrial Bank up to $1h.3 million (from $5.7 million). At the end of
1955 that bank's investments and participation in industrial enterprises
stood at $4 million against $1L3%,000 at the end of 1953; its loans and
advances to industrial firms had increased from $3.2 million to $7.7 million
in the corresponding period {Wational Bank of Egypt, Econemic Bulletin,
No. 2, 1956).
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Teble 9. Egypt: Output of Certain Industries

(Thousands of metric tons, except as indicated)

Industry or product 1950 1953 195k 1955 1955 1956
(first nine months)

Mining:

Gold (kilogrammes) . 334 450 541, ah7 . cos
Mangenese ore

(metal content) . . L 82 51 63 46 59
Prnosphate rock « o« « 297 508 527 657 Lhp L7k
S8t v o e 0 e s o8 s . 567 388 k50 hoo 230 168

Textiles:

“COLLON YBITL « o » » = 49,2 594 6.3 731 52,8 54,9
Cotton febrics . » » » 208 a/ 322 352 358 205 a 225 a/
Woollen yarn « + » « » 2.5 3.0 2.8 2.1 0.8 v/ 0.9 b/
Woollen fabrics .+ « 1.1 1.8 2.1 1.7 eee ces
Rayon yarn « s « » + o 1.9 2.5 3.h 3.9 oue ves
Rayon staple « + + + 1.b4 2.6 3.0 3.6 oes ves

Other:
flectricity (millions

of kilowatt-hours) . 861 1,197 1,339 1,52k a/ ... .
Rice milling + « - + 85k hhg 769 901 ceo .
Sugar, refined . + + . 231 206 262 287 205 21l
Helava ¢/ + « « o o o 21 2k 20 23 o oo
Cotton-seed oil . « o 91 102 87 85 56 5%

Beer (thousands of
hectolitres) . « + . 131 8l 85 12k . ves
Wine (thousands of

hectolibres) + o+ o+ o 11 20 17 23 ves eee
Paper and cardboard . 20 20 2k 29 14 o/ ces
Sulphuric aeid « + « o 38 ko 57 75 ves cee
Superphosphates . . . 69 G8 108 137 ves -

Nitrate fertilizers
(nitrogen content) . - 19 22 25 ces eee
Alcohol {millions of

1itres) « o s o+ o . 15 12 15 1h 10 11
Caustic soda + « « + 3,5 2,2 1.6 2.0 . ven
SOHD « o o v o + s & « 69 4/ 56 h 90 “rs ces
Cement o« « o « « » » » 1,022 1,097 1,237 1,571 1,027 1,065
Glassware .+ « « v o o 6 10 1L 11 vee -
Steel « v « s o b e s 25 58 80 g6 ven ves

Source: United Nations, Stabistical Yeaxbook, 1956 (sales number:
1956.XVII.5); Federation of Lgyptian Industries, Annuaire, for
1954/55 and 1955/56; National Bank of Egypt, Economic Bulletin,
No. 4, 1956,

Partly estimeted.
First six months.
A confection.
1951 figure.
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Despite these various measures, the share of industry in totel private
investment remained low. It amounted to only 13.3 per cent in 1954 and
1k.0 per_cent in. 1955, while the share of construction was T78.3 per cent and
80.1 per cent in the corresponding periods. Z/ It appears that the capital
released as a result of carrying out the Agrarian Reform Iaw, which broke up
large estates, may have been absorbed by building construction rather than
industry. In 1956, the Government passed legislation which had the objective
of restricting investment in building and redirecting private funds to industrial
projects. 8/

In view of the rapidly increasing demand for power in the industrial sector
as well as rising domestic consumption of electricity, the Government has
embarked on large-scale development of electric power in order to double
installed power capacity by 1960. The project involves an expenditure of about
$130 million, for a total capacity of 654,000 kilowatts. By the end of 1956
over two-thirds of this investment had been made, and four thermal stations with
a capacity of 119,000 kilowatts had started operation. Three other thermal
plants with a capacity of 180,000 kilowatts were scheduled to begin operation
in 1957. Construction of the 345,000-kilowatt hydroelectric power plant at
Aswan continued and was expected to be completed by 1959,

Major industrial projects under comstruction during 1955 and 1956 included
a steel mill with a yearly capacity of 220,000 tons located at Helwan, near
Cairc. The project, which is financed by domestic and foreign private capital
as well as by the Covernment, will cost $46 million and is to begin operation
in 1957. It will use iron ore extracted locally, together with imported coke.
A fertilizer plent is being built at Aswen to produce 415,000 tons of ammonium
nitrate {with 20.5 per cent nitrogen content} per annum. The plant will cost
about §$63 million and will start work in 1960, after completion of the
hydroelectric station at Aswan, 9/ The Suez fertilizer factory is also being
expanded to add a plant to produce 100,000 tons of ammonium sulphate per year.

The textile industry, the most important single industry in Egypt, also
expanded. The number of cotton spindles increased from 616,000 in 1954 to
657,000 in 1955 and was expected to exceed 8C0,000 by the end of 1956. The
nurber cof cotton looms increased from 13,700 in 1952 to l5,k00 in 1955 and was
planned to reach 17,000 in 1956. Output of rayon textiles was also expanded.
A jute-weaving plant was being constructed. On the other hand, there was a
slight conbraction in the woollen industry. Other industrial developments
included construction of a tire-manufacturing plant and the expansion of food-
processing factories.

z/ Federation of Egyptian industries, op. cit. The increase in construction
activities also stimulated the output of the building industries. Local
factories operated at full capacity, and some cement now has to be imported.

8/ International Monetary Fund, International Financial News Survey

~  (Washington, D.C.), 2 November 195G. The law prohibits demolition of
buildings less than forty years old, as well as construction of new houses
or repair work reguiring an expenditure of over $1,400 without special
permission cof the Government.

9/ Federation of Hgyptian Industries, op. cit.
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Iran

In Iran industrial and mining activities, after a setback in 1954 ‘and-the
early part of 1955, Eg/ began to recover, followlng measures teken by the
Government to curb imports of competitive gocds, and to extend credits, through
Bank Melli, to irdustrial enterpriges. }}/ Efforts were also made to increase
productivity in govermment-owned manufacturing establishments, which had cperated
much below capacity, and as a result noticeable gains were achieved in 1956,
especially in the textile factories, ;g/ The available data indicate that |
production in most branches of industry rose in the year ending in Mearch 1956
as compared with the previous year -~ with the main exception of textiles,
refined edible oils, maetches and tobacco (see table 10). The decline in owtput
of cotton textiles in 1955/56 was due to larger imports and the inability of
gome local producers to compete with lmported goods.

Several steps were taken by the Government to encourage the development of
private industry. In November 1955 it established the Ministry of Industries
and Mines to encourage industrial and mining development and to ald private
enterprise in solving difficulties. In mid-1955, importe of machinery and
equipment for production purposes were exempted from customs duties. 15/ A
foreign investment law, which became effective in April 1956, guaranieed
repatriation of original cepital and profits of foreign investors. As a result,
a number of epplications were received from prospective investors from other
countries. The Industrial Finsnce Bank, set up in early 1956 by the Tranian
Seven-Year Plan Organization with an initial capital of $8 million, is to
encourage private capital in establishing industrial and mining firms by
advancing long-term loans at relstively low Iinterest rates, and to provide
technical assigtance. 1&/ A bill was introduced by the Govermment in 1956 to
stop speculation in land, and this was expected to divert scme speculative
caplital towards industry.

The second seven-year plan, approved in March 1956, envisaged a total
investment of $930 million, of which $175 million was allocated for development
of industry, mining and power. }g/ Major emphasis was placed on these industries:

10/ The decline in industrial and mining activities in this period followed
" upon eppreciaticn of the rial, and an increase in imports of menufactured
goods fecilitated by the larger availability of foreign exchange from
resumption of petroleum operations and receipt of United States Government

grants and loens.

11/ Bank Melli loaned 540 million riels to 110 industrial firms in 1955/56
(Bank Melli Iran, Balance Sheet, 20 March 1956 (Tehran), May 1956).

12/ An Awerican firm charged with rehabilitation of the (overnment's two textile

" mills succeeded in increasing cutput substantially while improving the
quality of products {United States Department of Commerce, Foreign Cemmerce
Weekly (Washington, D.C.), 14 Jamuary 1957).

13/ Bank Melli Iren, Bulletin, No. 162 (Tehran), Shahrivar 1334,
14/ Ibid., No. 172, Teer 1335.

}2/ Seven-Year Plan Orgenization, The Law of the Second Seven-Year Develcopment
Plan (Tehran), February 1956,
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Table 10.

Iran:

Output of Certain Industries
(Thousends of metric tons, except as indicated)

Industry or product 1954 /558 1955/56%/
Mining:
CoaL ¢ 5 o+ & ¢ 5 o s ¢« 4 a4 5 a5 s 8 & 156.0 l7h.7
Tead Ore + o 4 o« a & 4 4 % % s 8 s a2 s a 19-0 51.6
Copper OF2 ¢ o o o« o o s s o s o s + v & 11}6 4.3
Chrome OYe 4 o o« & = & s & % o & = & + = 5.0 10,2
Iron Oxid.e « @ & 8 % & % @ 4 % & + & @& a 10 20 6 ° 5
MBNEANESE Or€ & o s o » o o o o & s o o 16,2 18.1
Marmufacturing: )

Cotton gimning + o « s o « a s o s o s « Lh .0 70.7
Rice cleaninig o+ « o o« ¢ o % = 4 o » ¢ 6an 6#-8
Sug&r, refined + ¢ ¢« o« 5 % ¢ ¢« o 0 4 o s 6107 75-6
Tea Processing « o « o o o o o o o o 2 o 6.0 7.0
Edible oils, refined C e e e e e e e 29,6 17.9
Arag and vedka (millions of bottles) . . 5.3 L3
Beer {millions of bottles) + « « « « « & 2.1 3.0
Non-alcoholic beverages (millions of

bOttleB) 4 8 4 & #L 4 & % " 4 s a s e @ csn 96.7
Cigarettes {DillionB) + « o % « v « « o 6.5 6.8
TODACCO o ¢ o o o & = = s % & & = & & 3 509 ho?
Cotton pilece-gocds {millions of

metres) B/ ¢« 4 v v e e e e e e e e 14,5 89,2
Jute goods (millions of metres) + « « . 5.k 6.0
Carpets €/ « o+ v v e 0w e a e e e e 4,6 k.9
SO&P L] L] * L] L] LJ L ] -l - L] [ ] » L] L] » - * L ] [ 3% N ] 58 * 3
Ice L T T S R I S L T T T A S B lTO-h 511.6
Matches (millions of DOXES) « v o o o o 408,9 365,2
GlasswarE‘ P T T T T S T S S R T S R lOIO 1106
Cement . a . L] . ’ L - * +* L] - » L] * L] L] - 65 L] O 3—32 a O

Source:

Minlstry of Industries

Mining Activities, for

a/ Year beginning 21 March.

b/ Partly estimated.
c/ Exports only.

and Mines, Statistilcs of Industrial and

1954 /55 and 1955/56 (Tehran).
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suger refining, textiles, cement, iron and steel and electricity. During the
period under study, the organization administering the plan ccmpleted
congtruction of one textile mill with an annual capacity of 8 million metres,
four sugar refineries with & tetal capacity of 40,000 tons per year, and one
cement plant with a cepacity of 100,000 tong annually. Work was proceeding on
two textile mills, one jute mill, one sugar reflnery and two cement plents. A
German firm completed for the Plan Organization preliminaxry studies and surveys
on the projected lron and gteel plant, The plant will have a production
capacity of 90,000 tons of pig-iron and steel products per annum and will be
completed in four years. }é/ Other important government projects ineluded a dam
and a T2,000-kilovatt hydroelectric power plant near Tehran, o cost $51 million,
and a 50,000-kilovatt thermal station in Tehran, both of which were under
construction in 1956.

Tn the private sector, major projects completed included two cement plants,
s textile mill, an oil refinery and two soft drink factories; constructlon was
progressing on two paper mills, one pharmaceutical Tactory and three cement
plants. During the year 1955/56, permlts were granted by the Govermment for the
establishment of eighty-five factories.

In 1956 the Ministry of indugtries and Mines carried out an industrial
census covering mining, power and mechanized manufacturing, but excluding the
petroleum industry and handicrafts, each of which pccounts for & sizeable portion
of the manufacturing sector in fran. %Z/ The results are given in table 1l,
which indicetes the relative importance of varlous branches in terme of
employment and inetalled power. Two interesting features of Iranlen industry -
excluding the petroleum gector - are brought out by the census: in terms of
employment end horsepower, gbout half of manufacturing and installed power was
concentrated in Tehran, and government factories - excluding armament plants and
railvay repelr shops - accounted for one-quarter of manufecturing.

16/ Etteleat (Tehran), 18 Merch 1957.

EI/ Another census, teken a year earlier, covered only 1,301 esteblighments
gs ccmpared with 2,902 establishments in the 1956 census. Despite this
increased coverage, the later census is still not a complete one. Nor were
data collected on velue added.
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Table 1l. Tran: Employment and Installed Power in Industry,é/ 1956

. Number of Installed powver
Mejor groups employees (horsepower)

Food proceéssing, beverages and tobaceo b/ . . 15,692 ' b5, ol6

= T L 32,211 81,148

Chemicals d/ 4 v v v v v o4 o & » o v .. .. 5,728 / 9,575

Non-metallic mineral products « . . o o o o . . 32,974E 11,292
Metal products, electrical appliances and

transport equirment £/ . . . ... ... . . b, 599 17,328

Others W v v v 0 0 0 0 s e s e e e e e . 6,463 ' 5,793

Total 98,067 170, 382

Mining..-...... L I I T S TR 5)1‘}’?0 e

Petroledwlm 8/ v v v v v v b e e e e e ... 49,079 260, 000

Power stations « . v v 4 v v 4 v v v w 0w u . 2,646 . 134, 719

: Grand Total 155,262 565,101

Source: Ministry of Industries and Mines, Statistics of Industrial and
Mining Activities in 1955/56, February 1957: Seven-Year Pian
Organization, Statigtics concerning Electric Power in Iran
{Tehran),

a/ Data exclude nearly all handicrafts, such as small flour mills,

- bakeries, hand locms, carpet wveaving, tailoring, shoemaking and
repair, carpentry works and metal works; also, data on private
sector of manufacturing are not compiete.

b/ Excluding northern fisgheries, which employed 1,583 persons in 1955,

¢/ Including cotton ginning,

d/ Excluding petroleum refining.

e/ Including 25,000 seagonel brickmakers.

£/ Excluding railway repair shops and government ammunition factories.

g/ Including petroleum refining as well as oll extraction in southern
oilfields, but excluding Kermanshah refining.
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Trag

In Trag, industrial activities appear to have expsnded rapidly during 1955
and 1956, The high level of petroleum income 18/ resulted in increased
availability of capital for investnent, and increased spending of such income
vas also responsible for greater local demand for menufactured goods, Moreover,
the Govermment took several steps To encourage industrial development.

Although few data are svailable on the ocutput of industrial goods, 19/
there are indications that production rose fast., Congumption of electricity in
indugtry, excluding the petroleum, sector, rose by 23 per cent in 1954 and by
about 60 per cent in 1955. 20/ Increased development activities led to higher
cutput of constructlon materials. There was also a rise in production of
processed foodstuffs, beverages, textiles and wearing apparel.

In order to stimulate private investment in industry the Govermment in
May 1955 revised the law for encouragement of industrial undertaklngs %o provide
for exemption of nevw enterprises from income tax Tor five yesrs of "profiteble
operation" and to exempt from customs duties imports of machinery and raw
materials. 21/ In November 1955, the National Bank of Irag guarenteed the
repatriation of original capital and the remittance of profits in "reasonable
amount” for investments by forelgn investors. The capital of the Indugtrial
Benk waes &61so increased frem $8.4 million to $22,4 million in 1955 to enable it
to increase its loans to, and participation in, private industrial undertakings.
Toans and credits of this bank to irndustrial esteblishmente stood at $4.9 million
in 1955, and its participation at $4.8 miliion, compared with $2.% million and
$2.8 million, respectively, in 1953. 22/ Wo data are available on total privete
investment in industry. "_

Gregter efforts were made by the Government through the Developrment Beard
to expand the modern manufacturing sector, which hitherto has played an
unimportant role in the national econcmy. The revised slx-year development
plan, approved in 1956, 25/ anticipated a total expenditure of $1.4t billion,

18/ See chapter b

19/ An industrial census taken in 1954 by the Principal Buresn of Statistics of
~  Iraqg shows the magnitude of Iragi industry in terms of employment, cepital,
horsepower and value added in various branches of manufacturing
(Ministry of Econcmics, Report on the Industrial Census of Iraa, 1954,
Baghdad, 1956).

20/ Ministry of Econcmlcs, Statistical Abstract, 1955.

21/ Lew Mo, 72, 1955, In order to be eligible for such tax exempbtion, an
egtablishment must use a certain amount of power, must limit employment of
foreipgn workers to no more than 10 per cent of the total number smplceyed,
and have at least 55 per cent of its capital held by Iragis.

22/ Industrial Benk of Irag, Acmual Report, 1952/53 (Baghdad); and Statistical
Abstract of Irag, 1955.

23/ Lew Wo. 54, 1956.
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of which $122 million was allocated for industrial development in the period
1955/56 - 1960/61. 24/ Several msjor projects are embodied in the plan: &
textile mill with arnual capascity of 20 million metres of cotton pliece-goads,
two cement plants with a daily capaclty of TOO tons, and an asphalt refinery
with en annual capacity of 60,000 tons. These projects, expected to cost more
than $30 million, were nearly completed by the end of 1956, The plan also set
gside $8 million for a suger refinery, with a capacity of 35,000 tons per annum,
and $35 million for power develorment. Contracts have been awarded for the
construction of these. In addition, the plan includes $106 million for other
industrial projects which in 1956 were under study: production of fertilizers
frem natural ges; production of suger from dates; comstructlion of a paper mill
and food-processing factories; and ilmprovement of the construction industry.

In the past, the completion of projects declded upon by the Development
Board of Iragq has not kept pace with projected expenditures owing to shortages
of tralned people and the necessity of carrying out preliminary studies and
surveys before launching the projects. Under the first five-year plan total
industrial invegtment by the Board did not reach one-fifth of the total
allocation for industry for the years 1951-1955. gg/ However, the tempo of
investment has continuously increased, 26/ and it is expected that the Board
will be able to invest a greater portion of the allocations under the second
plan.

Isreel

Production of menufactured goods in Israsel, after a considerable rise in
1955, levelled off in the first ten monthe of 1956 and declined sharply in the
following two months., In real terms the gross value of industrial and mineral
output, as well as their value added, lncreased by between 12 and 14 per cent in
1955, gz/ In the first ten months of the followlng year, the indices of

Eh/ A plan for development of industry, based on a broad survey of Iraq's

" potential industrial resources and markets, was prepared under the Jjoint
gpongorship of the Development Board of Iraqg and the International
Cooperation Administration of the United States (Arthur D. Little, Inc.,
A Plan for Industrial Development in Irag (Cambridge, Magsachusetts, 1956),
(mimeographed ), four volumes).

25/ Central Bank of Iraq, Quarterly Bulletin, No. 20, October-December 1956

" (Baghdad). The figures given do not inciude the Dore petroleun refinery,
which was under the jurisdiction of another government agency; it required
an investment of about $50 million by the end of 1956.

gﬁ/ The amcunts oblligated on industriel projects by the Development Board
Increased frem $1.3 mlllion in 1953/54 to $5.7 million in 1954/55 and to
ebout $11 million in 1955/56 (Central Bank of Iraa, Quarterly Bulletin).

27/ At current prices, bthe gross value of industrial and minerel ocutput rose

T frem £I 870 million in 1954 to £I 1,070 million in 1955, and the velue added
of the same sector increased from £I 339 million to £T 417 million in the
corresponding pericd, both representing a rise of 23 per cent (State of
Israel, Government Yearbook, 1956 (Jerusalem, 1956); Bank of Israel,
Annual Report, 1955, Jerusalem, 1956).
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industrial and mining producticn showed a rise of only 1 per cent, while in
November 1956 there was a decline of 8 per cent, as compared with the
corresponding periods in 1955 (see table 12). The index of man-dsys worked by
the labour force in industry declined by 1 per cent in the first ten months of
1956. 28/ The volume of output of certein industrial goods in Israel is given
in table 13.

In 1955, the rise in industrial output was occagioned by greater demend in
the local market for various manufactured consumer goods as well as investment
goods, by steady exports of industrial articles and by an increase in stocks.
In 1956, however, on balance an inecresse in menufactured consumer goods was
offget by & decline in demand for building materials, and the value of total
exporte of manufectured goods increased by only b per cent. In fact, excluding
exports of polished diemonds, there was a decline in exporis of menufactured
goods, the decline being more marked in real terms than in money terms. 29/ The
failure of Lndustriel exports to expand has been attributed mainly to higher
production costes of Israeli goods, despite measures taken by the Govermment to
encourage exports. 29/ Efforts are now beilng made to lncrease productivity and
reduce costs of production. The sharp decline in industrial production in the
last two months of 1956 was largely the result of mobilization during the
Bgyptien-Igraeli confliet of that year.

Investment in manufacturing at current prices has been egtimated at
£I 55 million in 1953 and £I 61 million in 1955, but in real terms it remeined
virtually unchanged. On the other hand, investment in mining and in power
production increased eppreciably, as shown by the following figures (in millions
of Israseli pounds, &t current prices):

1953 195k 1955

Manufecturing « o o+ ¢ o o v o o 55 56 61
Mining o o « o o 8 o = 5 ¢ o & 10 19 26
Power production + o« o « ¢ » o 9 9 33
Total — Th 8l 120

Source: Bank of Israel, Annual Report, 1955 (Jerusalem, 1956).

No figures are yet aveilable for 1956, but there are indications that
investment in manufacturing, especially private foreign investment, declined.
However, during that year, twenty-elght new manufacturing enterprises with a
total capital of £I 10 million and $%.5 million sterted operations.

§§/ Central Bureau of Statistics, Statistical Bulletin of Israel, Janmuary 1957.

29/ Total industrial exports, at current prices, increased from $39.5 million

T in 1953 to $48.2 million in 195%, $52 miliion in 1955 and $54 million in
1956; excluding polished diamonds, the total was $20 million in 1953,
$3%2.6 million in 1954, $32.1 million in 1955 and $31 million in 1956,

30/ Benk of Israel, Bulletin (Jerusalem), July 1956.
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Table 12, Israel: Indices of Industrial Production
(Annual average for 1955 = 100)

Month | ALl branches FOOdlindUStry  Other industries
1955 1956 1955 1956 1955 1556

JBOUBTY « o » 4 & 96 97 8+ - 88 99 100
February . . . . 98 103 90 107 101 102
Mareh o ¢« 4 4 o « 105 102 113 103 103 102
April . . . . . 103 102 110 99 102 10%
MBY « o o o v o o 103 101 113 98 100 101
June . . o4 o4 . . 105 10k 119 107 100 103
JULY & 4 4 s e . 98 101 109 116 gl 97
August . 4 W . . 98 101 109 106 95 99
September . . . . 101 103 108 102 99 104
October « + + « & 102 103 . 95 87 10k 108
November . . . . 98 90 8o 87 104 g1
December . . . 93 e 72 e 100 .

Source: Central Bureau of Statistics, Statistical Abstract of Israel,
1955/56 and Statistical Bulletin of Israel, January 1957.

Many companies alsc Increased their producticn by installation of new
equipment. For instance, the Histadrut-owned steel-smelting plant at Acre
completed the installation of a furnace with a smelting capacity of forty tons
a day. 31/ The plant will eventually be expanded to produce 100,000 tons of
steel products annually. Ancther major project recently begun is a rayon
factory. The installed power capacity of the Palestine Electric Corporation was
also increased from 230,000 kilowatts in 1955 to 270,000 in 1956, and plans were
under wey to increase it gradually to 500,000 kilowatte by 1960,

31/ Finencisl Times (London), 24 December 1956.
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Table 1%, Ierael: Output of Certain Industries

(Thousands of metric tons, except as indicated)

Industry or product 1950 1955 1954 1955 (fii§25ninélgzgths)

Processed foods and beverages:

i
o

A
5]

5
n

=

-1 :
=
<

TLOUT v & o o o s o 5 o 5 5 & & » 58-1 239.0 55:8 lTl.T

Chocolate, sweets end jems . . . 10.7 13.2 12.6 13.8 vae vas
Margarine « « + « o « o 0 o + o » .8 13.8 7.8 10.0 7.5 6.6
Canned frults + +» « ¢« « o« o v » o 1.0 1.8 5.0 2.8 2.7 2.5
Preserved and pickled vegetables. 7.3 11.0 7.0 8.k 6.9 9.4
Edible oils, refined . . . +» . » 12,5 16.3 1h.2 17.7 13,1 15.7
Citrus beverages &/ . . + + « +» o 7.5 1l.6 18,7 2.0 18.8  16.1
Beer 8/ + v o v v 0 v v v e oo . 12,3 1h0 13 2k6 0 117 1043
Wine 8/ « v v v v e v 0 v s e 0w 34 3.9 8.5 3.8 3.2 1.4
Other alcoholic beverages a/ . . 3.1 2.1 2.4 2.8 2.2 2.0

Chemicals:
BaLT v s« s v s s s e e w e e e T2 210 206 20.3 15,1 17.9
PhoBDHAtEE o + « v ¢ » o« s o » +  +es 23,1 58.2 71.8 hr.h 8k .9
Sulphuric acid .+ + v o v v & v ¢ - 16.2 k2.1 70.9 50.0 53 .6
Superphosphates « + +« + « + » » « 11,0 33.0 70.5 101.3 70,1 ™.0
Detergents o « o o o s o s o o o " 9.k 9.2  10.5 7.8 6.5
SCED + s » ¢ s e v 4 v e v s s« 90 8.9 9.4 9,2 6.5 6.6
Construction materials:

Coment o v e . s e e . . e . . . 3B80.1 L6BW.B 563.1 663.5 LBM.T  BTL.3
Plywood b/ v v v v v v v e 00 - 10.7  15.7 21.5 5.k 15,9
Neils and rivets . . . . 8 s - 2.5 3.0 3.1 2.2 2.0
Plate glass ¢/ « v v o « 4 v v 8 - 1.6 1.7 1.k 0.9 1.7

QOther:

Electricity &/ .« « v v o« » o o WOLI T759.3 895.6 1,047.3 698.& 75545 e/
Trrigation .« « « o« « » « « » « 85.0 172.4 200.7 253.5 17&.7~ 160.8%
Tndustrial use . . « « o » » » 180.6 206.7 270.% 301.9 198.2 223.3

Matches £/ . « o » « v« 4+ + . 2918 k251 38L.5 389.1 286.7 27h.0

Cigarettes « + » o s o s+ « & s 1.5 2.0 2.0 2.0 1.6 1.5

Motor vehicles, assembled g/ - 2.0 3.4 2.6 oo .

Pires g/ o« o 0 o 0w e e s« e s = 1158 1kk,9 171.0 1345 137.2

Diamonds, polished h/ « » .+ s » 120.0 148.7 185.1 229.5 . .

Source: United Nations, Statistical Yearbook, 1956; Central Bureau of
Statistics, Statlstlcal Tbetract of Israel and Statistical Bulletin
of Isrsel.

Millions of litres.

Thousands of cubic metres.

Millions of square metres.

Total sales, in millions of kiloweatt-hours.
January to August.

Thousand gross of boxes.

Thougands .

Thousends of carats; exports only.
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Lebanon

Industriel development in Lebanon, after relatively slow progregs in 195%
and 1954, accelerated rapidly during 1955 and 1956. The capital invested in
industry rose by 15 per cent in 1955 and by 9 per cent in 1956, and the pumber of
workers employed increased 10 per cent in each of these two years (table 1k).
This upward trend was stimulsted by the Government's policy of encouraging the
development of industry, through limiting imports of goods competing with locally
menufactured articles, through grenting exempbion from import duties for certain
imported raw meterials, through signing bilateral trade sgreements and extending
industrial credits, and through establishing an industrial institute. 32/ 1In
October 1956 a bill was prepared by the Government which would provide even
greater protection to local industry. 33/

Although few date are availsble on production of industrial goods, there are
indications that output rose in several industries. Increased construction
activity in some localities, and reconstruction in the areas devastated by the
earthquake and flood of 1956, resulted in a greater demand for building materials.
Output of cement went up from 326,000 metric toms in 1954 to 453,000 and
495,000 metric tors in 1955 and 1956, respectively. Local production of sueh
items as cement, as well as vegetable oll, textiles, beer, wine, furniture, paper
bags, matches and precious metals, was stimulated by inereased export
possibilities,

Many industrial facilities expanded during the period under study, and new
projects were undertaken. As shown in table 1L, the number of manufacturing
establishments rose from 2400 in 1954 to 2,566 in 1956. One sugar refirery,
with a daily cepacity of 700 tons, began operations in 1956. In 1955 a new
cement plant had come into production with an annual capacity of 70,000 tons,
while the capacity of the existing one was being increased from 400,000 to
600,000 metric tons, and a petroleum refinery with a yearly throughput of
550,000 tons started producing. A plant for the manufacture of palnts began
operation in 1956 for export as well as for the domestic market. Construction
was under way on a factory to start producing refrigerators and other electrical
home appliances at the end of 1957. A small smelting plant was also under
construction to increase the metal content of exported iron ore - now 4l per cent -
to between 55 to 60 per cent and thus reduce shipping costs. 34/ A company was
established in early 1956 with a capital of IL 8 million to manufacture chemical
products such as fertilizers, sulphuric acid, citric acid and ammoriac. Another
company was formed for the assembling of Mercedes-Benz cars.

himame . i i

32/ Le Commerce du Levant (Beirut), 6 Merch 1957.

22/ Bureau of Documents for Syria and Other Arab Countries, L'Economie et
les marcheés des pays arabes (Damascus), 3] Qctober 1956,

QE/ United States Department of Commerce, Foreign Commerce Weekly, 20 August 1956,
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Table 1. Lebanon: -Indicators of Industrial Development, 1949 to 1956::-':

d el Production

: api - '

o ber o Maberor  dmested QL (onosents o
establishments (thousands) Lebanese kilowatt netric tons)

pounds ) hours)

1949 . . . 2,080 15.8 120 101 254

1950 + « 2,050 15.5 117 114 263

195L . . . 2,150 18.8 135 125 %0%

1952 . . . 2,200 19.0 165 1k 280

195% . . 2,325 19.6 175 164 314

o5k Lo, . 2,400 20.0 185 180 326

1955 + . . 2,60k 22.0 213 220 k53

1956 . . . 2,906 ah .2 232 vee 495

Source: United Wations, Statistical Yearbook and Monthly Bulletin of
Statistics; Le Commerce du Levent (Beirut), © March 1957.

Syria

Industry in Syrla appears to have experienced a setback in 1956 after some
progress the preceding year. Industrial use of electricity increased
11.6 per cent in 1955, but declined 8.2 per cent in the first half of 1956 as
compared with the corresponding period of 1955. The data given in teble 15 show
scme increase during recent years in the output of sugar, beverages, tobacco
products and cement; however, the setback affected mainly the textile industry,
which is the most important cne in Syria. §§j The decline, which began in 1955,
has been attributed to a general decline in domestic purchasing pover, groving
competition from imported textiles and a decline in exports to nelghbouring
States, especially Irag.

Tn order to meet the difficulties facing the textile industry, the
Government of Syria established the Foundation for Encouragement of the Cotton
Textile Industry under law 196 of 23 Februsry 1956, It was charged with the

[re———

35/ This industry employed 63,000 spindles, 6,000 mechanical looms end
26,000 hand looms in 1955 (United States Department of Commerce, World
Trade Information Service, Economic Developments in Syria, 1955
(Washington, D.6., 1956)).
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task of stimulating exports of cotton yarn and cotton plece-goods, and creating
agencies and research Institutes to increase productivity, improve quality and
reduce costs. Subsidies will be granted on exports, and funds reguired for this
purpose will be derived from a tax of 3 to 10 per cent to be collected from the
cotton consumed by the textile mills. 36/ Negotiations were also conducted with
foreign Governments in an effort to create new markets and expand existing ones
for Syrian cotton textiles. A favourable trade agreement was concluded with
Saudi Araebla in 1955. The Govermment has been considering vrermitting imports

of textile machinery only by those sectors of the textile industry which are
currently unable to meet local consumption, and granting higher protection to
certain types of textlles. In December 1956, customs duties were increaged
considerably, not only on textiles, but also on most other imports.

The most important industrial project in Syris under discussion in
1955.-1956 was = petroleum refinery, with a yearly capacity of 750,000 tons,
negotiationg for whose construction were then in progress with a Czechoslovak
firm. It 1s expected to cost IS 54 million 37/ and vill refine Tragi oil.
Other projects being planned included: a cement plant, with an annual capacilty
of 90,000 tons; & paper mill and a pharmaceutical plant. A suger refinery also
will be bullt, at a cost of IS 6 million, in the vicinity of Damascus. A factory
produclng plastics began operation at Aleppo in 1956,

e i . s

36/ Bureau of Documents for Syria and Other Arab Countries, Etude mensuelle sur

" 1l'économie et le marché syriens, "Apercu sur la mission et les moyens
d'action du 'Fonds d'encouragement des industries textiles du coton'",
amex 23 (Damascus), 25 August 1956,

37/ TIn 1956 the official exchange rate for the Syrian pound was 45 cents and
" the free market rate 28 cents.

7'8
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Table 15.'.Syfid:  Oﬁtfut.of Céiﬁain In&usfries
(Metric tons, except as indicated)

Products 1950 1953 1954 1955 1955 1956
' (first ten months)

Electricity sales

(millions of kilowatt- Y a/

HOUTS) o « o » s o o o » 81 11k 129 1y 71~ 5=
Sugar (thousends of

metric tons) . v . . . . - 30 38 45 - es
Conserves L] L ] - L] L] L] L] . L N 2 LIS ] L2 O ] 5,000 L N ) L I ]
ATBG « + o v s e w e o .. B20 T4 465 638 370/ 108%/
I’Iine e & % & ¥ & = e+ ° » @ 170 175 21’4‘ 182 39"}2/ L"O.E/
AleOHOL o o o v v o o o s 295 577 621 637 1612/ 2302/
Cigarettes (millions) . . 1,361 1,644 1,775 1,852 1,551 1,557
TObACCO + v » » « » & « » 585 883 996 969 870 912
a1t (thousands of

metric tons) « + + o o 19 20 2] 16 .o ces
Cotton yvarn .+ « « + +» » » 4,700 6,880 6,870 ars e -
Cement (thousands of

metric tOnE) « o« « o o o 68 ool ohog 265 208 262
Glass"fares *» s ¢ ° 2 = 3 @ LN L] LI 7,800 s s cawn

Source: Statistical O0ffice of the United Natlouns; Ministry of National
Economy, General Monthly Bulletln of Current Statistics (Damascus);
Bulletin é€conomigue et financier, Liban-Syrie (Paris), November

19 56 -

a/ First six monthe,
b/ First three months.

Turkey

Industrial activity in Turkey remained at & high level during 1955 and 1956,
Qutput of industrisl goods resumed its rapid increase, after a decline in the rate
of growth in 195%, which had lergely resulted from shortage of Toreign exchange
reguired for the import of raw materials and equipment. The increese in 1955 and
1956 (teble 16} was brought about partly by expansion of the industrial capacity
of the country as a result of completlon of severasl new projects. Industries using
local raw materials, especially textile mills, operated neer capacity, while those
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dependent on the lmport of raw meterials such as wool tops, rayon, rubber and
certain chemicals and pharmeceuticals, showed only slight incresses. Indlces of
net output 38/ of the menufecturing, mining and utilities gectors, at factor cost
end in 1948 prices, are glven below (1948 = 100):

Total naetional

Manufacturing Mining Utilities income
1950 & 4 s o o 107 121 111 103
1953 4 o o & s . 158 191 162 bk
1954 ¢+ 0 0 e e ko 176 172 130
19555/ o e e u e 152 197 188 e

-

a/ Provisicnal estimstes.

However, industrial invesiment appesred to be slackening, despite the
continuation of construction activities on projects started in previous years.
This may be ascribed to the Govermment's stabllization programme to combat
growing inflation and balance of payments difficulties. 39/ This programme,
instituted in Jamuary 1956, limited new investments to flelds which would have
a rapid positive effect on the balance of peyments. In addition, the Govermment
restricted expansion of bank credit in September 1956, 40/ Totel bank credits
to the private sector of industry had increased from LT 98.0 million in 1953 to
LT 147.k million in 1954 and stood at LT 156.7 million in September 1956. L1/

No data are avalleble on total investment 1n the industrial sector. There
are Indications that a great part of it comes from the Govermment, which
concentrates ite expenditures on basic and heavy industries; most privete
investment 1s abgorbed in light industries. Private foreign investment in
industry has remained relatively low, but there have heen indications of s
groving interest by foreign investors in certain fields, following passage of a

38/ Central Statistical Office, Ankara.
ég/ United States Department of Commerce, Foreign Commerce Veekly, 16 July 1956,
ho/ Official Gazette of Turkey (Ankera), 8 September 1956.

41/ Central Statistical Office, Monthly Bulletin of Statistics (Ankara),

7 November 1956. Figures refer to end of periods stated. Most of these
credits were granted by the Industrial Development Bank of Turkey, as
follows (figures in millions of Turkish liras):

Food processing g ii10¢ Chemicals JonTmetelllc gupers Total
and beverages minerals
1953 4 4 0 o » 16.9 3h b 4.6 21.5 8.1 85.5
iO5h 4w . e 23,1 hi.2 9,1 26.3 16.7  116.4
1955 4 4 4 4 23.1 50.9 9.7 29.7 18.2  131.6
1956
(September) . 2h.9 5344 12.1 31.8 21.9 144,.1
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Table 16. Turkey: Output of Certain Industries

(Thousands of metric tons, except as indicated)

Industry or product 1950 1953 1954 1955 1956%/

Mining:
Antimony ore (metric tons, metal content )

1,386 690 L3 395 ses
Chrome ore (chrome content) o o « o « 207 38 270 312 3y
Tron ore (metal content) « o « o o o & i3 315 369 551 Go5=
Magnesite (metric tone) « « o ¢ v + o o Loo Hoo 1,100

Manganese ore (metal content) + « « + o o & 16 L 25 55 cos
h,361 5,654 5,711 5,496 5,860 /

4 =2 *& o

C Oal L] L * . L ] [ ] [ ] L] L » L2 L » . L] ] » L2
Li gni te ¥ [ ] - L] o L] b » L] L ] 1 ] " L] q . . 1]
lead ore {metric toms, metal content) . .

1,212 1,641 2,087 2,417 2,7569

100 4,k00 6,100 2,600 see
e 55 60 LI LA
310 350 481 373 coe

Pyrites o v o o« « o ¢ o o 6 5 » o s s »
S alt L L] L] - L] . L] L] L] L] L] a * L] . » .

SUIPHUT » + + o o o 0 o o v o v o o s 0 6 10 10 12 1
Zinc ore (metric tons, metal content) « . . - 4,000 5,500 2,300 veo
Mapufacturing:

790 1,183 1,387 1,453 1,560
e e e s 150 181 194 255 300 /

Tlectricity (millions of kilowatt-hours). .
e e e s e 195 216 311 298b/ 500E

Sugar, refined . . .
Beer c/ cr e s e e
Wine ¢/ « v o ¢ o o e
Cigarettes (billions)

200 204 239 300-"  eu
16 21 ob 22 .

Cotton yarn d/ v + o v s v 6 4 6 v o 4 4 17 20 23 26 26%?
Cotton fabrics (millions of metres) 4/. . . 101 118 132 146 1h8e

L] - -

.« B8 = ®
- s = 0w
-
.

L] * L]
L] LI ]
* [ )

v » .

Woollen yarn (metric tons) &/ . . . . 4,536 L,e7e L,848 kL, 3hk 5;400%/
. b,hho 4,380 h,080 k,s52k h,lsog/
.. 18 28 38 b ho—

396 483 679 816 1,010
113 216 196 201 215
91 i63 169 188 185
h3o 612 636 612 685
52 5 58 105 132

11 19 19 18 17
15 oo Lo 66 25
12 ob 25 2 25
8 12 13 17 16

Woollen fabrics {thousands of metres) 4
Paper and cardboard « + + o 4 x v s & s

Cement .+ « =« o » + &
Pig-iron . « + « « &
Steel « « & s v & 0
Coke + 4+ & o o & o« &
Alcohol 9/ s e 4w s

« * & w =
- = ® e o
T % © © u°
.- & * »

« = & =

e 9 e * =
« = @ a

s = 8 @

.

.

-
a = = 8

Sulphuric acid .+ « « + « &
Superphosphates + + « + 4 &
Copper (smelter production) . .
Glossvare +» « o« o+ 4 o+ 4 .

s ® = =
= = & =
*» &
£ o & =
- & u -
-« & 3 =

» +

Scurce: United Nations, Statistical Yearbook, 1956 Central Statistical
Office, Monthly Bulletin of Statistics (Ankara); Turkish
Information Office (Few York).

a/ Preliminary data.
b/ Partly estimated.
¢/ Thousands of hectolitres.

d/ Excluding production of private enterprises.

.



forelgn investment law in January 195h. Eg/ To encourage Toreign capital inflow
further, the Turkish and United States Governments signed an agreement on

15 January 1957, under which the former guarantees the convertibility and
repatriaticon of capital and earnings of United States investors aznd ensbles them
t0o insure their invegtments with the Internatlional Co-operatvion Administration
against currency inconvertibililty and loss by expropriation.

The Turklsh Government in its industrial development programme has emphasized
the development of electric power, and the cement, suger, textile, and iron and
steel industries. Two hydroelectric stations completed in 1956 were expected to
produce 700 million kilowatt-hours compared with a total electricity output of
1,450 million kilowatt-hours in 1955. Several other projects under construction
will raise Turkey's electric power capacity to 4 billion kilowatt-hours by 1960.
The preduction capaclty of the cement industry increased by 120,000 tons in 1956
and another 300,000 tons early in 1957, ralsing the total to 1,530,000 tons.
Completion of projects now under way will raise its total capacity to
2,680,000 tons within the next two years. The production capacity of the sugar-
refining industry has increased from 130,000 tons in 1950 to 360,000 tons in
1656, The cotton textile industry has also expanded rapidly, the number of
spindles rising from 600,000 in 1954 to 1 million in 1955 and the number of locms
from 13,000 to 19,000, In the woollen textile industry, the number of spindles
increased from 187,000 to 199,000 end the number of looms frem 2,480 to 2,610
between 1954 and 1956, 1In order to meet the local demand for jute goods, a
factory has been planned in co-operation with the Pakistani Government. To raise
the production capacity of the iron and steel industry, a contract was signed with
a German firm in 1956, which is expected to increase the cutput of pig-iron from
185,000 tons to 400,000 tons and that of rolling-mill products from 150,000 tons
to 300,000 tons within the next twe years., In the meantime, coke production was
being expanded to meet the projected demand of iron and steel industry. Other
major projects under way inciuded construction of two fertilizer plants, three
paper mills, and a rubber factory.

ﬁg/ During the first ten months of 1956, the Government approved applications of
foreign firms for projects representing a total investment of $23.2 million
(Turkish Informetion Office, News from Turkey (New York), 15 November 1956).
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Chapter 4

PETROLEUM

While the petroleum industry continued to make rapid progress in 1955 and
during the first ten months of 1956, the Suez crisis provcked a sharp setback in
the last two months of the year. Nevertheless, production of crude oil in 1956
vas higher than that in 1955, which in turn had been well above 1954; the region's
share in world production, however, fell glightly from 20,9 per cent in 1955 to

20,k per cent in 1956, Output of refined products rose more rapidly, largely
* owing to the increase in output at Aden and Abadan refineries, and the previocus
record, set in 1950, was surpassed. Exports of both crude peiroleun and refined
products continued to increase, the latter at a faster rate, and as in previous
years, the Middle East met the bulk of the requirements of the eastern hemisphere.

Demestic consunvption has grown at sbout 12 per cent per annum in the past
five years; the rate of increase seems to be greater, and petroleum now accounts
for by fer the larger part of the region's fuel consumption. Scme progress has
been made in utilization of natural gas, and large-scale plans for using it as a
basle for petro-chemlcal industries have been drawn up ir certain couniries. But
the greater part is stlll flared off or, less frequently, injected Into oilfields
for repressuring.

Exploration activities have increased in scope; following the liberalization
of petroleum legislation in several couniries, offshore exploretion is now being
done on a large scale, and important new discoveries have raised still further
the sghare of the Middle East in world reserves. Cumulative gross investment in
the ten;year pericd 1946 to 1955 has been estimated as follows (in millions of
dollars):

Production . . .+ » . 980 Refineries o « + o » hég
Marketing « + ¢« « +» 75 Other « & ¢ s o » & 333
Pipelines . . . « «» 587 Total 2,440

Gross investment rose from $900 million at the end of 1946 to $2,750 millien
at the end of 1955, and net investment from $525 million to $1,625 million; at
the latter date, United States companies owned 53.1 per cent of gross investment,
compared with 6.9 per cent in 1646. 1/ Direct annual revenues received by the
Governments of the region from production, refining, transit and exploration
activities rose in 1956 to about $940 million.

;/ P.G. Coqueron and J.E. Pogue, Investment Patterns in the Vorld Petroleum
Industry (Chase Manhattan Bank, New York, December 1954),.
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Explorations and New Concessions

The latest estimates of the Middle East's petroleum reserves as a whole,
published at the beginning of 1956, put the amount recoverable by methods
currently in use and under present economic conditlons at between 126 billion
barrels and 230 billion barrels, that ls, 17 to 31 billiorn tons. 2/ Varicus
discoveries in the course of 1956 raised the estimate of regerves gtill further.
In the Neutral Zone, for example, the reserves of the Wafra field were estimated
at 650 million barrels against a previocus figure of 390 million. 3/ Explorations
were continued in the major producing countries and in other perts of the region,
and several nev concessions were granted,

In Ivan, the Iranian 01l Exploration and Producing Company, set up by the
consortium vhich 1s managing the country's petroleum industry, began exploratory
drilling near Ahwaz in the autumn of 1956, The most important discovery, however,
was made by the govermment-cwned National Iranian Oil Company, which, in August
of 1956, brought in a well producing about 80,000 barrels a day (4 million tons
a year) near Qum in central Iran. This company is also carrying out exploratory
work in the Caspian provinces. In Irag, in 1956, the Mosul Petroleum Ccmpany
discovered oil twenty-five miles southwest of its Ain ¥elah field. In Kuweit, a
large nev field was discovered in 1955 at Raudatain, seventy miles northwest of
Kuewalt town, near the Irag frontier. Two other exploratory wells were drillied in
1956 in the vicinity of Raudatain, In Saudi Arabia, an important dlscovery was
made at Kharsania, eighty miles northwest of Dhahran, in the summer of 1956, and
a well is producing; further exploratory drilling is going on in vhat seems to be
an extensive field. 4/

Important developments are also taking place in scme other Middle Eastern
countries which at present produce litile or no oil. In Egypt, the International
Egyptian Oil Company struck oil in February 1955 at Balaim in Sinai; indications
are that this is the largest of the five discoveries made in Egypt in the post-war
pericd. 5/ In the western desert, the Sahara Petroleum Ccmpany continues
exploratory drilling; two wells have been drilled without result, and a total of
$25 million has so far been invested. An exploration concession has been granted
in Sinai to the recenitly formed Egyptian-German Petroleum Company.

In the Israeli ollfield discovered at Eelets by the lapldoth Israel Cil
Company in 1955, after an expenditure of $3 million, output by the end of 1956
was at the anmual rete of 30,000 tons; 1t is hoped to raise this to 200,000 tons
by the end of 1957. No official esitimate of the size of the reserves hasg sgo far

2/ Arebian American Oil Ccmpany, Middle East Oil Development (Dhehran, March
1956), and W.E. Pratt, "The Impact of the Peaceful Uses of Atcmic Energy on
the Petroleum Industry", Peaceful Uses of Atcmic Energy (Government Printing
Offlce, Washlington, D.C., January 1956),

3/ Vorld 0il (Houston, Texas), May 1956 and August 1956.

E/ 0il Forum (Fort Worth, Texas), August 1956 and January 1957; Petroleum Press
Bureau, Petroleum Press Service (London), January 1957.

5/ World 0il, February 1956; 0il Forum, April 1956.
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been made, In order to stimulate further expleration and production, petroleum
companies have been granted a 27.5 per cent depletion allowance for computation
of income tax.

The Jordanian Parliament approved, in November 1955, a fifty~five-year
concession granted to B.A. Pauley; this covers a third of the country's
territory. The Government may cancel the concession should oil not be discovered
within six years, but renewal for two two-year terms is provided for. Until such
discovery, Jordan is to receive a fee of $50,000 a year for three years,
$100,000 a year for the next three years, and $200,000 a year thereafter. After
production begins, net profits are to he divided equally. §/

In Syria, two concessions vere granted during the period under review. In
the summer of 1955, J.W. Men Hell secured a concession of 3.6 million acres, with
exploration rights for a total of 7 million zecres, in the northeastern part of
the country. In 1956, oil was discovered at Karachak Dagh, close to the Traqi
Trontier and half-way between the Aln Zalzh field in Irag andé the Ramandag field
in Turkey. BExploration concessions covering 15,000 square kilometres, also
in the northeastern part of the country, valid for four years and renewable for
a similar period, were granted in October 1956 to Société des pétroles Concordia,
a Syrian company affiliated to the Deutsche Erdéol A.G. The company has agreed
to invest $5 million in exploration work during the next three vears; net profits
on production will ve shared equslly. I/ There has been a notable increase in
activity in Turkey following liberalization of the petroleum law in 1954 and 1955.
By the beginning of 1956, 8 total of 155 exploration tracts had been allocated to
twelve companies, including United States, British-Dutch and German concerns, and
a private Turkish-American group, as well as the government-controlled Turkiye
Petrollari Anonim Ortalligi, which between 1950 and 1955 had spent $7.1l4 million
on drilling, exploration and developing wells, §/ Preparations have been made
for driliing test wells in Thrace and near Gaziantep, and oll has reportedly been
discovered in the Erzurum region.

There has also been much activity in various parts of the Arsgbian peninsula.
In Aden Colony, & concession covering the Kamaran archipelago and its territorial
waters has been granted to D!'Arey Dxploration Company, & subsidiary of the
British Petroleum Company. In Aden Protectorate, a ninebty-nine-year concession,
covering about a million acres in eastern Hadrsmaut, has been granted to a
United States company, Forest 0il Company; it is not clear whether this
concesgion conflicts with the existing rights of the Trag Petroleum Company. 2/
In Dheofar, Oman, exploration drilling continues, but so far unsuccessfully. In
Qatar, new producing wells have been drilled with a view to doubling output by
1958. 1In 1955, the Government of Yemen granted to a United States group ~ the
Yemen Development Corporation -~ a thirty-year concession covering M0,000 sguare
nmiles. The concession includes all minerals; net profits are to be shared equally

é/ 01l and Gas Journal (Houston, Texas), 28 November 1955; La Revue pétroligre
(Paris}, December 1955; Financial Times (London), 21 September 1950.

Petroleum Press Service, October 1956; New York Times {New York),
14 December 1956; il Forum, August 1955 and November 1956,

2

0il Forum, March, June and August 1950.
Ibid., Pebruary 1956 and March 1956,

RS
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by the Government and company. ;9/ In the meantime, the German company which
received a concession in 1953 is carrying out exploration work near Salif, on
the coast.

Offshore exploration is also being intensified. WNear Das Island in the
Persiesn Gulf, off the coast of Abu Dhabi, deep drilling will be done from a
platform erected by Abu Dhabi Marine Areas, Ltd., a ccmpany owned two-thirds by
the British Petroleum Company and one-third by the Compagnie francailse des
pétroles; costs are estimated at $ilt million, and completion is scheduled for
May 1957. ;;/ In Bahrain, offshore structure tests are being carried out. In
Qatar, two unsuccessful offshore wells were drilled by the Shell 0il Company,
vhich is preparing to drill a third one; since 1953, a total of $21 million has
been invesied in underwater exploraticn. 12/ Meanwhile, off Saudi Arabia,
Safaniya field, the largest offsghore area so far discovered in the world, is
being made ready for production in 1957.

Production

Production of crude petroleum continued to rise reapidly in 1955 and the
first months of 1956, in response to expanding world demand, but the sharp
reduction in output in ihe last twe months of 1956 affected the year's total.
As a consequence, the annual rate of increase in the region, which had been
12.8 per cent in 1954 and 18.3 per cent in 1955, fell to 5.5 per cent in 1956,
while world production increased by 8.5 per cent. The share of the Middle East
in world output, which had risen from 7.5 per cent in 1945 to 16.9 per cent in
1950 and 20.9 per cent in 1955, fell to 20.4 per cent in 1956 (see table 17).
Tt has been estimated that, buit for the effects of the Suez crisis, Middle
Bastern production in 1956 would have totalled nearly 190 million metric tons, %2/
representing an increase of 16 per cent over 1955 and accounting for about
22 per cent of world production.

The largest increase in the area was registered in Iran, vhere existing
agreements provided for a minimum output of 23 million tons in 1956. Moreover,
Iran, which refines about half its production of crude and wmarkets a large
proportion of i%s petroleum in the area east of Suez, was far less affected than
other major producers by the stoppage of the Canal; hence, the reduction in
output in November and December was only 25 per cent from the peak annual rate
of %2 miilion tons reached in October, which had been egual to that of the
previous highest annual figure. TIran's share in Middle Eastern production
consequently rose from 10.5 per cent in 1955 to 15.4 per cent in 1956, but it
ig still well below both the absolute figure and relative share achieved in 1950,
which amounted to 32 million tons and 36.4 per cent, respectively.

10/ Ibid., December 1955; World 0il, March 1956.

ll/ 0il Forum, February 1957 and August 1956; World 0il, October 1956.

12/ Petroleum Press Service, January 1957 and March 1957.

13/ Ibid., February 1957.
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Table 17. Production of Crude Petroleum, by Country

(Thousands of metric tons, except as indicated)

Country 1950 1954 1955 1956§/

World total (millions of
metric tOnB) « « v 4 e = » e 522.9 689.5 778.8 8he.0

Total, Middle East (millions

of metric tons) . . s v . . 88.5 137.6 162.8 171.6
Middie Basgt output as
percentage of world total. . 16.9 20.0 20,9 20.4
BENTEBITE » o v » o o » o o« « o o o« 1,506 1,503 1,502 1,507
BEYDE « v o v o o o o v s o o o 0 s 2,592 2,278 1,815 1,800

TPEN o s » o s o = + + o & & s « = 352,259 3,500 17,070 26,156
6,584 30,674 33,742 31,095
- - - 30

Irag

-
-
L]
*
-
-
*
-
-
-
-
-

Israel

-
»
-
.
.
-
-
-
-
L]
-
-
-

Kuwait « o o o o = o o o « « » « » 17,291 b7,72% 5k,756 54,982
Heutral ZONE .+ o « v « = o o o s s - 850 1,262 1,676
QAEAT o o+ v v 4 s e x e s s 4 s . 1,636 b, 779 5,448 5,877
Saudi AYEDIa « » « o s o v s s s . 26,649 46,455 7,042 k8,201
TULKEY « ¢ o o » o ¢ o o s o o & o i7 59 179 310

Source: Statistical Office of the United Nations; Petroleum Press Bureau,
Petroleum Press Service, February 1957.

g/ Partly estimated.

The other three main producers, Irag, Kuwait and Saudi Arabla, were more
severely affected by the closing of the Suez Canal and the cutting of pipelines.
Although the 1956 figure was actually below that of the previous year only in
Trag, in the other two countries it only Jjust exceeded the 1955 tobal;
consequently, the combined share of these three countries in Middle Eastern
production fell frem 83.2 per cent in 1955 to 78.1 per cent in 1956.

Kuwait, the largest producer in the region, which normally exporis
70 per cent of its petroleum through the Canal, was operabting in Cetober 1956
at a yearly production rate of over 60 million tons, but in November at a rate
of only 28 million, and in December, 42 million. Saudi Arvabia's production fell
from a yearly rate of 52 million tons to 3h million, of which about half was
transported to the Mediterranean by the Trans-Arablan pipeline. In Irag, total

b7



production fell from a yearly rate of nearly 38 million tons in Qetober to

9 million in November and 11 million in December; because of the cutting of the
pipelines to the Mediterranean, the Kirkuk field, which was previously producing
at an annual rate of 26 million tons, was at the end of 1956 supplying only the
local market at a rate of a litile over 1 million tons; the southern fields,
however, raised their rate of production from 9 wmillion to 11 million tons.

As regards the smaller producers, output in @Qatar fell from an annual rate
of 6.5 million tons in October %o 4.2 million in November and 5.6 million in
December. OQubput of crude petroleum in Bahrain was practically unaffected by
the crisis. In the Neutral Zone of Kuwailt and Saudi Arabia, production was
reduced by about one-half, and in Egypt suspension of production in Sinai,
following the outbreak of hostilities, cut total output by about the same
propertion. Turkey's output increased to 300,000 tons, egual to the capacity
of the Batman refinery, while Israel produced 30,000 tons and, at the end of
the year, was operating at an annual rete of 42,000 toms. 1L/

Refining

Fxpansion of refining capacity in 1955 raised the crude annual charging
capacity of the Middle Fast to over 66 million tons. A large part of this
capacity is, however, unutilized, being in Abadan refinery, which has been only
partially restored %o service; Haifa refinery is also producing at only one-
guarter of capacity. In the aubumn of 1956, the twenty refineries and topping
plants in the region were operating at a rate of 50 wmillion tons per annum. As
table 18 shows, this peak represented an increase of about 35 per cent over the
1955 average, which in turn was 23 per cent higher than that of 1954 ; for the
first time in recent years, the level of 1950, when Abadan was operating atb
capacity, has been surpassed. The increase in 1955 and 1956 came mainly from
the Abadan and Aden refineries; from three new refineries, at Dora in Iraq,
Sidon in Lebanon and Batman in Turkey, all of which began operating in 1955;
and from the expansion of the Bahrain refinery. 15/

The Suez Canal crisis does not seem to have affected refining as much as
crude production. The refineries of Aden, Iran, Irag, Israel, Kuwait,
Saudi Arabia and Turkey do not appear to have curtailed operations. In Bahrain,
stoppage of imporis of crude petroleum from Saudi Arabia led to a sharp reduction
in refinirg, but this was partly compensated by an inerease in imports from
Tran, ;é/ In Egypt, the curtailment of production in Sinai necessitated a
reduction in refining. In Lebanon, the Sidon refinery, which draws its crude
petroleum from the Trans-Arabian pipeline, continued operating at capacity, but
the Tripoli refinery, which uses Iragi oil, was forced to shut down for some
time.

14/ Idem.

}ﬁ/ United Nations, Economic Developments in the Middle East, 19541955
(sales mumber: 1956.11.C.2), pages 59-61.

16/ Throughput fell from 220,000 barrels a day to 80,000 and then rose again
o 100,00C barrels (New York Times, 11 March 1957).
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Table 18. Output of Major Refinery Products, by Country

(Thousands of metric tons, except as indicated)

Country and ' Motor Heavy © Total, major
year =~ spirite Kerosene oils o proéucts

Adern :

1954 v 4w e e e e e 105 50 1,014 1,151

1955 4 v v o v o o« . 572 373 3,105 4,050
Bahrain:

1950 ¢ v 4 v h v s e . 1,816 727 4,450 6,993

1958 W v v 0w e e e 2,230 1,033 6,282 9,545

1955 « 4 4 v v b4 s s 2,010 8k 6,075 8,924
Egypt:

1950 & 4 0 4 . oW . e 200 151 1,760 2,111

1954 ¢ o v v v o . 256 220 1,727 2,203

1955 @ v v v v e e . s 259 275 1,922 2,456
fran:

1950 v 4 4 v @ v 4 w e 4,394 2,375 16,k07 23,176

1958 & & v w4 e e e k60 lidely) 1,850 2,8¢0

1955 a2/ v v e v v w s 1,231 1,276 k767 7,274
ITraq

1950 « o v v & a0+« » 67 77 2ko 384

1950 . 0 v e e e e 128 172 Shlﬁ/ ol

1955 & v 0 v e e a e . 1 169 851 1,167
Israel:

1950 @ v ¢ v v v . . 31 27 129 187

I95% L. . e e e 170 141 612 923

1955 ¢ v v e e v e e . 19k 1h2 63% 969
Kuwait:

1050 « ¢ o v 0 s e s . 15 5 1,132 1,152

I95% . 0. 0w . . . 45 13 1,450 1,508

1955 ¢ o v e b e e e 50 18 1,463 1,531
Lebanon :

1950 ¢« 4 ¢ v v 4 . e . 98 61 235 30k

1954 ¢ . 0 v w e e 112 66 330 508

1955 « 4 4 v s e w s 158 83 604 8hs
Saudi Arabia:

1856 . . . . o . ... 082 380 3,598 4,960

1954 4 o v 4 e v e e 1,holk 1,093 7,905 10,492

1955 & @ v v v e v e 1,305 989 7,4k6 9,740
Turkey

1950 ¢ ¢ v v v v v e 1 - Y 5

1954 o v v v e 1 - b 5

1955 ¢ 4 6 4 v b w s . 5 8 65 78

Total (millions of
mefric tons):

1950 « v o v 4w . 7.6 5.8 28.0 39.4
954 .. . 0 . . 5.0 3.3 21,8 30.1
1955 ¢ v v e s e s 5.9 h,2 26.9 37.0

Source: United Nations, Statistical Yearbook, 1956 (sales number:
1956.XVII.5); United States Department of the Interior, Buresu
of Mines, World Petroleum Statlstics (Washington, D.C.}.

g/ Partly estimeted.
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In 1955, the Middle Bast processed 5.6 per cent of the refined products of
the worid, compared with 4.8 per cent in 1954 and 8.1 per cent in 1950. The 1956
figure is presumably higher than that of 1955 but may still be lower than that of
1950, The region processed 23 per cent of its total preduction of crude in 1955,
and the 1956 figure was probably slightly higher. This compared with 48 per cent
in 1950, and reflects the continued world-wide trend towards bullding refineries
near consuming centres rather than near oil wells.

In several countries expansion programmes are under way or are planned.

In Egypt, a refinery with an annual capacity of 200,000 tons is under construction
at Alexandria, and another with a capacity of 2 million tons is to be built at
Cairc. In Jordan, a company with a capital of JD 3 million is being established
to set up a refinery. In Kuwait, the capacity of the refinery at Mina al Ahmadi
is being raised from 1.5 million tons to 8.5 million tons; completion is scheduled
for the end of 1957. In Syria, in 1956, the (overnment invited international bids
for a refinery st Homs with a capacity of 750,000 tons, and Parliament allocated
$23 million for this purpose. A contract involving LS 54 million has been given
to a Czechoslovak firm. In Turkey, it is planned to increase the capacity of
Batman refinery from 300,000 tons per annum to 380,000 tons; another refinery,
with a capacity of 750,000 tons, is to be established at Izmit, at an estimated
cost of $10 million, which will be provided by Turkish and United States interests.

01l Transport

Rising demand in western Europe during the perilod under review led to plans
to increase the present capacity of international pipelines and to build new
ones. The closing of the Suez Canal and interruption of the flow of oil through
the pipelines leading from Iraq to the Mediterranean, following the outbreak of
hostilities in Egypt in October 1956, stimulated interest in these plans.
Increasing consumption of petroleum within the region has resulted in construction
of products pipelines in certain countries. A few Middle Eastern countries are
also starting to cobtain a tanker fleet.

In 1956, the Trans-Arabian Pipeline Company began a programme aimed at
increasing the throughput of the present pipeline from 320,000 bvarrels per day
(16 million tons per annum) to 410,000 barrels (20.5 million tons) by installation
of four new pumping units in Saudi Arabia and Jordan. Completion was scheduled -
for 1 January 1958. !

The Irag Petroleum Company undertook negotiations with the Syrian and
Lebanese Covernments for construeiion of a twenty-four-inch pipeline, with a
throughput capacity of 9 million tons, linking Homs and Tripoli. Failure to
reach agreement with the lLebanese Government led the company to seek to reroute
the pipeline to connect Homs with the Syrian port of Baniyas. Neither this
project, nor another one to construct a pipeline from Kirkuk to Sidon, has as
yet matured.

A thirty-inch pipeline from Kirkuk to Iskenderun, or some other Turkish
port, running through Iragi and Turkish territory, is also under consideration.
The pipeline would have a length of about 1,000 kilcmetres and an annual
throughput capacity of 20 tec 25 million tons; it would require some 165,000 tons
of steel, cost about $250 million to $350 million, and take approximately
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eighteen months to complete. The possibility of extending such a pipeline by
another 1,000 kilometres to reach the clifields of Kuwait is also being
considered. iz/ Another project under consideration is a pipeline from Zubair,
near Basra, to Kuwait; this would make it possible to load Basra oil on large
tankers which cannot use the Iragi port of Fao. ;g/

A 1,570-~kilometre pipeline from the newly discovered Alborz field, near
Quim, in Iran, to Iskenderun has alsc been proposed. Costs sre estimated at
about $280 million, and throughput at 20 million tons. Negotiations are
proceeding between the Iranian end Turkish Governments and between the Iranian
Government and a British company; it is estimated that the pipeline will require
two years for completion. %2/

Yet another project is to link the Israeli Red Sea port of REilat with Haifa
by a thirty-two-inch pipeline with a throughput capacity of 20 million tons;
costs are estimated at $60 million to $70 million. 20/ In the meantime, work is
proceeding on an eight-inch pipeline, 230 kilometres long, from Rilat to
Beersheba, eventually to be extended to the Mediterranean coast. This pipeline,
vhich will have a throughput capacity of about 750,000 tons, is designed to meet
about half of the country's consumption of crude petroleum; its cost has been
estimated at £I 12 million.

Several products pipelines are under way or were completed during the period
under review. In Egypt, a twelve-inch pipeline, 130 kilometres long, linking
Suez and Cairo, was completed by the Govermment in 1956. Its throughput
capacity is 2.3 million tons. 21/ In Iran, the 825-kilometres, ten-inch pipeline
from Ahwaz to Tehran is almost complete; it will have a throughput cepacity of |
1.1 million tons per annum, which may later be raised to 2.5 million; the costs
of the project, which include five pumping stations required to 1ift the
petroleum to a height of 3,000 metres, have been estimated at $39 million and
are being borne by the National Iranian Qil Company. A 220-kilometre branch of
this pipeline, linking Azna to Isfahan, is under construction. In Israel, work
has begun on a 100-kilometre products pipeline from Haifa to Tel Aviv with sn
annual throughput capacity of 350,000 tons; helf of its estimated cost of

1=
T

The o0il companies are also considering plansg for bullding a very large
pipeline, with a capacity of 1 million barrels a day (about 50 million tons
a year) linking the oilfields of Iran, Ireq, Kuwait and Saudi Arabia with
the Mediterranean. Costs are put at about $30C0 millicn and the time
reguired for completicn at three or four years (Journal of Commerce

(New York), 2 April 1957; Financial Times, 19 December 1556; lew Jork Times,
2L March 1957).

18/ The Zconcmist (London), 2 March 1957.
19/ Ettelsat (Tehran}, 21 February 1957; Journal of Commerce, 25 February 1957.
20/ Financial Times, 20 December 1956.

g&/ Permanent Council for the Development of Naiional Production, Report, 1955
(Cairo), page 3355 (in Arabic).
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£T 4 million will be provided by foreign capital. g2/ TIn Turkey, two new
products pipelines are being built in addition to the three pipelines linking
Batman refinery to Iskenderun: .an eight-inch pipeline from Antalya to
Eskisehir, 400 kilometres away, and a four-inch pipeline from Bandirme, on

the Sea of Marmara, also to Bskisehir, a distance of 33C kilometres. gé/

First steps have been taken by certain countries to form a tanker fleet.
In Bgypt, two tankers with a combined capacity of 26,000 deadweight tons are
supplying the Suez refinery with crude petroleum and some small tankers are
transporting products to various ports. 35/ In 1955/56, the Government spent
£E 700,000 on the purchase of tankers and in 1956/57 budgeted £E 1.5 million for
that purpose. gé/ In Iran, a private company has placed in the Netherlands an
order for two 32,000-ton tankers; these ships will be chartered by the National
Tranian 0il Company; of the total cost, 20 per cent is to be financed by the
Tranian company and 80 per cent by a Netherlands bank. gé/

In Iraq & project for forming a tanker fleet of 100,000 tons is under
study . 27/ The first Israeli tanker went into service in December 1954; in 1955
it transported 200,000 tons of crude oil, or 14 per cent of total imports. By
the summer of 1956, three more tenkers had been added, bringing the total tonnage
to 54,000; all these tankers are privately owned. gg/ Three 19,500~ton tankers
are on order in Cerman shipyards, for delivery in 1959, and negotiations are
proceeding regarding the construction of 32,000~ton tankers. gg/ A Kuwait
tanker company, with a capital of £3.7 million, has been formed under the
ausplces of the Kuwait Government and with the co-operation of the two oil
companies operating in that country. 29/ Turkey's tanker fleet consists of
eight ships, eggregating 95,000 deadweight tons. 28/

pp/ Israel Information Service, Israel Digest (New York), 25 March 1957. It

has been estimated that the cost of transport through the pipeline will be
£ & to £I 5 per ton, depending on the product, compared with £I 8 by road
or rail (American-Israel Chamber of Commerce, Economic Horizons (New York),
January-February 1957).

25/ 0il Forum, May 1956.
2h/ United States Department of Commerce, Merchant Fleets of the World

=~ (Washington, D.C.), September 1956; Permenent Council for the Development
of Wational Production, Report, 1955, page 32k.

25/ National Bank of Egypt, Economic Bulletin No. 2, 1955 (Cairo), and
Ministry of Finance and National Econcmy, Report on the 1956/57 Budget
(Cairo, 1956) (in Arabic).

o6/ 0il Forum, December 1955.

gz/ le Commerce du Levant {Beirut), 23 February 1957.
28/ United States Department of Commerce, op. cit.

29/ Petroleum Times (London), 18 Januvary 1957.

ég/ Tnternational Monetary Fund, International Financial News Service
(Washington, D.C.), 10 August 1956.
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Exports

Exports of crude petroleum and refined products from the Middle East
continued to increase rapidly until the disruption of trade caused by the Suez
crisis. During the last two months of 1956, they fell off sharply, but the total
for the year was somevhat higher than that for 1955.

The quantity of crude petroleum exports rose to 136 million tons in 1955
(see table 19) and was estimated at 143 million in 1956. Exports to western
Buropeen countries increased from T4 million tens in 1953 to 82 million in 1954
and 84 million in 1955, while those to Middle Taszstern countries rose from
9 million tons to 12 million and 15 million in the corresponding years. The
major exporters of crude petroleum were Kuwait, Saudi Arabia, Irag, and Iran;
the last-named country increased its exports both absolutely and relatively in

1956.

Exports of refined products from Aden, Bahrain, Iran, Kuwait and Saudl Arabia
amounted to about 30 million tons in 1955 and approximately 37 million in 1956.
The bulk of these exporits went to Africa and Asia or to Middle Eastern ports, for
bunkering.

The total value of Middle Eastern exports of crude petroleum and refined
products may be estimated at about $2.6 billion in 1955 and about $2.8 billion
in 1956; this estimate is based on volume of exports and posted prices of crude
petroleum at the pipeline terminals and posted prices of petroleum products; it
dees not inciude crude oil shipments to Aden and Bahrain refineries for refining
and export. Of the 1956 total, about $7 million represented exports by the
National Tranien Oil Company .
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Table 19. Exports and Imports of Crude Petroleum, by Country

(Thousands of metric tons)

Country 1950 1953 195k 1955
Exporting country:
Tran . o e e e e e e 6,552 50 4915/ 8,249
Irag . . e e e e 6,177 26,953 29,200 32,003
Kuwait . . . + o v v . . . . 15,987 b, 7ha 45,900 52,832
Neutral Zone . + + . o« 4 4 . -— - 823 1,14
Qatar . v v . a v . . . 1,5553/ 3,980 I, 697 5,319
Saudi Arsbia . . . . . . . . 20,660 31,259 36,200 36,899
Total exports . . . . 50,909 103,985 117,311 136,446
ITmnorting country:
agen? ... - - 1,473 I, 206
:mmmnﬁ/ e e e e e e 6,2k9 8,277 9,049 8,685
Egypt e e e e e -- 59 486 1,085
Israel + o v v w0 0 v 4. a2k o1k 067 1,122
Lebanong/ e e e e e e e 493 Sl 546 892
Total imports . . . . 6,966 9, 79k 12,521 15,990
Net exports . . . . . . . . k3,543 9k,189 105,327 120,456

Source: United States Department of the Interior, Bureau of Mines, World

Petroleum Statistics.
Estimated.

Petreleum imported from Persian Gulf area, mainly from Kuwait, for
refining and export.

Imports from Saudi Arabia for refining and export.
Imports from Iraq and Saudi Arabia.

~5l-




Consumptlon

fonsumption of petroleum products continued to rise rapidly during the
period under review. Total Middle Eastern consumption, including refinery
consumption and supplies for bunkering, amounted to about 21 million tons in
1955, an 11 per cent increase over the previous year. The region's domestic
consumption of the four major products - gasoline, kerosene, distillate fuel oil
and residual fuel oil - excluding bunkering and refinery consumption, was about
10.8 million tons in 1955; this shows an increase of about 15 per cent over 1954
and of about 68 per cent over 1950 (table 20); there was a further rise in 1956.
As in previous years, industrialization, development of transport and
mechanization of sgriculture, as well as higher demand for household purposes
such as lighting, heating and cooking, helped to increase consumption. The
expansion of marketing facilities in the region, and the favourable price of
petroleum compared with other fuels, slso contributed teo stimulate sales.

As regards the patiern of consumption, in the region as a whole, use of
distillete fuel oil increased by about 115 per cent between 1950 and 1855,
gasoline by 84 per cent, kerosene by T8 per cent and residual fuel by 41 per cent
(table 21). Consumpbion of lubricating oil inereased by about 4O per cent during
the same period. The amount of bunker fuel oil suppiied at Middle Eastern ports,
which hed declined after 1950, mainly because of the sharp fall in output of the
Avaden refinery, gradually increased, and in 1954 the total slightly surpassed
the 1950 level. In 1955, it was 15 per cent greabter than in 1950, and the
increase continued until the disruption of shipping routes caused by the closure
cf the Suez Canal.

Table C (appendix) shows the changes thet have taken place in the production
and consumption of varicus commercial types of energy in the Middle East. There
has been a marked rise in the share of petroleum, which in 195% accounted for
69.4 per cent of total energy consumption, compared with 54.8 per cent in 1937;
only in Turkey does petroleum provide less than half the total energy, and in
most countries it accounts for the bulk of suppiies. The table zlso brings out
the growing dependence on foreign supplies of those countries which are not major
producers of petroleum. Thus, Turkey, formerly & net exporter of fuel, is now a
net importer; similarly, although in 1954 Egypt supplied a greater proportion of
its energy needs ther in 1937, its imports showed an absolute increase.
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Table 20. Estimated Consumption of Major Refined Petroleum Products,
by Country a/

{Thousands of metric tons)

Country 1950 1953 1954 1955
Aden, Bahrain and Arabian peﬁinsuiah/ “ e 70 220 255 285
CYPTUS v ¢ 4 v 4 v v o v 0 v v v v e e e 85 125 130 135
Bgypt « ¢ v v 0 v v v v i e e v s e .. 2,9k0 3,200 3,410 3,500
- 930 1,105 1,235 1,400
IXaG  « v 0 v e v e e e e e e e e e e e 565 750 835 1,050
Israel « v v v v e e e e e e e e e e e 655 9350 1,035 1,400
Jordan .« . 4 v v w e e e e e e e e e e 55 70 80 110
I€DANON « v 4 v v h e e e e e 235 315 330 400
Saudi Arabia . +« . v v . 4 v e e e e e . 70 185 210 240
SUGEN + v ¢ v e e e w e ke e e e e e e 145 210 225 250
SYTI8 + v v v v v e e e e e e e e e e 230 L1o 500 00
Turkey . e e e e e e e hhs 970 1,125 1,350

Total . . . . . . 6,425 8,490 9,370 10,820

Source:; Estimated by the United Nations Statistical Office. Refined
products ineclude gasoline, kerosene, distillate fuel oil and
residual fuel oil.

g/ Excluding refinery consumpbion and bunker fuel.
b/ Excluding Saudi Arabia.
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Table 21. Estimated Inland and Bunker Consumption of
Major Refined Petroleum Products in the Middle East

(Thousands of metric tons)

Ttem 1950 1953 1954 1955

Inland consumption:é/
(asolife . « + « « + « + « + » 1,230 1,690 1,830 2,260
KEToSene + « « o o « « s + o « 1,330 1,800 1,905 2,370
Distillate fuel oil . . . . . 1,000 1,500 1,790 2,150
Residual fuel oil . . » . . . 2,865 3,500 3,845 L, 0ko
Total « . . . 6,425 8,490 9,370 10,820

Bunker consumption:

Distillate fuel oil . . . . . 2,100 1,750 1,700 1,820
Residual fuel oil . . . . . . 5,700 5,900 6,350 6,980
Total . . . . 7,800 7,650 8,050 8,800

Source: Bstimated by the United Nations Statistical Office.

a/ Excluding refinery consumption.
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Revenues

Pirect payments by the petroleum companies to the governments of producing
countries totalled about $880 million in 1955 and $940 million in 1956. The
increase during these years arose mainly from greater production, but also from
higher rates of payment per ton; this in turn was due to the fact that, in
general, discounts allowed by producing companies on sales of petroleum to their
perent companies were abolished or limited. 31/

The main differences between 1955 and 1956 lie in the sharp rise in the
revenue of Iran, from $90 million to $146 million, and the slight drop in thet
of Irag, from $207 million to $193 million, owing to a decrease in output. In
other countries the change was negligible, a slight increase being recorded in
Saudi Arabia, the Neutral Zone and Qater. The share of the three largest
producers, Kuwait, Saudi Arebila, and Iraq, fell from 83 per cent in 1955 to
about 76 per cent in 1956.

Negotiations between the companies operating pipelines and the countries of
transit - Jordan, Lebanon, Saudi Arabis and Syria - continued during the period
under review. In August 1956, it was arnounced that the Trans-Arabian Pipeline
Company and the four countries concerned had reached an agreement in principle,
under which net profits would be divided equally between the company and the
four Governments; the share of each had not, however, yet been determined. More
recently, the Baudi Araebilan Govermment has once more raised the question of the
determination and division of profits made by the company. ég/

The Irag Petroleum Company also undertook negotiations with Lebanon and
Syria. In November 1955, sgreement was reached with Syria 53/ and in 1956 the
ilatter received $13.7 million in payment for transit of 0il u up to November 1956,
when the pipeline was demaged, in addition %o back payments scheduled to total
$25.8 million. Agreement could not be reached with Lebanon, which considered
that 1t would not recelve arn adequate revenue if paid at the same rate per unit
&8 Syria, since the pipelines cross only thirty kilcmetres of Lebanese berritory
against 420 of Syrian. The Government therefore subjected the company to income
tax, a measure regarded by the latter as in violation of its concession
agreement . é&/ Further negotiations were interrupted by the Suez crisis.

51/ For example, in Irag, in 1955, the agreement between the petroleum

" companies and the Government was revised, replacing the 13 to 15 per cent
discounts allowed on crude oil exported by a flat 2 per cent discount. It
was estimated that, as a result of this revision, Iragq's revenues would
rise by 7 shillings per ton {14 cents per barrel), or a total of about
ID 10 million & year (0il Forum, June 1956).

32/ Wew York Times, 7 March 1957.
éé/ United Nations, Economic Developments in the Middle East, 1954-1955, page 67.
34/ Ministry of Information, Rayanat wa Watheiq Rasmia (Beirut), 28 July 1956.
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Chepter 5

FOREIGN TRADE

Value of Imports and Exports

World trade increased in value by some 10 per cent in 1955 and slightly more
than that in the first six months of 1956 compared with the corresponding period
of the previous year. The increase in Middle East exports was approximately
15 per cent in each period, and in Middle East imporis 17 per cent in 1955 and
9 per cent in the first half of 1956. 1/

Table 22, Value of Trade of the Middle Bast®
(Millions of dollars; imports c.i.f., exports f.o.b.)

1955 1956

Item 1955 1954 1955 (first half)

Total imports + « o + v « » o « « o 2,887 2,938 3,Lk25 1,679 1,836
Total eXports « « o + o o o « « » o 3,009 3,380 3,83k 1,895 2,L7h
Petroleum exportsg/ s N 724 2,017 2,433 1,199 1,356
Exports other than petroleum . . 1,367 1,364 1,h01 © 696 818

Middle East imports as percentage
of total world imports ¢/ . . . . 3.8 3.7 3.9 3.9 5.8

Middle East petroleum exports as
percentage of total world
S e 2.k 2.6 2.9 3.0 3.0

Other Middle East exports as
percentage of total world
exports ¢/ « v v 4 e e e v e o 1.9 1.8 1.7 1.7 1.8

Source: Statistical Qffice of the United Nations.

g/ Trade of the following countries is included: Aden, Bahrain, Cyprus,
Egypt, Iran, Traq, Israel, Jordan, Kuwait, Lebanon, Qatar, Saudi Arabia,
Sudan, Syriae and Turkey.

E/ Ships' stores and bunkers are included under exports of petroleum.

g/ World figures do not include exports and imports of eastern Eurcpe and
mainiand China.

%/ The figures on total foreign trade of the Middle East include intra-regional
trade,
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As table 22 shows, the remarkable increase in exports in 1955 was mainly due
to exports of petroleum, but in the first six months of 1956, while the value of
these exports increased by 13 per cent, that of other exports rose by 18 per cent.
Tn 1955 the countries not exporting petroleum showed rather modest increases, g/
and Turkish exports continued a decline which had begun in 1954, TIn the first
half of 1956 the two chief cotton exporters of the region, Egypt and the Sudan,
were responsible for most of the increase in exports other than oil.

On the import side all countries shared in the increase in 1955, the smallest
percentage increases being those for the Sudan, Syria and Turkey. A smaller
increase for the region as a whole in the first half of 1956 is to be explained
by the fact that the imports of these three countries were less.,

of the countries for which data are available, only the Sudan é/ had a
positive trade balance in 1955 and in the first nine months of 1956, Elsewhere
deficits widened in 1955, and Turkey alone was able to reduce the deficit
substantially in the first nine months of 1956.

2/ See table 23.
2/ If oil exports are included, Irag also had a positive balance.
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Table 23.

Tmports, Exports and Balsace of Trede, by Country

(Millione of dollars)

E - 1955 1956
Country and item 1953 195k 1955 (Fizst nine months)
Aden:
EXportS ¢ ¢ s o 0 = s s e n s om s e e x4 w4y 116 12k 176 130 136
THPOTES v & o 4 v o e b b e e e e e e e 4 e 171 182 206 152 156
BELATCE « « = o s o s o & ¢ 5 8 2 ¢ s 8 0 v > -55 -58 =30 ~22 -20
Cyprus: _a._/
FHDOTES o o » o = o o 2 s o o v 2 o 2 = s s 0 L3 48 51 40 b
TOPOTES o o = o o s s s = & 3 4 8 8 = b2 0 o 59 66 Bs 61 8
BELEREE o « o o o+ « + 4 s >+ e e e e e s s -16 ~18 -3l 21 ~33
Egypt: b/
EXPOTES o o o » # s o a v 8 o o o o v & o ¢ » o kog 113 hig aT6 %28
THDOTES + = o = s a « = 4 0 s 2 b onop o+ s o= oen 515 L& 5%6 3L 46
DOLATCE s » v o o « . o = s s+ &+ 2 s » & « s & -106 ~55 -117 ~91 -118
Tran: o/d
"ExPOE{E/ e e w e s e e e e e e 83 106 119 66e/ 51 /
THPOTES o v = = « ¢ s o o o s n o aa e 15% 21% 278 137 1535
BELAOCE o o » o« v o o s o ¢ » « & = % & o + & -0 =307 ~159 Wl -B2
Trag: 4
Expo?és S T R AT I A 55 52 by 312/ 20,
TIPOTEE « o o = ¢ » o o o o o s ot 4 n n e o 192 208 272 1232 15 e/
Belante « - s o s o« s s b b os e s 4o s e ~137 ~156 -223 m92u/ -1395
Tarael: f/
TRPOTES v = o v 2 o o s+ o o v o = v o o 4w s o 58 85 86 6B 7
THDOTES o « o o » o = ¢ 8 a = o » 2 s 2 s & &« 281 290 %26 240 27k
BOLANCE o o o = « o o ¢ s & 2 s v s 4 5 & v s 223 ~205 ~240 ~172 -197
Jordan: £/
BXPOTEE o 2 v o = v ¢ ¢ » = o . e e s n o m 5 T T e [
TIPOXES o+« o 0 s n s v e s 4w e wae ey 52 56 76 ces aes
BalANCE o o o o o 6 + o s = & & 2 8 4 5 v 0 -7 ~hg -69 cer aes
Lehaneon:
BRPOTEE + » o o v n s 0 ¢ s o s 4 5 4w v 2w 25 29 33 23 28
THPOTES & s s s e s s e n e s e s a s w 1hh 1Tk 218 153 17h
BElAUEE « o o « = = = s s o 8 o v b o4 w4 s ~119 -1h5 -185 ~130 -1k6
Sudan: g/
BXDOTES « o « o = v o s+ o » v 2 5 o 8 o o2 o 1%0 119 151 116 157
TIPOTES » + « s o o » ¢ s 5 = s o b e 0 s 1k6 139 140 107 99
BRIANCE « » = v = # ¢ 5 » o ¢ o s s & & v + = -16 -20 11 9 58
Syria: b/
THPOTES o o n o o o n s o s 0 2 s o 0 o s o s 10k 130 132 66‘;7’/ 562/
TEDOTES o » o s a e m e v a e e v s e e s 1k0 186 196 115;4 1093¢
BlBNCE « » » o o s « = = = e s e 4 e e e . «36 -56 -Gl T —B3
Turkey:
BRPOTES = = o s s o s 2 v 8 s 4 s o um s s s 396 335 313 212 218
THDOTES = o a o v o v s 4 s b e e mw e s s 5%2 L8 497 372 %21
TPEIABCE = « o « v = « & » v v 4 4 6w @ u ~136 -143 -184 -160 -8%

Source: Stetistical Office of the United Nations; Interoational Monetery Fund, Internationsl Fipencial

stetistics (Washington, D.C.}; United Nations, Economic Develomments in the Middle East,
156 -1555 (sales number: 1956.11.C.2}.
Unless otherwise stated,

Imports are c.i.f. and exports f.o.b.

General brade.

Pirst six months.

Feeleleigle

Tneluding gold.

Adjusted to include trade with the Sudan.
Excluding goods entered on franchise; ineluding gold.
Exciufling exports of petroleum.

wby L

data are exclusive of gold and represent "s

Exports exclude goods imported for domestic consumption and later re-exported.
Adjusted to Include exports of camels to Egypt.
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W'”aﬁggtum, Prices and Terme of Trade

The greater part of the increase in the total value of Middle East exportis
came from increases in quantum, since unit values have not risen much since 195k,
a& shown by the following indices (1953 = 100):

1954 1955 1955 1956
(first hal?f)

EXport quantum + « « « + « o o 106 118 115 131
Export unit value o+ « « + o« & 103 105 105 105

Information on import prices is too scanty to sllow a general statement to
be made about the terms of trade of the region as a whole. However, table 2L,
which gives data on some individual countries, shows an unfavourable movement in
the terms of trade of Egypt and the Suden in 1955 compared with 1954, because of
the £all in cotton prices during thet year, and improved terms of trede for three
other countries. It 1s noteworthy that the marked improvement in Turkey's terms
of trade was accompanied by a sharp drop in the quantum of exports. &/ Elsewhere
the quantum of both imports and exports rose. For the region as a whole the
increase in export quantum was much greater than in the countries shown in the
table, because of a 19 per cent increase in oil exports in 1955.

&/ The unit values of three of Turkey's mejor exports - wheat, tobacco and
dried fruit - increased by 10, 14 and 5L per cent, respectively, between

1954 and 1955.

62w




Table 24. Indices of Quantum and Unit Value, and
Terms of Trade, BSelected Countries

(1953 = 100)
1954 1955
Count it
ountry and item Unit Unit
Quantum  value Quantum  value
Cyprus:
EXPOTES o« o o o o o s o= o o + ¢ s v o o 107 10b 108 112
TEPOTES o + o o o s o s = s s s s o v » 117 96 143 100
Terms Of trB8€ « « o s 2 o o o o s o 108 112
Egypt:
E](_ports L] [ ] [ ] - L] - [ ] L) L] L] L] L ] - - L} » 89 115 9-1- lll
Imports.tu-aorulouvou-o 95 96 .1.06 99
Terms of trade o « o o s o v » o o 118 112
Israel:
E}morts -3 L L] L] L 3 L] L . L] - - L ] - L] [ [ 158 9"" LN B 3 LI ]
Imports L] ] * L] L] L3 L L] . . o L] L] - L3 L llo 91‘} L ] e
Terms of trade ¢ « ¢« » s o ¢ s 2 o & 100 P
Sudan: _/
BXDOYES o + o o o o o o o ¢ o o n 0 o s 79 116 109;/ 106
Imports L [ ] L] » L) L) » L] L) » L] » o - ] » 3—05 93 3—01“ 95
Terms Of $ra8€ « « « o o o s o ¢ s » 126 1L
Syria: b/
EXPOTES o o o o o s s s o s s 8 8 o o » 116 107 125 108
THPOYES o » v o s s o o o s = o « o & o 1h0 97 145 95
Terms OF trade « v o o o o o s & o o 110 11k
Turkey:
BXportS o o o s o v ¢ 5 a2 s « » o+ o = 95 of TL 111
THPOTES o o o o o o o ¢ s o s s o o o = 99 104 91 103
Terms of tr2de o + ¢ o o » 6 o o o @ 93 108

Source: Statistical Office of the United Nations. The quantum and unit
value indices (in national currencies) are the official national
indices, which show the changes in volume of the aggregate imports
or exports (quantum index) and changes in the average price of
aggregate importe or exports (unit value index) .

a/ Derived from officiel unit value indices.
b/ Includes gold. National exports only.
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Composition of Trade

Lxports

e —————————

Aside from oil, 5/ most Middle East exports consist of agricultural products,

mainly cereals and cotton. In 1955 cereal exports dropped sharply, whnile cotton
exports rose somewhat. 6/ The very bad Turkish harvest of 1954 and the poor one
of 1955 resulted in a fall in wheat exports from 950,000 tons in 1954 - almost
entirely carry-over from the bumper crop of 1953 - to 160,000 tons in 1955, while
the bad 1955 harvests in Iraq and Syria also led to sharp reductions in wheat and
barley exports from these countries. Because of increases in prices, the fall in
value was somewhat less marked then that in volume, but still considerable.
Egyptian rice exports, on the other hand, rose sharply both in 1955 and 1956. In

the case of cotton, declines in Egyptian and Turkish exports were more thar offset

by large increases in Sudanese and Syrian exports.

In the first six months of 1956, it is estimated, cereal exporis improved
slightly compared with the same period of the previous year, but gtill remained
well below average. There were large increases in Egyptian and Sudanese cotton

exports. In Egypt this was achieved, despite a gmaller crop in 1955, by reducing
stocks.

Exports of citrus fruits by Isreel and Lebanon were smaller in 1955 because
of a poor harvest, the decline being more marked in the former. Iraqi date
exports, on the other hand, rose.

Cyprus and Turkey are the only countries of the region which export any
significant quentity of metalliferous ores and concentrates. Cyprus exports
showed a decrease between 1954 and 1955, bubt an increase in the first half of
1956, while those from Turkey increased in hoth periods.

Imports

Twyo groups of commodities were responsible for most of the increase in
imports during the period under review - cereals and capital goods. Wheat
imports by the region as a whole in 1955 increased in volume by 50 per cent over
1954, chiefly because Turkey, normally the major wheat exporter, became & net
importer. 7/ irag and Syria, because of bad harvests, imported some wheat in
1955 for the First time in several years, but remained net exporters. Iran also
imported 50,000 tons of vheat in the year ending 20 Maxrch 1956, mainly because
of increased domestic consumption but possibly also as a result of urauthorized
exports. 8/ In the first half of 1956 the wheat imports of these countries

See chapter on petroleum for exports of this commodity.
See table I, appendix.

Part of the wheat imported in 1955 and the first half of 1956 into Turkey
was from the United States, out of surplus agricultural stocks.

Bank Melli Iran, Balance Sheet, 20 March 1956 (Tehran, 1956).

e
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declined considerably, but Egypt became a sizable importer, reflecting the
lessening emphasis in its agricultural policy on encouragement of vheat
production. 9/

In terms of value, however, by far the largest factor was the increase in
imports of capital goods. Almost every country in the region increased its
imports of iron and steel, metal manufactures, machinery and transport equipment,
both in absolute value and in relative share in total imports. }Q/ The most
marked increase was in Bgyptian imports in 1955, their absolute value increasing
by more then 50 per cent; preliminary data for the first half of 1956 indicate
that the absolute value has continued to rise. Irag's total imports, excluding
those made by the oil companies, rose by 64 per cent between 1953 and 1955, while
its imports of capital goods doubled in the same period and accounted for half of
all imports in 1955. %&/ Tmports by the oil companies, which are largely capital
goods, vere approximately halved in the same period, because of the completion
of pipe-laying operations and the slackening of drilling and storage construction,
Tn Turkey, the absolute value of capital goods imports increased slightly both in
1955 and the first half of 1956, while the relative share remained unchanged in
1955 end rose abruptly in 1956 when the Govermment cut down on all other
categories of imports, including raw maberials. Most of the other countries of
the region showed a more gredual and steady rise, the Sudan and Syria, hovever,
showing slight declines in one or both periods.

The major sources of supply of capital goods for all countries continued to
be the United States and western Eurcope, but the quantity of such goods obtained
from eastern Burope, particularly Czechoslovakia, increased markedly in 1955 in
Egypt, Lebanon, Syria, and Turkey, although it probably remained below 10 per cent
of all capital goods imports in Egypt and Turkey and much below that in the other
two countries.

With regard to other imports, the continued development of domestic
industries and, in several cases, a deliberate government policy of curtailing
imports of non-essentials were reflected in a generally lover proportlion of a
number of consumer goods. &g/ Because of increased domestic production, Bgypt
no longer imports suger, while imports of fertilizer, cement and certain
petroleum products have dropped; imports of yarn, thread and cotton fabrics have
decreased not only in Egypt but also in Turkey and & number of other countries.

In Israel the share of consumer goods in total imporits has dropped somewhat, while
in Turkey both the absolute amount and the relative amount of consumer goods other
than cereals have been falling steadily since 1953, mainly as a result of import
controls.

2/ Egypt received $5 million in wheat in this period from the United Stetes,
under the agricultural surplus disposal programme.

%Q/ See table J, appendiX.

%&/ Excluding imports of the oil companies, total imports were ID 55 million in
1953, ID 67 million in 1954 and ID 91l million in 1955, while imports of
capital goods amounted to ID 23 million in 1953, ID 50 million in 1954 and
ID 45 million in 1955 (Wational Bank of Irag, Annual Report, 1955
(Baghdad, 1957)).

12/ See section on "Foreign Traede Policy' .

-65-



Direction of Trade

Table 25 shows, in percentage of total exports or of imports, the trade of
the Middle Emstern countries with thelir mejor treding partners. For Middie East
exports as a whole, the major changes in direction which took place between 1954
and 1955 were the relative decline in exports to western Furope and a small
expansion in exporits to the Union of Soviet Socielist Republics and eastern
Burope, trends which are more marked if oil exports are excluded. Other changes
were a pomevwhalt increased proportion of exports to the United States, Australia
ond New Zealand, largely accounted for by oil, and increased trade with the Far
Bast. In the first half of 1956 there was a further increase in the proportions
of trade going to eastern Europe and to the United States. ;2/

On the import side, there was also some shift away from western Europe and
towards the United Stetes, the Soviet Union and eastern BEurcpe in 1955. Almost
all countries substantially increased their purchases from the United States in
1955, but the imporits of Turkey, Iran and Syria fell in the first half of 1956,
the first mentioned by almost 40 per cent. In eddition, in the first half of
1956 there was an absolute decline in imports of the area from eastern Europe and
the Soviet Union, the only area where a decrease occurred,

The shift towards eastern Europe and the Soviet Union was most marked in the
case of Egypt, Iran and Turkey, g&/ and negligible in the case of Iraq. %2/
There were small increases in the case of Lebancn and Syria in 1955, and the Sudan
in 1956. The largest single increase was in Rgyptian exports of cotton to
Czechoslovakia and the Soviet Union; Bgyptlan imports from these areas increased
considerably less. In Turkey, the difficulties experienced in financing imports
from the United States and western Eurcpe led this country to turn increasingly
to eastern Europe as a source of machinery and equipment. In 1955 imports from
the area doubled but in the first half of 1956 fell sharply. On the side of

%2/ More than half of the increazse in exports to the United States resulted from
a change in the purchasing pattern followed by United States tobacco
companies in buying Turkish tobacco. In previous years the tobazcco companies
hed shipped their purchases in the latter half of the year, but in 1956 most
was shipped in the first half of the year (United States Department of
Commerce, Foreign Commerce Weekly (Washington, D.C.), 29 October 1950).

%&/ Unlike Egypt and Turkey, almost all Iran's trade with that group of countries
vwas with its neighbour the Soviet Union, with whom it has traditionslly
carried on a considersble volume of trade. Between 1954 and 1955, however,
imports from the Soviet Union almost doubled. Similar data on exporis are
not avallable,

Beypt, Iran and Turkey each conducted more than 10 per cent of its total
trade with eastern Europe and the Soviet Union in 1955. It is noteworthy
that only two other countries (other than the eastern Europeasn countries
themselves), namely Finland and Iceland, carried on a larger proportion of
their trade with that region. 0f the eastern Buropean countries, trade with
the Middle East was relatively most important for Czechoslovakia.

%2/ See appendix table K. Israells trade with eastern Europe and the Soviet
Union declined in 1955.
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exports, which have consisted mainly of tobacco, cotton end other agricultural
products, the absolute rise in 1955 was less marked, and continuved in the first
half of 1956.

Excluding military goods, vhich are not reported, Egypt's trade with eastern
Europe and the Soviet Union in the period under review restlbed in large positive
balances. All other countries for which data are available had negative trade
balances with that area.

Regional exports to western Europe did not expand as much as total exports
in 1955 owing mainly to trade developments in Egypt and Turkey. Rgypt's trede
with the area dropped because of resistance to high cotton prices, while Turkey
suffered both from a lack of wheat for export and from non-competitive prices.
The drop in Turkish imports from western Lurope in 1955, because of payments
difficulties, vas more than offset by increases in imports by the other countries
of the region.

Trade with mainland China was of importance only in the case of Egypt, which
more than doubled ite cotton exports to that country in 1955 (total exports,
almost entirely cotion, increased from $11.4 million to $2k .5 million) and
slightly increased them in the first nine months of 1956, Imports remained small
in 1955, but increased sharply, from $0.9 million in 1955 to $10.3 million in the
first nine months of 1956; they consisted meinly of industrial equipment,
machinery and some foodstulfs.

Trade of the Middle Fast with India and Japan increased substantially in
1955, particularly in the case of imports. In the first half of 1956 there vwas a
gharp rise in exports to Japan, particularly of petroleum from Saudi Arabia and
the Persian Gulf States, but also of cotton from Egypt.

Trade within the region increased at a slightly higher rate than the total
trade of the region in 1955, meinly because of an increase in exchanges between
the petroleum producers and the other countries. The trade of Syria and Turkey
with other members of the region decreased, largely as a result of poor harvests.
Most of the increase in Egyptian trade with the rest of the region was accounted
for by trade with the Sudan.

Foreign Trade Policy

All the countries of the Middle Fast have some form of import or export
regulations, but whereas in Lebanon, for example, they are nominal and apply to
less than 1 per cent of the volume of foreign trade, in Turkey there is now
central control of all imports and exports.

Iraq, like Lebanon, has a liberal import policy. Separate quotas are used
in allocating import licences from dollar and other hard currency areas and from
soft currency areas, but in practice there is little actual restriction on
imports even from the former. In January 1956 the first generel tariff revision
since 1935 went into effect. The new tariff reduced duties on certain raw
materials and on capital goods and equipment, and increased those on various
luxuries. Tt also increased protection for certain national industries., Some
revisions vere made at the end of the following month, including reductions on
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certain durable consumer goods, in view of a reduction of the British duty on
dates. Also in 1956 the export tax on most domestic animels and on cotton and
some other agricultural products was reduced from 20 per cent to 10 per cent,
and on dates and barley from 12.5 per cent to 10 per cent.

Because of the virtual cessation of oil exporis, Iran for several years had
restrictions on imports, but these were gradually reduced as the foreign exchange
position improved after the end of 1954, In the early part of 1955, the rial
appreciated in value and the large stocks of goods which importers had built wup
at the customs in anticipation of this event were cleared rapidly and sizable
new orders were placed abroad. Foreigh éxéhange holdings-deelined-sharply in
the third quarter of 1955 to such an exbtent that payments had to be temporarily
suspended on specific transactions. §8.75 million was obtained from the
International Monetary Fund in October against an eguivalent sum in riasls, and
import guotas vwere reduced, bubt with an increased movement of exports the
situation improved, so that by February 1956 Iran was able to repurchase the
rials it had sold to the International Monetary Fund in October. %é/ There were
no significant changes in quota regulations, but as the foreign exchange position
improved, the Govermment made available additional aliotments for commodities
vhere current quotas had already been exhausted, However, because of over-buying
by importers and a weak market there was a drop in imports in the first half of
1956, ;Z/ In keeping with the Government's policy of liberalizing foreign trade
the removal of all guota restrictions is under consideration., In the first half
of 1956 import duties on alcoholic beverages, sugar and tea were increased, and
all ad valorem duties were in effect doubled in March when the customs authorities
began to use the commercial rate of exchange of 76.5 rials to the dollar in
caleculating duties on all imports instead of the official reie of 32.5 rials as
before.

A relaxing of restrictions also occurred in Syria, which began in 1955 to
abandon by degrees a policy, inaugurated in 1952 and 1953, of banning the import
of goods which were regarded as competing with domestic production. Since this
policy had not led to a sufficient improvement in domestic production, the
prohibitions were gradually replaced by higher tariff rates, and by the end of
1955 less than a quarter of the goods originally embargoed were still
prohibited. %§/ In 1956, particularly in the latter half of the year, there
was g further widespread increase in tariff rates, concentrated on foodstuffs,
textiles, footwear and consumer durables, with the aims of protecting domestic
industry and of conserving foreign exchange.

In October 1956, the Sudan terminated the import-licensing system for all
but a small number of categeories of imports from the transferable accounts aresz.
This action did not affect dollar purchases because most imports from the dollar
area were on the list of goods still requiring licences. The latter were mostly

16/ Bank Melli Iran, Balance Sheet, 20 March 1956,

%Z/ In one instance - cobton textile imports from Japan - the Government imposed
tighter gquoia restrictions to facilitate the clearance of domestic stocks
(iran Press Bulletin for Trade and Bconomics (Tehran), 30 April 1956).

18/ Bureau of Documents for Syris and Other Arab Countries, La Syrie économique,
1955 (Damascus, 1956), page 5.

-59-



consumer durebles or luxuries, but specific commodities such as cement, soap,
fruit juices and textiles were included to protect domestic industries.

Israel continued its policy of trying to reduce its dependence upon imports
and to expand exports, particularly of industrial goods. 1In 1955 and 1956 the
Government promoted exports by broasdening credit to the export industries ;2/
and essisted in setting up export agencies in hard currency countries. The
Government continued to regulate imports by means of guotas, emphasizing ilmports
of raw materials and investment goods, and encouraging purchases from countries
with which Israel had bilateral agreements rather than from hard currency
countries.,

At the end of 1955, tariff rates on e number of foodstuffs, tobacco and
textile manufactures were increased, partly to protect domestic production. In
September 1956 a duty was imposed upon raw cotton imports, to narrow the
differential between domestic and imported cotton prices and to encourage local
producers to expand their cotton acreage, and in December the duty on gasoline
was raised.

In Egypt the unfavourable movement of trade in 1955 brought ghout a fall in
foreign exchange reserves, and caused some pressure against The Egyptian pound.
The immediate position was eased by the release of £20 million from the blocked
sterling balances in London under an agreement signed at the end of August 1955.
This agreement was sccompanied by abolition of the import entitlement system,
which hed acted in effect as a subsidy for exports earning dollars, sterling or
Deutsche marks, gg/ and had discriminated against imports from these areas.,
Instead, the Government reduced the export duty on cotton and imposed an
additional ad valorem duty of 7 per cent on imports, except goods such as
machinery and rav materials. The problem of the discount against the Egyptisn
pound remained, however, since hard currency earnings continued to fall while
purchases from these areas rose, g;/ and in Jenuary 1956 arrengements similar in
effect to the import entitlement system were reintroduced in an agreement with
Switzerland.

Tn March 1956 a new import policy was announced, whereby licences were to
be issued on a half-yearly basis. gg/ The sggregate value of such licences for
the first half of 1956 was to be the equivalent of 50 per cent of 1955 exports,
or not more than £ 70 million ($201 million), while exports during the first
half of 1956 were to be taken into account when licences for the second half of

the year were considered., The import of certein consumer durables was temporarily

19/ The export credit fund in Israeli pounds was enlarged by £I 4.5 million, %o
be used as loans for working capital and for interim financing of export
sctivities. In addition, a fund amounting to $2.5 million in foreign
currency was set up to finence imports needed by export manufacturers
(Government of Israel, Economic Report of the Minister of Finance
(Jerusalem), 1l February 1950).

gg/ See United Nations, Ecopomic Developments in the Middle East, 1945 to 1954,
page 13, and Economic Developments in the Middle mast, 1954~-1955, page 70.

21/ National Bank of Lgypt, Economic Bulletin, vol. IX, No. 2, 1956 (Cairo).
22/ 1Ibid., vol. IX, No. 1, 1956.
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prohibited. These restrictions did not apply to imports of "security equipment",
direct purchases by the Govermment - such as wheat - imports by foreign
establishments such as petroleum companies having investments in Egypt entailing
no transfer of currency, and equipmenti imported under the Americaen aid programme
or agricultural commodities imported under the United States surplus disposal
programne, 22/

In April a further charge of 1 per cent was levied on all imported goods,
additional to the T per cent imposed in September 1955, and the tariff rates on
certain foodstuffs and chemical products were reised, in a further effort to
reduce the trade deficit and stop the drain on the National Bank's gold and
foreign exchange reserves which had fallen by $141 million to $602 million
between March 1955 and March 1956. g&/ These measures had little effect, for
by June the reserves had declined by another $36 million. In July the
regulations for the third quarter specified that in the issuance of import
licences, consideration would be given to Egypt's balance of payments position
with the export country and also to relevant trilateral operations between Egypt
and other countries. 25/

For some years past efforts have been made to diversify exports. To this
end the acreage of rice has been expanded, and the Government hes promoted its
export by reducing the export duty and by including rice wherever possible in
its trade agreements. Exports of cotton yarn, vegetables, fruits and flowers
were encourasged. 26/

Because the world-wide increase in production of cotton and the existence
of large surpluses in producing countries had had a depressing effect on the
market, the Egyptian Government turned progressively to bilateral agreements,
particularly with eastern Europe and mainland China, as & means of promoting
cotton exports., 27/ Cotton shipments under these agreements involved credits
up to twelve mon%ﬁé, and the Government therefore pgueranteed the bills discounted
by the banks for exporters of cotton to eastern Furcpe.

In Turkey e problem of adverse trade balances also existed; its position
vis=&-vis the European Payments Union had deteriorated steadily from the middle
of 1953, In 1955, in an effort to cut down the volume of commercial debt to
certain EPU countries, the Government concluded bilateral agreements with the
United Kingdom, western Germany, Belgium and Italy, which stipulated setting

gé/ Subsequently, imports of material end equipment required for the
construction of the iron and steel works at Helwan, the fertilizer plant
near Asvwan and the Aswan High Dam were also excepied.

gﬁ/ International Monetery Fund, International Financial Statistics, July and
December 1956,

gé/ For Egyptian trade policy following nationalization of the Suez Canal,
see chapter T.

gé/ Ministry of Finance and Economy, Budget Report for the Year 1956/57
(Cairo, 1956)}.

gl/ Statement by the Minister of Finance and Fconomy, published in
Al Goumhouria {Ceiro), 18 May 1956.
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aside for the purpose of debt repayment a percentage of revenue derived from the
exports of certain goods to these countries. The whole of the outstanding trade
debt to Italy was liquidated by September 1956 by this method, and some progress
wae made with the other countries, notably the United Kingdom.,

Imports have remained tightly controlled, particularly of consumer goods
and of goods from western Europe. A purchase and sales office was established
to centralize essential imports and te co-ordinate export activities, and the
prices of imported goods were made subject to control. In the absence of an
adequate export surplus of grain, efforts were mede to encourage the export of
cotton by giving a premium of 35 per cent of the f.o.b., price on sales against
free foreign exchange end EPU currencies, and by subsidizing the export price of
tobacco, figs and hazel nuts. The funds required for this purpose were derived
from the proceeds of an extra tax on imported luxury articles such as passenger
cars, radios and refrigerators.

Throughout 1955 and 1956 the official rate for the Turkish lire remained at
LT 2.80 to $1 but in October 1956 special exchange rates of 1T 5.25 (buying) and
T 5.75 (selling) to &1 were established for tourists and for so-called
"deblockage” transactions, the latter being & method of repatriating abroad
certain blocked accounts with the proceeds of the exports of gpecified
commodities. gﬁ/

A purber of Middle Eastern countries, particularly those with large trade
deficits, continued their emphasis upon bilateral trade and payments agreements.
There was a growing tendency to extend trade tiles with eastern Burope and the
Soviet Union, the only exception being Irag. In the latter half of 1955 and in
1956, Egypt signed new agreements with mainlend China, the Soviet Unilon,
east Germany, Czechoslovakia and Romania, involving almost exclusively cotton
exports on the Egyptian side and meinly industrial egquipment, wheat, oil and
technical sssistence on the side of the pariner countries. An agreement for a
smeller total wes also signed with Bulgerie, and existing agreements with Poland
and Hungary were continued. 29/

g@/ Tnternational Monetary Fund, International Financial News Survey,
2 November 1956,

gg/ Of the two sgreements signed with mainland China, that of August 1955
provided for exchanges amounting to £10 million sterling on each side,
while that of October 1956 was for £E 12 million on each side. Tour
agreements were signed with the Soviet Union in the period under review.
The first, in September 1955, provided for Soviet exports of 500,000 tons
of petroleum against 60,000 tons of rice; the second, in April 1956,
100,000 tons of kerosene against Bgyptian goods valued at £8 1 million;
the two last each provided for 200,000 tons of wheat from the Soviet Union,
partly payable in Egyptian pounds and partly in cotton and rice. The
agreement with eastern Germeny vwas for £E 6 million each way in 1956, that
with Romania £8 4.5 million and with Bulgaria £E 1 million in 1956, That
with Czechoslovakia signed in July provided for a minimum value of
£E 2.5 million each way, but Egyptian exports to Czechoslovakia in the
year following the signing of the agreement amounted to £8 21 million.
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Payments errangements in most of these agreements involve collector accounts
in Egyptian pounds with the National Bank of Eegypt. 29/ The 1955 agreement with
mainland China specified that settlements should be made in sterling, but that of
1956, following the nationalization of the Suez Canal, provided that China would
make settlements in Swiss francs, while Egypt would settle in Egyptian pounds.
Egypt alsc signed a trilateral agreement with eastern Germany and Syria in
October 1956, whereby Egypt would import 100,000 tons of grain costing
£E % million from Syria, partly on credit and partly paid for by cotion exporte
valued at £8 1.2 million to eastern Germany, the latter country in turn supplying
Syria with an equivalent amount of goods.,

Both Lebanon and Syria in late 1955 and in 1956 signed trade agreements with
mainland China, the Soviet Union and all the other eastern European countries
except Albania. The Lebanese agreements with eastern Burope emphasized exports
of citrus and other fruits against machinery and industrial geods, é&/ and the
Syrian agreements included exports of cereals, cotton, tobacco, silk fabrics,
and other products in exchange for machinery and equipment.

Iran, which in the past has haed substantial trade only with the Soviet Union
and Czechoslovakia, among the centrally planned economies, signed trade and
payments agreements with Poland and Hungary for $10 million and $4.5 million,
respectively, in the period under review. The latest annual barter agreement
with the Soviet Union provided for exports from each country estimated at
$25 million. 32/ TIran's exports in each case consisted of cotton and other
agricultural and animal products, as well as ores, and - to the Soviet Union -
also fishery products, while its imports were mainly eguipment, chemicals,
miscellaneous manufactures and sugar. 22/

Israel signed an agreement with Bulgaria, with Hungary, and with Poland,
and two with the Soviet Union. 25/ Of the latter two, the first one, signed in
November 1955, provided for Soviet deliveries of 350,000 to 400,000 tons of
crude and fuel oil against eitrus fruits and bananas, while the second, in
July 1956, specified petroleum deliveries to the value of about $20 million over
the subsequent two years sgainst exports of various Israeli goods and, if these

30/ Wational Bank of Egypt, Economic Bulletin, vol. IX, No. 2, 1956,

51/ The latest Lebanese agreement with the Soviet Union provided for an increase

T in trade from LL 10 million each way in 1956 to LI 15 million in 1957. The
agreements with Czechoslovakis and eastern Germany were for LI 8 million and
LL 5 million respectively.

J2/ United States Department of Commerce, Foreign Commerce Weelly,
T Janvary 1957. It wes also agreed that o import additional Soviet goods,
Iran could utilize its deposit established with the State Bank of Moscow
during the Second World War. (Keyhan (Tehran), 4 September 1956) .

33/ In August 1956 the Iranien Govermment set up a joint committee of the
Ministries of Trade and Foreign Affairs to study ways and means of
terminating all its bilateral trade agreements except that with the Soviet
Union (Keyhan, 23 August 1956),

é&/ The agreements with Bulgaria, Hungary and Poland were for $1.5 million,
$2.6 million and $2.,6 million, respectively, and were each of one year's
duration.
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were not sufficient to cover the cost of the petroleum, transfers of such
foreign currencies as would he agreed upon by the respective central banks.
This agreement was cancelled by the Soviet Union in November 1956,

Turkey's agreement with eastern Germany in the latter half of 1956 provided
for exchanges amounting to $26.,15 million each vay, a considerable increase over
the previous level of trade. Yemen slso signed trade agreements with eastern
Germany and Czechoslovakia.

Another trend in the trade policies of the region hes been continued and
jnereasing emphasis upon closer economic ties between the Arab countries.
Egypt, Irsq, Jordan, Lebanon and Syria have all ratified the Inter-Arab Trade
and Payments Agreement of 1953 and its various extensions and amendments,
providing for the mutual abolition of all duties on agricultural products and
for preferential treatment for specified industrial products, with tariff
reductions of either 25 or 50 per cent. The Covernments of Syria and Jordan
went further, and in August 1956 signed an agreement providing for establishment
of an economic union involving unification of currencies, of tariff rates and
of the economic systems of the two countries, together with freedom of movement
of persons, capitel end goods. This agreement was approved by the Syrian
Parliament, and negotiations on its application were started. In 1955 Syria
cbtained a $10 million interest-free loan from Saudi Arebia, and in 1956 Egypt
received a similar loan for $15 million.

Balance of Payments

Data on the balance of payments for some countries of the Middle Fast in
1954 and 1955 are shown in gppendix teble L. Column 8 of this table gives the
balance on current account. OFf the countries shown, all except Turkey and the
Suden experienced an increase in the deficit on current account in 1955, or, &as
in Irag, a reduction in the surplus, reflecting in each case a deterioration in
the balance on merchandise account.

In Egypt snd Jordan, the chief causal factor was the increase in the import
surplus. Although donations also were higher, the increase was considerably
less than in the volume of imports., The ehief additional sources of donations
were, for Bgypt, grants of agricultural commodities turned over by the United
States Government to private United States agencies for distribution and, for
Jordan, larger United Kingdom Goverrment grants. In Israel a worsening in the
balance on merchandise account was acccompanied by a reduction in private and
official donations. A major item among the private donations to that State in
195k was the "consolidation loan", %5/ a special grant used to pay off a number
of short~term debts; receipts from it amounted to $56 million in 195k and
$6 million in 1955. Uniled States grants were at a lower level in 1955, but
the decrease was offset by larger Germen reparations and private American
donations.

ég/ This loan was raised by Jewish orgsnizations in the United States, and
is to be repaid by those organizations; from the point of view of the
Goverament of Israel, it is a grant.
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In Iran and Iraq, the increase in exports (mainly oil) was outweighed by a
combination of greater remittances of profits and interesi by the oil companies
and increased imports, and in the case of Iran there wae also a halving of
United States grents in comparison with 195k,

Despite the fact that there was a sharp adverse movement in the Turkish
trade balance, the balance on current account improved somewhat in 1955, although
it still remained negative. The factors responsible for the improvement were
United States offshore purchases and NATO payments for defence infrasbructure
(included in the table under "other services™).

The Sudan had & positive trade balance in 1955, which made possible a
reduction in the deficit on current account despite an increase in outgoing
payments for miscellaneous services.

Infermation on the payments position of these countries with respect to the
ma jor monetary areas in 1955 is available only for Egypt, where it appears that
the main areas responsible for the negative movement in the balance on current
account were the United Kingdom, the rest of the sterling area, and western
Europe, the important factors in each case being the adverse movement in the
balance on merchandise account and a drop in earnings from transport and
insurance. The position vis-&-vis the dollar ares and sastern Furope was
unchanged, while that with the rest of the world showed a very small decline.

Since merchandise trade is the main determinent in the movement of the
balance on current account in all countries except Israel and Jordan (and Lebanon,
for which no recent balance of payments data are available), the movement of the
trade belances with the different payments areas is a rough indication that the
dollar deficits of Irag, Israel, 36/ Lebanon and Turkey 37/ increased, while that
of Syria declined slightly. The fevourable dollar balance of the Sudan seems o
have been much reduced. The position in respect of the United Kingdom appears to
have deteriorated in every cese except Syria and Turkey, while that with regard
to other western Turopean countries worsened everywhere except in the Sudan and
Turkey. In respect of the Soviet Union and eastern Europe, the only major change
was in Turkey, where a small positive trade balance in 195k gave place to a sgizable
deficit in 1955.

Informetion on capital transactions is limited and unreliable, and there
frequently are large items under "errors end omissions". However, one trend which
is apparent is a small inflow of private capital into all countries shown in
appendix table L. By no means all of this, however, was long-term investment
capital. For example, almost all the increase shown for Iran was accounted for
by the unsettled surplus of imporis over exports on barter merchandise
transactions, presumably with the Soviet Union. Fluctuations in private short-
term assets and liabilities, representing mainly commercial credits, are
responsible for much of the change in Egypt and probably in Turkey.

éé/ Teking into account in this insitance alsc the drop in donations from the
United States.

37/ Receipts from offshore purchases and NATO payments amounted to 446 million,
but it is not known how much of this was in dollars, The trade deficit with
the dollar area increessed by $49 million.
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The sizeble drop in Turkish capitel inflow was a by-product, and also
partly e cause, of the acute foreign payments problem, vhich made remittance
of profits and importing of raw materials difficult, while the volume of existing
commercial debt discouraged the extension of further credits.

Data on official and banking capital are also somevhat unreliable, but it
may be pointed out that the movements of short-term capital appear to have been
more important as balancing factors than was long-term capital in almost all
cases, pariicularly in Egypt and Turkey. Israel, the chief exception, received
official United States loans amounting to $25.8 million in 1955, while Turkish
repayments of official loans exceeded the amounts drawn. éﬁ/ Egypt drew upon
its sterling balances to the amount of £20 willion, while during the year ending
20 March 1956 Iran utilized $3.7 million of a line of credit obtained from the
United Kingdom and $42 million of a credit from the United States Government.

2@/ Dravings on loans amounted to $30.7 million, as follows: United States
Foreign Operations Administration and International Cooperation
Administration loans, $15.8 million; International Bank for Reconstruction
and Development loans, $14.5 million; and Export-Import Bank loans
$0.4 million. Repayments to the United States amounted to $14.9 million,
to the United Kingdom $11.1 million, to France $6.0 million, to Yugoslavie
$1.7 million and to the Soviet Union $0.4 million, making a total of
$34 .1 million.
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Chapter 6

MONETARY AND FISCAL CHANGES AND THE PRICE LEVEL

The monetary and fiscal changes in 1955 and 1956 reflected an expansionary
trend that prevailed in almost all countries of the Middle Fast. There was a
rise in the money supply and en increase in the total volume of bank credit.
The trend in budget expenditures was upward in all countries of the region and
their inflationary impact seemed to have outweighed the deflationary effect of
the increase in production and the persistence of the import surplus in 1956.
hile the factors that contributed to these developments varied from one country
to another, they resulted in higher price levels in all countries. These price
rises represented a continuvation of an upwvard trend in Israel and Turkey, a
change from previously stable levels in Iran and Lebanon and a reversal of a
downwsrd trend in Egypt, Irag and Syria.

Credit Policies

As indicated in table 26, bank credit expanded in most countries of the
region during 1955 and 1956. In 1955 and 1956 there was a rise in the volume of
credit outsianding to the public and private sectors in all the countries listed.
On the whole, the rise in loans, advances and bills discounted for the private
sector was moderate, owing to restrictions on bank loans for speculative
transactions and non-productive uses. In comparison with the private sector,
bank credit to the public sector increased at a higher rate in Egypt, Irag,
Israel and Syria, and at a somewhat lower rate in Iran, Lebanon and Turkey.

At the end of 1956, total bank loans outstanding showed increases over 1955:
37 per cent in Egypt, 36 per cent in Israel, 14 per cent in Turkey, with lower
percentages of increase in the other countries. The rise in bank loans to the
public sector stemmed from the expansion of govermment-guaranteed loans to
agriculture and industry in some countries and from increased government
expenditure on development and defence in most countries.

Expension of bank loans to agriculture and industry occurred in several
countries (see table 27). Compared with 1955, loans for trading activities
inereased in all countries in 1956. Mortgage and building loans also rose in
those countries for which data are available. Part of the increase in loans of
these various categories was brought about by govermnment guarantees to private
banks, as mentioned above, and by directives to public or semi~public
institutions.

In Bgypt, credit expanded to finance the higher level of trading activities,
particularly in connexion with marketing the cotton crop, and the increased
lending to industry and agriculture. Though the size of the cotton crop remained
about the same irn 1955 and 1956, additional funds were needed in 1956 to finance
its marketing on account of the rise in cotton prices. Furthermore, the slow
movement of the crop into ite marketing channels in the early months of the
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Teble 26. Bank Credit Outstandingé/ and its Distribution between
the Public and Private Sectors, Selected Countries

(Millions of national currency units)

Country, currency and item 1954 1955 1956

Egypt (Egyptian pound):
Claime on Government « o « « s « o o o « 56.0 97.6 172k
Claims on private 86CtOr + « o « « » & 161,0 170.5 195.3

Iran {(rial):
Claims on Govermment « « o + « o « « « & 17,060.0 17,320.0 18,820.02/

Claims on private sector « + « v o + + » 8,060.0 9,T10.0 10,890.0
Irag (Iregi dinar): ¢/

Claims on Government « o« « » s o o o « o 11.9 16,9 20.22/

Claims on private 5ector o o v o o o o 24,8 31.1 3L,
Israel (Israeli pound):

Claims on Government « « o « o o o « & o 168.6 228,.8 380.6

Claims on private sector v s o o o « o » 33343 386.5 455,3

Lebanon (Lebanese pound):

Claims on Goverrment o « o o o o o o & o) a/ a/ dfe/
Claims on private sector + « o o o o o o) 425.0 508.0 567.0

Syria (Syrian pound): ¢/
Claimg on Government « « « o o o o o o « 234 ,0 255.0 500.02/
Claims on private Sector o« + + o« o o » o 421.0 431.0 48,0

Turkey {Turkish lira):g/
Claims on Goverrment + « o o o o » & » o 1,555.0

2,201.0 2,h8.0
Claims on private sector « « o o & » o « 1,195.0 1,4%03.0

1,661.0

Source: International Monetary Fund, International Financial Statistics,
vol. X, No. k, (Weshington, D.C.)}, April 1957. Except where
otherwise stated, figures include loane made by the Central
Bank.

g/ Data refer to end of the year except as noted.
3L Qctober.
30 Beptember,

Ny

Deta refer to advances and discounts by the commercial banks and claims
on the Lebanese Government held by the Issue Department of Bank of
Syria and Lebanon.

30 June. :
Date refer to Central Bank of Turkey only.
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Table 27. Bank Credit Outstanding at Year-end for Selected Economic
Activities in Certain Countries

(Millions of national currency units)

Country, currency and year Agriculture Industry Trade Building
Feyvpt (Egyptian pound):
1054 & v o o v 6 0 0 s v b s e 17.&%& :? 127.0 “é:§
1055 ¢ o v v b e e e e e 19.5§/ _/ 1&7.5_/ 10 7/
1056 4 4 v o bk o w e e a e 17.7 163,95 e
Tsrael (Israeli pound):
TO50 v o o o ¢ o & o o v 0 0 » 95, k4 6h.ﬁ 38.8 Bi'i
1955 4 4 6 5 s s e s 6 e o v s 129.7 81. 38.6 2k,
1956 o v v b 0 v e h e a e e 13&.29/ gl .02/ 0¥ onne/
Syria (Syrien pound):
TO5h & v 6 o 0 o o s & o 0 o » 52k s5h.2 201.4 4.6
1955 4« 4 s o w5 b 4 4 o oe s w 39.9 55.2 283,2 7.7
Turkey (Turkish lira): a/
TG5H &« v v 6 o o o o 8 2 b 4 e 1,5go.4 1ﬁg g 2,899.8 ﬁ58 O
1055 & 4 s 6 6 b e s 8 4w b s 1,547.0, 1 5,910.9, 29, 2
1956 4 4 4 s 6 b 4 s e s 6 s s 1,598, 1~/ 153, 9~/ ’096 o-/ Lko, 1m/m/

Source: PFor EBgypt: National Bank of Egypt, Economic Bulletin, vol. IX,
No. 2, 1956 (Cairo); Israel: Government Yearbook, 1956
(Jerusalem, 1956); Syria: Bureau of Documents for Syria and
Other Arab Countries, Btude sur la Syrie économique, 1955
(Damascus, 1956); Turkey: Central Statistical Office, Monthly
Bulletin of Statistics, No. 32, October 1956 {Ankara).

Data refer to the Agricultural and Co-operative Credit Bank only.

Data refer to the Industrial Bank of Egypt.
51 Qctober.

Mortgage loans only.

71 March.

31 August.

e e e g e
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1956/57 season (starting September 1956) led to an arrangement between the
Ministry of Finance and Economy and a number of local commercial banks in Egypt
to advance loans to Tarmers and merchants against collateral of cotton stocks.
In November 1956 the Government issued g law guaranteeing to banks the repayment
of these loans by the end of the cotton season. %/

In 1956 additional funds were made available to the Agricultural and
Co-operative Credit Bank and to the Indusirial Bank of Egypt tc enable them to
expand their loans. During the year, the Govermment raised the amcount of
guaranteed credit to the Industrial Bank of Egypt from £8 2 million to
£ 5 million, and public funds ranging between £8 26 million and £E 28 million -
previously put at the provisional disposal of the Agricultural Credit Bank by
the Government - became a permanent source of loan funds for the latter bank's
lending activity. In addition, the bank was authorized in 1956 to issue bonds
guaranteed by the Govermment. The Government also guaranteed the collection of
up to £8 10 million of bills discounted by commercial banks for exporters of
cotton to eastern European countries. 2/

In Iran, the central bank, Bank Melli Iran, inecreased its advances in 1955
and 1956 in order to ease a tight credit situation in the local market and to
finance a high level of imports. Its credits to the Govermment and public bodies
remained practically unchanged in 1955 and increased moderately in the latter
half of 1956. The Government of Iran had less need to call on it for credits
since petroleum revenue had resumed its flow into the Treasury, and the bank
restricted its credits to public enterprises except in special cases. 2/ In 1955
a law was pessed by the Iranian Parlisment setting out the conditions for the
establishment and operation of banks, and providing for the appointment of a
Bank Supervisory Board to supervise its implementation and to enforce commercial
credit policies. This Board began to function in November 1956. 4/ 1In 1956 the
Plan Organization established an Tndustrial Credit Bank to advance long-term
loans at relatively low interest rates to private industries.

In Israel, the Govermment froze the volume of bank credit at the end of
October 1954 and again from August 1955 to early March 1956. The freeze was
relaxed in March, and commercial banks were authorized %o expand their credits

1/ On 26 November 1956, the Government issued Law No. 395, which provided for
& govermment guarantee of bank loans covered by cotton from the 1956/57 crop
up to 90 per cent of the value of the cotton, calculated on the basis of
closing futures prices at Alexandriea Cotton Exchange on 30 October 1956. The
Government would receive such pledged cotton at the end of August 1957 and
reimburse the commercial banks for their loans (National Bank of igypt,
Economic Bulletin, vol. IX, No. 4, 1956).

National Bank of Egypt, Economic Bulletin, vol. IX, No. 2, 1956,

A lav ratified by the Iranian Parliament in July 1954 provided that no credits
might be granted by Bank Melli Iran to government bodies except for carrying
out development projects or for improving industrial production as a whole,
and prohibited government banks from advancing eny additional loans to
municipalities or government enterprises (Bank Melli Iran, Balance Sheet
(Tehran), 20 March 1955).

4/ Bank Melli Iran, Balance Sheet, 20 March 1956,

S
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by 5 per cent. In addition, the central bank, Bank of Israel, started rediscount
operations in February 1955, and the volume of rediscounted bills had reached

£I 21.2 million by the end of June 1956. Q/ The central bank also issued new
regulations in May 1956 that allowed commercial banks whose liguidity ratio
exceeded the statutory minimum of 15 per cent to use some of their surplus
liguidity for granting credit. §/ Loans to private agricultural and industrial
enterprises, financed through the banks from the development budget allocations,
also increased in volume in 1955 and 1956. Such loans accounted for a substantial
part of the expansion of bank credit to agriculture and industry. As indicated in
table 27, more stress was laid upon expansion of credit facilities to agriculture
and industry than on loans for building construction and trade.

In Lebanon, the upward trend in the volume of bank loans continued in 1955
and 1956. Though the Bank of Syria and Lebanon did not alter its discount rate,
other banks raised their rates of discount on commercial paper from an average of
7 per cent in 1955 to @bout 8 per cent in 1956, owing to the greater demand for
credit during that year. Agricultural, industrial and real estate credit and
advances alsc increased in the latter year. 7/ In Syria, the Monetary and Credit
Board raised discount rates on non-agriculiural end non-industrial paper in
May 1955 with a view to tightening commercial credit, and set a minimum
requirement of 15 per cent cash reserves against demand deposits. Consequently,
commercial credit declined in 1955, but loans and advances to industry and
agriculture rose, In 1956 the volume of loans, advances and discounted bills
expanded following the rise in cereal and other exporis. g/

An agreement was reached between the Government and the Bank of Syria and
Lebanon putting an end, as from 51 July 1956, to that bank's monopoly of the
note issue in Syrie against receipt of an annual indemnity of £8 300,000 for the
remaining period of its charter. The Central Bank of Syria was officially
inaugurated at the beginning of August 1956, Its capital was fixed at
£5 10 million, subscribed entirely by the Government of Syria, which entrusts the.
bank with the administration of exchange control and the implementation of
payments agreements, along with regulation of note issues and custody of
government deposits. However, the monetary and credit policy of the Central
Bank, as well as control of the commercial banks, remain the responsibility of

S mine

2/ The rediscount rate was 8.5 per cent, of which 6 per cent was retained by
the Bank of Israel.

§/ At the end of 1955 actual deposilts of the commercial banks with the Bank of
Israel exceeded the statutory minimum by £I L0.6 million (Government Yearbook,
1956 {Jerusalem, 1956), pages Lol-lLol),

Z/ For example, the Agricultural and Real Estate Bank got advances snd loans from
the Bank of Syria and Lebanon totalling LL 15 million in 1956 to meet the
increased demand for credit in these fields. Total loans between June 1955
and the end of August 1956 amounted to LI 13.6 million of which LI, 6.8 million
was for agriculture, LL 4.5 million for industry and the balance for building
loans (Le Commerce du Levant (Beirut), 26 September 1956),

§/ Bills discounted, loans and advances totalled LS 428.7 million at the end of
July 1955 and increased to LS 459.5 million by the corresponding date in 1956
éDirectorate of Statistics, CGeneral Monthly Bulletin of Current Statistics
Damascus), November/December 1956) .
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the Monetary and Credit Board. Two importent changes were introduced into the
system of agricultural credit. The first was an increage of I8 20 million in
the capital of the Agricultural Bank. The second was the enactment of a law
providing for allocation to it of 6 per cent of the proceeds of the tax on
agricultural produce for repayment of the loans granted to it by the Issue
Department and for an increase in its capital eventuslly to LS 100 million. The
incresse in available funds made possible the extension of a larger volume of
credit to farmers at lover rates. 9/

Greater interest was shown in the expension of joint banking getbivities
among the Arab countries of the region. In October 1956 the Arab League concluded
preparatory work on statutes for an Arab Reconstruction Bank with a capital of
£20 million, to be raised from the member countries in the same proportion as
their contributions to the Arab League. Arrangements were made during the year
between the Jordan Government and the Iragi State-owned industrial and
agricultural banks for establishment of branches of these banks in Amman o
fecilitate transfer of funds from Irag for investment in Jordan. %g/

In Turkey, the Central Bank raised its discount rate frvom 5 per cent to
4.5 per cent, effective 28 June 1955 end raised it further to 6 per cent in
June 1956, in an effort to check credit expansion, but this probebly did not
effect the demand for money greatly, since the effective rate was then about
10 per cent or even higher. Bank loans to public enterprises were checked, and
stress was laid on finencing these enterprises from their own resources. A
Committee for the Supervision of Bank Credit was orgenized, which emphasized the
need to avoid further expansion of agricultural and commercial credit. In
conseguence, the Govermment in June 1956 set a ceiling on the volume of bank
loans equivalent to the average volume of credit extended in the previous three~

year period (mid-1953 to mid-1956). 11/

A decree issued in September 1956 stipulated that each bank may increase its
loans in any given month by up to 20 per cent of the average volume of loans for
the corresponding month during the preceding three years. In addition, each bank
may exceed such ceiling by the full amount of any increase in its capital and
reserves and by 50 per cent of the rise in savings deposits. The maximum limit
of credit extension by new banks is to be determined by the authorities. %g/

Budgets

The published budgets for the countries of the region do not give complete
informetion on the cash operations of the Governments and do not always show total
receipts and expenditures and how they are balanced. Frequently these budgets are
accounting documents of limited significance for economic analysis and in meny
cases largely estimates covering the receipts and expenditures of the central
government only. Municipalities, provincial edministrations and other public
bodies usuelly have separate budgets of their own, but information concerning

9/ ILaw No. 79, May 1955, Officiel Gazette, No. 27 (Damascus, 1955).
10/ iraq Times (Baghdad), 22 March 1956.

&;/ However, the Committee for the Supervision of Bank Credit was authorized to
extend this limit in special cases.

;g/ Turkish Information Office, News from Turkey {(New York), 20 September 1956.
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them is scanty. In addition, in some countries, a number of public enterprises
have sutonomous or annexed budgets with sizable extra-budgetary receipts and

expenditures. However, the general and development budgets together represent

normally the mego. part of public accounts although they do not give e complete
picture of the fiscal situation.

Table 28 summarizes the svailable informetion on the ordinary budgets. The
figures are of limited usefulness for comparison since some countries include
expenditures on development and others exclude them. They indicate, however,
that estimated expenditures and receipts inecreased in several countries in the
years 1955, 1956 and 1957, and thet estimeted expenditures exceeded total
anticipated ordinary budget receipis in most countries. From other sources it
is known that the two were brought into balance by resort to public loans, drawing
on reserve funds or on foreign assistance.

The estimates of the general budget for Egypt anticipated small surpluses
of ordinary receipts over expenditures in 1956 and 1957, and the provisional
closed accounts of the ordinary budget of Lebanon indicate a continued surplus of
receipts over expenditures in 1955 and 1956, though the budget estimates for
these two years anticipated deficit spending. The ordinary budget estimates for
Iran, Iraq and Jordan and the integrated budget of Israel anticipated continued
deficits in the years under review,

In addition to ordinery budgets, Egypt, Iran, Iraq, Jordan and Syria had
special development budgets and Israel had an ordinery and a development budget
integrated in one financial account. The main source for revenue of the
development budgets in Iran and Irag is a certain percentage of petroleum revenue
(70 per cent of petroleum revenue in Irag and 60 to 80 per cent in Iran); in
Israel and Jordan it is meinly foreign sources and in Egypt and Syria internal
loans and some allocations from the ordinary budget.



Table 28. Swmary of Budget Accounta,g/ by Country
{Millions of pational currency units)

Country, currency and year Expenditures Receipts Balance

Prypt {Egyptien pound) :.9/

TEGEH/B5 4 4 a4 s s e s e e a e s e a s e 195.1 190.7 4.3
IG55/56 « 4 0 s 0 s v e e n s v e 0 b ke s 208.8 211.0 2.1
I956/5T o o v o o v s 4 m e 4 4 a8 s s e n e e 250.0 52,3 2.3

Tran (rial):s/

“TIGGK/55 » 4 e e v b sk e s s e e e e e s 17,943 10,848 -7,095
1955/56 4 v v 4 s 4w s 4wt a4 e v e e s 1k, 8l 11,987 -2,857
1956/57 « o « o n v s 0 s s s s s s e e s a e 19,865 15,70k 4,161

Trag (Iraql dinar):g/

T . T T 53.8 52,2 -1.6
1955/55 v 4 o 2 s s e 4 v e n e a e s e 51.5 510 -0.5
1956/5T o o o 5 o o 2 o o s 2 s s 2 0 0 e v v 2 n 6.0 61.7 -2.3

Tarael (Isrsell pounﬁ.}:sf

TTIGEE/55 4 s s e s s e b e s 4 s e s u st e 511.85/ 335.55/ ~176.5£/
1935138 + v e e g62.68/ ol L8/ Z238.28/
1956757 « o o » # s o n s o s s a4 b 0 8= a e 636.6 L68.3 ~16B.3

Jarden (Jordan dinﬂ.r):y

TTAGEH/E5 4 s s s e b e s 8 s s e s s e e 17.8 5.9 -11.8
1955/56 4 o v o 4 ¢ o 0 m s e s b m s an e e 17.9 6.7 -11.2
1956/57-aqh-al---onn-lnannsu 2300 8’0 "1500

i

Lebanon {lLebanese pound):-/

TH55 o a s o 4 ¢ a2 v v v b e a e e a 132.1+‘5-/ 179.05/ lMS.6§/
TOGB 4 4 e v o e s e e e e s e e e e 1#5.o§/ 190.05/ 5,08
AG5T o « o 4w e b s m 4w s e e w e e e s 169.5 169.8 0.3

Syria (Syrian pcnnﬁ.):y

B - T 260.6 279.7 19.1
G55 4 v 4 s e o 8w m s s 4w e n e n ke 3ok ,1 512.8 «11.2
195‘?u‘l.l-l.“.lll.ll“.l- 390-0 590-0 -

Turkey {Turkish 1ixa):§/

TTIGEG/S5 4 4 s 6 8 e s s e 4 b s e s e s s e e w s 2,65&.03/ 2,205.75/ -hso.kf/
1G55/56 o o s s v s ¢ 8 v o v e m maa s e 2,976.1 2,976.1 -
1956/5T o o o o o 2 o 8 5 4 2 e s 4 e wn s 3,385.0 3,325.0 -

Source: United Nations, Statiastical Yesrbook, 19563 Irsq: Minlstry of Finance, Budget Bill, 1956-1957

e gig

L

e [N
N

(Baghdad); Jordan: Le Cammerce gu lLevami, 30 May 1956; Lebenon: Le Comerce gu Levant,
9 February 1957; Syrie: Buresu of Documenis for Syris and Cther Arad Countries, Etude
mensuelle sur 1'dconcmie et le merché syriens, No. 67, March 1956 and Wo. T9, March 1957
{Damapcus ;.

Eptimates of ordinary budget mccounts except as noted.

Years ending 30 June., Egtimates exclude development budget of the Neticnmal Productlion Councll and
the land reform budget; receipts exclude transfers fram the reserve fund.

Years ending 20 March; draft estimstes for 1955; including oprdinary snd develomment budgets
carbined.

Years ending 30 April; including ordinary and capital budgets cambined.

Years ending 3i March; expenditures include development cubtlayj recelpts exclude recelpts for
development budget from Unlted States ald, German reparations, and others.

Closed sccounts.

Provisional closed accounts.

Years ending 31 March; expenditures ineclude regular, military and development budgets; recelpts
exclude grants and leans from gbroad.

Yenrs ending 31 December; recelpts exclude transfers from reserve funds.
Years ending 28 TFebruary; excluding annexed budgets; including transfers to State enterprieea.

Al



Receipts

Estimates of total ordinary receipts continued to increase in all the
countries of the area (see table 29). Customs duties, excise and other forms
of indirect taxes conmstituted the chief scurce of revenue in all countries. In
Israel and Turkey direct texes on income and wealth, including inheritance taxes,
formed a much greater proportion of totel revenue from taxation than in the other
countries of the region. In 195h/55 income and inheritance taxes furnished
2,3 per cent of tax revenue in Israel, 30.7 per cent in Turkey, 16 per cent in
Lebanon, 14.6 per cent in Egypt and & smaller percentage in the other countries.
Budget estimetes for the year 1955/56 anticipated greater receipts from direct
taxes on income and wealth in all countries except Iraq and Jordan. &2/ This
was probebly true also of 1956/57 due to improved tax collections and anticipated
higher incomes. In Iraq, the main reason for smaller estimated revenue from thai
source in 1955/56 was the amendment of the income tax law, which raised the
exemption limit and reduced the rates on personal incomes not exceeding
1D 1,500 a year. 1b/

There have been few changes in the structure of taxation. Budget estimates
anticipated a steady increase in receipis from customs duties, excises and other
indirect taxes in most countries. However, the share of these faxes in total
tax receipts was expected to decline in 1956/57 in Egypt, Israel, ILebanon and
Turkey, 15/ as & result of lower imports or lower taxable imports and larger
yields from income taxes, inheritance taxes and land and building taxes. In
Tran higher ad valorem rates of customs duties and excises resulted Trom the
valuation of imports at the effective exchange rate (76.5 rials per United States
dollar) in place of the previously applied official rate (32.5 rials per dollar),
in order to derive greater revenue from tThat source. é@/

Available date regarding estimated receipts from land taxes, registration
fees and stemp duties indicate that revenue from these sources tended to increase
in 1955/56 and 1956/57 in Bgypt, Israel and Lebanon on account of higher rates

;é/ The general income tax does not apply to agricultural income in Turkey and
in the Arab countries apart from Rgypt (although Lebanon and Jordan have
separate agricultural taxes of a progressive type). There is no inheritance
tax in Trag and Jordan, and inheritance tax rates are low in the other
countries {United Nations Relief and Works Agency for Palestine Refugees,
“"Govermment Budgets of Middle East Countries", Quarterly Bulletin of
Economic Development, No. 13, 1956 (Beirut)).

14/ Wational Benk of Iraq, Annual Report (Baghdad, 1957).

;2/ According to the budget estimates, the relative share of receipts from
customs and other indirect taxes was to decliine in 1956/57 (as compared with
1955/56) from 73.4 per cent to 69.4 per cent in Egypt, from 56.7 per cent to
55.0 per cent in Israel, from 67.3 per cent to 65.0 per cent in Lebanon, and
from 69.% per cent to 67.9 per cent in Turkey. In the latter, taxes on
transactions are inciuded in the celculation of indirect taxes as percentage
of total receipts from taxation.

16/ Bank Melli Iran, Balance Sheet, 20 March 1956 (Tehran, 1956).
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Teble 29. Estimated Budget Receipts, by Country
(#i1lons of nationnl currency units)

Country, currency and item 1955 1956 1957

Egyrt (Egyptian pound) 2/

TOCCmE BAXEB o o » o + » s o o & « a s o« 5 s 4 o ¢ & 0 4 8 18.25 19.50 2k.50
Inheritence and real estate LAXE8 .+ 4 « 4 v 4 4 0 0 x . . 22,11 22,14 26.16
Customa opd other fndirect BAXES o « « « v « o o & o o o o 105.75 11%,68 115.01
Other recedpba B/ & o« v v L a i i b e e e e e Iy 63 5L 66 86.
Total 190.7h 210,98 252.25

Iran (rinl'):E/

““Direct taxes on income and weslth . v o 4+ 4 2 « 4 « » « 4 98,00 1,287.00 1,370.00
Cuptoms and pther Indirech LAXEE o & 4 « o + 4 » s 4 « = u 6,116.00 9,213.00 16, 067.00
o 2,476.00 - 3,025.00
Other vecedphs » v o 4 o ¢ o 4 6 o 4 = o & v o 2 2 o o # « 1,308.00 1,487.00 1,242.00

Totel, 10,848.00 11,687.00 15,704.00

Irag (iraqt din.ar):s/

Direct tax on income Bnd wealth . o % o 4 + o o o & v « « 2.55 2.h1 2.66
Taxes on land &nd produce + o « o v 4w o o 4 v 0 4 4 . o4 o 3.29 3.07 3.37
Cugtoms #nd cther indirect tAXE8 « v « « & o o o 2 = » « » 20.16 21.20 23.20
T 17.12 18.13 22.84
Other recedPta o 4 v 4 4 ¢ v 4t b ks m e s b e e e e b6k 6.16 9.60

Total bT.76 50.97 61.67

Tarsel {Iorseld poumi):g«/

Direct taxes on income end weakth o« o 4 4 v 4 0 b o4 0w . 1217 153.62 181.00
Propeity t8XeB « « & v 4 o o o s s 8 8 5 4 s 8 W 4 b 4 on . 3,23 3.1k h,0o
Custane and other indirect tAXEH + v o « » & « & « & ¢ « » 159.9% 205.Th 226,80
Capital and other recelpls o « o 2 o = » 2 ¢ 2 ¢ 2 v & » 50,67 61.91, 53,50

Total 335454 hal ko k68,30

Jorden {(Jordan d.im):£/

Direct toxes on income and wealth 4 & o v 4 & v o o o o « 0.84 0.73 .
INALTecE BBXEE + + « 6 & * v « v 2 . . v s oa v oa s s 2.67 3.62 casn
FEBB o 4 4 = 4 » o & ¢ # 6 « s 2 v o 2 a v 0 8 o 8 b s a u 0.% 0.92 can
Other recelpts o ¢ v 4 4 v & 2 o 5 40 v v o 8 8 a 2 s 2 4 1, 1.39 vra
Tota18/ 5.93 5.6 8.00
Lebanon (lebsnese pduné.):y
&t taxes on income and vealth 4 4+« 2 4 v 4 ow 0w 0w s 15.50 26,00 30.50
Tand taxes, regiptration dubies, etos o & 4 4 o & o v o 1 o 18.50 20.50
Customs and other indirect BEXeS + « v o o v o 4 + & » & a 81.35 874k oh.50
OLher TECBLlPEB o « o o o o o o o & « ¢ 2 s o « « b o s o » 16.16 21.69 2k,00
Total 137.60 151.50 169.50
Byrie (Syrien pound) :1—1/
Tirect taxes on income and weakth o u o o o « 2« o o . 35.32) 67.57
Taxes on Japd, anfmals ANA ProdUCE « « + v v = » o v o o o 50.86) ' s
Texes on property 20anafers « « « v o o 4 ¢ o 5 8 e & u a 30.11 29,53 3h.90
Cugtoms and other Indirect $4Xe8 & 4 4 v 4 2 & 4 o « « & 135.05 136.k0 156.00
Other recedpts £/ © w v 4 v v i v 4 v e h v e e e e L8,33 T9.51 99,67
Total 279.67 312,681 350,00

Turkey {Turkish 11:-&):&1/

TTINCOmE BEX « 4 4 4 s 4 4 4 s s ke o 4 e e e e wone s on 651.90 155,00 gh2,00
Trongaetlon LOXEE .« 4 4 4 4 4 4 4 o ok b o6 s s . s e .. k26.10 51.0.00 635,00
Cugboms end other indirect $4X88 o « o o o o o & 5 » 5 o o 1,045.30) 1,713.10 (1,359.20
Other »ecelDPB8 o 4 o o 2 o o « o ¢ o o 0 v o & 5 « 4 o o » 80.k0) St ( 388.80

Total 2,2035.T0 2,976.10 3,325.,00

Bource: United Natdions, Statistical Yearbook 1956; Irag: Ministry of Econamics, DMrectorate of dtatistics,
Statiatical Abgtract, 19 y A9 5 ; Jordan: 1957 figures from le Camerce du Levant, 30 May 1956;
Iebanen: 1057 flgures from Le Commerce du Levant, 9 February 1957; Syrle: Buresu of Doguments for Syria
and Othex Arab Countries, Etude mensuelle sur 1lTéconemie et le marché syriens, No. 67, March 1955 and
No. 19, March 1957.

Twelve months ending 30 June of year stated.

Exceluding transfers from the reserve fund end ineluding net recefpts of public undertaldinga.
Twelve monthe ending 2G March of year shoted.

Hefers to that part of oll revenues which is ellocated to the general hudget.

Twelve months ending J0 April of year stated.

Twelve months ending 31 Mareh of yesr stated.

Excluding grants fraw ebrosd such as militery grants from United Kingdom and Arsb League countries, Toreign loans
and grante-in-aid.

Calendar year.

Excluding exceptional receipty from Department of Issue.

Twelve months ending 28 February of year stated.

SRS
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imposed in recent years. 17/ In Turkey, estimated receipts from taxes on
transactions increased in consequence of the growth of business and industrial
activities, constituting 46,3 per cent of estimated total receipts from taxation
in the 1956/57 budget.

In addition to tax receipts, the general budget accounts include substantial
amounts of non-tex revenue in all countries. The pattern and magnitude of
govermment receipts from these sources varies considerably from one counbry to
another. Net receipts of govermment undertakings, inecluding industrial,
commercial and financial operations, constitute an important source of revenue
in & number. Estimated revenue from this source has risen considerably in the
last few years, especially in Bgypt, Iran and Israel (where these receipts are
incorporated in the general budget) and also in Turkey, where cn important part
of the govermment-owned enterprises operate under annexed budgets. Receipts from
telephone, telegraph and postal systems have tended to increase in recent years
and have geined in importance as a source of budget revenue in all countries
except Syria. E@/ 0il receipts azre of some significance in Jordan, Lebanon and
Syria, but represent a major source of revenue for Iran, Irag and Saudi Arabia. %2/
Capital receipts, mainly repayment to the Jovermment of loans previously extended
to agriculture and industry, though constituting a revenue item in the budgets of
most countries, have been of significant magnitude only in Israel.

During the years under review, bthere have been some changes in the structure
of texation. In Iran, an income tax law was enacted in April 1956, specifying
tax rates on income from different scources and, in addition, imposing progressive
rates of taxes on global net incomes exceeding 700,000 rials. These progressive
rates range from 6 per cent on incomes up to 1 million rials to 50 per cent on
incomes over 3 million rials. 20/

In Irag, the income tax law was amended in 1956, reducing the rates on
personal incomes up to 1,500 Iragli dinsrs, raising the level of tax-exempt income
and increasing credits for dependents. Rates were lowered from 4 per cent to
2 per cent on incomes up to 500 dinars, and from 8 per cent to 5 per cent on
incomes between 1,001 and 1,500 dinars. In Egypt, Israel and Syria, a defence
tax was imposed in 1956 to meet the increase in public expendiitures on defence.
In Egypt, the defence tax comprises a given percentage of the assessed rental
values of land (3.5 per cent) and of buildings (2.5 per cent) and 3.5 per cent
of the net annual income from industrial, commercial and financial activities.
The rate of tax on salaries and wages amounts to 1 per cent on incomes up %o
£8 500 and 2 per cent on higher incomes. The defence tax is applied to global

17/ The tax rate on buildings was increased from 8 to 10 per cent of the rental

T charges in Egypt where also an additional defence tax was imposed on land
end buildings starting in 1956/57. In Israel, property tax rates have been
increased in the past two years. In Lebanon, the tax on land was replaced
in January 1955 by a system based upon productivity and progressive tax
rates,

%Q/ Since 1947 the Directorate of Posts, Telegreph and Telephone in Syria has
had an independent budget, not included in the general budget of the
Government.

19/ See chapter k.
20/ Benk Melli Iran, Bulletin, No. 172, July 1956 (Tehran), pages 270-28kL.
-87-



incomes at progressive rates (2 per cent on incomes not exceeding £E 3,000 and
gradually increasing to 10 per cent on incomes exceeding £R 50,000).

In Israel, the defence tax is derived from various increases in rates of
taxes on gasoline, bus and texi fares, a tex on travel abroad, special levies on
postal and telephone services and on private cars as well as a general rise in
stamp duties.

The income tax law in Turkey was amended to exempt craftsmen and small
traders from income tax liability. The transaction tax was amended to exempt
manufacturing industries from the tax and to raise the rates applied to various
financial and commercial transactions.

Expenditures

Current expenditures 21/ - as distinguished in this section from capital
outlays in the ordinary budgets and from development expenditures in development
budgets - are shown in table 30. Estimated current expenditures increased
substantially in 1955 and 1956 in all countries, and in 1957 the increase vas
accelerated in several. Expenditures on economic activities, health, education
and other welfare services were generally higher, the rise being partly due to
expansion and improvement of these services and partly to higher wage and salary
costs. However, the greatest increase in current expenditures in almost all
countries was on defence.

During 1955/56 and 1956/57 budget allocations for cost-of-living subsidies
continued in Egypt, Iraq and Israel. They gained in importance in Israel, where
they were used to limit the rise in food prices. 22/ In Egypt, on the other hand,
allocations for food subsidies were drastically cut down in 1955 and 1956
compared with previous years as the cost-of-living index tended to decline or
remain fairly stable until mid-1956. Allocations for food subsidies increased
somewhat in the budget estimates for 1957. 23/

g&/ In REgypt, Iran, Ivaq, Lebanon and Syria these include all expenditures on
administraticn, internal security and defence as well as on economic and
social services not included in the extraordinary budgets for development,
and in Israel they include development expenditures in the integrated budget.

gg/ Allocations for food subsidies in the Israeli budget increased from
£1 9.97 miliion in 1954/55 to £ 29.33 million in 1955/56 and £I 40 million
in 1956/57 (fiscal years ending 31 March).

gé/ Allpcations in the Egyptian budget for cost-of-living subsidies declined
from £E 6.3 million in 1953/54 to £E 1.73 million in 1954/55 but rose
moderately to £F 1.92 million and &E 3 million in 1955/56 and 1956/57
(United Nations, Statistical Yearbook, 1956).
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Table 30. Current Expenditures in General Budgets, by Country

(Millions of national currency units)

Country and currency 1955 1956 1957
Egypt (Begyptian pound)g/ e e s e s e o s 175.2 187.0 £201.2
Tran (rial)Y 4 v e e e e e e e 15,095.0%/ 11,6340  16,155.0
Iraq (Iraqi dinar)é/ s s s s o o s e 8 s s 53,82 51.5 6h.0
Israel (Israeli yound)g/ s s v s s s o s e 501.09/ 58?.05/ h19.8
Jordan {Jordan dinar)a 6 ¢ o o s 2 o s s « 14,3 14,7 -
Lebanon (Lebanese pound)i/ e e e e e e 111.2 12hk.1 136.5
Syria (Syrien pound)‘j e e e e s e s e e s 237,5 307.8 376.2
Turkey (Turkish lix‘a)y G h s e e o e s 2,059.0-@'-/ 2,098.7 2,369,7

Source: United Nations, Statistical Yearbook, 1956 (sales number:
1956.XVIT.5); Lebenon: Le Commerce du Levant, 9 February 1957;
Syria: Bureau of Documents for Syria and Other Arab Countries,
Etude sur la Syrie économique, 1955,

£

Years ending 30 June; total expenditures in general budget, excluding
credits to production development budget and expenditures on new works;
defence eppropriations included.,

<

Years ending 20 March; total expenditures in the general budget
excluding outlays of the Plan Organization.

Draeft estimates submitted to Parlisment.
Years ending 30 April; total expenditures in the ordinary budget.
Actual expenditures.

e

Years ending 31 March; total expenditure in the integrated budget of
the Central Govermment, excluding development outlays.,

Preliminary total of actual expenditures.

Years ending 31 March; total expenditures excluding capital works and
development allocations.

oreE

Years ending 3l December; total expenditures excluding capital works
and development outlays.,

Years ending 31 December; total expenditure in the general budget,
excluding public works.

'&.

k/ Years ending 28 February; current expenditures in general budget and
annexed budgets.
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Estimated expenditures on servicing the public debt increased in 1956 and
1957 in Egypt, Israel, Syria and Turkey, the only countries for which data are
available. 24

Capital outlays and development expenditures increased in most countries in
1955, and allocations for development in the budget estimates for 1956 and 1957
appear to be greater than in 1955 in most countries for which data are available
(see table 31). The increase vas steady and generally moderate in Iran; Iraq,
Lebanon and Turkey. In Egypt and Israel, however, projected expenditures for
development in 1957 was less than in 1956, In Egypt, this was due in part to
the transfer of some economic developments to the 1957 ordinary budget in order
to meet part of the expenditure from ordinary receipts and thus reduce its
dependence on loans for financing capital expenditures. gﬁ/ In Israsl capital
expenditures, after rising substentially in 1956, were curtailed in 1957 to
avoid inflation. 26/

In Tran and Iraq scheduled expenditures on development increased as receipis
from petroleuwm increased. In addition, in 1956/57 the Plan Orgenization in Iran
concluded an agreement with the International Bank for Reconstruction and
Development for a loan of $75 million to be allotted to development projects. gz/

g&/ Interest payments on the public debt were esbimated as follows: for Egypt,

SE 4.5 million in 1956 and £8 5.4 million in 1957; for Israel, &I 29.6 million
in 1956 and £I 40 million in 1957; for Turkey, LT 267.2 million and

IT 292.8 million respectively (United Fations, Statistical Yearbook, 1956).

In Syria, estimated expenditure for debt service amounted to LS 20.7 million
in 1954, I8 29 million in 1955 and LS 44,7 million in 1956 (Bureau of
Documents for Syria and Other Arab Countries, Etude sur la Syrie gconomique,
1955, annex 39).

gg/ Tn the meantime, projects of the Social Services Council were transferred to
the relevant government departments since current expenditures on welfare
services require a continuous source of income while the proceeds of sales
of confiscated properties of the former royal family, with which proceeds
these projects were begun, are not a recurrent source (Ministry of Finance
and Economy, Budget Message for 1956-1957 Fiscal Year (Cairo, 1956}).

26/ Government Yearbook, 1956.

gz/ According to the loan agreement, which was ratified by the Iranian Parliament,
the Plan Organization is pledged to spend no more than the eguivalent of
$70 million from August 1956 to 20 March 1957, $65 million from the latter
date to Sepbember 1957 and $70 million from then to 20 March 1958. The
reduction in spending would reduce the anticipated deficit over these three
years by about $80 million (from $220 million to $140 million) (Ettelast
(Tehren), 31 December 1956).
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é/

Table 31. Budgebed Development Expenditures,

by Country

(Millions of national currency units)

Country, currency and item 1955 1956 1957
Feypt (Bgyptian pound):
Copital WOrkS « o o o o o o o o 6 ¢ o o 19.9 21.6 28.7
WNational Production Council + 4+ o « & h2,9 5.2 5,7
Public Services Council « o o o 2 5 o« = 16.4 22,7 -
Iran (rial): b/ v/
Plan O}:ganization ¢« ® % © @ o B & B8 & ¥ 2’850“‘ 5,210""’ 3, TlO
Irag (Iraqi dinar): b/
Development Board + « « s o » o o o o & 46 .6~ 61.0 75.0
Israel (Israeli pound):
Development expenditures in integrated b/ E/
budget 5 ® & 4 ®& @& © ©® & + & ©®w B ¢ ® 2»-{..05'8‘_ 275.6 2.]_6-8
Jordan (Jordan dinar):
Capital works and development
expenditures o + o o o s+ ¢ & 5 8 o b 3.5 3.2 sas
Lebanon (Lebanese pound): b/
Capi‘bai WOTKS o o o o 5 & s » s o & 2 = 22.6""‘ 27.15') 39 0
Development expenditures .+ + o o o « o 1h,2 8.3) )
gyria (Syrian pound):
Capital WOTkS « o o s « o o 5 o2 s o s o 25.1 16.3 14,8
Development expenditures .« o o o o » o 9.6 5.9 39.1
Turkey (Turkish lira): b/ b/
Capital outlays in the general budget . 505.% 877 « i~ 955.3

Source: United Nations, Stetistical Yearbook, 1956; Iran: Plen
Organization, Weekly Bulletin (Tehran); Iraq: WNationel Bank of
Irag, Annual Report, January-December 1955; Lebanon: Le Commerce
du Levant, O February 1957; Syria: Bureau of Documents for Syria
and Other Arab Countries, Etude sur la Syrie économique, 1955;
Etude mensuelle sur 1'éconcmie et le marché syriens, No. 79,
25 March 1O57. TFiscal years as given in table 30.

§/ Ineluding capital works expenditure in the ordinary budget.
b/ Actual expenditure.

¢/ FEstimated actual expenditure.
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Balance of Receipts and Expenditures

Teble 28 shows the balance between estimated expenditures and receipts in
the integrated budget of Israel and in the general budgets of other countries.
It should be recalled, however, that in most countries the figures exclude the
special development budgets. It appears that a surplus of receipts sbove
expenditures vas expected in the general budget of Egypt and in that of Lebancn
in fiscal years 1956 and 1957 and thet ordinary receipts were expected to cover
expenditures in Turkey. On the other hand, estimated expenditures ran shead of
ordinary budget receipts in Iran, Israel, Jordan and Syria in 1956, and it was
anticipated that the deficit would continue in the following year, though it
would be somewhat smaller in Iran and Israel, gﬁ/ In Syria, however, ordinary
recelpts were expected to cover expenditures in 1957.

The means used to cover the estimated deficits varied from country to
country, and included transfers from Treasury reserve funds, drawings on foreign
aid, flotation of government bonds and borrowing from the central bhanking
authority.

Expenditures on development were to be financed in almost all countries
through extraordinary budget receipts. In Egypt, development outlays have bheen
to a great extent dependent on government borrowing and only in part covered from
the ordinary budget. Two flotations of development bonds amounting to
££ 25 million each took place, one in December 1954 and the other in March 1956.
In addition, as already noted, development expenditures on social welfare
projects were at first financed mainly from the proceeds of sales of confiscated
properties gg/ of the former royal family. Revenue from this source and
expenditures on social welfare projects were integrated into the ordinary budget
in 1956/57. In addition, government borrowing from the National Bank of Egypt
increased in 1956 and 1957 to meet the rise in development expenditure. 30/

g@/ This is attributed on the revenue side to increased tax collections in both
countries and a rise in oil revenue in Iran, and on the expenditure side to
more moderate increases in total expenditures in Iran and e decline in
estimated development expenditures in Israel in 1957.

22/ The total value of these was estimated at about £8 50 miliion, of which
approximately £8 LO million consist of land to be distributed to smell
cultivators on a thirty-year payment schedule.

Lew No. 2h2 of May 1955 authorized the Minister of Finance to issue up to
£8 150 million of tax-exempt Treasury bills, the Limit to be raised to

£6 200 million upon the approval of the Council of Ministers. Of the total,
£B 40 million would be earmarked to finance the marketing of cotton and the
balance for short-term financing of economic development projects. The
amount of Treasury hills - excluding those used as cover for bank-note
issues - increased from £8 7l million on 31 December 1955 to &F 97 million
by 30 June 1956 and to £E 136 million by 30 November 1956 (National Bank of
Egypt, Economic Bulletin, vol. IX, Nos. 3, 4, 1956 (Cairo)).

&
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In Iran, deficits in the general budgets for 1956 and 1957 wvere to be
covered by United States financial aid and loans from Bank lMelll Iran and other
sources. é&/

In Iraq, where development expenditures were financed exclusively from
petroleum revenue, actual disbursements in 1955/56 and 1956/57 have lagged behind
budgeted expenditures, producing in effect a sizable accumulation of surplus
since 1952, In the meantime, the deficits in the general budgets have been
covered by accumulated reserves from the budgets of previous years. ég/

In Israel, current expenditures in the integrated budget were largely
covered from ordinary receipts. On the other hand, development expenditures
were Tinanced almost exclusively from exbraordinary revenues, mainly German
reparations and United States Government aid. Receipts from the latter two
sources, which totalled £I 94%.7 million in 1954, amounted to £I 182.0 million
in 1955 and £T 173.4 million in 1956, TFor the Tiscal year 1957, however, they
have been estimated at £ 14l million, divided equally between German reparations
and United States Government aid. The second largest source of revenue for
development has been the Independence and Development Loans, which together
yielded £ 32.0 million in 1954, £I 51.7 million in 1955 and £I 51.9 million in
1956, 1In addition, funds were borroved from the Insurance and Pension Funds for
development purpcses.

In Jordan, the ordinary receipts of the general budget were insufficient to
cover the total of current and development expenditures, and the former have been
supplemented by official grants, mainly from the United Kingdom and more recently
from Arab League countries, a5 well as from the United Nations Relief and Vorks
Agency and Dxpanded Technical Assistance Programme and United States assistance
funds. The total of such grants was estimated at JD 9.06 million in 1955,

JD 8.70 million in 1956 and JD 1l.2 million in 1957. The greater part of these
grants has been earmarked for defence expenditures. United States aid in 1955
amounted to $5 million and in 1956 the same. Expenditures of the Development
Board were financed entirely through British loans.

In Lebanon and Syria, expenditures of the general budget were covered by
ordinary receipts and, in the latter country to some extent by withdrawals from
the reserve fund. The estimated total of current expenditures in Lebanon was

é}/ Total claims on the Govermment of Iran and public bodies, including the Plen
Organization, were 17.32 billion rials at the end of 1955 and 17.82 billion
riels at the end of November 1956 (International Monetary Fund, International
Financisal Statistics, March 1957). United States financial assistance to
That country emounted to $325 million in the period March 1953 to March 1957.
For the fiscal year beginning 21 March 1957, the sum of $52.5 million has
been allocated for the same purpose: $235 million in the form of a loan and
the bhalance in grants and in the form of technical assistance. These sums
exclude approximately $100 million of military assistance allocated during
the five-year period, 21 March 1953 to 20 March 1958 (Ettalaat,
3L December 1956). -

32/ 'The Iragi Minister of Finance declared on 21 February 1957 that the deficits
" in the budget estimates for 1955, 1956 and 1957 were covered from a surplus
of ID 18.5 million accumulated in previous years (Irag Times,
22 February 1957).
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belov total receipts owing mainly to the increase in customs revenues and other
indirect taxes. WNet additions to the reserve funds continued. QQ/ Most of the
larger capital works have been financed through the Development Works Fund
(created in April 19kl), which is financed from the reserve fund. 3k/ Apart
from the loan of $27 million from the International Bank for Reconstruction and
Bevelopment for the Litani project in 1955, the public debt of Lebanon is small
and internal.

In Syria, the increase in revenue from petroleum transit 55/ and from
customs duties and other indirect taxes apparently were expected to cover the
increased ordinary expenditures in 1955 and 1956, The bulk of expenditures on
development, however, were tc be financed from drawings on the reserve fund, in
addition %o borrowing from the central bank and other sources.

Available figures on receipts and expenditures of the general budget of
Turkey indicate that deficits were minor in 1955 and 1956, and were covered
partly by flotation of loans and partly by United States aid. Total direct aid
from the United States Government rose from $76 million in 1954 o $100 million
in 1955 (years ending 30 June) and increased further in the following year. éé/ i

The Monev Supply

Money supply increased in 1955, as compared with 1954, in all countries 4
included in table 32 except Syria. Increases took place in all countries in

1956, The annual rates of change in the money supply in the individual countries
were different (see table 33) but were greatest in Iran, Israel, Syria and
Turkey.

Money in circulation increased proportionately more than deposits in 1956 l
in Egypt, Israel, Lebanon and Syria. Total gold and foreign exchange holdings
of official and banking institutions declined appreciably in 1956, especially

22/ Actual expendltures in the ordinary budget of Lebanon are estinated at
ILL 111.2 million, LL 134.2 million and LL 145.0 million in the years 195k,
1955 and 1956, respectively - below budget estimates. On the other hand,
total estimated receipts were LI 157.5 million, LL 179.0 million and
LL 190.0 million in the same years. In conseguence, additions to the
reserve funds vere estimeted at LL 46,3 million in 1954, LL 47.0 million
in 1955 and IL 45.0 million in 1956 (Le Commerce du Levant, 9 February 1957).

éﬂ/ The gross balance of the reserve fund amounted to LL 178 million on
31 December 1954, but the unencumbered balance amounted %o only LL 38 million
on 31 Dacember 1955 (United lNaticns Relief and Works Agency, Quarterly
Bulletin of Economic Development, No. 13, 1956) .

22/ See chapter 4. Actual receipts from customs duties alone, amounting to
I8 65.6 million in 1955 and I8 68.2 million in 1956, were well above budgeb
estimates (Bureau of Documents for Syria and Other Arab Countries, Etude
mensuelle sur l'économie et le marché syriens, No. 77, 25 January 1957).

36/ Central Bank of the Republic of Turkey, Monthly Bulletin, vol. IV, No. 10,
Octcber 1956 (Ankara), and Turkish Information Office, News from Turkey,
15 November 1956.
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Table 32. Money Supply,é/ by Counbry
(Millions of national currency units)

. 1956
Country and item 195k 1955 Oizgger Oczzber
Eeypt (Eeyptian pound):
Curl"ency L] L] 2 L] [ ] L] L] o [ ] ° L] » L] 9 3—88 L] 8 185 L] 7 180 OO 206 IO
Denosit MONEY o« » s s » s o s o o o 170.0 183.0 170.0 18L.0
Total 558.8 568.7 350.0 350.0

Iran (rial):

CULTENCY o » o o o o o o s o s o o o 9,570,0  9,720,0 9,630.0 10,540.0
DepoSit MONEY o o s o o + + o+ » »  8,940.0 10,500.0 9,760.0 12,400.0
Total 18,510.0 20,220.0 19,390.0  22,940.0

Traq (Iregi dinar): b/
TTOULTENCY o + 5 e v 8 b w5 w s e o h1.2 43,2 43.6 LG, lb
Deposit MONEY o o o s o o s » o o s 20.0 21.9 21.6 aa.lb
Total 61.2 65,1 65.2 70, 2
Israel (Israeli pound):
CUTTENCY o « o o s o 6 s « s o o o o 1L46.,6 172.5 173.3 206,7
Deposit MONEY o o o o s s o « & & & 201,9 eh7.2 2ho,3 264.9
Total 348.5 419.7 13,6 hol,6
Lebanon (Lebanese pound):g/
CUTTENCY o » o o o o o o v o 5 s o = 2h6.0 271.C 270.0 308.0
Deposit MONEY o o s o o s & o » o & 562.0 hhi,0 Lh2.0 467.0
Total 608.0 T15.0 12,0 T15.0
Syria (Syrian pound):
CUTTENCY o o o » 2 o ¢ a » 8 5 o o 235,.0 316.0 P vee
DEPOSi't money e ¢ s © 9 * & @ & @ © lOOuG lOStO ...h/ nullj/
Total h35.0 L21.0 Lo .0~ 499.0

Turkey {Turkish lira):
CUTTENCY o = » o s + o o o+ o o o » 1,%21.0 1,820.0 1,963.0 2,13k, 7m/
Deposit money .+ o » . o o 2,548.0 3,062.0 3,011.6 ),590 Bm
Total  3,869.0 4,882.0 L,o7h.6 5,725 5—

Source: International Monetary Fund, International Financial Statistics,
April 1957; United Nations, Monthly Bulletin of Statistics,
April 1957; Turkey: Central Statistical Office, Monthly Bulletin
of Statistics, Nos. 30-32, 1956.

a/ At end of period stated.
b/ End of September.

g/ Tneluding currency holdings of banks and inter-bank deposits.
d/ End of August.
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during the second half of the year, in Egypt, Israel and Syria. 37/ On the
other hand, in Iran, Iraq, Lebanon and Turkey, such holdings rose and thereby
contributed to the expansion in the supply of money.

Increased government borrowing from the central bank contributed to the
rise in means of payment in several countries. This was particularly apparent
in Egypt, Israel and Syria, where the increase in Treasury bills discounted with
the central banks paralleled the rise in note issues.

Table 33. Changes in Money Suppiy,g/ by Country

(Percentage change from preceding year)

i QOctober 1955 to

Country 1955 1954 1355 30 September 1956
EEYPt o ¢ & o ¢ 5 s o o o s 4 s ~3 ~3 3 9
Irarnl o o s = = 5 5 0 & s s 2 & « 23 2 9 20
IT80 o o o o 6 o o o s o s ¢ s @ 17 21 6 8
Israel o o & ¢ o 9 5 5 0 & s o = 20 9 20 LT
1eb8non o o s & 2 s o 4 & « o o o 5 13 17 10
SYTIB o o v o s o ¢ o o v o s o » 18 25 -3 18
TUXKEY & o o o 5 o a s » o 2 o o 25 9 26 182/

Source: International Monetary Fund, International Financial Statistics,
April 1957; Turkey: Central Statistical Of'fice, Monthly Bulletin
of Statistics, No. 32, October 1956.

g/ Based on figures for end of year, except as stated.
b/ 1 September 1955 to 31 August 1956.

v s

21/ Total holdings of gold and foreign exchange by all banks in Egypt declined
from the equivalent of $671 million on 31 December 1955 to $59k million on
the corresponding date in 1956; in Syria, they declined from $68 million at
the end of 1955 to $6U million on 30 September 1956, In Israel, holdings of
foreign exchange by the Bank of Israel and the commercial banks increased
from $84.8 miliion at the end of 1955 to $103.k million on 30 June 1956, but
declined to $62.8 million by the end of 1956 (International Monetary Fund,
International Financial Statistics, April 1957).
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vholesale Prices and the Cost of Living

Although changes in whole sale prices showed wide divergence in the
individual countries of the Middle Fast in 1954 and 1955, the trend of these
was upvard in all countries during the gecond half of 19%5 and throughout 1956.
On the whole, the rate of price rises in 1956 was substentially higher than in
1955 in most countries, as indicated in table 3k, The rise in prices of a number
of raw materials, especially cotton and tobacco, in 1956, was largely responsible
for the increase in wholesale price indices, particularly in Egypt, Iran and
Turkey. ég/ However, prices of foodsbuffs, fuel and construction materials also
rose in ail countries for which date are available. Over-all price increases
can be explained only to a small extent by the rise in prices of imported goods,
except in Israel and Lebanon. They reflected rather the fact that the total
supply of goods and services failed to keep pace with demand in most countries
of the region.

The cost-of-living indices followed, in general, the movements of the
indices of wholesale prices. The upward trend in the cost-of-living index was
particularly influenced by the rise in the cost of food. Food prices increased
generally, hovever, as a result of the decline in output of wheat and a number
of other agricultural products, especially in Egypt, Iraq, Israel, Jordan,
Lebanon and Syria, mainly as a result of unfavourable weather conditions in 1955.
However, where the essential foodstuffs vere subject to price controls or to
govermment subsidies, as in Egypt, Iraq and Israel, their rise was somewhat
restrained, The expansion of output in 1956 fmiled to prevent further increases
in food prices in the second half of 1956, due largely to accelerated monetary
expansion and speculative hoarding of foodstuffs late in the year. Although
volume of imports increased in all countries except Turkey in 1956, the rise was
accounted for mainly by capital goods, imports of consumer goods being kept to a
minimum. In addition, prices of imported goods were generally higher than in
the previous years (except in Iran), 22/ thus contributing to the rise in price
indices in 1956,

é@/ Wholesale price indices for raw materials in Iran and Turkey showed greater
increases than for all items. In Egypt, the price index Tor cotton exports
(1953 = 100) rose from 115 in 1955 to 125 in 1956 for medium-staple cotton,
and from 117 to 129 for long-staple varieties (International Monetery Fund,
International Financial Statistics, April 1957, page 88).

ég/ In Iran the wholesale price index of imported goods {19535 = 100) fell from
107 in 1954 to 105 in 1955 and to 96 in 1956 {United Nations, Monthly
Bulletin of Statistice, March 1957).
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Table 4. Indices of Cost-of-Iiving and Wholesale ?rices,%/ by Country
(1953 = 100)

Country and item 1954 1955 1956

Egypt (Cairo):

Cost of living, all items . « o « « « . e 96 96 98

Cost of 1iving, OOA « « o & = o 5 « o « o o « & 101 103 104

General wholesale DPrices o v o o o o o o u s o7 99 110
Iran (Tehran): "

Cost of living, all items . o o o « 5 s « o » o = 118 ez 130

Cost of 1iving, f00d + v & « & o « ¢ o a o o = @ 11k 11k 121

Gereral vholesale prices + + ¢ o o o« » & « s e 118 115 12%
Iraq (Baghdad):

Cost of living, all iTemB « « v « o & o « o« o o« & 98 1ol 107

Cost of living, TO0G +« o 4 o o o o « « & s 98 102 110

General wholesale PriCes & = o o o o o o o = « o g6 97 1ok
Israel (Haifa, Jerusalem, Tel Aviv):

Cost of living, all items « 4« ¢ v+ o « o & .« s e 112 119 127

Cost of living, f00d .« o o o ¢ 2 ¢ « o « o s s & il3 117 126

General wholesale DriceS v « « o o s « 5 o » o « 118 12k 131
Lebanon (Beirut):

Cost of living, all items . + « o « o « s s s e 95 a7 102

Cost of 1iving, fOO0d v o « s o o o « « » o s & » 93 96 105

General wholesale DPriCes « o o s o o o + « o + g2 93 98
Syria (Damzscus):

Cost of living, all items +« o« o o o » s @ o o e tas vae .

Cost of 1iving, £00d v 4 & 4 o + 2 « o o « o o 9 9 10k

General wholesale Prices .« « « o« « s o o o v 9?9- 9i9/ 989/
Turkey (Istanbul):

Cost of living, all 1iTem8 v o & « « o o o s » s o 110 119 136

Cost of 1iving, £008 o v « 4 o s & o o o s o o » 109 11k 131

General wholesale DPrices o s o o » o o » PN 110 119 139

pource: Statistical Office of
Statistics, May 1957.

the United Nations and Monthly Bulletin of

Syria;

Ministry of National Economy,
General Monthly Bulletin of Current Statistics, January 1957

{Damascus) .

a/ Annual averages, except as stated.

b/ 1952-195L = 100.
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Chapter 7

PRELIMINARY REVIEW OF THE ECONOMIC IMPACT OF THE SUEZ CANAL
CRISIE ON THE MIDDLE EAST

While it is difficult to isolate clearly the economic repercussions of the
Suez crisis from those of current economic forces in the countries of the Middle
East, there are nevertheless a number of economic changes that have ensued from
the events of the latter part of 1956 which it may be useful to consider. The
object of this chapter is to describe and analyse these in a preliminary way.

Suez Canal Traffic

In 1955 traffic through the Suez Canal accounted for about 13 per cent, in
volume, of world seaborne trade. Tanker cargo alone sccounted for approximately
8 per cent of the total volume of internetional trade and 19 per cent of all
cargo carried by tankers. i/ It is estimated that it costs probably $600 million
moere per year to carry the same cargo around the Cape of Good Hope and that about
half of that extra cost would be needed to transport crude oil from the Middle EKast
to western Europe and North America with present facilities. Apart from oil, the
main northbound goods that utilize the canal are raw materials, including metals,
cereals, vegetable cils and seeds, spices, sugar and textile fibres. Southbound
traffic carries mainly cement, fertilizers, paper, sugar, machinery and a variety
of other manufactured gocds from Europe to Asia, Australia and eastern Africa.
The growth of canal traffic is indicated in table M in the appendix.

To the countries of the Middle Fast themselves, the Suez Canal as a sea route
has been of minor importance except as a passage for the exports of the oil
producing countries. By far the largest part of the region's internstional trade
in commodities other than oil is carried on with countries west of the Suez Canal
or within the area itself., Middle Fast countries which have no direct access to
the eastern Mediterranean seaboard - Jordan, Ireg, Iran, the Sudan and the Arabian
peninsula ~ find it convenient to transport part of their commodities destined for
western Europe and America across Lebanon and Syria by rail, truck or air, g/ The
significance of the Suez Canal for the international trade of the region and for
the passage of oil is indicated by table 35.

The total value of Middle East trade that passed through the canal in 1955 is
estimated at $2 billion. This compares with an estimated value of $11 billion for
all goods that passed through the canal during that year. 5/ Of the Middle FEast
trade using the canal, approximetely $900 million - 47 per cent - represented
exports of crude oil and cil products. In volume of cargo, however, the Middle
Fast figures much more prominently, owing to the relative bulk of oil exports.

é/ United Nations, Monthly Bulletin of Statistics, December 1956,

g/ About one-tenth of the Sudan's foreign trade is also carried through Egypt.
é/ Estimate of the Statistical Office of the United Nations.
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Table 35. Dependence of Middle Fuat Trade on the Suez Canal, 1955

Total trade

Trade using Suez Canal

(mtilions of dollars)

{per cent)

Ol and oil products
using Suez Canal

Country =
er cent Per cent
Imports Exports Total Imports Exports Total of total of exports
exports using
canel
North of Suez:
CYDIUS » v » » = s » = 8s 51 136 8 L T - -
Egypt e/ . . . . . . . 536 h1g 955 - - - - -
IsTael « « o « » o+ o . 326 86 Liz y 3 i - -
JOrdan « « . o« 5 o+ o s 76 7 83 10 - h - -
lebamon .+ « + o o » . 218 33 251 4 5 I - -
SyriB .« o+ s 4 s ow o » - LT9 128 307 11 6 g - -
TUIKEY « » » » » » « » 068 313 811 3 1 2 - -
Total, above
countries . . . . . 1,918 1,037 2,955 4 2 3 - -
South of Suez:
AGEN « + 4 s 0w .. w207 175 382 20 20 20 10 60
ITBN « « + o 2+ « « « 278 337 615 75 60b/ 65 20 35
ITAG « « + + » « » + « 272 518 790 70 20 Lo 10 55
Saudl Arabie . . . . . 265 5k0c/ 805 70/ 20 35 20 100
SudAn .+ o+ v o4 4. - . 1b0 151 191 60 70 65 - -
Kouwait, Bahraln,
S N 950¢/ 1,120 70b/ 70 70 65 100
Total, above
countries . . . . « 1,332 2,671 4,005 60 kg 50 35 8s
rota1®/ 3,250 3,708 6,963 25 30 30 25 85
Source; Bureau of Economic Affairs and Statistical Office of the United Nations. Tinde

using the Suez Canal is en approximate estimate based on United NWatlone

Directlon of Internatiopal Trade, vol. VII, No. 6, except for Jordan, and on

Suez Canal Company returns on pessage of oll and oll products.

counbry .

Velue of oil is
based on posted f.o0.b. price of maln type of o0ll products exported by each

gj Bgypt's trade through the canal hes been excluded since Egyptian ports have access
t0 both the Mediterranesn and Red Sea.

Baged on figures derived from returns of trading partners.

=100

The estimate is
approximate since exports sre largely given at c.i.f. prices of importing country,
apd imports at f.o.b. prices of exporting country.

Exports of Saudt Arabian oll to Fahrain refinery are inecluded only once, under
exports of Bahrain.

Totals differ from those given in the chapter on forelgn trade because of (a) the
exclusion of Saudi Arabilen oil from the exports of Saudl Arebis and Imports of
Eahrain and (b) the exclusion of gold from the trade of Syria end Ilran.



Out of the total traffic through the Suez Canal, estimated at 107.5 million
metric tons in 1955, the Middle East accounted for 66 per cent, while 60.U per cent
represented oil exporis of the region.

The Suez Canal in the BEconomy of Egypt

The economic benefits to Egypt of the Suez Canal are derived from two sources
which directly add to the national income of the country. The first is that part
of transit dues which is transferred to Egypt or is spent by the Suez Cansl
Company (Compagnie universelle du canal maritime de Suez) in the country. The
second source is the expenditure of passing ships and their passengers on goods
and services during their short stops in canal ports. The latter factor is
difficult to estimate except where the supplying of such goods and services, for
example, water, fuel and ship repairs, is handled by the authority in charge of
the canal, The totel direct addition %o the national income of Egypt arising
from the above-mentioned known sources has been estimeted at approximately
£F 11 million in 1955 and at around £8 9 million in each of the four previous
years, For 1955 this was less than 1.5 per cent of Egypt's netional income and
about 5.7 per cent of the budget revenue. The amount for 1955 was considerably
larger than in the period before 1947, when transit dues did not exceed one-fifth
of the 1955 level. 4/

An important part of the expenditure of the Suez Canal Company in Egypt was
on wvages and salaries of employees. In July 1956 it employed over 5,100 workers
in Egypt, 5/ of whom the majority in the labourer group were Egyptian. About
42 per cent of those in the administrative and technical groups were Egyptian.

Income created by sources other than the Suez Canal Company, but dependent
indirectly on the operation of the canal, includes the income of workshops in
Port Said employing about 1,400 workers and doing business other than for the
Suez Canal Company; the income of trades and services supplying tourists; and the
income of industry and services supplying fuel, water, food and power to ships
directly or to the Suez Canel Company as intermediery. It is impossible ‘o
estimate with any precision the total smount of this indirect income.

Practically all receipts from traffic and touriets passing through the Suez
Canal are in foreign exchenge; these receipts have risen considerably in the post-
war period., OF these receipts a large part was transferred abroad by the Suez
Canal Company for distribution of dividends, additions to reserves and to its
pension fund. The balance, which remained in Egypt, was significant as a source
of foreign exchange {see table 36).

M/ The rate of expenditure of the Suez Canal Company in Egypt since 1950 has

T changed little; consequently, the multiplier effect of changes in rate of
expenditure during this period is negligible, Direct payments of the company
to the Bgyptian Government in taxes and share of profits varied between
£E B million and £FE 6 million annuaslly in the period 1951 to 1955.

2/ It employed, in addition, more than 200 in other countries.
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Table 30. Suez Cansl Transactions end the Felance of Payments of Fgypt
(Milllons of Egyptian pounds)

Ttem 1951 1952 1953 1954 1955 1956
51x months
Recelpts;
Totel forelpgn exchange
receipts of Bgypt « . - . . . . (292.2) (218.7) (215.1.) {222.2) {227.3) (131.2)
Suez Canrl dues:
American mopetary area . o« . . .2 307 3.5 3.4 5.4 1.8
Sterling area 8/ .+ « + + + o . 119 12.6 k.0 13.9 12.6 Tk
Wesbern BUTODE o 4 v 4 4 8 o » 8.7 8.7 3.9 1143 10.6 5.0
fastern Burope e e e 1.2 1.2 1.5 1.k . 0.7
Middle Fast « ¢ « ¢ o o & + o » c.1 0.1 0.1 [aFa i 0.1 -
Others + .o o & o 2 s o s & « = 0.3 0.3 0.3 0.5 5.1 7.1
Total 26.4 26.6 29.1 30.6 31.8 22,0 b/
Disbursements:
Total current disbursements
Of Egypt « « « « » « « « « « « (307.h4) {272.1) (223.0) (218.6) (261.3) (14h.3)
Suez Canal Company
disbursements cf:
Dividends, interest and
redempbion of capital and
bonds d/ .+ 4 s e 4 4w e . 9.7 9.7 9.9 9.9 10.1 cen
Investments abroad e/ « « - . . 3.6 5.1 2.4 3.6 L0 ces
Employees' remitbances eand
pension payments £/ . . . . . 1.2 1.1 1.3 1.3 R ves
Irports of Suez Canal
Company g/ + - « ¢ o o < ¢« 1.8 2,5 3.3 3.5 3.6 .
Total 16.3 16.4 16.9 18.1 19.1 12.0 1/
Net effect on balance of payments . +10.1 +10.2 +12,.2 12,5 +12.7 +10.0 p_/

Source: Recelpts are taken from the balance of payments Pligures for 1951-1956 ‘-givlen in Nationel Dank of
Epypt, Quarterliy Bulletin (C‘airo}; other figures are based on the Suez (anal Company's annusl

reports.

Qg e

Ixeluding Irag, Jordan and Tibya, which are included under the Middle mast.
Ineluding £F 3 million tranaferred to Egypt and included under "others".
Distribution ameng different monetary aresas of total "interes:, dividends and other revenues”, which

are mainly current transactions of the Suez Capel Company, bub which ineclude, asg well, those of some
oll companies, and others, are given in the balance of pasyments estimates ag follows:

American monetary area
Sterling area

Western Zurcpe .
Iastern Eurcpe .
Middle Bmat . .
Others + « + «

-

.

- s % e &
.

» s & & 3 @

PO I T SR

4 4 c e w
- LY
“ & e a =

Total

d/ Fstimate based on total interest and redemption of
T year), interest on bonds {ebout 500 million francs
after deduction of Rgyptian taxes.
of profits that acerues to employees and directors

and dividends pald in Egypt.

e

of non-Bgyptlan personnel.

'

1951

17.4

The 5 per cent

1952

.
-

-

OO\ b
/00 O3

.
-

16.9

Additlons to reserves and 50 per cent of additions
Batimate baged on 30 per ceni of allocailon to the

1953 195% 1955 1956
Six months
2.4 1.7 1.5 0.2
6.2 7.3 7.1 2.9
8.2 8.8 8.2 3.5
0.1 0.1 - 0.1
0.3 0.2 0.3 0.2
0.2 - - 0.1
17.h 18.1 17.1 7.0

share capital (1,153 miilion French frmncs each
each year) and 95 per cent of distributed profits
is deducted to allow for part of the U per cent
(some of whom are Egyptia.ns,) and for interest

to pension fund.
penaion fund pius one-third of estimated salaries

Estimete based on 50 per cent of allocations to development works plus 20 per cent of administration

expenditures in Egypt. One source estimates 1t at $10 million or more per year (Egyptian Economic
and Political Review, August 1956).

Hatimate.

=
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Netionalization of the Suez Canal Company, which took place on 26 July 1956,
did not have any significant direct effect on the flow of traffic. 6/ However, it
ied to the blocking of Egyptian government assets in France, the United Kingdom
and the United States, Traffic through the cenal ceased completely, hovever, with
the outbreak of hostilities at the end of October.

Following nationalization and up to the closing of the canal at the end of
October, Egypt received only a part of the trensit dues paid by canal traffic, the
rest being paid into the accounts of the Suez Canal Company abroad. Total dues
during the period were of the crder of £E 10 million, of which around {iL L million
acerued to Egypt. Z/ The cost of maintaining and running the canal for an equal
period in 1955 was just under £F 3 miliion. Thus, Bgypt's receipts from transit
dues between July and October did not greatly exceed current expenditure on the
canal during the period. Such expenditure was largely made, however, in local
currency, and the dues which were received in foreign exchange were thus at a rate
comparable to that which prevailed before nationalization. Apart from transit
dues, however, a sum of about £E 8 million was transferred by the Suez Canal
Company to Egypt before naticnalization, as a result of a previous agreement with
the CGovernment in May 1956 on relocation of investments.

0f Egypt's assets held abroad, only the blocking of "Sterling Account No. 1",
which had been transferable into most currencies ouiside the dollar-area, affected
Egypt's ability to pay for current imports, Of that account £11.7 million
(£E 11.k million) was blocked. On the other hand, "Sterling Account No. 2", vhich
amounted to £105 million (£E 100.5 million), had been blocked earlier and the next
release of £20 million to Account Wo. 1, made on 1 January 1957, also remained
frozen. Regypt's assets in France were negligible or negative, and those held in
the United States were estimated at about $45 million (£E 15.7 million).

The exclusion of Egypt from the "transferable sterling area" and the short
interruption of trade in November reduced materially the total of its imports
during the last two months of 1956 (table 37). BExports during the pericd also
fell below the 1955 level despite the improvement in cotton prices and larger
exports of rice., This was mainly due to the smaller size of the 1956 cotton
harvest and to the fmct that cotton stocks had been reduced considerably in the
previous period.

The direction of Egypt's foresign trade adapted itself to the change in
Egypt's international payments position following the freezing of its assets
abroad, Imports from the sterling ares were substentially reduced and those from
eastern Europe increased correspondingly. Imports from the latter area included
in particular wheat and crude oil. Clearing accounts in Tavour of Egypt that had

§/ Daily passage of ships through the canel, in the period between 27 July and
the end of October, reached an average of 4l.l compared with k0.2 for the year
1955 and 44,6 for the first half of 1950.

7/ Between July and September £E 5.4 miliion was paid into the accounts of the
Suez Canal Company abroad and £E 3.1 million received by Egypt (National Bank
of Egypt, Economic Bulletin, No. 4, 1956). Tells in October totalled

£E 2.0 million and from August to October £E 8.4 million (International
Monetary Fund, International Financial Statistics (Washington, D.C.),

March 1957).
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Table 37. Egypt: Foreign Trade, 1955-1956
(Millions of Egyptian pounds)

Period Tmports Exports Balance
19558/
FiI‘St half - » . . . - ) . - . “ - " 1] 82‘}-1% 6712 "'ng6
Second half . & v ¢ & v o o o v o o 98.1 7L.2 -26.9
November and December . . . « + » . 39.7 32,5 - 7.2
1956
First half . v v 4 v o 4 v 6 v s o o » 10k,8 . 90,8 ~14,0
SECOIld half L N S N L T T T Y S T 8-1-:2 51'5 “29.7
November and December . .« « « » « & 17.2 i8.9 L.7

Source: International Monetary Fund, International Financial Statistics,
May 1957,

a/ Excluding trade with the Sudan,

been accumulated with eastern European countries amounted to £E 9.6 million net by
the end of July; these were utilized %o pay for imports from eastern Furope or to
settle peyments for imports from wesbern Furopean countries, §/ Credits opened
by India, Indonesia and Japan, countries which accepted payments in Egyptian pounds
or deferred payments for their exports to Egypt, and credits in Swiss francs
advenced by the People's Republic of China supplemented availeble foreign
exchange. 9/ In addition, Bgypt withdrew $15 million from the International
Monetary Fund in September 1956 and obtained a credit of $15 million from Saudi
Arabia, These measures enabled the Govermment to purchase essential imports and
at the same time to maintain the level of its short-term balances. 10/ They also
enabled Tgypt to add £E 5 million in gold to its currency cover in October and
December and thus to increase its total holdings of gold and foreign exchange by
the end of 1956 above their level in July of that year (table 38).

§/ These accounts were reduced to a net credit of £E 3.2 million by the end of
November (National Bank of Egypt, Economic Bulletin, Nos, 3 and b)),

9/ Credits by the People's Republic of China totalling L0 million Swise francs
" (£E b.k million) helped Egypt to pay for some of ite imports from western
Furope and the transferable sterling area, Half this amount was later
offered as a grant for Port Said refugees.

}Q/ Egypt's balances of United States and Canadian dollars, Swiss francs, Indian

rupees and Belgian francs reached £E 25.5 million on 4 December 1956 compared
with £8 23.4 million on 29 October 1956 (statement by the Minister of Finance,
Al Ahram (Cairo), 9 December 1956). The remaining disposeble assets were
largely gold placed in the currency cover,

~104~




Table 38, Egypt:

(Millions of Egyptian pounds)

Gold and Foreign Exchange Spot Asseis

a/ Assets
Year and month-— Gold Foreign Total Currently
exchange disposable b/
1955:
December . « » + « » « « o 60,6 176.7 237.3 112, 4
1956
J“.Lme - L] . - * L] L] Ld . L] . 6().6 152'8 215-’4’ l:’LElO
July L] L] L] L] L] L] L L] - Ll L] 60 - 6 lhTﬂg 20? .B 77 . 2
Augast + o v v 4w 0 .. . 60.6 15,4 206.0 8.k
September . . . . .« . . . 60,6 150.6 211,2 85.7
October . . . . . . . . . 62.9 1h8. 4 211.3 87.7
November . . o o « & 4« » » 02.9 k7.2 210.1 86.3
December « . + o « + & » » 05.5 11,3 206.8 83.0
Source: National Bank of Egypt, Economic Bulletin, Nos. 2, 3 and 4, 1956;
International Monetary ¥Fund, International Financial Statistics,
April 1957. BSpot assets, all banks in Egypt; foreign investments
included at par value.
a/ End of month,
E/ Egstimate based on the assumption that assets belonging to the Egypitian

Government and blocked in the United States at the end of July 1956

totalled $45 millien,
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Economic Consequences of Military Operations

Military operations late in October and in early November 1956 were almost
completely limited to Egyptian fterritory and involved, directly, only two Middle
Eastern countries: Egypt and Israel. Thus, except for losses of the Israeli
forces in Sinai the direct material losses were incurred wholly in Egypt and the
Gaza Strip. WNo estimate of these losses is available, Damage fell particularly
in the field of transport and included airports, airplanes, roads, military

vehicles, railways and the floating eguipment ;;/ used in operating the Suez Canal.

Other property, both public and private, was also destroyed on both sides of the
Suez Canal, particulerly in the Port Said area, Sinai and the Gaza Strip.

Indirect losses to BEgypt resulting from militery operations were also quite
substantial., With the blocking of the canal, Egypt ceased to receive that part
of the transit dues which it had been receiving. Suez Canal workers, numbering
over 5,100, and workers who had supplied goods and services to ships in transit
were unemployed. Loss of income from these sources was at an annual rate of
£E 11 million., Loss of secondary income was also substantial., Following the
withdrawal of British and French trocps from the Port Said area in December, the
Egyptian Government started a construction and public works programme, vhich
helped to relieve unemployment.,

At this time work began also on clearing the canal and reopening it to
shipping, For the cost of clearing the canal, under United Nations supervision,
an amount of $11 million was contributed by Member Covernments, and the costs
were not expected to exceed this amount. This figure does not include the cost
of repairing damaged installations and structures or the cost of dredging the

accumulating silt., It is not known what part of these costs will be finally borne

by Egypt. Traffic in the port of Alexandria fell off in November, tourist trade
came to a standstill ig/ and many non-Egyptian experts and businessmen left the
country.,

In November the Egyptian Government appropriated vehicles and military
materials in the stores of the Suez Canal military base which had been evacuated
by the British. It also placed under sequestration, or public custody, a
considerable number of British, French and other establishments located in Egypt,
a large proportion of which were released by mid-February.

The largest concerns which were put under custody included oil producing and
distributing companies, particularly the Anglo-Egyptian 0il Company, which owned
an oil refinery and five oilfields, three of which are located in the Sinai
peninsula. Eleven banks with a total capital of £F 2.2 million, a large number
of branches of insurance companies and several import agencies were also
sequestrated.

ié/ Including floating cranes, dredges, floating docks, tugs and other boats.
Total book value of all equipment and materials of the Suez Canal Company
(excluding buildings and waterworks but including workshops) in Egypt at the
end of 1955 amounted to £F 1k million. Most of it was destroyed during the
fighting.

}g/ Egyptian officizal receipts of foreign exchange from travel amounted to
£8 1.5 millicn in 1955; actual expenditure of foreign visitors was probably
several times that amount,

106~




In Janvary 1957 ownership of six seguestrated banks and of the insurance
companies was transferred to a Public Economic Establishment. This body was
created to invest funds in public projects with a view to transferring them
finally to private Egyptian hands. According to an official stetement,
compensation for the banks and insurance companies that were taken over would
be paid to the Public Custodian pending final settlement of claims,

Israel, like Egypt, also suffered economic losses as a result of the military
action and its consequences. FPreparation for the campaign by purchases of arms,
the slowdown in production owing to extensive mobilization for a period of
several weeks, the cost of the campaign itself, the consequent suspension of
United States aid 13/ and the fall in receipts from tourists, lh/ all these
factors strained Israel's foreign exchange position and generally reduced output
in the last two months of 1956, In consequence, the inflationary pressures
within the economy appear to have increased and prices showed a tendency to rise,

A considerable quantity of military supplies and crude oil was acguired by
Israel from the Sinai. BSupply of crude oil from regular sources, however, was
interrupted., A contract with the Soviet Union to supply about 1 million tons
of crude oil (about two-thirds of Israel's annual consumption) during 1957/58
was cancelled. Restrictions were imposed on road transport to conserve supplies
of oil.

To finance the additional expenditures that ensued from the short campaign,
as well as to restrain inflationary pressures, the Govermment took several figscal
and monetary measures. Tax rates were raised or nev taxes were imposed on
petroleum products, travel tickets, postage, telephones and other items, This
measure vas expected to raise revenue by £I 15.4 million annually. The Government
was also authorized in November to issue a special defence loan in three types of
bonds with a total value of £I 40 million.

Tmpact of the Suez Crisis on the Middle East 0il Indusiry

Blocking of the SBuez Canal and interruption of the oil flow through pipeiines
via Syria resulted in a widespread change, in the last two months of 1956 and early
monthe of 1957, in patterns of oil production, transport, supply, refining and
revenue in the Middle East.

Production of crude oil during 1956 as a whole was 5.7 per cent higher than
in 1955. However, during November and December production fell by about 38 per
cent below the rate of the preceding months of 1956. This was essentially due

13/ 1In the fiscal year ending 30 June 1956, this item totalled $34.L4 million in
direct aid, $22.4 million in surplus foods and $12.0 million in advances
(Internatlonal Co-operation Administration, Counterpart Funds and the ICA
Foreign Currency Accounts, Data asg of 30 June 1955 and Data as of
30 June 1956)., United States technical assistance in the same fiscal year
reached $1.5 million. In addition, plans of a mission group of the Export-
Import Bank of Washington, scheduled to go to Israel to arrange for a
$75 million loan to that country, were suspended.

i&/ Currency changed by tourists in 1955 totalled $7 million. Travelling expenses
of tourists raise the figure by a further $5 to $6 million (Economic Report
of the Minister of Finance (Jerusalem), 14 February 1956).
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to the reduction in effective means of transport. The quality of oil shipped by
tanker was substantially reduced as a result of rerouting tankers around Africa;
the amount of oil transported through pipelines to the Mediterranean seaboard
also fell, by 64 per cent {table 39).

The country most affected by the reduced production of crude oil was Iraq,
vhich previously exported three-guarters of its oil through the Kirkuk-Baniyas
pipeline and the two Kirkuk-Tripoli pipelines. The flow through these three
pipelines ceased after 2 November, when three pumping stations in Syria were
damaged., Without the pipelines, Iragi oil could be exported only through the
port of Fao, but the port facilities were not capable of expansion at short notice.
0il flow through the damaged pipelines was partially resumed in March 1957, at
Lkl per cent of normal rate.

The pipeline from Dhahran in Saudi Arabia to Sidon in Lebanon was not
affected. However, the blocking of the Suez Canal substantially reduced exports
and production of ¢il in both Saudi Arabia and Kuwait, gé/ which depended heavily
on the canal. Saudi Arabia also placed an embargo on export of crude petroleum
t0o the refinery at Bahrain. ié/ Iran was only slightly affected by the shortage
of tankers, partly because of shipments of crude petroleum to Bahrain to replace
the latter's imports from Saudi Arabia. The over-all change in production and
export patterns of the various countries is indicated in table LO.

Table 39. Production and Transport of Petroleum and Petroleum
Products of 0il Producing Countries in the Middle Rasnt

(Quantities in millions of metric tons)

Production of crude Exports
petroleum Crude and Crude oil Refined
_ Guantity Index refined oil via products
Period (1955 = 100)  wvia Suez pipelines vie Suez
1955, full year . . . . . 162.,5 100 6k,9 h1.1 4.6
1996, full year . . . . . 171.8 106 63.6 b 5.5
January through June . 89.5 110 57.1 20.3 3.3
July through October ., 63.3 117 26.5 a/ 14,2 2.2 a/
Hovember through - -
December . . . . . . 19,0 70 - 2.5 E/ -

Source: United Nations Bureasu of Economic Affairs; estimate based on various
official and non-official sources,

a/ Partially estimated,

15/ In Kuwait also one pipeline was demaged,

16/ In 1955 Szudi Arabia exported 8.4 million tons of crude oil to Bahrain -
18 per cent of Saudi Arabia's total production.
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The fall in production and exports resulted in a parallel change in receipts
of oil royalties and profits by the mejor oil producing countries, particularly
Irag, Saudi Arabia and Kuwait, and by the transit countries for Tragqi oil -

Syria and Lebanon. TFor the area as a whole, income from petroleum showed an
increase for the whole of 1956 as compared with 1955 despite the considerable fall
in exports during the last two months of the year, IExpenditure of oll companies
within the area probably decreased slightly as & result of the siowdown in
production and pumping. As a result of the crisis, plans to connect a partly
built Iraq Petroleuwm Company pipeline from northern Irag to Baniyas in Syria were
deferred and, alternatively, development of the Basra oilfields in the south was
stepped up. In Israel an eight-inch pipeline 140 miles long was completed,
Joining Eilat on the gulf of Agaba with Beersheba to carry crude oil imported by
tanker, 17/

0il revenue of Irag totalled ID 68,8 million in 1956, compared with
ID 73.7 million in 1955. In the third quarter of 1956 revenue reached
ID 20,9 million, while in the last guarter it fell to ID 10.0 million. 18/ On
this basis the possible loss to Irag would be about ID 5.5 million ($15. million)
per month for a period of four and a half months, November to mid-March. The
reduced oil flow through the pipelines for several months after that date was
expected to keep total revenue below the 1956 rate,

In Syria, receipts from oil companies in 1956 totalled approximetely
L5 115 million compared with about IS 50 million in 1955 and IS 6 million in 1954,
Loss of revenue was of the order of IS 8 million a month from the time that flow
through the pipeline was disrupted in November to mid-March 1957 and perhaps half
that sum for several months after the flow was partially resumed in March,
Receipts from transit dues from the Iraq Petroleum Company in 1956 reached
£:.9 million sterling (IS 49 million). In addition, £5 million sterling
(18 50 million) was paid on past account, in accordance with the agreement of
November 1955, ég/ Revenue from the Trans-Arabian Pipeline remained stable.

Ihe Suez crisis affected the normal supply pattern of crude oil and oil
products in the non~exporting countries. As noted earlier, Egypt balanced its
loss of crude oil from the Sinai peninsula by importing crude oil from the Soviet
Union and from Saudi Arabia. Israel replaced imports of Russian crude oil partly
by transporting oil from the Sinai oilfields in Novewber and December and partly
from other sources. BSyria, Lebanon and Jordan, following interruption of the

}Z/ The carrying capacity of the pipeline is estimated at 750,000 tons & year or
about one-half of Israel's annual consumption of crude oil. Tt was expected
to cost £I 12 million. A plan to extend it a Ffurther sixty miles to the
refinery at Haifa was also considered early in 1957 (Financial Times (London),
13 December 1956 and 1 January 1957; Petroleum Press Service (London),
December 1956).

18/ The Iraq Times (Baghdad), 10 January 1957.

}2/ This is part of £8.5 million sterling paid in l955/56 in settlement of all
past claims between Syria and the company in accordance with the above-
mentioned agreement,
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oil flow from Irag, obtained oil products from the refineries of Tripoli and
Sidon, the former being supplied in January partly by crude 0il from the tenks of
the Baniyas terminal, gg/ Tn Turkey the stoppage of imports of refined products
from the Persian Gulf caused a shortage and rationing of fuel,

The posted prices of Middle East crude 0il were not altered as a result of
the crisis, except at the pipeline terminals on the Mediterranean, where prices
of crude petroleum were raised by 9.4 per cent in December 1956, This caused a
corresponding rise in the price of refined products in Syria, Lebanon and Jordan.
The supply difficulties in the oil importing countries of the Middie East aiso
ceused a genersl rise in prices of oil products as well as rationing of some
products in Bgypt, Israel and Turkey.

General FEconomic Effects on the Middle Fagt

The direct economic impact of events in October and November 1956 was short-
lived and quickly diffused., However, the effects of the events were felt beyond
the area of the immediate conflict. The heightened political tension created by
the attack stimulated additional military expenditure in several countries not
directly involved in the conflict. Speculation and hoarding in several of them
were followed by supply shortages and & rise in prices of various essential
consumer goods besides oil products, At the end of October and early in November
there were heavy withdrawals of bank deposits for a short pericd in countries
surrounding the area of conflict - for example in Lebanon, Syria and Jordan -
ag well as in Israel. These developments, together with the more direct
financial burdens of the conflict itself, produced a general rise in the supply
of money and credit in Bgypt, Israel, Lebanon and Syria, and a strain on the
foreign exchange resources of Egypt, Tsrael, Saudi Arabia and Syria. Iraq and
the Persian Gulf States were less affected, owing to their large accumulated
revenues of foreign exchange, Turkey, Iran, the Suden and Cyprus lay largely
outeside the orbit of the conflict,

The erisis did not ceuse any serious dislocation in the development projects
and the expenditure planned for these. Nevertheless, the effects of the loss of
income, oil revenue and foreign aid in the last two months of 1956 and first
gquarter of 1957 in Egypt, Israel and Syrie probably led to a reduction in their
development expenditure, although it is too early to assess the extent of such
reduction., Irag maintained its development expenditure as planned since the
Development Board of Irag had accumulated large unspent balances in previous years.

qeveral Arab countries severed relations with the United Kingdom and France.
Thus, Irag and Jordan severed relations with France; Egypt, Saudi Arabia, Syria
and Yemen severed relations with both the United Kingdom and France. In its
economic aspects, the break in relations resulted in the prohibition by
Saudi Araebia of exports of oil to Bahrain or, through the pipeline at Sidon, to
the United Kingdom and France, Jordan and Iraq stopped imports from France, end
in December Syria demanded payments for exports to the United Kingdom in hard
currency only, a regulation which effectively prohibited such exports.

gg/ The oil tanks at Baniyas held 179,000 tons of crude oil, wnich Syria
retained for the use of the three countries. It was refined in Tripoli,
Lebanon.
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In the field of air transport, international civil flights ceased for a time
in Egypt in the early part of the crisis, and later the decline in tourism to the
erea as a whole reduced activity substantially. In November, Syria prohibited the
flight of British and French aircraft over its territory, and a detour from
Beirut over Turkey end Irag had to be made by international flights. As a result
of these events, the international airport at Beirut received 72 per cent fewer
planes and 83 per cent fewer passengers in November than in the previous nmonth,

Shipping to the Middle Fastern countries was naturally affected by the
blocking of the Suez Canal, though not by its nationalization., As noted earlier,
cniy a small proportion of Middle East trade other then oil passes through the
canel., Countries with ports to the east of the canal vere more seriously affected,
since their trade with western Burope had to be detoured around the Cape of Good
Hope, Ports of call, particularly Aden, Suez and Port Sudan, were directly hit
by this rerouting. The blocking of the canal led to a general rise in freight
and insurance rates on shipping to Middle Eastern countries, east of Suez. It also
had the effect of expanding trade by land routes., Thus, trade via Lebanon and
Syria to Jordan, Irag and Iran increased in volume, and charges were raised,

Rates from Beirut to Iraq, for example, were raised by 10 per cent, g}/

g&/ United States Department of Commerce, Foreign Commerce Weekly (Washington,
D.C.,), 17 December 1956,
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Table A.

Acreage of Principal Crops, by Country

(Thousands of hectares)

Annual average

Crop and country 1948-1952 1953 195k 1955 1956
Wheat « v « o v v o & 9, 848 12, 552 12,819 13, 523 14, 335
CYDYUS  + + o & v o 75 Th T 81 5
ESYDE « o o « o o 605 752 754 640 660
Iran o + o o v o 2,080 a/b/ 2,%00 b/ 2,300 b/ 2,200 b/ 2,900 b/
IXaq o« « o o o o & 936 1,182 1, 390 1,425 1, 314
Tsrael + + « o+ o 34 o/ 30 31 b 57
Jordan . . v e e s 182 2h6 27% 270 260 b/
Lebanon . s e v TO TO 70 TO T0
SYria « o s 2 o s s 99l 1,31k 1,347 1,463 1,531
Turkey ¢/ « « « . . 4,770 6, s 6,541 7,186 7,428
Other countries d/. 3l 37 39 b3 Lo b/
Barley + « « + « o s L, %01 5,080 5,293 5,576 5,827
CYprus « « + « + » 53 57 56 57 55
BEYyDt o « « o o o @ 6l hg 51 57 56
Iran o o« o v a s 757 b/ 8o b/ 800 B/ 8o b/ 1,000 v/
TYST « » o o v o s 93k 1,096 1,122 1,205 1,171
Israel o+ + v o & & 52 a/ T0 78 62 58
Jordan .« s o+ » s o t2 g2 104 101 80 b/
Lebanon « o+ + o o 20 20 20 20 15
Syrig « o + 0 0 s 369 k39 543 614 T12
TUrKEY « o« o « o o 1,972 2,437 2, 500 2, 640 2, 600
Other countries 4/. 18 20 19 20 20
Maize T I I I I ] 1)550 1)555 1,605 1,556 1,575
EEYDE « v o ¢ o+ « 660 a7 800 770 770
TUrkey o+ ¢ o o o o 508 621 720 706 714
Other countries . . 92 85 v/ 83 b/ 80 v/ 79
RYE o v « o o & o & 493 649 613 6l1 640
TUTKEY « o+ + « o » 493 649 613 6ha 640
0858 + v v s 4 0 b 323 333 359 580 361
Turkey « « o o o+ & 307 320 348 369 370
Other countries . 16 13 11 11 11
Millet P e e e e s 553 913 820 787 .
Sudam « « o 4 0 . s 354k e/ 686 600 b/ 600 b/ .
SYyricg « + e 0 4 o s 93 98 102 70 ce
TUrKEY & = o o o T 83 79 79 e
Other countries . 32 46 39 18 .
SOYEhUm « + + & « o & 1,081 1,172 1,208 1,070 ven
Bgypt « + o « o o & 191 204 192 184 202
Sudan « « + o o o 820 871 900 b/ 810 ces
Other countries . . 70 a7 116 76 ces
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Table A (continued)

Annual average

Crop and country 1548-1952 1953 1954 1955 1956
Rice (paddy) + + + .« . 689 581 681 581 689
BEypt ¢ v v v 0o 256 178 256 252 £29%
IXan o o o s o & o s 200 250 251 2h3 280
IXag + ¢ o o o v v o 17 95 120 sk 70
TUYEEY + « o o o o & 31 51 46 29 Lo
Other countries . . 6 7 8 6 6
Pulses g/¢ v v « + « & 719 TLk The 772 45
ESYDLt o o o v v 4 e 194 159 171 190 182
TUTKEY « o o o o o 268 286 288 304 308
Other countries . . 257 269 283 278 255
Cotton lint .+ . « . o 1,723 1,811 1,979 2,185 2,219
Egypt e e e 761 556 663 6% 6ol
TPED « o o« o v o o o 133 225 200 230 210
Sudan + .+ o« s o4 e . 207 o6k 279 2hp 310
SYria .+ 4 e ox . e 106 128 187 2ho 293
TUTKEY « o ¢ o o o o 478 605 582 625 635
Other countries . . 38 3% 68 76 T7
Sugar-beets .+ .+ . . 85 101 11k 145 163
TPAN + o o v & o s o 3 Ll 38 L6 47
Syria + v v 4 . o4 s 1e/ b 5 3 3
TUTKEY + + « o o . o 50 5% 0 95 112
Terael « o + o ¢ o o - - 1 L 1
SUgAT-CANE « » o« » o+ o 37 Ith 48 by v
Bgypt « o v o o o s 37 hh 48 ey -
TOLACCO v » « + s o = 156 210 203 201 220
IVEn « « + « v o v e 16 27 17 19 21 b/
Irag « « « o « o o s 6 b/ 8 10 8 v/ 8 b/
SYricd + « o v s 4 o 7 6 7 T T
TULKEY + + + o o v o 118 159 156 156 172
Other countries . . 9 10 13 b/ 11 v/ 10 b/

Source: Food and Agriculiture Organirzation of the United Nations.
for Arabian peninsula, including Aden, and also (yprus, Egypt, Iren,
Irag, Israel, Jordasn, Lebanon, Sudan, Syria and Turkey, except in
the case of rye, sugar-beets and sugar-cane.
year sgpecified.

a/ Average of four years.

b/ Estimated.

¢/ Crop includes spelt.

Totals are

Crop vears ending in

d/ Including Arabian peninsula countries and the Sudan.

e/ Average of three years.

f/ Average for Lebancon and Syria; sorghum is included.

g/ Dry beans, dry peas, broad beans, chick-peas and lentils.

k/ Anmial average, 1947-1951.
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Table B,

Production of Principal Crops, by Country

(Thousands of metric tons)

Annual average

Crop and country 19k8-1952 1953 1954 1955 1956
WheBt « v v« o o o o o o « 9,238 13,835 11,402 11,973 13,061
CYDrUB o o o o « o o o & 48 67 71 62 65
BEYDE v ¢ v o o ¢ o & o 1,113 o/ 1,547 a/ 1,729 a/ 1,451 5/ 1,547 5/
TPE0 4 o @ o o 4 4 = o 1 86ow 2, 2h0~ 2,100% 2 515m 2 7oo~
IPEQ o o v o ¢ o o v . thb/ 762 1, ’160 u75 776
Tarael . « . « . & . e 2h= 20 3l 36 h
JOTABA & 4 o o o & & o o 127 100 233 79 135
Lebanon + « 4 ¢ 4 4 4 o . 51 50 60 60 62
BYTig v v v 4 4 4 e e e e 762 870 965 438 1,051
Turkey ¢/ v v v v 4 v 0 b, 770 8,130 5,010 7,016 6,612
Other countries d/ 3k 39 Lo 45 39
BATYLEY v v = o o ¢ « o o » 4,388 6, 366 5,522 5,052 5,742
Cyprzs ......... 12; ’ 6; ’112 23 ’ Sg
Eeypt . « « « « . . v s 10 127 1
ITBD v o v 0 o o o o s . 767/ 8202/ 8202/ 8802/ 1,0003/
IX8G « o o o o « o o o 4 722b/ 1,111 1,239 757 1,016
IBTEEL 4 « o w o o o « @ Ll 6l Q0 Lo 85
JOrdan 4+ « 4 ¢ & 4 & o s 52 43 104 25 50
Lebanon + v o v v « o o 25 26 27 26 15
SYrig o v v o 0 4 v e o« 321 y72 635 137 Le2
TULKEY ¢ o & o « & o & « 2,270 3,6L40 2,koo 2,985 2,900
Other countries 4/ 17 20 21 20 21
MBIZE o o o « s o « o o o » 2,229 2,720 2,597 2,685 2,815
BEYyPt o o 4 v ¢ 4 v v 4 s 1,378 1,853 1,568 1,71k 1,790
TULKEY & v & o « o « o » Th 760 91k 855 900
e/ a/ a/
Other countries . . . . . 10k 1072 115= 1162 125
BYE o s o o o o o o o + o & 500 730 Lo 650 570
TUrkeY o o « v o + . 500 730 4Lo 650 570
0BES v & & 0 o 0 0 v w . 339 428 336 365 390
TUCKEY o & o o o & o « & 326 k16 325 356 380
Other countrxes ..... 13 12 11 9 10
Millet . 4 v ¢ o & 4 o o 307 o/ 605 5u5a/ 501 o/
Sudan « 4 4 4 e e e e e e 120_ 523 503m 3002 -
SYTif v ¢ v v 4 v 0 . e 2 12 11 71 100
Turkey .+ + « v « o o s / 103 / 88 / 92 e
Other countries . . . . . 3?— 52w 432 38
SOrghim + « « v o « « » « & 1,189 1,788 1,748 1,669 .
EEYPE v « o o o 4 o o o 518 582 5h9a/ 537 591
Sudan . . . . . e e 608 1,141 l,lOOw/ 1,075 cee
Other countries . . . . . 63 65 992 57
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Table B {continued)

Annual average

1955

1954

Crop and country 1948-1952 1955 1956
Rice {paddy} . . . . . . . 1,731 1,513 2,029 1,831 2,233
EgyPt v+ v v v v v v v s . 971 652 1,118 1,310 1,520
IPBO 4 v 4 v v e v v e e L3R Lgg 526 522 Ly0
ITEG ¢ 4 o o o o o + o & 203 163 180 83 11l
TUrkey .« o v o « o« o« + 109 181 183 102 1kg
Other countries . . ., . . 16 18 22 14 i3
Pulses 8/ + v . v v o 4 4 780 817 822 789 765
BEypt o« v v v v v v e . s 315 264 307 320 264
TUPKEY & & o v o o + o 264 310 282 306 305
Other countries . . . . . 201 243 233 163 156
Cotbton b/ . . . . . . . .. 651 650 729 The 776
BEYPE o v v v 0 0 v v e . 396 318 348 33l 3%
IXr8n W v v v s s 4 e e 26 50 £0 60 60
Sudan .+ . v v 4 v v e . . 35 g0 88 95 114
SYTigd v 4 v v v o e . . . 30 Ly 80 8l oL
TUZKEY & v v ¢« v v v o s 120 139 1h2 157 165
Other countries . . . . . 6 6 11 12 14
Sugar-beets . . . . . . . . 1,321 1,751 1,692 2,328 2,431
IZAO & 4 v v e e e e Buga/ 531 455 536 562
Yerael . . . . . . . . . 25/ - 21 21 30
SYrig v v v v v e e e . 7= 50 51 35 u5
TUXREY & 0 ¢ o v 0 0 4 u 963 1,170 - 1,165 1,736 1,794
Sugar-cane . . . . . . . . 2,101 2,819 3,190 b 128 .
Egypt 8/ .+ .« . . . . . . 2,185 2,818 5,190 4,128 .
Lebanon « v v v v v v . W 6 1 1 - -
TobaCCO + v v v v 4 4 v 4 . 111 155 132 148 143
IZAN v v o v v v e 128/ 188/ 108/ 18/ 138
IT8G v v v v s v s o w 3 8 9 5 6
SYrig v v v e e e . s 6 5 6 6 5
TUTKEY v v v v v o o & & 86 118 98 120 113
Other countries , . . . . L 6 7 7 62
0LiVES v v v v v m e . . 418%; 435 698 309
CYPTUS v v v v o & v o 104 14 8 75/
Egypt « + v v o 0 v . . . 2 3 3 5
TEBIT 0 v v s s s s s s .--./ 10 ‘e res
Israel . & v v 4 v v . 6d 14 22 b 25
Jordan . . . e v o0 . . . 23 Lo 61 MOE/ e
Lebanon . v« v v v o4 . . 52./ 42 36 14 52
Syria . . e e 6L4/ 49 36 29 57
TUFKEY v v v o 0 o o . . 2684 25h 522 200 e
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Table B (continued)

Annual average

Crop and country 1948-1952 1953 1954 1955 1956
Olive Oil . « . . . . 7u§/ 79 12k 60 1222/
Cyprus .« « + « o« & 23/ 2 1 L ‘e
T8r2el o o o 4 . 12 2 L 1 4
Jordan . v o« o4 . . h@é 9 15 8 cas
Iebanon « « + « + o 9§/ 10 12 2 13
Syriad . v 4 e . . 9£/ 11 8 5 10
Turkey « « « o o Lad Ly 83 L3 8o
Oil-sezds k/ . . 1,520 1,229 1,852 1,212 2,ghoi/
Bagypt . . . . T60 51 TL 95 T2

Iran . . o« o« . . 61 11k 134 134 15hﬁ/
Syria . e v o4 . . 72 g2 159 165 223
Turkey .« o « « o . 392 455 ka2 512 478
Other countries . . 285 417 379 ko8 5532/

Citrus fruits . . . . 835 1,152 1,020 1,246
CYyprus . « + « « 35 5 8 51 o
Egypt + .« . . .. 293 361 331 365 376
Tran « « - o o . L7 by 35 ko L5
Tsrael . « « « .+ & 302 L70 3092 450 ces
iebancn « . « .+ . . 75 100 103 115 .o
TUrkey .« « « « « W 78 113 175 217
Other countries . . 5 5 6 8

Dates . . « « « + 858%/ 1,051 1,135 1,120
Bgypt « « « v « o . 185m/ 289 379 %29 s
IPan « « + « o . - 125 125 14 100 132
TXag « o o » + + o 310m/ 530a/ 322 399 30k
Saudi Arabis P 18— 250 eu - . e
Sudan - . + . . . . 31 2k 30 25
Aden . v . 4 4 . . 5 13 13 15

Raisind + + » o « o & 131 Qﬁﬁ 221 222 220
Tran « « « o+ 4 1 g 50 o) 62
Turkey .« . « . . . 126 148 138 18/ .
Other countries . . h 26 3% 21

Figs n/ . . .. .. 2oum/ 263 227 201
Jordan . . 4 . . i6m 61 12 8 es
Syria . .. 2 53 5 50 6
Turkey .+ . « . . . 107 105 107 100 .
Other countries . . 39 b L6 L6

(Scurce and fcotnotes on following page)
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(Source end footnotes to table B)

Source: Food and Agriculture Orgenization of the United Nations. Totals are

for Arebian peninsula, including Aden, and also Cyprus, Egypt, Iran,
Irag, Israel, Jordan, Lebanon, Sudan, Syria and Turkey.

Estimated.

Average of four years.

Crop includes spelt.

Including Arsbian peninsula countries and the Budan.
1948-1949.

Average for Lebanon and Syria; sorghum is included.

Dry beans, dry peas, broad beans, chick~peas and lentils.
Cotton lint; cotton-seed not included.

Average of three years.

Annual average, 1947-1952,

Soye beans, ground-nuts, cotton-seed, linseed, sesame seed, sunflower
sead.

Based on estimaetes for the missing years in respect of Egypt and
Saudi Arabia, the total is 830,000 metric tons.

Average of two years.

Fresh basis.
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Table C. Gross Inlaod Consumption of Solid and Liquid Fuels, by Country
(Thousandﬂ of metrde tons, hard coal equivalent)

Country and yeer ) Solld fuels Liguld fuels Total

Bahrain:

[ - bk ik

1950 « 4 s o o o o o 2 4 % 0 u b a .o - 62k 62k

195h & 4 h i e e e e e e e e e e e . - 692 692
Cyprus:

. 9 15 24

JO3T v w w v a6 m s e e e e s e s 5 39 1.3

1950 ¢ 4+ 4 s v s 0w et n e e s e 2 127 129

5 3 216 2ig
Bgypt:

. 1,245 90% 2,148

= 1,31 756 2,057

1950 ¢ o 4 2 2 4 s s 4 s s s 4 s m e e 191 2,900 3,091

IG5 0w e e e e e e e e e e e e ik 5,150 5,291
Tran:

T2 4 o v s o o o « 8 & ¢ 4 4 u w o x n s 1 793 ok

1957 v o v 4w h e e e e s s e e s - 1,545 1,545

L o L7s 4,339 k, 51k

= 155 2,211 2,366
Iraq:

TE20 o o o 4 ¢ o o 2 o ¢ o s v s o s 8 7 70 77

1937 o o o 2 % o o o 2 6 o o v o o o o = 3 132 135

1950 « 4 = s o o n s e n e s e e e e e - 929 929

1955 4 4 v 4 e b b v e e e e e s e - 1,317 1,317
Israel/Paleatine:E/

1020 . L s e v e e e e e s e e e . 35 T2 108

T 288 ko1 79

1950 & o 2 2 & s % v s 8 4 4 e w e oa . 3l 982 1,016

B b6 1,594 1,640
a'oac‘u:'ta.n::q
TTIOE0 b v ke a s e e e e e - 79 19

= - 108 108
Kuwait:

TO50 4 s o o 5 2 8 o 5 ¢ 2 4 2 m m e e - 248 248

I9GH © s s e e e e r e e s e e e s - 315 315
Labanon:E/

IG50 « o v v o % v 1 4 st oa s 4 s e e - 596 356

195k & 4 i i e e e e h e e e e e 5 540 5hs

Baudi Arabla
19371000‘:.....---.---- 1 5 li

s

1950 « = v 4 4 b 4 m e s a e s ne e s - 725 725
L - 1,055 1,055
Syria:d
T = b7 100 iy
1 3 143 131 274
1950 + 4 & v » s = & e e e e s e e e e 3 3lyy 351
1 1 T2 713
Turkey:
1929 v 4 v 4 e v v e e e e e e 1,075 158 1,213
1957 & v & o 0 b 0w oa s ke e s 2,026 15% 1,179
1050 « v v v % v 2 a4 v & e e a e s e e 4,761 620 5,381
e . 6,407 1,340 T, 77

Source: Statiatleasl 0fflice of the United Nations.
8/ Including date Ffor Jordan in 1929 and 19%7.
1929 end 19357 figures included under Palestine.
1929 and 1937 figures included under Syria.

Including data for Lebanon in 1929 and 1937.
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" Table D.

Railway Freight Traffic, Selected Countries.

1956
Item and country 1953 1954 1955 First half
Net ton-kilometres (millions):
Egy—pt a/ - » . - L L] Ll L 15215 l,l§65 1’611.7 LI
Iranb/ . . . v o v 1,024 1,187 1,252 692
Irag c/ . e e e e e 855 ves Ve -
Tsrael o v v o v 0w s e e o8 12k 131 82
Lebanon . . . . . 4l 42 yly 18
Sudan L] [ ] [ ] . L - L] L 3 - L] l ’112 l ’ 109 l , 1914' 75.:1«
Syria + . .« . e 130 139 12k 63
Turkey @/ + « ¢ ¢ v o 4 o & 3,56k 3,792 3,972 2,036
Tons carried (thousands of
metric tons):
Beypt a/ « . . . C e e 4,71k 5,805 6,575 .
Iranb/ v v v v v v 0w 1,800 2,136 2,376 1,267
Iraq €/ « v o 4 v 0w e e o 2,519 ce e o
I6r88L & v v v v 4 e e e a 995 1,312 1,324 767
Lebanon Coe e . 608 555 645 %26
Suden &/ . . . e e 1,422 1,438 1,502 98Y
SYTIE v o v v v e n e e e 1,012 939 997 e
Turkey &/ . « + « v v « . . . 10,260 10,860 11,328 5,468
Source: United Nations, Statistical Yearbook, 1956 and Monthly Bulletin of

Statistice, April 1957; Egypt: National Bank of REgypt, Bconomic
Bulletin, vol. VII, No. 4 (1954); Ministry of Finance and Economy,
Sfatistical Pocket Yearbook, 1955 (Cairo, 1956); Iraq: Ministry of
Economics, Statistical Abstract, 1955 (Baghdad, 1956); Syria:
Ministry of National Economy, Statistical Abstract cf Syria, 1955
(Damascus, 1956).

g/ Prior to 1953, twelve months ending 28 February of year stated; starting
1955, twelve months ending 30 June. Excluding livestock.

b/ Twelve months beginning 22 March of year stated.
E/ Twelve months beginning 1 April of year stated.
4/ Excluding livestock.
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Table E. Railvway Passenger Traffic, Selected Countries
Number of passengers Passenger-kilometres
Country and year {thousands ) (millions)
Egypt: a/ _
0 3 78,200 3,060
l95}'i' L] L] - o+ u . L . LI ] » LI ] LI ] 80, 500 5) 263
3—955 . L] - L . L] L] L ] L] &+ - - * - L] L] L 86’ 300 3’ 5?7
Iran: b/
1955 ] - Ll v L] - L] L) L] . . - - L] LI §86
195)4' . . L LI . L] * - - » L] - » L] LI ] j‘l‘la
1955 [ ] * L] L] L] - [ ] - . . L] L ] L] . - . - * o }'I'TE
Irag: g/
1953 . [ * - - » [ . [ ] - - - L] - - - [ ] 5}01‘)';‘ 525
1951';’ - L] - - L] - L] - - - - - [ - - - - LR I 2 LN
3-955 L] * (] - - - L] L] » L L) L] * L] . - . . " » LA
Israel: d/
}'955 . L . L. ] - LI R | = 2 » = 4 2, 530’2; -1.69
-1-95)4' L e D Y B S T T T R 3,060“"6/ 200
1955 L e e e N L T T T S S S 5’ ,'I'OO—' 23’-{*
Lebanon:
1953 - L] . - - [ ] . L] - L - » L] L] - 60 6
1951’5' L] L] L] . L] L] a . L L] . L] - - L] L] 95 8
}-955 - [ ] L] . L] - - . L] - L] L ] - L] - - L] 89 7
Syria:
1953 - L] - L] a - L] L] (] L d [ ] - - L] - - L] * 8 37
1951+ L] . L L] L] - . - L] . . - - L] L ] - - - )‘;8
1955 » - - L L] . . L ) - * . L] a L - . * LI 1%’?
Turkey: f/
1953 - » - . . * L] - L] - » . * L] » - 65)0}'!‘8"' 5]“98
195}4‘ - » . - L) L] * * » - L] . L) + - - * 6}-)968 5’895
1955 P ¥ w 4 & 5 2 & 2 *= & ¥ & = & 3 57; 300 5:9‘17
Source: United Nations, Statistical Yearbook, 1956; Hgypt: National Bank of
Egypt, Economic Bulletin, vol, VII, No. 4, 195L; Ministry of Finance
and Economy, Statistical Pocket Yearbook, 1955 (Cairo, 1956); Iragq:
Statistical Abstract, 1055 (Baghdad, 1956); Isrsel: Covernment
Yearbook, 1956 (Jerusalem, 1956); Lebenon: Bulletin statistigue
trimestriel, vol. VII, No. 2, 1956; Turkey: Central Statistical
Office, Monthly Bulletin of Statistics, No. 31, 1956.
g/ Prior to 1953, twelve months ending 30 April of year stated; beginning in

b/
e/
e/
£/

1955, twelve months ending 30 June.

Twelve months beginning 22 March of year stated.
Twelve months beginning 1 April of year stated,

Including military traffic

Twelve months beginning 1 April of year stated.

Twelve months beginning 1 March of year stated,
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Table ¥F. Number of Motor Vehicles injUS&, S@leétaﬂQCounifieSfm.m

(Thousands of units)

Country and item 1953 agsh oo 11955
Egypt: .
PaSSenger CarsS « + + + « « o o » 69.4 1.0 T3.2
COmII]el"Cial vehicl@s LI T B I B .1.9 - 5 20 . 5 ! 21 L) T
Iran:

PasSSEngZeTr Cars » » s + = s = & » 2h.1 29,3 ce
Commercial vehicles + + « « « & 21.2 24,8 .
frag: _

PaSSenger Cars « s o o s « o & o 13.0 18.4 20.6

Commercial vehicles .+« +« + 4 « & 11.5 11.5 12.4
Israel:

Possenger cars « « « o v o s o s 15.0 16.1 oo

Commercial vehicles . . . + 4 . 19.0 20.6 “es
Lebanon:

PaSSENEET CABYTS o + o o o + o o » 16.6 18.7 22.6

Commercial vehicles .« . o« 4 o o h.2 h.5 5.%
Syria:

PaSSenger Cars + « s« « « 1 s o o T2 8.5 12.8

Commerciel vehicles .« + + « + & 6.0 8.2 7.6
Turkey:

PasSEnger CarsS « o s« s o v o &+ o 23.9 27.7 28.6

Commercial vehicles .+ + + « + 4 30,2 33,4 36.9

Source: United Nations, Statistiecal Yearbook, 1956.
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Table G. International Sezborne Shipping, Selected Countries

(Thousands of metric tons)

Item and country 1952 1953 1954 1955 1956
Goods loaded:
Egypt . . « oo+ s s 1,995 2,605 2,720 2,813 2,519
Tran « o o » o o + o 561 328 2,102 6, 26%
Irag a/« « « « v v s 542 719 THT 561
ISTEEL « = « o » « 4 2730 367 615 627 670 b/
Lebanon ¢/ « « « + . . zho 305 %76 ko5 hho
Syria d/ . . . . . .. 265 352 670 28 by7 ef
Turkey £/e « « « + « . 2, 700 2,220 1,968 1,837 g/
Goods unloaded;
Egypt « « « o o+ « . 4,866 4,163 b, 755 5,02% 4,927
Iran - L] - L] L) L] * L] L ll's’? }'}‘81 511+ 716 LI N
Irag « o o s s o o 4 o1 478 L75 727
Tsrael « « « « o « o . 1,120 1,230 1,402 1,538 1,337 b/
Lebanon ¢/ « « o 4 o W 879 ghg 1,129 1,482 1,527
Syria &/ + « v . 4 . . 166 202 208 283 291 e/
Turkey £/ « « « « . . 2, 892 2,592 3, bl 1,846 g/
Source: United Nations, Statistical Yearbook, 1956 and Monthly Bulletin
of Statistics, April 1957; Syria; Ministry of National Economy,
General Monthly Bulletin, January 1957,
E/ Excluding petroleum.
E/ Eleven months.
E/ Port of Beirut only; including coastal shipping.
g/ Port of lLatakia only.
g/ Ten months.
f/ Excluding timber and livestock.
g/ Nine months.
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Table T. Major Exports Excluding Petroleum, by Country

{Welght in thousands of metzie tons; value in millions of dollars)

1554 1955 1955 1956
Country and item Firat helf Firat half
Weight Value Welght Value Weight Value Weight Vealue
Cyprua:
Tridts and vegetnbles o v o 4 4+ 2 o w0 o8 o= o4 s w PR 9 as 8 . iy wes E
Metallifercus ores and concentrates . « « « o+ « & » vas 23 ves 15 ven 6 ven 2
. A1l exports a/ ks hq 25 33
Emt:y
Vegetables (fresh, dry, preserved) spd vegetable
Preporations . o . s ¢ o+ s s 0 4 e 0w r e s o4 217 10 221 10 188 8 233 15
Cobhomy TAY o o » = o « s o « o ¢ & 2 4 o ¢ & & 5 o 286 325 278 509 26 150 167 190
COtbon YOIT « o + » v o » = ¢ 4 ¢ 4 « & ¢ o o o« & 11 13 10 13 [ 7 4 L
RICE & o v s o » o # 2 6 ¢ & o s + 4 + s o » s v & Loy 8 186 21 &5 8 150 7
ALl exporis 413 419 193 261
!ran:-c—/
THCE ¢ o a v % o o = a s 0 8 s « & + 4 + & & ¢ & & 61 8 28 3 ves wes van  uas
Dried frufta and NULE & « « = &« o ¢ 5 & & « & o » 93 18 90 15
Cobbtom, TBW o o o o o o « o 2 o s s « = a o s ¢ ¢ & ks 35 36 22
HOOL o« 4 o a s o s 2 8 2 2 2 = s« s & «a o a » o & 8 1 9 g can ver wee  eue
Coxpets, WOOLLED « s o s« + 4 o 2 2 2 = » « = = « » 5 15 5 16 vee ves s e
All exports 121 103 e
a/
Iraq:
TALES o+ o « o = o + 8 o 5 a 3 2 o o s 0 6 0 8 2 2 o 218 10 2hk 8
Bariey and Wheat o+ s o « o 5 s 2 4 4 s s 0 0 w05 s 514 26 390 22
Idvestock (thousands) o o « » + o = u v 4 s o + « 385 L 15L 1
AL} exports 52 49 wes
Israsl:

5 and grapefruits {thousands of cases) .« . . 8,006 33 6,914 29 6,256 24 6,993 30
Diamonds, polished (thoussnd carats) o« « o + o o o 184 16 227 21 108 10 126 12
Other items, wholly or mainly manufactured . . . . PR 29 cue 29 e 15 ne 13

A1l exports 83 88 56 63
Lehanon:gj
By o g1 5 8o [ B 2 36 3
CLErus Frudts « » » = o o 2 o & € & s 4 4 4 e s hé 3 L3 3 22 1 29 2
Cther Presh TTULEH o o o o o & = & o o & o & ¢ & 2l 3 25 3 12 2 17 2
All exports 29 33 16 19
Sudan: )
TTobhon, EAONEd . . 4 4 s 6 0 4 s s e 00 b o 60 62 95 87 3k 3k 63 65
COtbom-8e8d v o + o« = = « 4 = s o + » & o 4 & o + & 106 8 101 =} 60 5 90 B
Gum BIBDLE o v s 4 v u s e e w s e ke e e e ke 38 1l yo 13 2k 8 25 8
A1l exports 116 b7 65 108
5yr5.a:3/ )
THETIBY + v 4 s s s 4 2 b m e s e me ks s e s 433 2k 29 2 26 2 13 1
Wheat and wheat FIOUL « « 2 « 4 o ¢ & o o v o o o » 261, 22 35 3 35 3 Y W2
COLEON, TBY + o » » ¢ = u o & « =« o o « s « & 4 s & li2 35 B9 65 io 30 37 29
WOOL, TBW o u = 3 + o # s = 5 s 2 o 5 s ¢ ¢ & ¢ & s 5 T 7 g 3 4 5 5
Sheep {thousfDdB) « o« + » o o + 2 o = « = = + « v o 520 () T35 8 kéo 5 sl i
: A1l exports 129 128 66 54
Turkey:
TWHEBE o 6 s 0 e b 8 0 8 v st e e s s s e e 950 67 160 12 T 6 mt 8
Frults and nubs « « o « o s s o » o v » 4 0 « 3 » 123 L& 112 62 52 23 26 15
TODBECO 2 o o s o o o o s o o 5 2 5 8 3 o 8 s 4 s » 2 85 60 8g 27 39 b6 TR
COBEON o v « oo o o o o o o s o s o o s 5 v u s 4 61 52 5% L6 37 32 20 15
Chrane OFf .« = o o ¢ o o o o & &+ & 8 s v o o o ¢ » 557 16 560 ¢ 316 12 280 10
COPPET o « o o o o = o o % o ¢ o o 4 o 4 2 o o & o 17 10 16 12 8 3 0 10
ALL exporis 335 313 151 176

Seurce: HStatletical Office of the United Nations.

¢/ Yedra begluning 20 to 21 March of year stated.

petroleumn.,

Exciudiog exports cof petroleum.

&/
g/ Values converted o dollars at rates spplicable to total exports; excluding gold.

The totalis shown in this tebhle differ in certaln cases from those
shown elsewhere in this publicatfon because of inclusions or exclusions which are noted in the fooinotes.
Unlesa ctherwise stated, totul exports repregent "specisl trade”.

8/ Domestlc exports, excluding re-exporta.
b/ TIneluding trade with the Sudan.

tata include exports of fishery products and exclude exports of
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Table J. Major Imports, by Country

(Totals in millions of indicated currency units: details in
percentage of total value)

Cuuntry and item 1953 1954 1955 1955 1956
(first half)

Egypt:
Total imports (millions of Bgyptian

pounds) + « s o « « « o 176.8 160.2 182.9 86.3 10k.8
Commodity groups (as percentege of total):
Wheat and wheat Flour « « + « « & + 1k.5 1.5 - - 4,9
Tea and COFEEE « o o « o o o o o & 4 kb 5.1 5.4 6.1 b,
Sugar, refined .+ o« v o ¢ « v 5 5 s 1.3 0.5 - - -
Cotton and miscellaneous fabrics . . 3.4 2.5 2.1 N san
Petroleum and products .+ « « o o v 8.0 11,4 9,5 ... cen
Wood other than fuelwood .+ o + o o+ & 3.8 b7 L7 ... ces
Iron and steel and wmanufactures thereof 4,0 5.1 6. 7.1 9.4
Machinery and electrical equipment . 10.6 13,k 17.9 ... -
Automobiles and DUSES +« v o s o « o o 2.3 3.0 L.8 3.8 3.k
OLREY + & & & o 4 s o 4 v o 1 ¢ o + » h.7 52.8 hg.2 .., ces
Iran:%/
Total imports (millions of rials) . . 5,243.7 7,126.5 8,699.3 ... cer
Commodity groups (as percentage of total):
T@a " 8 8 B 4 3 s 8 8 F ¥ 8 & B ¥ & ® 2-7 14'15 8.3.. e L]
SUEAT o ¢ o ¢ s o o s s o s o s &« s » 23,1 16.0 10.9 ... ces
Chemical and pharmaceutical products. 3.8 3.8 3.6 ... ‘o
Cotton £abriCB v v « « o o o s o » 4 1,3 9.7 6.7 s .
Tires and BUDES + « + + s v « o o o « 6.0 L6 L.e ... vee
Iron, pig-iron, steel and
wrought products « v ¢ o ¢ o ¢ o o Ta5 7.0 8.5 ... -
MAChiNery + « « « o « o o o o » % o » 6.7 7.0 70 v vee
Automobiles and road transport
equipment (including parts) . . . . 3.0 12.7 9.5 ... ves
Obher « v v v v v ¢ s ¢ ¢ o « o o o o 32,9 34,9 b1 .., ces
Iraq:é/
Total imports (millions of Iraqi dirars) 68.3 T2.7 97.2 44,0 56,6
Commodity groups {as percentage of total):
TEE o o« o & o s o s v 2 2 s o s & « o 7.0 8.8 8.3 8.0 ves
SUZET « v o o « o s + o s o « o s « 7.5 T.h 5.k 5.9 .
Cotton and other fabrics .+ « o & o o 12.h 15.2 10.2 10.2 ves
MAChANBYY + v v o ¢ o o o o s & o o & 19.6 8.7 17.8 20.4 .
Motor vehicles « v v o o o s » & » 7.0 8.5 10.1 10.2 .
Tron and steel v v + v 4 o v 0 4 o 174 11.3 13.4 12.3 ves
OLher 4 v o v v ¢ 4 v & v 6 o 2 « o » 29.1 52,1 34.8 33.0 e
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Pable J (continued)

Country and item 1953 195k 1955 1955 1956
(first half)

Israel:
Total imports (millions of United States

dollars) . . v 4 o4 ow e . 282.7 297.6  337.3 161.6  182.7
Commodity groups (as percentage of total):

Manufactured consumer goods o+ + + « « . 20.9 17.8 16.0 16.6 .6
Raw materials, including those for the
food industry + o « v ¢« 0 0 0 e . . . 45,1 50.1 50.8 52.9 L6k
Investment 200482 + + « + « « = + o + & 23.0 21.6 23.1 20.2 28.3
Industrial equipment . + « « « & . 9.9 6.9 7.0 eee ver
Transport equizment « + « ¢ « & « » L.h 5.8 7.9 ces ces
Faels + 4 v v 4o v o o v 4 vt 4 s s s 11.0 10.5 10.1 10.3 10.7
Lebanon:
Total imports (millions of Lebanese pounds) 314.3 380.5 L476.8 231.2  253.7
Commodity groups (as percentage of total):
LIivestock + « « o ¢ 4 4« v e e v a4 75 6.7 6.3 7.6 5.0
Cereals, including flour . . « +. .« .« . k.5 17.2 8.9 .o 3.2
Petroleum products . + .« v 4w v 4 . W 6.9 6.9 7.k 6.7 8.1
Woollen, cotton and silk fabrics . . . 5.0 6.2 5.1 5.4 4.9
Iron and steel bars, wire, sheets, tubes
and PIPES siesecresinans o o 5 o . o« L.6 3.8 L7 bk 8.4
Machinery and electrical egquipment . . 7.0 7.9 0.3 10.35 11.5
Means of transport .+ + + « v v 4« .+ & L.8 5.5 7.8 7.4 5.9
OERET & v v v o o o 4 o o o 4 . hg.5 45,8 49,5 54,0 53.0
Sudan:
Total imports (millions of Bgyptian pounds) 50.7 48,4 18,8 2h.5 23.6
Commodity groups (as percentage of total):
SUZAT + + » = & = o o s = » = 2 o o u o 7.7 7.4 6.6 5.7 10.2
Coffee (raw) and tea . « « « + « 4 o . 6.7 11.2 9.7 7.8 5.5
Cotton and rayon £abTics + « v o o « .6 16.1 15.6 .7 20.0
Petroleum producEs .+ « « o o o 2 o 4 5.5 5.6 5.7 6.1 7.6
Iron and steel + o v ¢« ¢ o o ¢ s o o 3.7 3.1 2.0 2.0 1.7
Motor vehicles and parts . . « .+ « . . 7.1 k.1 3.7 h.1 L2
OBRET v v v v v o v % o v o o 4 e e 54,7 52.5 56.7 59.6 50.8
Syria:
Total imports (millions of Syrian pounds) 286.4 381.7 392.6 224,35 209.8
Commodity groups {as percentege of total):
SUBAT, TAW « + « « o + o & & s a4 w4 s 1.7 1.6 2.2 2.7 2.7
Woollen and cotton fabrics .+ + « « « . 5.6 k.6 L.h b.0 3.4
Artificial silk thread . . . . + « . . 5.3 k.5 3.4 k.o 33.3
Pebroleum products . « v v v e v 4 e s 13.2 11.6 1.7 10.5 hh
Iron, cast iron and steel . . . . . . 6.3 6.6 7.7 7.6 6.1
Machinery and electrical equipment . .0 15.0 15.6 18.2 1.8
Automcbiles, including chassis . . . . b, 7.5 5.8 7.4 5.8
OLHET & & v o v & & ¢ o o v v o o « ho.2 18,6 kg.p 45.6 49.5
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Table J (continued)

Country and item 1953 195k 1955 1955 1956
(first half)

Turkey:
Total imports (millions of United States

Go1lars) v v 4 4 e 0 b . 532.2 h78.3 Lo7.6  263.8 221.7

Commodity groups (as percentage of total):
FPoodstuffs, beverages and tobacco . . . 2.6 5P 8.4 10.9 N3
Cereals v + « v o 4w ¢ 4 4w e e e e - - 5.9 8.2 1.5
Raw materials « o « o v v o « » o o o & 8.4 11.5 7.3 8.2 5¢5
FUelS o v v v o v 4 v o v b e e e e 10.0 8.6 8.4 7.1 8.2
Machinery and transport equipment . . . 35.9  35.2 35.2 36,7 4.8
Iron and BEEEL v v « v s 4 0 ok 4 e e . 9.6 5.8 8.2 7.1 7.8

Metal manufactures, other than

machinery and transport equipment . . 3.8 b7 5.2 5.k 4.8
OLHET v ¢ v o 4 o & o & s & &+ o o« o v & 29,7  31.0 27.3 2h .6 2k .5

Source: United Nations, Yearbock of International Trade Statistics and
Commodity Trade Statistics; National Bank of Egypt, Economic Bulletin,
1956, vol. IX, No. 3 (Cairo); Ministry of Finance, Statistigues
commerciales et renseignements mensuels douaniers (Tehran); Ministry
of Economics, Statistical Abstract, 1955 and Quarterly Bulletin of
Statistics (Baghded); Bank of Israsl, Annual Report (1055) and
Israel Leonomist (Jerusalem), October 1056; Ministry of National
Economy, Quarterly Bulletin of Statistics (Beirut); Ministry of
National Economy, Summary of Foreign Trade {Damascus).

g/ Years beginning 20 March of year stated.

E/ Data for 1955 are largely but not entirely comparable with those for 1953
and 1954.
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Table L.

(Miilions of dollars)

Balence of Payments, Selected Countriles

Country Merchendlse, Tmnspoﬁ- Tavest~ Other Private 0fflcial Pobal Private Official and Net
and including non- ation and ment serv- dona~  dona- of pre-~ capital banking capital error
year monetary gold insurance income ices tilons  tions ceddng e 111§

E'./ Long»  Short- omig-
Exports Imports term term slons

and

nonetary

gold
(1) (2) (3) (k) (5) 6y (10 (8} (9} {10} () (12}
1%9 . . bl s , 89?/ -38 _m%/ - I 11 «15 12 -7 -1
1955 . . 399 572 o1 8 o 1 9 57 & 8 g2 1

Iran:s/

TG54 . . 208 w27 - -3, 1 - 56 =25 10 2 1 12

1955 &/, 337 ~336 - -85 -3 2 28 57 25 . 4o -6
Irag:

195k . . hgs -21% Iy «189 -k wl, 2 ok -38 ~10 ~55 9

1955 . . 518 -2T7 5 -197 e w1 T 55 6 -15 49 -7

Iarael:-?/

1954 .. 688 ~296 7 -17 22 136 127 23 19 52 ~75 =21

1955 . . 88 ~538 9 -28 -3 T 131 ~102 ol 70 9 17
Jordan:y '

1G58 . . 8 -52 - - B 5 35 L 7 =11 -

1955 .+ . 10 ~TL - - 12 5 L3 wl 6 T 2

Sudan: E/

TG54 . . 13X =1 e/ -1 - -1 -5 -2k 1 16 9 -2
1955 o . 1595/ ~1LTE -1 -1 «19 i) w13 2 19 ~11 3
b/

Turkey:

19% .o 3535 42}%/ -4 -6 -22 45 -112 T6 -5 37 &
1955 . . 313 -i+59—/ 32 -8 2l 51 ~91 12 -3 96 ~1h

Source: International Monetary Fund, Belance of Payments

Yearbaok, vol. VI and VII (Washington, D.C.);

for Israel, Qovernment Yearbook, 100 (derusalem}. Figures for merchandise trade in this table
differ from those shown elsevhere in this publication becsuse they are in general based on

exchange records and not on trade returns.
Unless otherwise stated, Ilmports are c.l.f.
Tnpurance 18 ineluded with "other services".

Preliminary.
Figures for 1954 and 1955 are not strictly comparable.

Bl g i

For twelve montha beginning 20-22 March of year stated.

sources, although based on the trade returns in alil cases.
sales to United Nations Relief and Works Agency for Palestine Refugees in ithe Near East, while

certain imports are excluded.

e v

=13

Based on exchange records, which exclude trade wlth Egypb.

Tigures for merchandise trade are based on trade returns.
Imports are f.o.b., after deducting freight and insurance.

Figures for merchandise trade in the Balence of Payments Yearbook differ from those given in other

It is probable that exports include

Trade returns data for trade with Egypt
and estimates for ltve camel exports to Egypt have been added.



Teble M. BSuez Canal Traffic, Selected Years

Goods carried

Number of transits (millions of metric tons)
All 0il -/ forthbound
Year ships tankers Total Southbound All cargoes 0il
5o/

1870 LI LI )‘;86 LI ] OOD LI ] LN -

1900 o v o & o« 3,4h1 ves ?.89/ 5.89/ h.og/ -

1913 v v 4 4+« 5,085 - 25.8 11.3 1h.5 0.3
1917 o o o & o« 2,353 . 6.8 1.3 5.4 cee
1920 o o« « o« 4,009 - 17.0 6.3 10,7 0.8
1930 &« + o . . 5,761 . 28.5 9.4 19.1 b1
1938 4 . 0 4 . . 6,171 1,100 28.8 7.8 21.0 5.2
19)4-2 LI N L 1,6}4'6 s e L] LN caw *o s
947 . v . 0 .. 5,972 2,400 30.6 7.8 22,8 13.8
w8 . . . . .. B,686 L,600 4o,k 9T 39.7 28.9
949 . . . . . . 10,h20 5,500 61.0 13.0 48.0 37.0
1950 + o & » » » 11,751 6,600 2.6 12,1 60.5 h7.5
1951 4 &+ 4 & o 11,694 5,900 76.8 17.k 59.3 h2.9
1952 « . . . . . 12,168 6,200 83.4 22.0 6L.h hs.9
1953 « « & o« » 12,731 6,500 90.4 22,5 67.9 Lok
o5k ... . . 13,215 6,900 96,9 22.4 4.5 57.0
1955 & « v . . o 14,666 8,000 107.5 20.1 87.4 66.9
1956, six months 8,122 4, koo 60.9 1L.h 49,5 38.4

Source: Compagnie universelle du canal maritime @< Suez, Le Canal de Suew
(Documents statistigues) (Paris, 1950); The Suez Capal (Paris, 1956);
Rapport (Paris, 1955); Bulletin end Supplements (Paris).

g/ Approximate figures to the neerest hundred.

b/ Estimate based on taxable tonnage.

=1355w






