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FOREWORD

The World Economic Survey, 1976 has been prepared as a contribution to the
discussion of the world economic situation due to take place at the
sixty-third session of the Feonomic and Social Council in July 1977. The Survey
reviews the main developments in the world economy in 1976 and the outloock for
1977. It summarizes the latest available data on world production and world trade
and examines briefly the state of economic balance - both internal, as revealed
by changes in inflation and unemployment, and external, as revealed by changes in
reserves, debt and exchange rates. While dealing primarily with the world economy,
the Survey alsc examines the most recent evidence of economic performance and
problems in the developing countries, updating and revising information contained
in the preliminary report of the Secretary-General to the Committee on Review and
Appraisal assessing progress in the Second United Nations Development Decade. 1/

The Survey has been prepared by the Centre for Development Planning,
Projections and Policies of the Department of Ecornomic and Social Affairs of the
United Nations Secretariat and is based on information svailable to the Secretariat
in April 1977.

1/ ZEFeconomic and Social Progress in the Second United Nations Development
Decade; Assessment of Progress Made in the Implementation of the International
Development Strategy for the Second United Nations Development Decade, the
Programme of Action on the DEstablishment of a New International Economic Order,
the Charter of Fconomic Rights and Duties of Btates, and Development and
Tnternational Economic Co-operation (United Wations publication (ST/ESA/68),
to be issued).
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Explanatory notes

The following symbols have been used in the tables throughout the report:

Three dots {...) indicate that data are not available or are not separately
reported

A dash (-) indicates that the amount is nil or negligible

A blenk in a table indicates that the item is not applicable

A minus sign (-) indicates a deficit or decrease, except as indicated
A full stop (.) is used to indicate decimals

A comma (,) is used to distinguish thousands and millions

A slash (/) indicates a crop year or financial year, e.g., 1970/71.

Use of a hyphen (-) between dates representing years, e.g., 1971-1973,
signifies the full period involved, including the beginning and end years.

Reference to "tons" indicates metric tons, and to "dollars" ($) United
States dollars, unless otherwise stated.

Annual rates of growth or change, unless otherwise stated, refer to annual
compound rates.

Details and percentages in tables do not necessarily add to totals, because
of rounding.

The following abbreviations have been used:

CIEC Conference on International Economic Co-operation
CMEA Council for Mutual Economic Assistance

EEC Furopean Beonomic Community

ISIC International Standerd Industrial Classification

TEAD International Fund for Agricultural Development
IMF International Monetary Fund
LINK International Research Group of Econcmetric Model Builders

NIESR National Institute for Economic and Soecial Research

ODA official development assistance

OPEC Organization of Petroleum Exporting Countries

OECD Organisation for Fconomic Co~operation and Development
SR special drawing rights
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5ITC Standard International Trade Classification
UNCTAD United Nations Conference on Trade and Development
UNIDO  United Nations Industrial Development Organization
WEP World Food Programme

The designations employed and the presentation of the material in this
publication do not imply the expression of any opinion whatsoever on the part of
the Secretariat of the United Nations concerning the legal status of any country,

territory, city or area or of its authorities, or concerning the delimitation of
its frontiers or boundaries.

The term “country" as used in the text of this report also refers, as
appropriate, to territoriegs or areas.
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INTRODUCTTON

A recovery in economic activity in the developed market ceonomies began in
mid-1975 and continued throughout 1976, though with increasing uncertainty as the
year advanced. The hesitancy stemmed mainly from the lack of vigour in Tixed
investment in the business sector. This reflected the persistence of sericus
imbalances, both internal and in the international economy. A substantial
proportion of productive capacity remained under-utilized, and unemployment rates
continued high by historical standards in most industrial countries. The rate at
which prices were rising, though appreciably reduced in many countries, also
remained uncomfortably high and, in the Tace of some supply difficulties and
various wage negotiations and price determinations that seemed to anticipate
further increases in costs, inflation continued to be regarded as the prime
challienge to the formulation of economic policy as 1977 opened. As rates of
price increase differed markedly from country to country, this internal imbalance
was & major influence on the extent of external imbalance, which was not always
overcome by currency depreciation, with its adverse impact on domestic costs.

Notwithstanding the hesitancy in the second half of the year, btotal production
in the developed market economies in 1976 was over 5 per cent above the depressed
level of 1975. There was a similar gain in the centraily planned economies of
Eastern Burope and the Union of Soviet Socialist Republics, though in this case
the recovery was in agriculture, which offset a deceleration in industrial growth.
In the developing countries, generally satisfactory harvests and the renewved demand
for their exports raised the over-all growth rate for the yesr above G oper cent.
This raised the average annual rate of growth for the period 10711976 to
5.7 per cent, still short of the 6 per cent rate set as a target Tor the decads
as a whole in the International Development Strategy for the Second United Hations
Development Decade.

One of the sources of serious imbalance in the early part of the 1970s - crop
failures - was generally eased in 1976. Western Europe, which experienced one of
the driest summers ever recorded, was the only region to register a decline in
agricultural production. There was a rebound in harvests in the Boviet Unicon after
two years of reduced output. And elsewhere production, while not repeating the
gains made in 1975, increased at well above the average for the Tirst half of the
decade. Cereal stocls, which had been severely depleted in earlier years, wvere
again sugmented. In the developing countries, an average increase of almost
3 per cent in 1976 followed one of over 5 per cent in 1975, Though this served
to alleviate the over-all food situation, there were many countries in which
supplies remained inadequate. The 1976 increase in agricultural production was less
than the growth in population in about a third of the developing countries., And
over the Tirst six years of the decade food production lagged behind population in
more than half the developing countries, to the detriment not only of nutrition but
also of the external balance, the supply of inputs to local industries and the
demand for their products.

Benefiting from the better harvests that were reaped in most of the developing
countries in 1975 and 1076, and in some cases from the recovery in demand in the
major developed market economies, manufacturing activity accelerated in the
developing countries. Tor 1976, as a whole, output was nearly 9 per cent above
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the 1975 level, raising the decade average to 7.3 per cent a year -~ below the

8 per cent International Development Strategy target rate but more than double
the average for the developed market economies, where the recovery in 1976 merely
restored manufacturing production to its 1973 level. A higher average rate of
industrial growth was registered by the centrally planned economies despite a
deceleration after 1974 which brought the 1976 increase down to about 6 per cent.

Yith the resurgence of economic activity in the market economies, world energy
consumption, which had receded in 197k-1975, turned sharply upwards. The increase
wvas met almost entirely by imports of petroleum. Thus, after a $10 billion
reduction in 1975, the export earnings of the petroleun~exporting developing
comntries jumped to a new peak of about $141 billion in 1976. Though the imports
of the group continued to expand stronsly, its trade surpius resumed its growth:
after dropping to $56 billion in 1975, it exceeded $60 billion in 1976 {exports
f.o.b. ~ imports c.i.f.). The counterpart to this was a rebound in the trade
deficit of the developed market economies: imports having risen 14 per cent in
value and exports 11 per cent, the deficit increased from $32 billion in 1975 to
$56 billion in 1976. In the petroleun-importing developing countries the rise in
import expenditure was held to about 2 per cent while export earnings, responding
to both larger volume end higher prices, expanded by about 20 per ceni, thus
reducing the trade deficit from $45 billion in 1975 to $32 billion in 1976.
Financing this again caused difficulties for a number of countries and, in the
absence of any significant expansion in official development assistance from the
developed countries, resulted in a further increase in relatively short-term
borrowing from private -~ and hence more expensive - sources.

As a result of the pattern of borrowing resorted to by some developing
countries to meet the post-1973 trade deficits, there has been a serious
aggravation in the burden of external debt in a number of cases: shorter
maturities and higher interest rates have resulted in debt service profiles that
carry the threat of continuing financing problems in the period shead. This is of
concern both to the borrowing countries and to the lending countries, as well as
to the banks and other financial institutions that have been involved in the recent
growth in private lending. Because of the risks that possible defaults imply for
the international financial system, increased urgency now attaches to the efforts
being made to underpin the existing pattern of obligations by means of an official
fund subscribed or underwritten by Governments.

Some relief may be forthcoming in 1977 from increased demand for developing
countries’' exports and higher prices for most primary commodities. But the
immediate prospects for gains stemming from economic growth in the developed
market cconcmies are no more than modest: theugh the upswing in the United States
began accelerating again in the spring after a slackening in the 1976/77 autumn
and winter, fear of renewed inflation continues to dominate policy, and in Western
Eurcope the latest forecasts suggest that the 1977 expansion may not reach even the
b per cent registered in 1976. With uremployment still rising, protectionist
sentiments continue to be unusually strong, and make improbeble a 1977 upsurge in
developing country earnings from manufactures, such as textiles and clothing, that
impinge on vulnersble industries. Whatever liberalization of trade results from
the ongoing Tokyo Round of negotiations is wnlikely to have any impact in 1977 or
even 1978. While higher commodity prices will almost certainly raise total
developing country export receipts substantially in 1977, the expansion is unlikely
to be sufficient to permit the petroleum~importing countries to regain the upward
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trend in the imports needed for their more rapid development. Nor is the
distribution of the gains likely to accord closely with balance-of-payments needs:
resource-poor countries in particular will probably continue to experience great
difficulty in financing their import reguirements, especially if the prices of
major imports should rise.

Thege difficulties - probable or potential as well as actual or immediate -
do more than colour the shori-run economic prospects for the developing countries.
They pose a challenge to the world community pledged to work towards a new
international economic order based on a more rational division of labour and a more
equitable distribution of incomes. Recognition of this challenge is implicit in the
negotiations that have been proceeding in the Conference on International ¥conomic
Co-operation (CIEC) in Paris and in the framework and time-table established at
the fourth session of the United Nations Conference on Trade and Development
(UNCTAD)}, as well as in efforts to implement the programmes of action adopted by
the World Food Conference in 197k, the Second General Cenference of the United
Nationg Industrial Development Organization in 1975 and the Tripartite Conference
on Fmployment, Income Distribution and Social Progress and the International
Division of Labour in 1976. 1/

A renewed resolve to overcome some of the actual or potential obstacles to
progress was expressed at a London meeting of the leaders of seven of the major
developed market economies in May 197T. 2/ Among the basic objectives of economic
policy are stated to be sustained nonnznflatlonary grovbh and the strengthening
of the open international trading system, including access "in a non-disruptive way"
to the markets of industrial countries for the products of developing nations. The
Covernments concerned undertook to work towards an increase in the flow of resources
to the developing countries and the stabilization of primary commodity prices and
the export earnings of developing countries.

In some of the developed market economies domestic economic policy seems
likely to reflect increasing concern over the level and pattern of unemployment .
Tn so far as this results not in additional protection but in job creation and
expansion it should benefit the markets for developing country exports, though at
some risk of accentuating price increases and the cost of developing country
imports.

The uncertainties that surround the expansion in developed country demand for
developing country exports serve to re-emphasize the importance of economic
co-operation among the developing countries. The expansion of aid from the
petroleummexportlng countries and the rapid growth in their import of goods and
services from some of the other developing countries may be expected to continue
in 1977 as contracts already signed come to be fulfilled. And the improvement in
the liquidity of some of the exporiers of beverage crops and raw materials should
permit a more general acceleration in trade between developing countries.

l/ Some of the most relevant elements in these plans of action are discussed
in Economic and Social Progress in the Second Development Decade {(United Nations
publication, Sales No.: E.77.IT.A.11}, to which the present Survey is a
complementary sequel.

2/ Canada, France, Federal Republic of Germany, Italy, Japan, United Kingdom,
and United States of America.



For most developing countries, hovever, the basic arbiter of progress
in 1977 will again be the performance in agriculture. Here the outlock is
generally favourable. 3/ Though prospects for the important rice crop will not
be known until later in this year, rice and other cereal stocks in most countries
are at much higher levels than in earlier years of the decade. This has taken
some of the pressure off prices and made a number of developing countries more or
less independent of imported basic food-stuffs, at least for 1977. Continued
improvement in the agricultural sector is an essential element in the efforts of
the developing countries to achieve greater self-reliance. In this context the
International Fund for Agricultural Development (IFAD) - one of the institutional
consequences of the World Food Conference of 197h - which, having had $1 billion in

capital pledged to it, is about to begin operations, may be expected to play a
seminal role.

3/ In the first guarter of 1977, however
of countries - seriously so in the DNeminiean Republic, Haiti, the Republic of Korea
and the Bocialist Republie of Viet Nam; in morc svatiesed Laslbilon din Norll: Aryiea
as wvell as in parts of India, Malaysia, Wepal and the Philippines. And agricultural
operations were being handicapped by excessive rain in some of the wheat-growving
areas of India, by flooding in Bangladesh and Indonesia, by eyclone
and Mozambique and by unusually low temperature in parts of Brazil.

» rainfall was below normal in a number

s in Madagascar
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THE 1971-1976 RESULTS IN THE LIGHT OF THE SECOND
UNITED NATIONS DEVELOPMENT DECADE TARGETS

The developing countries benefited from the recovery in demand in the leading
developed market econcmies in 1976 and also enjoyed some endogenous gains from the
notable increase in agricultural ocutput in 1975, followed as this was by generally
favourable harvests in 1976. The result was & marked improvement in production and
exports, which helped to place the over-all level of developing country performance
fcr the first six years of the 1970s slightly nearer the target rates set in the
internaticnal Development Strategy for the decade as a whole., While actual
achievement was on target in the case of some of the economic variables referred to
in the Strategy, in most cases performance continued to fall seriously short.

The basic deficiency was in production: average rates of growth in the
developing countries as a whole fell short of target in agriculture, in manufacturing
and in gross domestic product. The rate of increase in the volume of exports was
also below target. And contributing to these shortfalls was the failure of the
developed countries to implement the measures set forth in the Strategy for trade and
the flow of technical and financial resources. The share of the gross product of
the developed market economies transferred to the developing countries was well helow
the target both in its over~all total and, more significantly, in respect of official
grants and concessional loans.

Even in those areas in which the developing countries were on target - nemely,
the growth in import volume and in gross domestic income and the share of that
income devoted to savings ~ the underlying situation cannot be regarded as
satisfactory. Here as in other areas the average performance for the developing
countries as a whole conceals & wide and in some cases a widening disparity between
the high-income and naturally endowed countries, on the one hand, and the low-
income, resource-poor countries, on the other. The latter, among which are the
countries designated "least developed” by the General Assembly, tended to have the
weakest record in respect of the economic development criteria embodied in the
Strategy.

Agricultural growth in 1975-1976 averaged U per cent a year - the rate
visualized for the decade in the International Development Strategy (see table 1).
Though this compensated to some extent for the extremely poor performance of the
preceding four years, when the average annual rate of increase in production was
only 1.6 per cent, the average growth rate over the six years of the decade was
only 2.4 per cent ~ far below the Strategy target. Indeed, on average the increase
in agricultural production barely kept pace with the growth in population. In the
light of the high hopes raised by the green revolution irn the closing years of the
1960s, this was a great disappointment. As there was hardly any expansion in
per capita food production, there was no domestic base to provide for an improvement
in levels of nutrition.

Stimulated in some countries chiefly by the improved availability of
agricultural inputs and by higher rural incomes and in other countries chiefly by
Lthe revival in demand in the major developed market ecunumies, manufacturing
activity in the developing countries advanced vigorously in 1976 after two years of
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deceleration. Led by the heavier brenches of industry - particularly metals and
metal products - manufacturing production increased by 8.6 per cent. This
equalled the average achieved in the upswing in the first three years of the
decade, but the lag in 1974-1975 brought the 1971-1976 average down to

7.3 per cent a year, appreciably short of the International Development Strategy
target rate of 8 per cent a year for the decade.

The value of developing country exports exceeded 5240 billion in 1976, about
a fifth more than in 1975. Almost a third of this increase reflects higher prices;
the increase in gquantum was about 13 per cent, more than effsetting the reduection
that oceurred in 1975. Iven after this recovery the average rate of growth for
the decade fell short of 5 per cent a year, well below the target rate of just
over T per cent in the Strategy. The rise in the purchasing pover of these
exports in 1976 - about 17 per cent in terms of imports - also made good the

1975 decline. Reflecting the large increases that had taken place in 1973 and 197h,

however, the annual average increase for the six years of the decade was about
12 per cent, well above the 7 per cent target rate implicit in the International
Development Strategy.

In 1976 there was little difference in the gain in purchasing power of
exports between the petroleum~exporting countries and the petroleum-importing
countries. Over the decade as a whole, however, because the terms of trade of
the former improved very greatly - at almost 17 per cent a year when averaged out

over the period - while the terms of trade of the latter actually deteriorated there

was a marked difference: the increase in the purchasing power of exports averaged
almost 22 per cent a year in the case of the petroleum exporters but only

3.5 per cent a year in the case of the rest of the developing countries, half the
target rate implicit in the Strategy for the developing countries as a whole.

The slow growth in the purchasing pover of the exports of the petroleum-
importing countries brought about a severe liquidity squeeze in 1975, as a result
of which there was hardly any increase in their import quantum in 1976. Over the
1971-1976 period the average rate of increase was only 4 per cent, sbout
3 percentage points below the target rate for the decade set in the Strategy for
the developing countries as a whole. These countries were thus in danger of
having their growth potential seriously inhibited by the lack of some of the
imports that are essential for their economic development but cannot be domestically
preduced.

Vith a2 generally favourable out-turn of crops, a notable acceleration in
industrial activity and a resurgence in export trade, the combined gross domestic
product of the developing countries increased by about 6.2 per cent in 1976. This
raised the average annual rate of growth for the first six years of the decade.
But at 5.7 per cent, though far above the rate registered by the developed market
economies (3.2 per cent a year), this was still short of the Strategy target of
6 per cent.

The gross output of the petroleum-importing countries rose by just over
5 per cent in 1976. This was ap improvement over 1975 but it did nothing to raise
the average rate of growth for the decade: this stood at 5.3 per cent a vear. As
the terms of trade of this group of developing countries deteriorated during the
period, the average rate of increase in income was even lower: it failed to reach
even o per cent a year.



Despite the resurgence in the export earnings of the petroleum-importing
countries in 1976 and the constraints laid on their imports, the group's
merchandige deficit remained extremely large. Though, at about $32 billion, it
was well below the 1975 record of $45 billion, financing it continued to pose

serious problems.

As the flow of external resources into the petroleum~importing countries
in 1976 -~ from grants and loans and direct investment - was of the same order of
megnitude as in 1975, the reduction in the trade deficit eased the strain on the
group s international reserves. Drawn down by nearly $2 billion in 1975, they
were expanded by over $9 billion in 1976, restoring their ratio to impori
expenditure to about a third, the figure obtaining at the outset of the decade.

Though no firm figures can be hazarded at this stage, it would appear - on the
basis of commitments reported in 1975 and the preliminary 1976 balance-of-payments
of a few countries -~ that the flow of official development assistance from the
developed market economies increased no faster than the nominal gross national
product of the countries concerned. This would mean that the ratio of such
assistance to the cowbined gross national product of the developed market economies
remained at only half the target figure of 0.7 per cent set in the Strategy, a
level around which it has fluctuated rather narrowly throughout the decade.

Preliminary data alsc suggest that the flow of direct investment to the
developing countries in 1976 was somewhat below the record total of 1975 and that
bilateral private lending, including export credit - reflecting the constraints
on developing country imports and the reluctance of some commercial banks to add
to their rTecently enlarged developing country loan portfolios - was also smaller.
This suggests that the over-all flow of resources from the developed market
cconomies is unlikely to have risen any nearer to the target of 1 per cent of gross
national product than it 4id in 1975, when the ratio was 0.90 per cent.

Borrowing on the international bond market and use of Luro-currency credits
continued to increase, however. The total nominal value of developing country
bonds - private as well as public - floated in 1976 was about $1.7 billion, double
the 1975 figure. And the amount raised in announced Eurc-credits approached
$15 billion in 1976, compared with $11 billion in 1975.

No information is yet available on financial flows from the petroleum-exporting
countries to other dgeveloping countries in 1976. If the relation between net
disbursements of concessional assistance in 1975 and commitments made in the
previous year held good in 1976, the flow will have been over $3 billion, the
bull of it bilateral.

Though official figures are lacking, it seems probable that the external public
debt contracted by the developing countries increased by $25-30 billion in 1975
and only slightly less in 1976, raising the total to over $180 billion, the
disbursed portion of which may have amounted to over $130 billion, rather more than
half a year's expori earnings. The debt service ratio - of interest and amortization
payments to total exports - which, after falling in the earlier part of the 1970s,
had risen sharply in 1975, probably eased slightly in 1976, But, differing
widely from case to case, this debt service remained a most serious burden on a
nurber of developing couwntries, especially ameng some of those that since 1973 had
borroved extensively from commercial lenders and were facing higher interest
rates and earlier repayment schedules.



The disappointing pace of economic development in most developing countries
and the consequent dissatisfaction have given rise to serious international concern.
This has found expression in recent years at a number of world conferences, each
focusing on a particular aspect of the problem,

The process began in May 197h at the sixth special session of the General
Assembly, which considered the external economic environment of the developing
countries and adopted a Programme of Action on the Establishment of a New
International IZconomic Order designed to bring about a systematic improvement in
that environment. This was complemented by the adoption, at the twenty-ninth
session of the Ceneral Assembly later in 197k, of a Charter of Lconomic Rights and
Duties of' States. The search for ways and means of raising the status of
developing countries continued with two conferences to review the problems of the
uain production sectors: the Yorld Food Conference in Hovenber 197h adopted a
series of resolutions aimed at overcoming the economic, technical, institutional
and commercial obstacles to higher sgricultural productivity in the developing
countries; and the Second General Conference of the United Nations Tndustrial
Development Qrganization (UNIDO) in Hay 1975 formulated a Declaration of Policy
and Flan of Action on Industrizl Development and Co-operation aimed at
accelerating and guiding the industrialization.

In September 1975 at its seventh special session, the General Assenbly
concentrated on the theme of international economic co-operation, reviewing the
role that the rest of the world might play in furthering the development process
and in improving the geographical division of labour s0 as to achieve a more
equitable distribution of income. This was followed in June 1976 by the
International Labour Organisation's Tripartite World Conference on Employment,
Income Distribution and Social Progress and the International Division of Labour,
vhich adopted a Programme of Action outlining policies desipgned to achieve full
euployment and to meet basic human needs in the developing countries.

In the meantime the Conference on International Economic Co-operation had got
under way in Paris. This differed from the earlier conferences in its size and
procedures: only a small number of countries were directly involved - 19 developing
countries and eight developed market economies, with the Buropean Beconomic
Community (EEC) representing its members - and the discussions tended o become
negotiations dealing with some of the key aspects of the emerging interdependence
between the developed and the developing countries. The Former sought greater
assurance in regard to supplies of energy and raw materials, while the latter sought
to increase the extent to which developed market economy policy and actions could
be made to conform to developing country needs. In the light of the events of the
first half of the decade, the ma‘n subjects of developing country concern were the
protection of their terms of trade, access %o developed country markets for their
exports, the lightening of their debt burden, and an inereased inflow of resources,
both in financilal terms and in terms of appropriate technology for the
diversification of internal economic structures. L/

The subjects were taken up at the fourth session of UNCTAD in 1976, and here
too the emphasis was less on deliberative discussion than on negotiations.

i/ The results of these CIEC negotiations will be reviewed at & session at the
ministerial level, due to take place at the end of May 1977.
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Machinery wus set up Lo re-examine the problem of develuping comibry dewt, but the
main effort went into the setting up of procedures for systematically improving
the development potential of the trade in those primary commoditiss aon which the
export earnings of many developing countries depend. An "integrated approach" wae
agreed to and a time-table laid down for a series of meetings to work ot
international price stabilization agreements for 13 designated commodity uproups.
The use of national and/or international buffer stocks is visualized, and & e
element of the scheme now under negotiation concerns the establishment of = Cn;mon
fund that could be used to help finance the acquisition of stabilization stocks

A third set of negotiations that got under way in 1976 concerns the activities
of transnational corporations in developing countries. The problem here is to
ensuwre that these corporations are fully integrated into the economic and sooial
framewvork of their host countries so that the development potential of their
technology, capital and access to markets can be maximized and harnessed to the
local economy. The negotiations relate chiefly to the content and administratien
of a code of conduct for companies operating across national boundaries and the
extent to which the results of their business operations should be publicized,

In general, the various discussions set in motion after 1973 reflect the desire
of develeping countries to improve not only the external environment in which their
economies operate but also their status as participants in the process of
international decision-making. Perallel to these discussions with the more
developed countries, there have been intensive efforts to extend and intensify the
degree of economic and technical co-operaztion among the developing countries
themselves. Alming at greater collective self-reliance, these efforts have sought
in part to strengthen the bargaining power of the developing countries in dealing
with the rest of the world and in part to exploit the complementarities that have
been widening among the developing countries in recent years as divergences in
growth patterns and rates have compcunded differences in resource endowment,

Though it cannot be documented in detail or with precision, there are
indications that trade among the developing countries continued to grow with new
vigour in 1976. This diversification of exports is one of the most hopeful signs
for the future progress of the developing countries, opening up the possibility of
an early reducticn of the deficit of the petroleum-importing countries and of the
disappointments that have come Trom undue dependence on exports to the developed
market economies of goods for which the demand is inecreasing far too slowly to
provide the dynamism thet the developing countries need for accelerating their
gconomic growth.



THE 1976 RECOVERY IN WORLD PRODUCTION

After declining throughout 1974, the combined gross national product of the
major developed market economies turned upwards in the second quarter of 1975 and
continued to rise through 1976, though with diminishing vigour. The recovery in
demand in the leading industrial countries provided some stimulus to growth in
partner countries., The decline in production in the smaller industrial countries
levelled off towards the end of 1975 and output began to rise again late in 1976,
Reflecting the new upswing in demand for petroleum, mining production in the
developing countries, which had fallen sharply in 1975, began to accelerate in
1976, as did manufacturing production., The recovery was reinforced by
exceptionally good cereal harvests in the developing countries in 1975 and in the
Soviet Union in 1976.

An aggregation of preliminary national estimaetes suggests that in the developed
market economies year~to-year growth in total production, which had been halted in
19Tk and declined by 1.2 per cent in 1975, expanded by 5.2 per cent in 1976. This
raised the average rate of growth for the 1970s to about 3.2 per cent, well below
the average for the previous decade, An increase of 8.4 per cent in 1976 restored
the rate of industrial activity to the 1973 level, while agricultural production
continued its slow climb with an increase that was rather less than the decade
average (see table 2),

In the centrally planned economies of Eastern Europe and the Soviet Union,
over~-all production continued the deceleration that began after 1973, Agricultural
production, though much improved in 1976, did not regain the record 1973 level,

And partly as a consequence of the poor agricultural out-turn of 1975, the increase
in industriel production (6.8 per cent) was the lowest of the decade. 5/

In the developing countries there was some advance on the excellent harvests
of 1975 but, at 2.9 per cent, the increase in gross production was well helow the
4 per cent annual growth rate designated in the International Development Strategy,
and it did little to raise the decade average: at 2.4 per cent this still bears
the marks of the crop failures of the early 1970s. éj Industrial production

5/ This measure of change in output in the European centrally planned economies
is based on standard weights for aggregating the industrial components. An
aggregation of national industrial production indices, using country weights,
yields an appreciably lower rate of growth.

6/ This agricultural production growth rate is based on the gross output of
reported crops. In most countries gross output has tended to increase at a
somewhat slower pace than the value added in agriculture, and it was on the growth
of the latter that the Strategy target of 4 per cent a year was based. Though no
figures are available for the sectoral origin of the gross domestic product of most
developing countries in recent years, it is probable that the rate of increase in
the value added in agriculture exceeded the rate of increase in gross output by
0.5 percentage points or more,
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rebounded from the near stagnation of, 1975: -mining activity regained the 19Th level
and manufacturing surged ahead with an increase of 8.7 per cent, bringing the
average annual rate of industrial growth for the decade up to 6.7 per cent, The
1976 recovery raised the average annual rate of increase in manufacturing production
in the decade so far to T.3 per cent, still a tenth short of the Stratégy target of
8 per cent a year. The recovery in industry and a resurgence in exports stimulated
activity in construction, transport, trade and finance and the other service
sectors, raising the over-all rate of growth of the gregs. product above the

6 per cent target Tigure in 1976, This was not sufficient to rgxse thé Jarade
average to the target rate hovever: held down by the poor ag@&eultural out~turn
in 1971 and 1972 and depressed by the effects of the developed: narket e@nqomy
recession in 1975, the annual average for the six years stood at 5.7 per cent.

This average performance subsumes a wide spectrum of results for individuel
developing countries, both in 1976 and over the six years oi the decade, In 1976,
for example, the increase in agricultural production in South and Last Asia, where
record crops had been reaped in 1975, was only half the developing country average;
while in Africa, where the L4 per cent target rate was achieved in 1976, the
longer-run rate of increase was only halfl the developing country average.
Similarly, the main thrust of industrial expansion in 1970 came from the Asian

region: the increase in the western hemisphere {ubout 6.5 per cent) was not much
nore than half the rate recorded in the developing countries of Asia,

More serious than these short-term differences in particular sectors has been
the tendency for the gap between low-income countries nnd high-income countries to
widen in the course of the decade, On the whole the vounteiles with relatively low
per capita incomes at the beginning of the decade registered slower growth in total
production than those with higher incomes. In 1976 as in everv year of the decade
except 1975 -« when bumper harvests were reaped in some of the low-income countries -
the rate of increase in gross domestic product was lower (k.7 per zent) in
countries that began the decade with a per capita income or less then $200 than
in the rest of the petroleum-importing countries (5.3 per cent). And within the
low-incomwe group, the countries designated "least developed" registered an increase
of only 3.6 per cent. Over the decade as a whole the petroleum-exporting countries
and the higher-income petroleun~importing countries attained the target rate of
growth set forth in the Strategy, whereas the average rate recorded by the 10w
income countries was only 3.9 per cent a year and that of the least developed group
& mere 3.3 per cent (see table 3.

The upswing in industrial activity

World industrial production, which declined in 1975, recovered strongly in
1976. Preliminary data suggest that the output for the year as a vhole was almost
8 per cent sbove the 1975 level, manufacturing production was up rather more than
8 per cent and mining production just under 5 per cent (see table 4), Within the
manufacturing sector, output of the heavy branches, which experienced the brunt of
the 1975 decline, was rather more than 9 per cent above the 1975 level, and the
output of the lighter branches about 6 per cent. In the case of heavy manufacturing,
grovwth was well maintained, though there was some slackening in the final quarter,
In the lighter branches, on the other hand, there was a tendency for growth to
decelerate, particularly in the case of textile production (see table 5).
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The cyclical swing was most marked among the developed market economies, In
the first half of 1975 industrial production was running asbout 1l per cent below
the corresponding 1974 level. By the end of 1975 the downward acceleration having
ended, production had regained the level of a year earlier., The recovery coatinued
through 1976 and for the year as a whole production was back to the 1973
pre~recession rate. Among the major developed market economies, however, 1976
industrial production was still fractionally below the 1973 level in the Federal
Republic of CGermany and Japan and below even the 1972 level in the United Kingdom.
And among the smaller countries, in which the recovery tended to be delayed and
less vigorous, Ireland and the Netherlands were the only ones i regain the 197h
level, wvhile in the case ot Luxembourg and Switzerland industrial production was
actually below the 1970 level in 1976, In Greece, on the other hand, industrial
production continued its rapid expansion after a minor setback in 197k, while in
Norway the falling of manufacturing after 1974 was more than offset by a boom in
mining when the North Sea oilfields came on stream in 1975 {(see table 6),

In the United States of America, where the decline started earlier, the rebound
in 1976 was sharper than elsewhere, at least until the final guarter and the cnset
of a severe winter. The recovery was led by the light industries, notably the
textile branch, and by the chemical branch, Growth in these branches decelerated
as 1976 progressed, but the pace of the recovery in manufacturing was maintained
by a pick-up in the metal products industry. In Western Europe the decline in
textiles and chemicals was steeper and the recovery less vigorous (see table T).

In both regions the recession in the basic metals industry continued into 1976 and
was not made good by the subsequent upswing: production in the second half of

1976 was not only well below the 1973/T4 peak but in North America was no higher
than in the late 1960s. On the other hand, in North America the recovery in mining
production which started in 1975 continued in 1976, whereas in Western Europe the
recession deepened in 1975 and there was only a hesitant up-turn in mine output

in 1976.

In the centrally planned economies of Hastern Kurope and the Soviet Union
industrial growth was much steadier, though it dropped below the decade average in
1976, This deceleration reflects a sharp slow-down in the Soviet Union, in part a
feature of the mediuvm-term plan, but largely the result of the poor ocut-turn of
agriculture in 1975: this brought about a decline in the production of the food
industry in the first half of 1976 and a perceptible deceleration in the textile
industry. The rate of growth of light industry as a whole was conseguently far
below the longer-term average in 19T76. There was also a slight lowering in the
rate of increase in the output of heavy industry, reflecting deceleration in the
chemical and metal products branches from the high rates of expansion registered in
1975. The rate of growth in wmining production was also below trend, and the
over-all output of industry increased by just under T per cent, compared with an
average of nearly 9 per cent in the two preceding years and a decade average of
just over 8 per cent (see tables 4 and 5).

In the developing countries there was some acceleration in both manufacturing
and mining. Most notable was the improvement in activity in heavy industry, which
had languished in 1975. The gains were widespread, but they were particularly
great in the Asian region, where output rose at over twice the average rate for
the decade {see table 8). For the developing countries as a whole the production
of heavy industry rose by almost 10 per cent in 1976, raising the average rate of
increase over the decade to 8.7 per cent. There was also a marked increase in the
output of the food and textile branches, reflecting both the better harvests of
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1975/76 and the revival in export demand, and raising the rate of increase in
production in light industry as a whole to nearly 8 per cent, appreciably above the
decade average. In the aggregate, the rate of growth in manufacturing production
rebounded from the 3 per cent registered in 1975 to almost three times that figure
in 1976, This raised the average for the decade although, at 7.3 per cent a year,
it still fell short of the target of 8 per cent set in the Strategy.

Mining production in the developing countries, vhich had dipped sharply in
the wake of declining demand in 1975, recovered strongly in 1976, though it did
not regain the 197k level. The main expansion was in Asia, where there was an
upsurge in petroleum production in the last quarter of the year. In Latin America,
where petroleum production advanced very little, there was only a partial recovery
in mining output (see table 9),

Production of industrial raw materials

+

In the market economies as a whole the weakness in the mining industry was on i
the metal side; petroleum production, which had declined slightly in 1974 and more
steeply in 1975, recovered to the peek rate that had been registered in 1973 before
the great price rise, By contrast, the demand for most of the metals remained
relatively weak, reflecting the failure of fixed investment to expand significently
in the major developed market economies,

Thus after a steep decline in production in 1975, the world steel industry
staged only a partial recovery in 1976 (see table 10). The swing was confined to the
developed market economies, where steel output fell by almost 16 per cent in 1975
and rose by no more than 6 per cent in 1976, Only a few of the smaller producers -
Australia, Denmark, Portugal, South Africa and Turkey - produced more steel in 1976
than in 1974, And some countries - including Luxenbourg, Norway, Spain and ~
Sweden - registered a second successive decline, In the centrally planned economies
of BKastern Burope and the Soviet Union, steel production continued to expand '
slovly - by about L per cent in 1975 and 3 per cent in 1976. In the developing
countries there was a more rapid expansion - by 9 per cent in 1975 and 10 per cent
in 1976, with Brazil, India and the Republic of Korea all reporting more vigorous
growth. World production, outside of China, thus reached a total of about
650 million tons, some 30 million tons more than in 1975 but short of the 197k
output by a similar amount,

With a good deal of idle steel-making capacity, business investment still
lagging in many of the developed market economies and fuel and labour costs still
rising, the industry continued to experience a severe squeezing of profit.
Price~cutting, both within and across national boundaries, gave rise to calls for the
rationalizaetion of the industry - including price administration, production quotas
and other elements of "orderly marketing" - as well as protection from the dumping
of foreign supplies, In the event the closure of some older European steelworks is
being accelerated, some restraints were laid on the movement of reinforcing rod into
EEC and certain alloy steels into the United States of America and in EEC a plan
was formulated for strengthening the commercial role of the Ruropean Steel and
Coal Community in the nevw circumstances.

The lag in fixed investment in the developed market economies also slowed down

the recovery in the production of other metals. World production of copper, lead
and zinc {outside of China), which had been cut back in 1975, began to increase
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again, though 1976 output fell short of the 19Th figure - and, indeed, of the 1973
figure in the case of lead and zinc, reflecting the fact that in a number of major
producers, output remained below the average for the first half of the decade, T/

In the case of aluminium 1976 saw a widespread recovery in production in the
developed market economies, Apart from Japan, where the output of primary metal
continued to decline, the reductions were confined to some of the smaller
producers: in the Netherlands production dropped back to the 197k level, while in
Austria and Greece 1976 production was about an eighth below the 1974 level,
Australia and Yugoslavia were among the few countries in which the growth in
aluminium production continued in 1975 as well as in 1976. There was a notable
resurgence in Canada in 1976 after a sharp slump in 1975. In the United States of
Awerica, by contrast, 1976 output of primary aluminium, though up 10 per cent on
1975, remained far below the 19Th level although, in the wake of greater recycling
activity, secondary production was substantially higher,

In the few developing countries that have aluminium smelters, production
continued to expand vigorously in 1975 and 1976, There were particularly large
inereases in India for domestic use and on a smaller scale in the United Republic
of Camercon, for export. In Bahrain, another exporter, production recovered from
a 1975 dip, and shipments of aluminium reached a record level in 1976, sbout a
fourth above the 1973-19T7h rate.

Preliminary data suggest that world production of aluminium failed to regain
the pre-recession level in 1976: at 12.2 million tons it was about 6 per cent below
the 19Tk peak., Copper production on the other hand, after a widespread decline in
1975, recovered to the 1974 peak of 7.6 million tons (smelter basis), gains in
Belgium, Chile, Peru and Zambia offsetting losses in a number of countries in which
copper output declined for the second successive year -~ Namibia, Spain, Sweden
and Turkey in the case of smelter production; Canada, France, the United Kingdom
and Yugoslavia in the case of refined metal; and Australia and Norway in both forms.

Though non-ferrous metal consumption in the developed market economies
increased appreciably in 1976, markets remained rather weak: stocks were high and
prices at the beginning of the year were generally below the corresponding 1975
level (see table 11), Though prices rose strongly in the first half of the year,
they remained well below the levels reached by other commodities: their purchasing
povwer over manufactures pnever regained the peak reached in 1970. Indeed, the prices
realized in 1976 are thought to be appreciably below unit costs in many mines,
particularly in the case of copper, Added to the high level of stocks, this was a
serious deterrent to production and was the occasion for postponing a number of new
ventures, Given the lengthy lead time involved in opening up new mines, there was
thus a significant enhancement of the risk of future bottle-necks in the face of
any sudden upswing in consumption, even though existing capacity was still clearly
under-utilized in 1976,

The lag in fixed investment also affected the demand for cement and hence its
production. After declining by about 2 per cent in 1975, preduction outside China

7/ This was true in France, Japan, the United Kingdom and the United States of
America in the case of lead, and in Australis, France, Japan, Norway, the United
Kingdom and the United States of America in the case of zinec,
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increased again in 1976, achieving a gain of nearly 4 per cent for the year as a
whole, The swing was concentrated in the developed market econcmies where output
dropped by T per cent in 1975 and then, with construction still lagging, rose by
only 3 per cent in 1976. §/ In the centrally planned economies of Lastern Burope
and the Soviet Union there was a further expansion in cement producticn, though at
gbout 3 per cent it was less than half the increase achieved in 1975, the main
deceleration cccurring in the Soviet Union. In the developing countries, there was
also a6dec71eration in growth - from 10 per cent in 1975 to about half thet figure
in 1976, @

Production of energy: increased dependence on pétroleum

With the revival in economic activity in the major industriel countries the
downward trend in energy consumption that had commenced in 197k was reversed in
1976. The need was met largely by an expansion in petroleum production in the
members of the Organization of Petrolewm Exporting Countries {OPEC); development of
other petroleum resources and other sources of energy proceeded at a relatively
slow pace.

World coal production increased by only 3 per cent between 1975 and 1976,
compared with about 5 per cent in the previous pericd. In only four of the
developed market economies was production greater in 1976 than in 1975 - Australia
(up 13 per cent}, South Africa (9 per cent) and the United States of America
(7 per cent), and on & much smaller scale, Norway (41 per cent). Rven some of the
countries that managed to expand output in 1975 recorded a reduction in 1976 -
Canada, Spein and the United Kingdom, for example, and on a much smaller scale,
Yugoslavia. BReflecting, in part, the depressed state of the steel industry and the
lower demand for coke, there was a further decline in France, the Federal Republic
of Germany, Japan and Turkey. Thus for the developed market economies as a group
theGgrowth in coal output dropped from 5.5 per cent in 1975 to h.l per cent in
1976.

There was a similar deceleration in the centrally planned economies of Bastern
Europe and the Soviet Union - from 3 per cent in 1975 to less than half of that in

8/ In 1976 cement production was increased by more than 10 per cent in Austria,
Canadg, Cyprus, Greece and Turkey, by 5~10 per cent in Belgium, Italy, Spain and
Yugoslavia and by under 5 per cent in the Federal Republic of Germany, Japan and
Portugal. By contrast a number of countries - including some of the largest
producers - registered their second consecutive decline in output: Australia,
France, South Africe and the United States of America by marginal amounts, but
Finland, the Netherlands, New Zealand, Sweden and the United Kingdom by 5 per cent
OT mOTre,

9/ About half the developing countries recorded increases in 1976, among them
several with gains of over 10 per cent - Bangladesh, Burma, liong Kong, India,
Malaysia, the Republic of Korea and Thailand, for example - all of which had posted
gains in 1975 as well. On the other side of the ledger, large (over 10 per cent)
reductions in output occurred in Chile, Malawi, Higeria, Southern Rhodesia and
Zambia, end there were swings from expansion in 1975 to contraction in 1976 in
several other countries, inciuding Egypt, Israel, Jamaica, Pakistan, the Pnilippines
and Tunisia.
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1976. Apari {wowm (zechoslovakia, where coal production maintained its slow
expansion, thers was a general slackening (in Poland and the Soviet Union) or
decline {(in the smaller producers).

In the developlng countries, largely as a result of a considerable expansion
in India and the Hepublie of Korea, production had risen by 14 per cent in 1975.
In 1976, however, there was a deceleration in India (o a 5 per cent increase) and
a decline in the Republic of Korea (of 7 per cent), and this brought the overwall
rate of increase down to 3 per cent,

Production of natural gas, while increasing in the Soviet Union (10 per cent in
1976), lorth Sea (about 5 per cent) and a number of developing countries, was held
back by contraction in North America where reserves continue to decline, Production
of hydroelectricity was reduced by drought in Burope and in the western region of
the United States of America,

Huclear pover production made much less progress than was hoped for at the
time of the 1973/Th energy crisis., 10/ Doubts about plant safety and technical
difficulties in regard to the disposal of spent fuel rods, and the asscciated
envirvonmental objections, as well as the rapid rise in both capital costs and the
price of uraniuwm, have all served to slow down the expansion of capacity in many
industrial countries. Ixperimental and prototype fast breeder reactors are still
operating in some countries, but their future has been clouded by fears about
maintaining adequate control over the plutonium they produce. Security and disposal
problems also overhang the reprocessing of the spent rods from regular enriched
uranium reactors on which the complete fuel cycle depends for optimum economy.
Bacause of the relative ease with which plutonium can be deployed for explosive
purposes, the spread of reprocessing plans has become a sericus security issue,
Attempts to control exports have begun to affect the wviability of the nuclear power
construction industry that had already been weakened by the delays caused by the
increasing need for regulating the consiruction of reactors in the interest of
minimizing the risks of accidents and pollution. 11/ This too may reduce the rate
of increase in the contribution that nuclear fission is likely to make to energy
supply in the period immediately ahead,

Thus the increase in energy requirements in 1976 was met very largely from
petroleum production., In the centrally planned economies of Eastern Europe and the
Soviet Union there was an expansion of rather less than 7 per cent, and in the
petroleun~importing developing countries an expansion of just over 5 per cent. In
the developed markeit economies, however - as a result of the continuing decliipe in
production in the United States of America - less petroleum was produced in 1976
than in 1975. The result was a resurgence of imports from the members of OPEC vhose

gg/ One measure of the lowering of expectations regarding the contribution of
nuclear energy is implicit in the change in the capacity and output projected for
1985: wvhereas estimates for OECD countries prepared in early 1975 visuaslized a
1985 nuclear capacity of 513 gigawatts with an output of T48 million tons oil-
equivalent, comparable estimates published at the beginning of 1977 had reduced
these figures to 325 gigawatts and L6L4 million tons oil-equivalent.,

11/ It is estimated that in the United States of America the lead time between
the completion of designs and the commissioning of an operationazl nuclear pover
station has lengthened to about 12 years, a very long period in an inflationary
economy .
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output, after two years of contraction, rose rapidly during the year -~ from

28,1 million barrels a day in the first gquarter of 1976 to 33.5 million in the last
quarter, TFor the year as a whole production was about an eighth above the 1975
Jevel and more or less back to the 1973 total. The largest increases were recorded
by the Libyan Arab Jemehiriya (31 per cent), after progressive contraction through
the first half of the 1970s, and Saudi Arabia (21 per cent), which resumed the
sharply upward trend interrupted in 1975. There were also large increases in
Indonesia (1l per cent), Nigeria (16 per cent) and the United Arab Emirates

(15 per cent), and smaller increases in Algeria (3 per cent) and Kuwait (3 per cent),
of fsetting reductions in Irag (wvhere there had been an atypical expansion in 1975)
and in Venezuela, as part of a continuing contraction (see table 12), 12/

Tn the United States of America crude petroleum production fell from an
average of about B, million barrels a day in 1975 to about 8.2 million in 1976,
Petroleum imports - refined as well as crude - rose from an average of
& million barrels a day in 1975 te 7 million in 1976 and to even hipgher figures in
the first quarter of 1977, vhen winter demand soared. 13/ The bulk of these
imports came from Africa and West Asiaj imports from Canada were sharply reduced, in
line with the diminution in reserves and current output, which was down an
eighth in 1976, WNorth Sea production rose steeply, though in absclute terms the
1976 output was not much mere than the contraction in North American production.
Though there was a 9 per cent reduction in the imports of petroleum into the
United Kingdom, large increases in France (16 per cent), the Federal Republic of
Germany (11 per cent) and the Netherlands (19 per cent), helped to raise total EEC
petroleun imports by over T per cent.

Widespread but selective gains in apriculiure

Compared with earlier years of the 1970s, 1976 was a good agricultural yeal.
There was a massive turn-around in the Soviet Union after two years of diminishing
crops. This helped to rebuild stocks and raise the average annual rate of
production for the 1971-1976 period in the centrally planned economies of LFastern
Furope and the Soviet Union to over 2 per cent, There was also a notable
improvement in agricultural out-turn in Africa and Latin America in 1976: the
former equalled and the latter exceeded the k per cent growth rate set as a
developing country target for the decade in the International Development Strategy.
The developing countries of the Near East also exceeded the 4 per cent rate - for
the third year in a row (see table 13).

The populous South and East Asian region made a small gain on the record
harvests of 1975. Production in these two years was instrumental in raising the
average 1971-1976 rate of growth in gross agricultural output above the rate of

growth in population, Asia (including the western portion) was the only developing

12/ The output of crude petroleum in Venezuela averaged 2,29 million barrels
per JEE, somewlhat above the planned ceiling of 2,2 million designated at the
beginning of the year, after a reassessment of proven reserves at 17.8 billion
barrels, compared with 18,3 million a year earlier,.

;;/ In February when natural gas shortages were acute and the severe weather
slowed down coal movements, United States petroleum imports averaged
10 million barrels per day.
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region to achieve an increase in average per capita production over the decade,
The average rate of growth in gross agricultural production for the developing
countries as a whole - at 2,5 per cent a year - was barely sgqual to the growth in
population and far below the L per cent target. 1lh/

Production in the developed market economies in 1976 increased iess than in
the two previous years, but the important North American harvest registered its
second major increase, raising the 1971-1076 average growth in gross output to
3 per cent a year, higher than any other region except the Hear East, UWestern
Europe, hit by an unprecedented drought, registered its second consecutive
reduction. Japan, having enjoyed record crops in 1975, showed no further advance,
while in the exporting countries of the southern hemisphere there was a further,
but under-average, expansion.

As much of the increase in 1976 occurred in some of the major cereal-importing
countries, there was a marked change in the pattern of trade. Preliminary
estimates suggest that net imports into the centrally plamned economies in
1976/77 (21 million tons) dropped sharply from the record level of 1975/76
(35 million tons) and that net imports of the developing countries (25 million tons)
were also well below the high figures that had characterized the earlier years of
the decade. The poor feed crops in Western Europe, on the other hand, greatiy
increased lmport requirements, almost offsetting the reduction in grain shipments
elsevhere, Thus net exports of cereals from North America yemained at the high
level of 1975/76 (see table 14),

In the aggregate, world gross agricultural production increased by about
3 per cent between 1975 and 1976, This rate of growth was virtually the same as in
1971 and it was surpassed only in 1973. It helped to raise the average for the
decade to 2.3 per cent & year, comfortably above the rate of population growth,
and permitting the rebuilding of some depleted stocks., As the areas with the
highest growth in population were among those with the poorest agricultural
performance, however, the global average conceals some of the main sources of
conecern, With almost all the developing countries in the category of net food
importers, their failure to make much headway towards the 4 per cent rate of growth
despite two relatively favourable seasons remains one of the major disappointments
of the Second Development Decade,

The output of food crops

From the point of view of nutrition, the most important inerease in 1976 was
in cereal production, After fluctuating around 1.2 billion tons a year in the
first half of the decade, world production of cereals {wheat, maize, oats, rye,
sorghum and millet and rice, included on a milled basis) exceeded 1.3 billion tons
in 1976/77. This was about 9 per cent above the previous year's total and
T per cent above the record out-turn of 1973.

Of the main traded cereals, rice was the only one to register a reduction,
though only a small one and from a record 1975 erope. The reduction was concentrated

14/ As indicated earlier in this Survey, growth in agricultural production is
beinguﬁéasured by the change in gross output which on average has tended to be
lower than the corresponding change in value added, the concept used in designating
the International Development Strategy growth targets.
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largely in India where, measured as paddy, the 1976/77 crop is estimated at
67 million tons, compared with a vecord T3 million tons in 1975/76.

The 1976/T7 wheat crop, at an estimated 412 million tons, was about an
eighth larger than the previous vear's and over 10 per cent above the record
1973/74 crop. The increase between 1975/76 and 1976/77 was widespread, but the
largest gain was in the Soviet Union: up 30 million tons from the meagre
1975/76 crop, 1976/77 production was only 13 million tons short of the 1973/Th
record, In India and North America the harvesi was the largest ever.

The worldl's ccarse grain output was also a record in 1976/77: at
692 million tons, it was 5 per cent greater than the high figure reached in
1973/74. As in the case of wheat the largest increase was in the Soviet Union
which reaped a record harvest of 113 million tons, farm weight, about an eighth
above the bumper crop cf 1973/Th. Precduction was also at a new high level
(193 million tons) in the United States of America, Among the major producing
areas only western Europe had a significantly smaller crop than in 1975/76:
drought cut production to about T3 million tons, about 10 per cent below the
average for the first half of the 1970,

In the developing countries total cereal production reached a record of about
364 million tons in 1976/77 (see table 14), This permitted o substantial reduction
in imports: after hovering around 10 per cent of domestic output in the
three preceding years, the net imports of the developing countries receded by a
fourth, to about 7 per cent of production in 1976/77. As cereal prices continued
to decline from their 1973 peaks, this reduction in imports represented an even
greater saving of foreign exchange. The international price of wheat - the
principal import ~ averaged gbout an eighth lower in 1976 than in 1975 and at the
end of the year was about a fourth below the corresponding 1975 figure (see
table 15).

The 1975/76 and 1976/7T cereal harvests not only permitted higher levels of
consumption but also transformed the stock situation. World rice stocks carried
over into 1976/77 were the highest since the end of the 1970/71 season. Though
they fell slightly in 1976/7T, at about 16 million tons they remain well above the
average level in the first half of the decade. Wheat stocks at the end of the
1976/77 season are likely to exceed 100 miliion tons for the first time in the
1970, up substantially from the low point of 60 million tons reached at the end of
1972/73. Coarse grain stocks are also likely to be w=ll above recent levels,
though at about 64 million tons they will not have regained the figures common in
the 1960s, 15/

In the aggregate, cereal stocks held outside China and the Soviet Union have
regained the level of about a sixth of annpual consumption widely regarded as a
minimun for safety purposes. With the expansion in wheat crops the composition of
the world cereal reserve has improved in gquality and with the good harvests in some

15/ The figures cited in this paragraph represent the ageregation of national
stocks carried over at the end of the country's marketing year. They do not
include stocks held by Burma, China and many of the smaller cereal producers. They
also exclude the stocks of the Soviet Union in absolute terms, though they reflect

the United States Department of Agriculture estimates of year-to-year changes in
these stocks,
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of the deficit countries - particularly South Asia - its geographical. distribution
has also improved. 16/ A number of countries have begun tc formulate - or even

put into effect - national food stock policies, thus improving the prospects for a
more systematic implementation of the International Undertaking on World Food
Security which, adopted as resolution XVIT by the World Food Conference in
Wovember 19Tk, calls for the international co-ordination of nationally held stocks,

Apart from the grains, 1976 brought increases in the output of most of the
other basic food-stuffs, including meat and potatoes., The gain in meat production
was in line with the long~term upward trend; in the case of potatoes it followed
tvo years of poor crops (see table 16).

Among the industrial countries there was a considerable and general increase
in the production of poultry and a smaller increase in the production of beef and
veal, concentrated in Noxth America, Pork production regained the 1973 level after
declining sharply in 1975. The output of mutton and lamb continued to shrink: it
vas less than 2 per cent of total meat production in 1976, 1In the Soviet Union
meat production was substantially below the record 1975 figures, boosted as these
wers by slaughtering in the wake of shortages of feed, Among the exporting
countries of the western hemisphere and Oceania, where the cost of feed-stuffs
exerts less influence on slaughtering policy, production econtinued to expand
rapidly, especially in the case of beef and veal, exports of which regained the
1973 level after having been sharply reduced in 1974 and 1975 by restriective action
by the main importing countries. As prices were rising during the year, averaging
7 per cent above the 1975 level, export earnings advanced more than volume in 1976,

Apart from rice the only major food item to register a decline in produetion
in 1976 was oil-seeds, This decline followed a large increase in 1975 and was
chiefly a reflection of smaller crops of soya beans in the United States of Amexyica,
rape-seed in Canada and coconuts in the Pnilippines. The reduction in soya bean
output in the United States was offset to some extent by continued expansion in
Brazil and on a smaller scale in Argentina and Paraguay. By 1976 Brazil's share
of world production was approaching a fourth, compared to a mere 4 per cent at the
beginning of the decade,

The output of most of the other edible oil-seeds was higher than in 1975, 1In
the case of sunflower seed this reflects a recovery in production in the Soviet
Union, though to a level still well below that of the second half of the 1960s,
Ground-nut production was also above recent levels - reduced as these have been by
unfavourable climatic conditions in some of the main growving areas - though the
1976 output was barely 10 per cent above the average for the second half of the
1960s. 17/ Palm-oil production, by contrast, continued its repid expansion,
largely as a result of the extension of estates and the maturing of trees in
Malaysia.

16/ Because of the difficulties that some of the countries concerned have
experngced in storing the larger carry-over stocks, the improvement in geographical
distribution has been somewhat less in practice than it would appear in principle.

A sizable investment in food storage facilities is clearly required before national
stock policies based on greater self-reliance can be implemented by many of the
cereal-importing developing countries.

17/ One of the most notable changes in the 1970s has been a rapid rise in
production in Senegal and a corresponding decliine in Nigeria,
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Vegetable-oil prices, which had declined steeply in 1975 from the 1973/74
peaks , began 1976 at a relatively low level. They climbed rapidly during the
year but only in the case of coconut and palm kernel oil did the average price
for the year exceed that of 1975 (see table 15). In general, thus, changes in the
value of production between 1975 and 1976 were somewhat less than the change in
volume,

Tor the second yvear in a rov there was a substantial increase in sugar
production. Of the 5 miliion-ton increase that was achieved between 1975/76 and
1976/77, two thirds came from cane and one third from beet. Much of the latter
reflects the recovery in production in the Soviet Union. The gains in cane sugar
output came from extensions in acreage (as in Brazil and Thailand), from
improvements in yield (as in Mauritius and Pakistan) and in some cases from both
factors (as in Australia, the Dominican Republic, India and South Africa). The
high 1974 prices encouraged nevw planting in many countries, as well as bebter
cultivation, but climatic conditions were the final arbiter of yields. As the high
prices, combined with a marked expansion in the use of other sweeteners - including,
most notably high fructoge corn syrup 18/ - had put a brake on the growth in
consumption, the production of cane and beet sugars exceeded market reguirements
in 1975 and 1976. World price declined steeply - by almost 30 per cent in 1975
and by over 40 per cent in 1976, bringing the average price of sugar in
international trade down to just over double the 1970 figure, as was the case with
the average for primary food-stuffs as a whole. With production exceeding
copsumption in 1976 sugar carry-over stocks inereased: at the end of the 1976777
season they are expected to exceed 20 million toms or about a fourth of current
annual requirements, the highest ratio since 1970,

Of less significance from the point of view of food supply, but of great
importance in international trade and to the export earnings of many developing
countries, were sharp reductions in the output of coffee and cocoa. The result
was a steep increase in prices: by the last quarter of 1976 the average coffee
price was double the corresponding 1975 figure and the average cocos price had
risen about 70 per cent. There was also & sympathetic rise in tea prices: though
output continued to increase slowly - record crops in India and Kenya more than
offsetbing reductions in Mozambique and Sri Lanka - the expansion in demand
occasioned by a certain amount of switching from coffee served to raise the
average price by about 30 per cent during 1976,

The main cause of the decline in coffee production was the severe frost in the
southern part of Brazil in July 1975. This kiiled most of the coffee trees in
Parana State and demaged many of the trees in other areas, particularly 58o Paulo.
As there were few compensating increases in production and @ number of concurrent
reductions in countries suffering from poor weather or civil or military
disturbance, world supplies were sharply curtailed: total 1976/77 exportable
production was estimated to be about a £ifth below the 1975/76 level in volume,
though its value is likely to be more than twice as great.

The decline in cocoa production was concentrated in West Africa; elsewhere
the 19T6/77 crop was somewhat higher than the previous one. The largest reductions
were in Chana and Wigeria, though on a smaller scale, output was also lowver in the
United Republic of Cameroon, Equatorial Guinea and Togo. To some extent, the
decline reflects poor growing conditions but other causes were also at work -

&g/ In the United States of America, production of high fructose corn syrup
trebled between 1973/74 and 1975/76 and by 1976 is estimated to have achieved &
10 per cent share of the local market for sweebteners.
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swollen shoot disease and capsid damage have reduced production in many areas,
and in some countries the prices paid to growers have lagged behind prices and
incomes in other parts of the economy, reducing the incentive to renovate plots,
replace aging trees and invest in new acreage. 19/ As in the case of coffee, the
increase in world price far outweighed the reduction in the craop, and 1976 sawr

a considerable increase in the value of production,

In the developing countries, total food production, excluding coffee and
tea, increased somevhat faster than population in 1976: gains in per capita
production in Latin America and, to a smaller extent, Africa more than offset
a slight reduction in Asia. Over the decade as a whole, however, Asia sav a
greater gain than Latin America, while in Africa per capita food production has
not yet recovered from its 1971-1973 setback. In Africa, indeed, per capita
food production was lower in 1976 than in the first half of the 19G0s and it
ranked below South and East Asia in terms of per capita dietary energy supplies.

About two thirds of the developing countries entered the Second Development
Decade with average per capita dietary energy supplies below internationaliy
recognized requirements - about a fifth were up to 5 per cent short, another
fifth between 5 and 10 per cent short and a fourth had a deficiency of over
10 per cent. In the first four years of the decade about 40 per cent of these
countries raised their nutritional status, half of them to the point at which
availebilities exceeded minimum dietary requirements. About a fourth continued
with much the same deficiency as at the outset; and in about a third of the
countries the shortfall was enlarged. About a tenth of the developing countries
that had entered the decade with calorie supplies above minimal requirements
dropped below that minimum in 1973-197k.

It is not yet possible to translate the better cxops of 1975 and 1976 into
nutritional terms. Tt is clear that there were wvidespread improvements, but it
is equally clear that some of the countries that were nutritionally deficient in
1973-197L failed to henefit from the recent gains in production. Moreover, since
national averages reveal nothing about the distribution of food supplies, it is
also clear that even countries in which per capita availability of food is
slightly above the minimum requirement may have a sizable fraction of the
population suffering from inadequate diets. Ad hoc surveys indicate that this had
indeed been the case, even in times of increased national food production.

The output of agricultural raw materials

Among the fibres, there was a partial recovery in the production of cotton and
Jute but wool production resumed its slow deciine. The textile industry in the
market economies, having been among the earliest to slide into recession in

;2/ In the last quarter of 1976 when the price of cocoa heans on the New York
market averaged about 150 cents per pound, twice the 1975 average, the price being
paid to growers was the equivalent of 49 cents in Nigeria, 34 cents in the Ivory
Coast, 29 cents in Ghana and 28 cents in the United Republic of Cameroon - not
significantly different from the prices paid for the 1975 crop, though between
1975 and 1976 the consumer price index had risen by between 12 per cent (in the
Ivory Coast) and 63 per cent (in Ghana).
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1973/74, was among the leaders of the recovery in 1975/76. World market prices
began to rise again early in 1975 and by the end of 1976 were a third above the

corresponding 1975 figure, though still well below the mid-197L4 peak {see table 17).

The area planted to cotton in Africa and the western hemisphere was extended
in 1976 and as yields were somewhat higher, the 1976/77 crop was well above the
previous one in most of the countries concerned, including, in particular, the
larger producers such as Argentina, Brazil, BEgypt, Mexico, the Sudan and the United
States of America. 1In few cases, hovever, did the 1976/77 output regain even the
average for the first half of the decads. 20/ In the Asian region there were
inoreases in the crops of most of the smaller producers but in the major producers
the 1976/77 output was at or below earlier levels. In the Soviet Union cotton
acreage hag continued to expand and, as yields were also higher in 1976/77, the
crop was the world's largest. In the aggregate, production, which had dropped to
54 mitlion bales in 1975/76 - the lowest figure since 1970/71 ~ recovered to about
58 million in 19T6/TT.

With larger cotton crops in the major exporting countries and a world
price averaging about a third above the 1975 level, the value of exportable
production was substantially higher in 1976. Though the higher prices are expected
to reduce cotton consumption in 1976/77 below the record level of 1975/76
(over 62 million bales), it will probably exceed current production and thus draw
stocks down again ~ from the high level they had reached in mid~19T5
(30 million bales) to about 22 million in mid-1976 and a projected 19 million in
mid-1977.

Tn the case of wool the value of production in 1976 was raised moderately
by an increase of about 15 per cent in the average world price. As consumption
exceeded current output, the opportunity was taken to lower the stocks that had
been accumulated — notably in Australia and New Zealand - as part of support
activities during the 1973-1975 recession.

With the weakening of rice prices in 1975 there was some switching to jute in
Bangladesh and India, where the two crops compete. The result was & 1976/7T Jute
output appreciably greater than in recent years, though still far short of earlier
crops in the case of Bangladesh. In Thailand, production of the allied fibre
kxenaf, also competing with more profitable crops, conbinued its downward trend.
Though jute prices recovered during the year, the 1976 average was almost a sixth
below the 1975 level, offsetting the increase in volume. Wihile the over-all
average of agricultural raw material prices in 1976 was over double the 1970 level
and the unit price of manufactures was up over 80 per cent, jute prices were only
s seventh higher. Reflecting the inroads of synthetic fibres and alternative
methods of packaging, this unfavourable price relationship bore heavily on the
halance of payments of Bangladesh, for which jute was a leading export.

With the recovery in activity in the developed market economies the demand for
rubber began to rise and there was & turn-around in price in 1975. The average
price of natural rubber in 1576 was about iy per cent above the 1975 level and
supply was stimulated, especially in Malaysia, the major grower, where production
rose by about 10 per cent to a new high level. On a smaller scale there were also
ipnereases in India, Indonesia and Thailand, and in the aggregate, vorld production
regained the 1973 level of just over 3.5 million tons, most of it going into exports
at the higher prices.

gg/ The most notable exceptions were fuatemala, Nigeria and Paraguay, where
production has continued to expand in the 1970s.
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RESUMED EXFPANSION IN WORLD TRADE

Responding to the turn-around in economic activity in the developed market
economies, international trade began to expand egain in the second half of
1975, It continued to increase in 1976, vigorously in the first half of the
year, more modestly in the second half until an acceleration in petroleum
shipments got under way late in the year. For 1976 as a whole the value of
world trade reached about $1,000 billion {see table 18).

Between 19Th and 1975 the volume of world +trade had declined by about
4 per cent though, because of the rapid rise in prices, its value had increased
by about 5 per cent. With the rise in the prices of manufactured gaods moderating,
the gain in value in 1976 (about 13 per cent) was much closer *o the expansion in
volume (about 11 per cent). This brought the average rate of growth in world
trade in the 1970s to about 21 per cent a year in terms of value and Just under
7 per cent a year in terms of volume (see table 19).

The distribution of export growth in 1976

After a 4 per cent decline in volume in 1975, developed market economy
exports recovered strongly in 1976, registering an 11 per cent expansion. The
most vigorous growth continued to be in shipments from Japan, which after a pause
in 1975, increased by about 22 per cent in 1976. The volume of exports from
Western Europe, which had declined by 6 per cent in 1975, rose by 11 per cent
in 1976 and shipments from North America by only half that figure.

The unit value of developed market economy exports having changed little
between 1975 and 1976, the over-all value increased o much the same extent as the
volume - namely, 11 per cent. The increase was almost universal - only two
countries - Portugal and South Africa - earned less than in 1975, though in about
8 third of the countries concerned export proceeds showed a smaller gain in 1976
than in 1975. These included the United States of America and Trance, Italy and
the United Kingdom, as well as the Scandanavian countries and Greece and Ireland.

Among the major industrial countries the largest gains were posted by
three - Canada, the Federal Republic of Germany and Japan - whose export proceeds,
after increasing by over 30 per cent in 1974, had shown no increase in 1975.
Despite these extraordinary year-to-year variations, the average 1971-1976 rate
of growth in the export earnings of this group of countries fell into a fairly
narrow band: they ranged from 16 per cent a year for the United Kingdom to
23 per cent a year for Japan (see table 20).

The export earnings of the United States of America increased by about
9 per cent in 1975 and T per cent in 1976. Agricultural commodities contributed
slightly less to total value in 1976 than in 1975. This refiects a sharp decline
in average price: the volume of agricultural exports was about 16 per cent
higher tut the value only 5 per cent, reducing the share of agricultural products
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from slightly over to siightly under a Tifth of total export proceeds. g;/ The
veduction in average unit value was largely the result of the decline in grain and
oil-seed prices: exports of these two commodity groups in 1975/76 (October-
September year) were up 18 per cent in volume, but they yielded little more than
the $16 billion realized in 1974/T75. Exports of fruits and vegetables in various
forms ($1.4 billion) were also up more in volume (18 per cent) than in value

(12 per cent). The other main categories of agricultural exports realized higher
prices: a slight gain for cotton and tobacco - each of which yielded rather more
than $0.9 billion -~ and a more substantial one for livestock products, ghipments
of which rose by a sixth in volume and a third (to $2.2 biliion) in value.

The greatest increase in United States exports (17 per cent) was to the
petroleum—exporting developing countries, which accounted for nearly 1l per cent
of the total in 1976, more than double the 1973 share, Though smaller in absolute
terms, there was a similar increase in United States shipments to the centrally
planned economies in 1976. Exports to other industrial countries increased rather
less {10 per cent) and there was actually a reduction (of about 2 per cent) in
shipments to the petroleun~-importing developing countries, although, since the
latter had jumped by about 50 per cent in 1974, they still constituted about a
fourth of all United States exports.

Among the major industrial countries, Canada and France were the only others
to increase their exports to the centrally planned economies in 1976. Shipments
from the Federal Republic of Germany and Japan, which had risen steeply in 197k
and 1975, were down slightly in 1976 and shipments from Ttaly and the United
Kingdom were about 12 per cent lower than in 1975. The petroleum-exporting
developing countries were the destination of a sharply increased flow of exports
not only from the United States of America but also from the Federal Republic of
Germany (about a fifth) and Italy, Japan and the United Kingdom {around an eighth).
Exports to the other developing countries were by no means as buoyant: increases
in shipments from Japan {1k per cent) and from Canada and the Federal Republic of
germany (just over 5 per cent) were offset by reductions from the other industrial
countries (see table 21).

In the aggregate, Japanese exports expanded by over a £ifth in 1976. The
main expansion was in sales 1o other industrial countries: following an increase
of 36 per cent in 19Th, these had declined by 1) per cent in 1975 before
rebounding with a 37 per cent increase in 1976. The swing was greatest in the
case of exports to the United States of America which, having dropped by
13 per cent in 1975, climbed 42 per cent in 1976, rising by 4,7 billion (from
$11.2 billion to $15.9 biilion) against an increase of 6 per cent (from $5.6 billion
to $10.1 billion) in the flow of exports from the United States to Japan.

There was a similar though less violent swing in the value of exports from the
Federal Republic of Germany: after increasing by ob per cent in 1974 and slipping

21/ Lven though the unit value of United States agricultural exports receded
fyrom the high level of 1975, it stood at 85 per cent above the 1970/71 figure,
compared with a volume insrease of about 50 per cent. The great increase in both
the volume and the unit value of United States agriculiural exports occurred in

the commodity boom of 1972/73 and 1973/Th.
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back by k per cent in 1975, sales to other industrial countries rose by a further
17 per cent in 1976. The main upsurge was in shipments to other members of the
Furopean Feconomie Commmity (19 per cent): shipments to the United States of
America, which had declined by a fifth in 1975, made only a partial recovery

(8 per cent) in 1976.

Trade among the industrial countries as a group, which comprises nearly
two thirds of the total, expanded at about the same rate - around 1h per cent - asg
sales to the petroleum—exporting developing countries. TIn 1975 and 1976 the
latter comprised about 8 per cent of the total, double the proportion obtaining
before 197k, Exports to the centrally planned economies, about S per cent of the
total, having increased very considerably in 1974 and 1975, were slightly lower in
1976. 'The value of shipments to the petroleun-importing developing countries
registered hardly any growth in 1976, a 5 per cent reduction in exporis to the
western hemisphere largely offsetting modest increases in the flow to the other
regions (see table 22).

The‘fiow of exports from the developing countries recovered strongly in 1976:
after stagraling in 1974 and dropping nearly 8 per cent in volume in 1975, they
increased by almost 13 per cent in 1976. This resurgence raised the average rate
of increase Ior the first six years of the decade to just short of 5 per cent a
year - well below the International Development Strategy target rate of 7 per cent,
The lag was chiefly in +he petroleun-exporting group, whose exports after two
years of decline ~ occasioned in part by domestic production and price policies -
failed to regain the 1973 rate in 1976. The flow of exports from the other
developing countries was better maintained in 197k and 1975 and increased more
sharply (by 15 per cent) in 1976.

As most primary commodity prices were appreciably higher in 1976 than in
1975, the unit value of developing country exports inecreased by about 5 per cent.
With both volume and unit value up, the value of developing country exports, which
had dropped by about 6 per cent between 197k and 1975, rebounded in 1976, exceeding
$2ko billion, almost 19 per cent above the 1975 level. The developing countries
thus accounted for about a fourth of world exports in 1976, compared with a sixth
in 1970. The increase was largely the result of the growth in petroleun exports:
the share of the beiroleum-exporting countries approached 15 per cent in 1976 asg
against 6 per cent in 1970, while the share of the other developing countries had
declined slightly from 1l per cent to 10 per cent of the total. In 1976, however,
the retroleum-importing countries shared fully in the recovery (see table 23).

The most vigorous expansion in 1976 was in South and Fast Asia, where exports,
which had dipped slightly in value in 1975, increased by about 30 per cent. Several
exporters in the region -~ inecluding Hong Kong, Malaysia, the Republic of Korea and
Thailand - registered gains of over 30 per cent, and only Fiji and Sri lLanka earned
less than in 1975.

Led by Baudi Arabia and the United Arab Emirates among the petroleum exporters
and Israel and Jordan smong the other countries in the region, there was also an
over-average expansion in exports from West Asia where Yemen was the only country
to post a decline. In Africa there were reductions in the export earnings of a
number of countries - including Gabon, the Gambia, Mauritania, Mauritius, Moroeco,
Sierra Leone, Tunisia and Zaire - reflecting the depressed market for sugar and
iron ore and other minerals. However, these were offset by large (over 20 per cent)
gains in the Libyan Arab Jamahiriyd and Nigeria and, on a smaller scale, Burundi,
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the Ivory Cocast, Kenya, Rwanda, the Sudan and the United Republic of Tanzania, in
the wake of increased proguction of petroleum and cotton and of higher prices for
coffee and cocoa.

The lagging region in 1976 was the western hemisphere. Reductions in the
export earnings of Papama and Venezuels and some of the sugar producers - Barbados,
+he Dominican Republic, Guyana and Jemaica, Tor example - offset, in part, large
{over 20 per cent) gains made by Argentina, Fcuador, Nicarague and Trinidad and
Tobago, recovering from a 1975 setback, and by Colombia, El Salvador, Haiti,
Honduras and Uruguay penefiting from higher prices for coffee and to a less extent
from cotton and wool, a8 well as from a resurgence in meat shipmente and, in the
case of Honduras, a 60 per cent increase in shipments of bananas as the industry
recovered from the effects of the severe 1974 hurricanes. In the aggregate, the
export earnings of the developing countries of the western hemisphere increased by
about 8 per cent, which wes insufficient to regain the peak of $46 biilion achieved
in 197h.

Altogether there were three developing countries with higher export proceeds
in 1976 for every one with lower proceeds, and the countries whose proceeds
contracted were among the smaller ones, accounting for not much more than
9 per cent of developing country exports in 1975 (see table o), Almost two thirds
of the developing countries recorded increases of more than 10 per cent, and well
over one Tifth had gains of more than 30 per cent. In almost a third of the
countries recording gains, the expansion represented an acceleration of the

1974-1975 trend, while in 60 per cent it reversed a previous contraction.

The value of exports from the centrally planned economies of Eastern Europe
and the Soviet Union rose by aboutb 11 per cent in 1976, less than those of the
developing countries wut much the same as those of the developed market economies
{see table 25}. These exports thus constituted about T per cent of world trade,
slightly less then at tne beginning of the decade.

Tn their exports to the rest of the world there was probably little change
in unit velue in 1976. In the case of trade among members of the Council for Mutual
Teonomic Assistance (CMER), the pricing formula that came into operaticn in 1975
probably resulted in increases of 8-12 per cent in 1976. 22/ 1In the aggregate,
thus, the unit value of exports from the centrally planned ecconomies increased DY
just over i per cent and the gquantum by about 6 per cent in 1976, much the sane

ze in 1975, though somevhat below the decade average.

In the case of the Soviet Union by far the greatest increase was in shipments
to the developed market economies: after languishing in 1975 these rose by over
a Tourth in 1976 to almost $12 billion. Shipments to the developing countries
also rebounded in 1976: with an increase of over lh per cent, they reached nearly
$7 billion in value. About half of Soviet exports went to other centrally planned

gg/ Beginning in 1975, the prices of goods exchanged among CMEA members have
been based on & MOVIng average of world market prices in the preceding five years.
This resulted in a sharp increase - bebween 20 and 25 per cent, depending on
commodity composition - in average unit values in 1975 and a further, but much
smaller, increase in 1976,
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economies: these had risen sharply in 1975 but their rate of inerease in 1976
(about an eighth) was rather less than that in shipments to merket economies.

Bxports from the centrally planned economies of Rastern Europe expanded
somewhat less vigorously. The lag was chiefly in shipments to the developed
market economies: after a small reduction in 1975, these recovered in 1976 but
with a relatively modest gain of about 9 per cent. Almost two thirds of their
exports went to other centrally planned economies in 1976: at $32 billion, this
trade was about 1l per cent ahove the 1975 level. Exports to developing countries -
about 10 per cent of the group's total - increased to a slightly greater extent ‘
(see table 26).

The distribution of import growth in 1976

In contrast to the case of exports, the expansion in the volume of imports din
1976 was substantially greater among the developed market economies (13 per cent)
than among the developing countries (less than 9 per cent)}. This difference has
to be interpreted in the light of the fact that developed market economy imports
had remained virtually static in 1974 and had declined by 8 per cent in 1975,
whereas imports into the developing countries, sustained by an upsurge in purchases
by the petroleum-exporting ecountries had continued to expand at over 10 per cent
8 year in the 1973-1975 period. Thus, despite the differences in 1976, the decade
average vas significantly higher in the developing countries (ebout 8.5 per cent
a year, well above the T per cent International Development Strategy target) than
in the developed market economies (not much more than 5 per cent a year),

These trends in the volume of trade are reflected in changes in current value.
Thus, while the export proceeds of the developing countries rose substantially more
than those of the developed market economies in 1976, growth in import expenditure
followed the opposite pattern: the developed market economy increase (14 per cent)
vas appreciably greater than that of the developing countries {less than 10 per cent
in the aggregate, even though the petroleum exporters recorded a 25 per cent
expansion). As implied gbove, the contrast reflects in part the consequences of
the cyclical swings in the developed market economies. The liquidity squeeze |
suffered by the petroleum-importing developing countries in the wake of the 1974-1975 '
recession in the industrial countries resulted in a sharp curtailment of imports,

Just when the 1975-1976 recovery was bringing about a strong revival in imports
into the industrial countries. The difference in quantum changes was reinforced by
divergent movements in prices: vwhereas the unit value of developed market economy
exports of manufactured goods remained virtually stationary between mid-1975 and
mid-1976, the average price of the primary commodities {including non-ferrous
metals) exported by the developing countries rose steadily after mid-1975 (see
table 27).

Imports into the centrally Planned economies of Eastern Furope and the Soviet
Union was also constrained by payments imbalances. The rate of expansion was
reduced from about 11 per cent in 1974 to 9 per cent in 1975 and 6 per cent in 1976
in terms of volume and even more sharply in terms of value.

Among the developed market economies only a fourth registered a reduction in

import value in 1976 - half the 1975 proportion — and all of these belonged to the
primary exporting category, whose foreign exchange earnings had generally lagged
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in 1975. Awmong the industrial countries, only Finland, Sweden and the United
Kingdom recorded an inerease in imports of less than 10 per cent. 23/ Of the Two
major countries with active trade balances, Japan increased its imports by

12 per cent and the TFederal Republic of Germany by 18 per cent.

The United States of America whose trade balance (exports f.o.b. -

imports c.i.f.) swung from a 1975 surpius of $l pillion to a record deficit of
$15 billion in 1976, increased its imports by 25 per cent. Much of this increase
reflects purchases of petroleum, bub most categories of imports were up - in &
number of cases, such as rubber and vegetable oils, to record levels. Imporits of
SUgar wvere k per cent above the low 1975 figure in volume but well below earlier
levels, and with unit value not much more than half the 1975 average, value was
almost 40 per cent down. Tmports of the beverage crops recovered in 1976 from
the low volume of the previous year but enly to the average for the first half of
the decade; in value terms, however, they were almost double the 1975 figure.

United States imports from the petroleum-exporting countries, which
constituted one of the most buoyant trade flows even in 1975, rose by 48 per cent
in 1976 to a total of about $27 billion (value c.i.f.), six times the 1973 figure.
They were thus almost equal to the imports from all other developing countries
which, after a 6 per cent decline in 1975, increased by =23 per cent to $30 billion
in 1976. As indicated above, there was also an upsurge in imports from Japan,
contributing to an expansion of one fifth in total purchases from industrial
countries, despite the failure of the flow from EEC to regain the 1974 level
(see table 28).

None of the other major industrial countries registered a comparable upsurge
in petroleum jmports, though the expansion in purchases from the petroleum-
exporting countries was considerable by historical standards in the case of Trance
(almost a sixth), the Federal Republic of Germany {almost a fifth) and Japan (about
an eighth). In the aggregate, the industrial countries spent over $1.00 piliion on
goods from the petroleum-exporting countries (valued c.i.f.)., This was about
twice as much as the industrial countries sold to these countries, about a sixth

of their total imports and about & £ifth more than they spent in 1975.

Tmports from the other developing countries were also a fifth higher in value.
The largest increase was in purchases from Asia, which approached $4G billicn, a
third more than in 1975. Imports from Africa ($12.4 billion) and the western
hemisphere ($27.4 bilison) rose by less than 9 per cent, and this represented no
more than a recovery to 19Tk levels.

Purchases Trom the centrally planned economies accelerabed: approaching
$20 billion in 1976 - about 3 per cent of total imporis - they were about an eighth
above the 1975 level. The largest increases were registered by the Federsl Bepublic
of Germany and the United Kingdom (a fourth) and Italy (a third). Japanese imports
from the centrally planned economies, which had jumped by more than $1 billion to
over $3.5 billion in 1974 when petroleum purchases from China were increased,
ceceded in 1975 and again in 1976, to below the $3 billion level.

gﬁ/ Measured in national currency, rather than United States dollars, import
expenditure increased by 13 per cent in Sweden and 29 per cent in the United Kingdom.
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With the rise in petroleum prices in 1974, the proportion of the lmports of
the industrial countries originating in other industrial countries, dropped from
near 70 per cent to around 62 rer cent. Ameng the major countries the decline was
sharpest in the United States of America, where the proportion of imports coming
from other industrial countries dropped from 6k per cent in 1973 4o 51 per cent in
1976. It was least in the United Kingdom where, largely as a result of its
Joining EEC and the recent development of indigencus energy sources, imporis from
other industrial countries continued to constitute about 59 per cent of the total.
Japanese imports from other industrial countries increased by only 5 per cent in
1976, making up only half the decline that occurred in 1975 and reducing their
share in the total to less than 30 per cent, compared with 40 per cenmt in 1973.

There was a vigorous recovery in the imports of France and Italy from other
members of EEC, after a setback in 1975, and an acceleration in the growth in the
Federal Republic of Germany imports from its Community partners. There were much
smaller increases in the purchases from ERC of other major industrial countries,
so that in the aggregate this flow tended to lag somewhat behind purchases from
developed market economies outside the Community and well behind purchases from
the developing countries.

In contrast to the strong recovery in imports into the developed market
economies in 1976, there was a marked deceleration in the growth of the import
expenditure of both the centrally planned economies and the developing countries,
As indicated above, this was in rart a reflection of price movements: the average
unit value of developing country imports, for example, which rose by over 9 per cent
in 1975, was less than 1 per cent higher in 1976, while the increase in prices in
intra~CMEA trade, which had been so steep in 1975, moderated greatly in 1976.

It also reflects policy changes, especially in relation to conditions of entry: dn
the wake of mounting pressure on the balance of payments and increasing concern
over the means of financing trade deficits, many countries placed constraints

on imports.

The growth of imports into the Soviet Union, which had accelerated rapidly
in current value in the 1973-1975 period, was slowed down sharply in 1976.
Purchases from other centrally Planned economies increased very little in volume
in 1976 and by only 8 per cent in value, well below the decade average. Imporis
from the developed market economies, after rising rapidly in the first half of the
1970s to near parity with imports from the centrally planned economies, increased
by 12 per cent in 1976, even further below earlier rates. And imports from the
developing countries in 1976 were actually less than in 1975 (see table 26).

In the case of the Eastern European socialist countries, the value of imports
from the developing countries, which hagd stagnated in 1975, seems to have expanded
by over a sixth in 1976, while imports from the developed market economies again
increased at the reduced rate registered in 1975 {(about 5 per cent in current value).
As indicated above, the deceleration occurred in trade within the centrally planned
economy group, which accounts for about 60 per cent of Eastern Buropean importa:
priced in transferable roubles, these increased at about 11 per cent in 1976, less
than half the 1975 rate and below the decade average. It is probable that most
of the increase in this trade reflects changes in price rather than in volume.

In the case of the developing countries, the flow of imports slowed down
appreciably in 1976 in terms of value but, since the rise in prices was much smaller
than in 1975, accelerated somewhat in terms of volume (see tables 19 and 23). As
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in 1975, however, the main increase was in the purchases of the petroleum-exporting
countrics:  these rose by $17 biliion - as against $10 billion in 1975 - while the
flow of geods e other developing countries rose by a mere $3 billicn. The volume
of imports into the petroleum exporters again increased vigorously, though at

2l per cent, the expansion was less than the 32 per cent registered in 197%: port
and transport congestion, skill shortages and other bottle-necks tended to limit
the capacity of some of Lhe countries concerned to deal with a more rapidly
expanding inflow of goods.

Among the petroleum-—importing developing countries, imports, which had been
reduced in volume in 1975, increased only marginally in 1976. This increase was
confined largely to South and Fast Asia,where imports had been curtailed most
sharply in 1975, though there was also a further though smaller (6 per cent)
expansion in West Asia. The developing countries of Africa and the western
hemisphere reduced their imports in 1976. In the western hemisphere import
expenditure continued at approximately the $41 billion level it had reached in 197h.

Altogether, 39 per cent of the developing countries reduced their import
expenditure in 1976, a fourth of them - including Sierra Leone, Uganda and Zaire,
and Burma, Fiji and Oman - for the second vear in a row. At the other end of the
spectrum about a fourth of the developing countries increased their import
expenditure by more than 20 per cent; apart from Hong Kong and the Republic of
Korea, most of the countries in this group were petroleum exporters or countries,
such as Jordan, the Syrian Arab Republic and Yemen, closely associated with
petroleum exporters. Tn between were the 36 per cent of the developing countries
that recorded a modest expansion in imports (see table 2h). In a third of these
the 1976 increase followed a cut~back in 1975; in half the increase vas less than

that recorded in 1975.

Wnere there was a reduction in imports in 1976 or a significant deceleration
in the rate of inecrease, the explanation lay partly in the improved agricultural
output in 1975 and 1976, but in most cases the main factor was the decline in the
export earnings of the petroleum-importing countries in 1975. This tended to
reduce the demand for imports and in many cases - vhere 1% resulted in foreign
exchange stringency - it induced official action to curb imports, especially in
those countries facing a rapidly increasing debt service obligation. Since the
imports of most of the countries concerned consist very largely of capital goods
and intermediate products, this curb, while providing at least a shori-run
stimulus to local industries, carries a potential longer-run threat to the expansion
and diversificaticn of productive capacity. This is particularly so in the many
countries in which there was a cut-back in the volume of imports in 1975 alsc. Two
years without any expansion in imports may have weakened the base for economic
and social development in the second half of the decade.
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CHANGES TN ECONOMIC BALANCTE

Though 1976 brought some moderation in the imbalances that had characterized
the world economy in 19T4-1975, many of the underlying problems remained. Costs
and prices continued to rise rapidly in most of the market econcmies and at the
end of the year many - almost half the developed countries and over half the
developing countries — were still suffering from what had come to be known as
"double digit" inflation. At the same time unemployment was generally higher in
1976 than in 1975, and in almost half the developed market economies more workers
vere unemployed at the end of 1976 than at the beginning.

Hide differences in the rates at which prices were rising added to the
difficulty of reaching a more satisfactory equilibrium in international trade and
payments, The more inflationary econcmies (notably Italy and the United Kingdom,
and to a less extent France) ran large trade deficits and saw their currencies
depreciate rapidly against those of their trading partners, while those with
greater price stability (notably the Federal Republic of Germany and Switzerland)
posted trade surpluses and saw their currencies appreciate further.

With the recovery in demand in 1976 and the resurgence of imports, the
developed market economies as a group experienced a rapid deterioration in their
balance of trade with the rest of the world. The counterpart to this was an
enlargement of the surplus of the petroleum—-exporting developing countries and a
reduction in the deficit of other developing countries. Though the latter
represents a significant improvement - reducing the deficit to about 26 per cent
of imports, compared with 28 per cent in 1974 and 36 per cent in 1975 - it left
another enormous gap to be bridged by borrowing and other finaneial transfers,
adding further to the burden of debt servicing already dangerously heavy in a
numbeyr of developing countries. )

There was also a reduction in the trade deficit of the centrally planned
economies of Eastern Turope - imports having been restrained below the rate of
increase in exports - but here too the problem of financing the desired level of
trade with the rest of the world remained troublesome,

Limited improvement in internal balance

Though there was some abatement in the cost~price spiral in the market
economies in 1976, inflationary forces remained very active, The average year-to-
year increase in consumer prices in the developed countries receded from a peak
of 13 per cent in 197h to 11 per cent in 1975 and 8 per cent in 1976. The rise
slackened further in the course of 1976 ~ from an annual rate of nearly 9 per cent
in the first quarter to below 8 per cent in the last - but even at the new lower
level it was more than twice as great as in the 1960s. In the case of the
developing countries, the proportion registering year-to-year price increases of
over 10 per cent declined from seven eighths in 1974 and three fourths in 1975
to half in 1976 and, although in most cases there was a further deceleration in
the rate of price increase, in a fourth of the countries the rise during 1976 was
faster than that during the previous year.
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Among the major industrial countries, all save France and Italy showed a
significant reduction in the rate of price increase in 1976. Even so, the end
of the year found prices still rising at an annual rate of 15 per cent in the United
Kingdom and over 9 per cent in Japan. At the other end of the spectrum, the rate of
inerease had dropped below 4 per cent in the Federal Republic of Germany and to
5 per cent in the United States of America. Averaged for the seven countries in the
group, the year-to-year rate of price increase was less than B per cent in 1976 and
in the course of the year there was a further slight deceleration - towards
7 per cent ~ with food prices leeding the way (see table 29).

In most of the smaller industrial countries consumer prices rose by about
8 per cenmt in the course of 1076 and for the year as a whole fluctuaied around
0 per cent above the 1975 level. The exceptions were Finland, vhere the rate of
increase, though declerating, was much steeper, and Switzerland, where the rate had
fallen to a mere 1 per cent by the end of 1976, UWhile most countries in the group
experienced some slackening in the rate of price increase during 1976, Denmark
was an exception: here the rate had accelerated to 13 per cent by the fourth
quarter. For the group of nine countries as a whole the deceleration was only
marginal during the year, but the increase between 1975 and 1976 - at 8.5 per cent -
was appreciably below the rates recorded in the two preceding years. In this group,
food prices were still rising more rapidly than those of other consumer goods.

Among the developed economies the most rapid rise in prices occurred in the
primary exporting countries. Only in the case of Cyprus and Malta was the incrsase
between 1975 and 1970 less than 10 per cent, and Yugoslavia was the only one to show
a cilear deceleration in price rise in 1976. Much of the inflation in these countries
came from abroad by way of higher prices for imports. With exports lagging in
1975, several of them were impelled into defensive action - restraints on imports
on currency devaluation or both - which tended to accentuate the rise in domestic
prices. The primary exporting group of 12 countries registered the least
deceleration in its average price increase both between 1975 and 1976 and during
1976, and at about 1T per cent a year the rise in food prices was ahead of the
movement in other retail prices.

Notwithstanding this rapid rise in prices in most of the developed market
ecconomies, productive capacity continued to be under-utilized. In most cases the
average number of unemployed workers was greater in 1976 tharn in 1975. The
exceptions were Austria and the Federal Republiic of Germany (in which there were
marginal reductions in unemployment ), Greece {in which there was a sizable
reduction), Sweden (the only country not to suffer any increase in unemployment
during the 1973-1976 cycle) and the United States of America (vhere there was an
appreciable reduction that still left the unemployment rate at a level that was
extremely high by post-war standards).

In about half the developed market economies, the number of unenployed tended
to decline as the year progresscd. But in some of the cases in which this decline
was significant (Austria, the Federal Republic of Germany, Norway and Bweden, for
example), it was accompanied by a shrinkage in the number of job vacancies, so
that the ratio of unemployment to wvacancies was actually higher at the end of the
year. On the other hand, there were a numher of countries in which the unemployment/
vacancy ratio improved during 1976 - in Australia, Japan, the Netherlands and
Switzerland, for exemple, and also in Canada and the United Kingdom, despite
higher unemployment rates (see table 30).
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At the depth of ithe economic recession in 1975, the number of unemployed
workers in the developed market economies totalled 1L.2 million, compared with
8.7 million at the bottom of the previous recession in 1971. At the end of 1976,
18 months into the recovery, the nuwber of unemployed in the developed market
econcmies still exceeded 1b million - T.7 million in North America, 5.3 million
in Western Burope and 1.3 million in Japan end Oceania.

Some of the countries in which unemployment increased in 1975 and 1976 also
recorded increases in employment. This was most notable in Italy, though it was
also the case in Australia and Canada, where total employment continued to
increase despite a sharp dip in employment in manufacturing in 1975 with only a
partial recovery in 1976, 1In Denmark, the Netherlands, Switzerland and the United
Kingdom, on the other hand, the rise in unemployment was associated with a
continuing decline in employment in manufacturing, while in the Federal Republic
of Germany 1976 brought a reduction in both employment and unemployment (see
table 31).

Among the countries in which unemployment was reduced in 1976, Japan, Sweden
and the United States of America all reported higher levels of employment. In the
United States, indeed, as in Australia, Canada and ITtaly, the entry into the labour
market in the 1970s of the cohorts born in the postwvar "baby-boon", as well as the
increased participation of women in the labour force and the expansion in part-time
work, made it possible for record employment levels to be achieved at a time when
unemployment was also at record levels, gﬁ/ Given the low rate of fixed investment
by business in the 19TL-1976 period, the demographic and social changes also
resulted in a high proportion of unemployment among the young, especially those
seeking their first job, many of whom had passed through an education system not
well adapted to provide the sort of training most appropriate to the circumstances,

The persistence of high levels of unemployment tended to induce or strengthen
autariic sentiments in many of the developed market economies. Policies towards
immigration were tightened: in EEC stricter conditions were applied to the inflow
of migrant workers and their families from outside the Community and in the United
States of America steps were taken o enforce the laws against unsanctioned
immigrants. Policies on imports also tended to become more restrictive: +to
protect employment in vulpnerable industries, duties on imports were raised and
trade quotas negotiated with exporters. Among the trade flows affected in the
course of 1976 were special steels moving from Japan and Sweden to EEC and the
United States of America, steel rod moving to EEC from Japan, the Republic of
Korea, South Africa and Spain, and electronic equipment moving from Japan to
Benelux and the United Kingdom. Arrangements were made among various Western
European countries and Japan to cwrb price competition in shipbuilding. The
United States of America began negotiating quotas for the entry of shoes and :
television sets chiefly from Asian producers. More generally, negotiations were
begun on the renewal and possible modification of the International Multi-fibre
Arrangement. \

T

24/ In the United States of America, the rate of increase in the civilian
labour force between 1968 and 1976 was 2.4 per cent a year, compared with
1.6 per cent in the 1960s and 1.2 per cent in the 1950s. Though the 1975-1976
recovery generated new jobs at a rate fully comparable to that of earlier cyclical
upswings - raising employment from 84.4 miliion in the second quarter of 1975 to
88.1 million in the fourth quarter of 1976 - the uremployment rate was reduced from
its high recession figure of 9.0 per cent only to the still unacceptable figure
of 7.9 per cent.
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Mereover, the continued anoralous coexistence of high levels of unemployment
and high rates of price increase created awkward dilemmas in many developed market
economies: action to remedy the one phenomenon was inhibited by fear of
exacerbating the other., On the whole, with most countries having income-assurance
mechanpisms in operation, and production trending upwards for most of the year,

1976 saw more weight being given to price-restraining measures than to job-creating
measures. This was particularly true in countries with a weak external balance,
though even the surplus countries such as the Federal Republic of Germany and Japan
were reluctant to respond to the urgings of deficit countries to provide additionsl
stimulus to their economies, fearing that a more rapid expansion in demand would
result not only in an acceptable expansion in imports but also in an unacceptable
gcceleration in the rise in domestic prices.

In most developing countries, inflation declerated significantly in 1976,
though in a number of cases the cost/price spiral remained acute and in a fifth
of the countries it actually intensified. In almost two thirds of the countries
the rise in consumer prices was less between 1975 and 1976 than hetween 19T7h and
1975 {see table 32). The proportion of developing countries registering a year-to-
vear increase in consumer prices of over 15 per cent receded sharply from Tl per cent
in 1974 and 53 per cent in 1975 to 28 per cent in 1976 (see table 33). And in the
course of 1976 prices declined or increased at less than 5 per cent a& year in over
a fourth of the develceping countries accounting for almost half the totzl population.

One of the reasons for this notable abatement in the rate of inflation was
the improved food position in the wake of the favourable 1975 harvest. Increases
in feod prices of more than 10 per cent were confined to less than half the
developing countries in 1976. In a sixth of the developing countries food prices
actually declined in the course of the year.

Another constraining factor was the slackening in the rise in import prices.
The price of petroleum remained stable in 1976, about 7 per cent above the 1975
level, while the unit value of manufactures, having declined in the second half
of 1975, averaged less than 1 per cent above the 1975 level in 1976,

Despite this broad easing of inflationary pressures there were many countries
in which the cost/price spiral continued to reflect acute instability. In a few
cases the high rates of price increase recorded in 1976 represent a deceleration
from earlier rates: among countries in which consumer prices rose by more than
20 per cent, for examplie, this was so in Uruguay (where there was a 40 per cent
increase in 1976) and Chile (174 per cent). In Colombia, the Gambia and Israel
there was a temporary abatement but the pace of price rise picked up again during
the year. And there was a clear ascceleration of the spiral in Ethiopia and Mexico
{to an annual rate of 27 per cent), the Niger (29 per cent), Brazil (38 per cent),
Peru (45 per cent), Uganda (51 per cent), Chana (59 per cent), Zaire (74 per cent)
and Argentina {348 per cent).

The persistence of external imbalance

With the revival in demand in the major developed market economies, the
slackening in the rate of increase in the unit value of manufactures entering
world trade, a reversal in the decline in the prices of most primary commodities
exported by the developing countries and the continued wide differences in rates
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of domestic price increawe among the major industrial countries, 1976 witnessed some
marked changes in the stete of external balance both of individual countries and of
the main country groups. While some of these changes served to mitigate the severe
imbalances that emerged in 197h and 1975, many of the longer run problems remained,
and when the world economy entered 1977 it was still far from a sustainable
equilibrium in international transactions: the mechanisms for financing deficits
and facilitating the transfer of resources remained under considerable strain.

Imports having expanded much more rapidly than exports, the combined trade
deficit of the developed market economies increased sharply in 1976, reaching
$56 billion (exports f.o.b, - imports c.i.f.), T5 per cent greater than in 1975
but not quite back to the record 197k figure. As a proportion of imports, the 1976
deficit amounted to asbout 8 per cent, well below the 19Tk level of 11 per cent but
substantially above earlier levels of around > per cent. The widening of the
deficit in 1976 was largely the result of an $18 billien swing in the trade balance
of the United States of America in the wake of a 25 per cent expansion in imports,
though there were also sharp increases in the deficits of France (to a record
$7.2 billion) and Italy (to about $6.5 billion, almost double the 1975 figure but
sti11l well below the 197k record) and a small increase in the large deficit of the
United Kingdom (about $9.7 billion, also well below the 1974 figure) and, on a
smaller scale, increases in the deficits of most of +he other industrial countries
(see table 20},

Among the industriesl countries only the Federal Republic of Germany and Japan
recorded trade surpluses in 1976. At nearly $14 billion the surplus of the Federal
Republic of Germany was appreciably smaller than in 197k and 1975. The Japanese
surplus, by contrast, reflects a $k.k billion twn-around from the deficit reported
in 1975. Canada and Finland registered smaller deficits than in 1975, the former
chiefly as a result of a recovery in exports, the latter chiefly by curtailing
ilmports,

Among the primary exporting countries, surpluses or reduced deficits were
more common, though in the case of Cyprus, Greece and Ireland the 1976 deficit was
slightly greater than the previous one. The combined deficit of this group was
below $20 billion in 1976, down from more than $21 billion in 1975 and almost
$23 billion in 197h.

Notwithstanding a good deal of borrowing, beth bilateral and through the
International Monetary Fund (IMF), the international reserves of some of the deficit
countries were significantly reduced in 1976. The reserves of Belgium, France and
Sweden were all down sharply on 1975 levels and in relation to imports
(14-18 per cent) well below the ratios of earlier in the decade., At the end of
1976, Spanish reserves, though still high (32 per cent) in relation to imports,
were at their lowest level (valued in SDR) since 1972. Those of South Africa
(only 11 per cent of imports) were at their lowest since 1971. Those of Portugal
(34 per cent of imports) and the United Kingdom (a mere 8 per cent of imports) were
at the lowest level of the decade (see table 3k). 25/

25/ Borrowing from the International Monetary Fund and the Euro-market, plus a
renewed inflow of foreign exchange, more than doubled the international reserves of
the United Kingdom in the first quarter of 1977, raising them to a record level of
$9.6 billion by the end of March. The resultant strengthening of sterling
facilitated the conversion of almost $0.7 billion of the $3.5 billion of sterling
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Reflecting in part these trade balances and reserve movements, as well as
capital flows and domestic cost/price relationships likely to affect the course of
future trade, exchange rates tended to diverge further in 1976. Measured in
relation to the currencies of major trading partners, there was a further
appreciation of the Swiss franc and the Deutschemark at the one end of the
spectrum and a further depreciation of the lira and the pound at the other. In
between, the rate of exchange of the guilder and Belgian franc also rose, as did
the yen, at least until the last quarter of the year. The French franc declined
towards 1970 parities, while the dollar remained remarkably stable at about an
eighth below the 1970 rate.

Relative to the dollar, the year saw a decline in several of the leading
currencies, including the French franc (about 10 per cent), the Australian dollar
(13 per cent), the pound (16 per cent) and the lira (27 per cent). This left the
franc still 11 per cent above the mid-19T1 Bretton Woods parity, but the other
three currencies had all lost value in relation to the dollar - the pound and the
lire by almost 30 per cent. At the other extreme the guilder had increased its
dollar value by b5 per cent, the Deutschemark by 48 per cent and the Swiss franc
by 67 per cent (see table 35).

The rapid depreciation of the weak currencies in 1976, while a reflection,
in part, of the relatively rapid rise in domestic prices in the countries concerned,
also served to accentuate the differences in internal price stability, adding
significantly to unit costs in the depreciating countries. Meking all the more
urgent the need for stabilization in the more inflationary economies, this feedback
of higher import costs thus tended to defer still further the prospect for a return

to fixed parities among the major currencies.

In the centrally planned econcmies of Eastern Furope and the Soviet Union,
1976 brought some reduction in the combined trade deficit. After two years in
which the value of imports increased faster than the value of exports, 1976 saw a
reversal: with exports up 11 per cent and imports up T per cent, the over-all
trade deficit (exports f.o.b. -~ imports f.o.b.) was reduced to about $8 billion,
substantially below the record figure of nearly $10 billicn that was registered
in 1975 (see table 18). The deficit with the developed market economies declined
from $11 billion in 1975 to $10 billion in 1976.

For the most part the centrally planned econcmy trade deficit was financed
by export credits from the supplying countries, but increasing use was made of
bank borrowing and the international capital market. In the first three quarters
of 1076 the net liability of the centrally planned economies to the commercial
banks in the developed market economies increased by $5.4 billion. Borrowing

25/ (continued)
then held by foreign Governments as part of their monetary reserves intc bonds
denominated in dollars, Deutschemarks, yen and Swiss francs, thus diminishing
the reserve currency role of sterling and leaving it less exposed to the sort
of withdrawals of funds that contributed to the virtual halving of the international
liquidity of the United Kingdom in the course of 1975 and 1976.
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on the Euro-currency market, which approached $1 billion in 197h, exceeded
$2.4% pillion in 1975 ang again in 1976. 26/

Among the developing countries the resumption of growth in petroleum exports
in 1976 resulted in a renewed expansion in the trade surplus of the petroleum-
exporting countries. After dropping to $56 billion in 1975, this rose to about
$62 billion in 1976 (exports being valued f.o.b. and imports c.i.f.}. The great
bulle of the surplus ~ about $52 billion - accrued to the petroleun exporters of
West Asia; the rest was registered largely in Africa (nearly $5 billion) and South-
East Asia (nearly $4 billion). In contrast to developments in these regions, the
1976 trade surplus of the petroleum exporters of the western hemisphere was less
than half the 1975 figure {see table 36).
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Part of the petroleum exporters' trade surplus is used to meet the deficit
on services. Preliminary estimates suggest that the remaining current account
surplus in 1976 totalled about $37 billion. Most of this was deployed in foreign
investments, loans and grants, but nearly $9 billion was added to the countries’
own exchange reserves - an increase of about 16 per cent, raising the %otal on ,
hand at the end of 1976 to $68 billion. This was about 45 per cent of the combined'
reserves of the developed market econcmies, compared with a mere T per cent at the '
beginning of the decade.

|

|
|_
|

As in previous years the bulk of the increase was in West Asia, bringing
the reserves of this group of petroleum exporters up to 156 per cent of the
previous year's imports - almost four times the ratio obtaining at the beginning
of the decade. In the western hemisphere there was a further small gain in
reserves, raising the reserve/import ratio to 75 per cent, rather more than double
the end-i970 figure. In South-FEast Asia the 1976 gain just offset a loss in 1975,
restoring the reserve/import ratioc to about 30 per cent. In Africa the 1976 gain
did not fully compensate for the reduction that had taken place in 1975: it left
the reserves aimost five times higher than at the beginning of the decade but in
the face of the upsurge that had occurred in imports the liquidity ratio - at
66 per cent - was not much more than half its end-1970 figure.

Although the trade deficit of the petroleum~importing developing countries
remained extremely large, it was well below the 1975 figure and there was an
appreciable improvement in external balance. This reflects the constraints
imposed on imports and a vigorous expansion in exports, assisted by a favourabie
movement in the terms of trade, along with a sizable inflow of resources from the
rest of the world.

Underlying the improvement in the terms of trade was a marked slackening in
the rate at which the average price of manufactures was rising and a sharp turn-
around in the price trend of the primary commodities exported by developing
countries, The year-to-year increase in the price of manufactured imports of the
developing countries was less than 1 per cent, whereas the average price of most

26/ In these three years Poland was the largest borrower ($1.5 villion), but
the Soviet Union also borrowed over $1 billion and Bulgaria, the German Democratic
Republic and Hungary around $0.6 sach. The two international banks of the region -
for Economic Co-operation and Investment - also raised Buro~currency credits, to
the amount of about $1.2 billion over the period, half of it in 1976,
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categories of exports was substantially higher: food-stuffs by almost Y4 per cent,
minerals other than petroleum about T per cent, non-ferrcus metals 11 per cent and
agricultural raw material aimost 19 per cent. As a result, the terms of exchange
between manufactures and the average basket of basic commodities exported by the
petroleum-importing developing countries improved by 7 per cent in 1976. Some of
the ground lost in 1975 was thus recovered and the terms of exchange rose to
within 3 per cent of the 1973 peak, about one fifth above the average for 1970
(see table 27).

Except in Africa, where there was a slight contraction in trade, there vas a
notable expansion in export earnings - DY 10 per cent in the petroleun~importing
developing countries of the western hemisphere, 26 per cent in West Asia and
34 per cent in South and East Asia - while import expenditure was either cut or
held to a relatively modest increase. The result was a substantial reduction - of
about $1b billion - in the over-all deficit of the group (exports f.o.b. - imports
c.i.f.), concentrated in the western hemisphere (where the deficit was reduced from
$16 billion to $11 billion) and South and Past Asia (where it was reduced from
$15 billion to $6 billion). In the aggregate, the deficit amounted to about
$32 billion or sbout 32 per cent of the group's combined exports, well below the
record 55 per cent registered in 1975 and below the 1974 ratio of 39 per cent, bub
still appreciably above earlier figures (see table 36).

This trade deficit (and a smaller deficit on current services) was financed
by the inflow of resources into the petroleum-importing developing countries on
mich the same scale as in 1975. Information on the composition of the flow of
resources to developing countries in 1976 is not yet available, but what is known
about commitments entered into previously suggests that official development
sssistance (ODA) from the developed market economies increased no more than the
nominal value of those countries' combined output. 27/ There would seem to have
been no significant increase in the disbursements of credits from the centrally
planned economies. A somewhat larger proporitionate increase mway have occurred in
the official loan and grant disbursements of the members of QPEC., There seems
also to have been a modest increase in the transfer of resources through the
multilateral agencies.

The bilateral flow of private funds, on the other hand, may well have been
helow the 1975 level. Direct investment, for example, which reached an all~time

gz/ The flow of official grants and net loans to the developing countries
from the United States of America, for example, is reported to have risen from
$5.2 billion in 1975 to $6.0 billion in 1976. Norwegian ODA disbursements
increased by 40 per cent in dollar terms, raising its ratioc to gross national
product to 0.66 per cent, and early reports indicate that the officiel flow of
grants and loans from France in 1976 was rather less than 5 per cent above the
1975 level, valued in frencs and at current prices. In the case of Japan, on the
other hand, the ratio of ODA to gross national product slipped from 0.24 per cent
in 1975 to 0.20 per cent in 1976. And, measured in national currency, there were
reductions in the flow of official long-term capital to the developing countries
from both the Federal Republic of Germany and the United Kingdom.

e 3



]

{

J

|
record in 1975, seems to have been appreciably less vigorous in 1976. 28/ The ‘
increment in suppliers' credits may also have been smaller than in 1975, as earlierl
eredits were repaid and constraints placed on imports by many developing countries.
And bank and other portfolio lending seems also to have declined: with the recovery
in the principal industrial countries, local demand for credit began to take '
precedence, especially over those developing countries whose earlier commercial
borrowing had reduced their attractiveness as viable debtors. 29/

In contrast to this appraent slackening in bilateral lending there was a
further expansion in the use by developing countries of the international bond and
Euro-currency markets. The number of placements on the internatioral bond market
increased from 10 in 1979 to 1k in 1976, and the capital sum involved rose from
$243 million to $896 million (see table 37). The number of developing countries
borrowing from the Euro-currency market stood at 32 in 1976. This was fewer than
in 1975, but the total volume of credit involved was substantially greater -
$14.7 billion as against $11.0 billion. Though three fourths of this credit was
negotiated by seven countries belonging to the higher-income or resource~rich
categery, 30/ the fact that 25 other developing countries found it appropriate to
borrow on this market on essentially "commercial® terms is a reflection both of the
urgency of the need and the flexibility and convenience of the mechanism,

Evidence of the liquidity squeeze that made the need for external resources
urgent is implicit in the activity of IMF.  The number of developing countries
making net drawings from the Fund increased from 3k in 197k to 37 in 1975 and 46 in
1976, and the total sum of money involved rose from SDR 1.3 billion in 197h and
SDR 1.6 billion in 1975 to over SDR 1.9 billion in 1976 (see table 38),

In the agagregate, the inflow of funds into the developing countries in 1976
was probably of the same order of magnitude as in 1975 - namely, about $52 billion,
of which between $30 and $35 billion may have been in the form of new debt.
However, whereas in 1975 these external resources had to be supplemented by the
draving down of international reserves {(by nearly $2 billion), in 1976 the inflow
permitted the rebuilding of those reserves (by over $9 billion) to a new peak of
$38.5 billion. The largest increase (5.5 billion) in 1976 was in South and Fast
Asia, where reserves had been rising steadily during the decade. There was a

28/ Direct investment by the United States of America in developing countries,
for example, declined from $3.7 billion to $2.8 billion (measured net of reinvested

earnings), reflecting a major -eduction in the flow of corporate resources to
Latin America,

29/ The United States of America's long-term lending to developing countries in
Africa and Asia dropped sharply in 1976, and there was a net repayment of eariier
loans made by other financial institutions to developing countries in the western
hemisphere. These changes more than offset an increase in bank lending to Latin
America and, on a smaller scale, in portfolioc investment in developing countries and
in non-bank lending to African and Asian countries. In the ageregate, the net flow

Or private United Statesg capital to developing countries was reduced from $2.4
billion to $2.2 nillion.

30/ The main developing country borrowers on the Buro-currency market in 1976
vere Brazil ($3.3 billion), Mexico ($2.0 billion), Iran ($1.h4 billion), Argentina

and Venezuela ($1.1 billion each), the Republic of Korea ($1.0 billion) and the
Philippines ($0.9 billion).
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$3.3 billion gain in the western hemigphere, which made good the losses of the
previous two years, a similar recovery on a smaller scale in Africa and a further
small increase in the petroleum importers of West Asia. '

The gains in reserves in 1976 were fairly widespread - three fourths of the
petroleum-importing countries of Asia and the western hemisphere, 60 per cent of
those in Africa. The losses in 1976 fell into three more or less equal groups:
those of less than a sixth {as was the case in such countries as Lebanon, Mexico,
Tunisia and the Upper Volta), those of between a sixth and a third (Borma, Fiji,
Ghana, the Ivory Coast, Peru, Senegal and Sierra Leone, for example), and those of
more than a third, the most severe of which were the Congo, Guyana, Jamaica,
Malawi and Zambia.

In the aggregate, the reserves of the petroleum-importing countries at the
end of 1976 were the equivalent of four months' imports, just as they were at the
beginning of the decade. In over half the cases, however, there had been a
lowering in the reserves/imports ratio. And in about one eighth of the countries,
pegerves had fallen to the eguivalent of less than one month's imports, as in the
Congo, DLegypt, the Ivory Coast, Guyana, Jamaica, Senegal, the Sudan and the United
Republiic of Cameroon. These countries and a number of others that had experienced
a major decline in the reserves/imports ratio - Benin, Malawi, Peru, Sierra Leone,
Western Samoa and Zaire, for example -~ all entered 1977 in a state of extremely low
external liquidity.

At the other end of the scale, the developing countries with reserves
equivalent to over eight months' imports included not only all the petroleum-
exporting countries (except Bahrain, Ecuador, Gabon, Indonesia and Qatar) but also
s variety of other countries - Colombia, Guatemela and Paraguay in Latin America;
Burundi, Bthiopia, the Niger and Rwanda in Africa; and Burma, Jordan Malaysia and
Nepal in Asia.

Altogether, almost a third of the developing couniries had reserves eguivalent
o under two months' imports, and they accounted for about a tenth of total
population and production (see table 39). About a fourth of the developing
countries had reserves equivalent to over eight months' imports and they accounted
for about 15 per cent of total population and 21 per cent of total production. In
between were the countries with reserves equivalent to between two and seven
months' imports and accounting for the bulk of the population (three fourths of the
total) and output (over two thirds).

In some of the low liquidity countries, the situation was aggravated by a
rapid increase in external debt. Between 1970 and 1975, for example, there had
been an increasse of more than 10 percentage points in the ratio of external debt to
gross domestic preoduct in Guyana, the Ivory Coast, Jamaica, the Suden and Zaire,
while in Bgypt, Malawi, Peru, the Sudan and Zaire the servicing of external debt
wag pre-empting more than 10 per cent of export earnings. These are among the
countries for which a rapid improvement in import policies and import demand in
partner countries and increased availability of external resources have become
most important for the continuaticon of their growth and development.

For the developing countries as a whole external borrowing probably increased

somewhat less in 1976 than in 1975, but an addition of the order of $25 billion
will have raised the total outstanding debt to the neighbourhood of $180 billion,
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of which perhaps as much as $130 billion had been disbursed. No less important
than the volume of this debt has been the increase in the proportion of it
originating in the private capitel market and hence tending to carry appreciably
higher interest rates and shorter maturities than most official lending. This
implies a significant inerease in the amounts required for interest and
amortization payments in the period immediately ahead. It also serves to underline
the importance not only of judicious debt management - by debtor and creditor
alike - but also of more liberal trade and resource transfer policies on the part
of the developed countries, as visualized in the International Development
Strategy and the Programme of Action for the Establishment of a WNew International
Fconomic Order.
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THE UNCERTAIN ECONCMIC QUTLOOK

The policy dilemmas that have beset the principal market economies for most of
the decade remained unresolved at the end of 1976. With prices and costs still
rising rapidly - and in some countries beginning to accelerate again -~ most
developed market economy Governments entered 1977 anxious to avoid any measures
that might exacerbate the inflation. This was particularly true of those countries
in which an external deficit was also a matter of serious concern.

At the same time, however, greater weight was beginning to be attashed to the
parallel problem of unemployment. This reflected the fact that most forecasts
indicated that little or no reduction could be expected in the rate of unemployment
in the immediate future. What was once regarded as an essentially transitory
cyclical imbalance, whose impact could be satisfactorily mitigated by means of
finaneial transfers under the social security system, came increasingly to be seen
as longer-term structural problem requiring special attention. As the period for
which individual! workers remained without gainful employment lengthened, so the
psychological, social and political implications began to weigh more than the
purely Tinancial and economic.

The resultant tendency to take a more serious view of unemployment was
reinforced not only by its lengthening but also by its disproportionate incidence
among the young. At the beginning of 1977, 40 per cent of the neariy 15 millien
unemployed in the developed market economies were under 25 years of age, and many
of these young workers had yet to enter their first job. It was also becoming clear
that the high level of unemployment was one of the most inhibiting factors in trade
policy: +the growth of protectionist sentiment in many countries has been closely
linked to the desire to save jobs.

In the centrally planned economies of Fastern Europe and the Soviet Union
short—-term policy is being strongly influenced by the need to restore external
balance. Where there is little expectation of an improvement in the terms of trade,
the proportion of resources devoted to exports is being increased and constraints
on imports intensified. This, combined with a continued deceleration in the growth
of the labour force and a declared intention to concentrate more on raising quality
and efficiency than on the guantity of output is expected to result in some slowing
dovm in production in the group as a whole.

Among the developing countries the precarious state of external balance is a
dominant factor in the case of most of the petrolsum importers. Though a continued
rise in export prices and export proceeds is likely to bring some relief in 1977,
the current deficit of this group of countries remains very lerge and the borrowing
that was done to close the 1974-1976 gaps has seriousiy weakened the payments
position of many of them. Their rate of growth in 1677, however, will depend very
largely on results in the agricultural sector. While these cannot be foreseen, most
of the developing countries entered 1977 in a much stronger position ~ in respect of
both farm inputs and food stocks - than in most of the earlier years of the decade.
The petroleum-exporting countries will continue to benefit from the rising demand
for energy implicit in the developed market economy recovery. They may alsc be
expected to benefit increasingly from the coming into operation of the

.



infrastructural and industrial facilities whose construction was put in hand in

10Tk-21976.

In most of the developed market economies government policy has not only been
torn between the conflicting desires of disinflation and Job creation, it has also
sought to respond to a changing economic situation. The three strong economies,
the Federal Republic of Germany, Japan and the United States of Amerdica, have all
sought to provide scome stimulation since the slowing down in the recovery in the
second half of 1976, but fiscal measures still under discussion in the United
States show a moderating force in the face of the spring acceleration in activity
and prices. In varying degree the three weaker economies, France, Italy and the
United Kingdom, have had to follow a more austere domestic policy and are counting
to a much greater extent on the stimulus that would come from a faster expansion in
international trade. The smaller economies, which are all at an earlier stage in
their recovery than these six industrial countries, are also relying heavily on
external demand.

In the United States of America the upsurge in activity after the extremely
cold winter - raising the gross national product growth rate to 6.4 per cent in
the first quarter - has increased the probability of achieving the official goal
of a 6 per cent growth in gross national product between the last quarter of 1976
and the last quarter of 1977, with an unemployment rate of less than 7 per cent.
Capital spending by business, which increased by only 2 per cent in 1976, is likely
to be at least h-6 per cent higher in 1977. 31/ Since much of this investment is
required for capital maintenance and for the upgrading of plants to meet new
environmental quality standards, however, it is not clear that the scale of new
capital formation is adequate for absorbing the unusually rapid expansion in the
labour force that lies ahead. Investment, it would appear, is being held back by
a number of inhibiting factors, including the low rate of capacity utilization
(not much above 80 per cent in manufacturing in 1976}, the low rate of profitability
(less than three fourths of the 1967 figure, before tax, in real terms, in
manufacturing in 1976), uncertainty regarding the future cost of energy, as well as
the high rate of interest, linked, as this tends to be, to the rise in prices in
general.

This rise in prices was given an unwelcome boost in the early part of 197T7:
both consumer prices and wholesale prices increased at an annual rate of over
8 per cent in the first quarter of the year and at a "double digit" rate in March
and April, with food and energy costs leading the way. This weakened the prospects
for attaining the Administration's inflation target for 1977, already raised from
2 5.3 per cent rate at the beginning of the year to 6.7 per cent in April. Tt also
induced a sharp change in fiscal policy: parts of a package of fiscal stimuid,
originally visualizing tax rebates and expenditure increases involving about

31/ A survey carried out by the Department of Commerce of the United States of
Amgrica in January-February 1977 indicates that business plans an increase in
spending on plant and equipment of nearly 12 per cent in current dollars. A later
(March~April) survey by the Economics Department of the McGraw-Hill Publishing
Company - based on companies that account for over half of United States business
investment - suggests a much higher figure - 11 per cent in real terms in the
aggregate, though much less for most of the basic raw-material producing industries.
Actual capital appropriations by the top 1,000 manufacturing firms in +the last
quarter of 1976, reported by the Conference Board {New York), suggest an even
sharper increase in future investment.
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$30 billion over two years, were dropped and the nature and size of the rest
transformed in Congress. The bill sent for Presidential signature in mid-May
conteined a $34 billion tax cut - $2.6 billion in the current fiscal year

(ending 30 September 1977) and $17.8 billion and $13.8 billion in the next two
fiscal years. Instead of an increase in the investment tax credit, the bill
provides for a new employment tax credit granting smaller and more labour-intensive
concerns that hire new workers in 1977 or 1978 tax relief estimated at $2.5 biliion
g year. And an additional $2.25 billion is authorized for federal revenue sharing
with states and localities with high unemployment.

The Federal Republic of Germany, the second of the countries on which the
global economy is peculiarly dependent in 1977, also expects to grow at somewhere
near the 1976 rate (up to 5 per cent, as against 5.6 per cent), again with a much
lower rate of price increase (about U per cent) than other developed market
economies, but without much more than a small reduction {(from 4.5 per cent to about
L per cent) in its rate of unemployment. Following a slackening in industrial
activity in the second half of 1976, the Federal Government decided to boost its
public works expenditure by the eguivalent of $5 billion (subsequently increased to
$6.7 billion), though not necessarily all in 1977. This raised the over-all
government deficit in prospect for 1977 to #bout 5 per cent of the gross national
product. The early months of 1977 brought no acceleration in growth, howvever;
indeed, with a decline in new orders of manufactures, from foreign as well as
domestic sources, and continuing depression in some of the older basic industries -
stell, shipbuillding and textiles, in particular - business confidence continued o
ebb. 32/ There were signs of greater demands from trade unions, moreover, which
cast doubt on the assumption that an average wage increase similar to that of
1976 - =B per cent in gross terms, 2-3 per cent in real net terms - would be
achieved in 1977. The threat of an acesleration in costs and prices has tended to
reinforce the Government's reluctance to stimulate the economy fTurther.

In Japan, the third of the key countries capsble of exerting a strong
influence on global recovery, official forecasts are for a 1977 growbth rate of
6.7 per cent, slightly above the 1976 figure, and a price rise of 8.8 per cent,
slightly below the 1976 figure. Here, too, a slackening in industrial activity in
the early months of the year has tended to weaken the prospects for expansion in
19T7T7. A survey of business investment plans carried out by the Ministry of
International Trade and Industry in February 1977 suggests that nominal expenditure
will increase by less than previously predicted - 5 per cent above the 1976 figure
as against the earlier estimate of 12 per cent. With inventories relatively high,
caplital formation seems unlikely to contribute much to the expansion in real demand
in 1977. HNor is the contribution of export demand likely to be as great as it was
in 1976: %both the United States of Americes and countries in Western Furope are
seeking to lessen the share of their markets enjoyed by various Japanese products
and, with the yen continuing to appreciazte, sales to other markets may also prove

3@/ The Institute flr Wirtschaftsforschung reported in April 1977 that =
majority of the 297 leading companies it had guestioned believed that the pace
of recovery would continue to diminish, even though investment intentions for
the next five years implied somevhal greater expenditure - at least in nominal
terms - than was the cagse in 1976. The earlier official forecast for inveslment
was a real increase of 5 per cent in 1977.
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more difficult in 1977. 33/ Against this background the 1977/78 budget includes a
large (one fifth) increase in ouilays on public works by the equivalent of

$2.4 billion (to the equivalent of about $1L.5 billion), as well as a cut in
income-tax revenue by about $1.2 billion. At the risk of exacerbating inflation,

Japan has also lowered the central bank discount rate and relaxed its monetary
policy.

Because of their precarious external balance, the other three leading developed
market economies -~ France, Italy and the United Kingdom - tend to have less room for
manceuvre in the formulation of economic policies for 1977. All three are seeking
an acceleration in industrial production and a major, related increase in exports.
Ail are aiming to reduce unemployment, but are constrained not only by a desire to
avoid stimulating imports but also by the need to slow down the rate of domestic
price increase.

In France the measures tazken in the autumn of 1976 to control prices and the
money supply, reinforced by an income-tax surcharge and an effort to win wage

restraint and by some monetary stimulus to investment, were supplemented in April 1977

by a direct attack on unemployment. This included the hiring of workers in

the public sector, the payment of a bonus to migrants on repatriation and to voung
persons willing to work abroad, the remission of certain social security taxes in
the case of young workers hired in 1977, arrangements to facilitate worker training
and new credits to encourage job creation. The package is estimated to cost the
equivalent of $1.65 billion over two years. The official targets include a growth
rate of 4.8 per cent in 1977, only fractionally below the 1976 fimire, and a
reduction in the rate of price increase to 6.5 per cent, but the evenis of the first
guarter make both aims appear optimistic.

Italy also adopted an economic stabilization programme in the autumn of 1976,
to be followed by a series of austerity measures in the spring of 1977. The
autumn package of increased btaxes - direct as well as indirect - higher public
utility charges and tighter money supply was designed to absorb the equivalent of
$5 billion {2.5 per cent of the gross national product} from the income stream,
reducing domestic demand, containing unit labour costs and diverting resources into
exports. This was expected to result in zero growth in 1977, though consumer
prices would rise another 20 per cent. The spring measures, worked out in connexion
with a $530 miliion loan from IMF, set new ceilings on domestic credit and on the
public sector deficit, while at the same time limiting labour costs to a
4-5 per cent productivity-related increase in wages and rebating some of the social
insurance contributions of emplovers. Despite these constraints, it would appear
that +the momentum of the vigorous 19076 recovery may be reflected in continued,
though modest, growth in 1977, supported from the ligquid assets accumulated in 1976,
While the extermal balance is likely to be improved, both inflation and unemployment
may well rise in 1977.

The latest stabilization effort in the United Kingdom was alsc formulated in
conjunction with a standby loan from IMFF - $3.9 biliion to be drawn over the
1977-1978 periocd as needed in support of a series of measures designed to reduce
both internal and external imbalance. Tt is expected that the 30 per cent

TR

§§/ In April 1977 the effective exchange rate of the yen was at the highest
level since the end of 1973.
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depreciation of sterling that occurred in 1976, along with the encouragement being
given to manufacturing investment and exporbts, will veduce the trade deficit in
1977. Along with the reduction in pebtroleum impurts as the Borth Sca oilfields
come partly into full operation - estimated al £2.5 billion for 1977, offset by
imports of inputs and the outflow of dividends - this is expected to bring the
current acco@ht into balance in the second half of the year and into surplus in
19T8. The new fiscal policy and the resultant sharp cut in the borrowing
requirements of the public sector is expected to faciliitate the lransfer of
resources to industry: with the prime lending rate reduced from 15 per cent to

12 per cent, fixed investment in manufacturing ig expected to rise by 10-15 per cent
in 1977. 34/ The main instrument for moderating inflation is an understanding with
the trade unions to limit wage increase in the year ending July 1977 to

5 per cent. 35/ With prices still rising at about three times that rate, the real
disposable income of most workers has been falling, and the renewal of the wage
restraint programme poses serious political, as well as economic problems. In
partial response to this the 1977/78 budget contained provision for tax relief -
£500 million to take effeect from April 1977 and a further il billion contingent on
a satisfactory agreement on pay policy. Little progress is expected in reducing
unemployment in 1977, but scme 2400 million is provided in the budget for training
workers and creating or supporting jobs, particularly in the construction industry.
Over-all production, which increased by rather less than 1 per cent in 1976, is
expected to increase by a modest 1.5 per cent in 1977.

Canada, the remaining member of the group of major industrial countries, has
been suffering from the same imbalances as France, Italy or the United Kingdom,
though in a less acute form. Although, at about 3.5 per cent, its prospective rate
of growth in 1977 is below both the 1976 figure and the group average expected in
1977 (4.5 per cent), little improvement seems likely in its state of economic
balance. Official and unofficial forecasts suggest that its current account
deficit will be on the order of $3.5 billion in 1977; that its rate of inflation
is unlikely to drop much below the 7.5 per cent registered in 1976; and that its
unemployment rate - T.2 per cent in 1976 - may actually rise. In the light of
these prospects, the Government has moved towards a policy of economic stimulation:
it has been considering a gradusl phasing out of wage and price controls, and the
budget presented at the end of March contained a series of measures to expand
direct job creation, promote regional growth and encourage capital formaticn and
risk-taking, including a three-year extension of the existing 5 per cent investment
tax credit.

Prospects for the smaller countries and for the developing countries depend
very much on the state of demand in the major industrial group. Forecasts of this

g&/ This increase was reflected in a survey conducted by the Confederation of
British Industry in January 1977 and it confirmed the conclusions of an earlier
inquiry by the Department of Industry. Such an increase ir manufacturing
investment would just about make good the reductions that occurred in 1975
(13 per cent) and 1976 (3 per cent).

éé/ This target was not achieved but the rate of increase in average monthly
earnings was significantly reduced: the rise between January 1976 and
January 1977 was under 12 per cent - not much more than half the rate reported in
the preceding 12 months. In April 1977, the Government predicted a rate of under
10 per cent for the year ending in July 1677,
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differ widely (see table k0). In general the earlier ones, more strongly
influenced by the slow--down in the second half of 1976, tend to be more
conservative than the later ones made in the light of the spring upsurge in the
United States of America. But much depends on the underlying policy assumptions:
more rapid growth was predicted when it seemed that the problem of unemployment
was goling to be given a higher priority, slower growth when the need to reduce
price inflation seemed to be uppermost. Significantly, however, all the
multicountry forecasts indicate that the combined growth rate of the major
industrial countries is expected to be lower in 1977 than in 1976.

Even the higher growth forecasts are not viewed as necessarily implying a
reduction in the unemployment rate. With the possible exception of the TFederal
Republic of Germany, Japan and the United States of America, among the major
economlies, and Norway among the smaller ones, virtually all the developed market
economies are expected to see unemployment rates rise in 1977 (see table 41). Tn
the case of price movements, on the other hand, the forecasts tend to be more
diverse {see table 42). Perhaps the most significant aspect is the vision of
continued inflation. Many of the forecasts indicate a higher price rise in 1977
than in 1976, and where some moderation is expected it is envisaged as only slight.

According to ORBCD forecasts, a developed market economy growth rate of
be5 per cent in 1977 might mean an increase in import demand of 6-T per cent
(see table 43). This would be below the 1576 recovery rate, but above the
1971-1976 average and in line with the longer-term trend. Since import prices are
likely to rise more than the modest 1 per cent recorded in 1976, the increase in
developed market economy import expenditure would probably be well above T per cent,
though short of the 1976 figure of 1k per cent. As export receipts seem unlikely
to rise as fast, the trade deficit will probebly widen o somewhere between the
1976 amount of $56 billion and the 197h record of $65 billion. This would mean a
widening of the current account deficit as well, perhaps to $25-30 billion. Some
reduction in the trade surpluses of the Federal Republic of Germany and Japan may
be expected, and in the deficit of the United Kingdom, thus improving the state of
balance within the developed market economies. The developed market economy surplus
with the centrally planned economies, however, may be expected to diminish and the
deficit with the petroleum-exporting developing countries to expand.

Virtually all the centrally planned economies intend to reduce their trade
deficits with the market economies, which have mounted considerably since 1973.
To achieve this, foreign trade plans appear to concentrate on efforts to accelerate
export growth rather than curtail imports, but in some countries machinery has been
set up to effectuate the latter, should this prove necessary. The compression of
investment demand is one aspect of this, and in several countries institutional
measures to exercise closer central control over the conduct of foreign trade is
another. It is possible, indeed, that at least in Eastern Europe, though perhaps
not in the Soviet Unlon, the demand for imports from the market economies may not
increase very much in 1977 or 1978.

In the aggrepgate, ovtput in the centrally planned economies of Fasiern Hurope
and the Soviet Union is expected to grow in 1977 at well below the average for the
first half of the decade and slightly less than in 1976. The relatively modest
aims of the national economic plans for 1977 reflect the over-all intentions of the
medium-term development programmes, which tend to emphasize consolidation, the
reduction of internal and external imbalances, and improvement in the efficiency of
producticn and quality of output. The rapid dwindling of annual inerements to the
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labour force in most countries of the group and the increasing capital intensity of
energy and rawv material supply industries lend urgency to these efforts and impose
constrainis on potential growth.

The combined net material product of the Buropean socialist countries is
targeted to increase by about 5 per cent in 1977, slightly less than in 1976. This
reflects a significant deceleration in over-all growth in Poland (from
7.0 to 5.7 per cent) and in the Soviet Union (from 5 to L.1 per cent). 1In the other
countries of the region - most of which had experienced a setback in growth in the
wake of poor 1976 harvests - some acceleration is planned (see table hl).

Targets for gross agricultural cubput generally assume normal climatie
conditions and therefore imply rather high growth rates in countries in which output
declined for two successive years, and accelerated expansion in the livestock sector
in countries in which good 1976 harvests replenished fodder stocks. The planned
agricultural growth rate for the group as a whole is in excess of T per cent.

The rate of increase in gross industrial cutput is expected to slow down
significantly in Poland (from 10 to 6-T7 per cent) and less markedly in several
other Pastern European countries. In the Soviet Union, on the other hand,
production is to accelerate in 1977. Industrial growth for the group as a whole
should reach about 6 per cent, slightly above the 1976 rate.

In most countries of the region total domestic uses of ocutput appear to be
scheduled to expand rather more siowly than total output. Only the Soviet Union,
which is likely to benefit from improved terms of trade, appears to have planned
for a balanced growth of output and final uses.

Gross investment expenditures of the group are to increase rather less than
5 per cent, only marginally faster than in 1976 and substantially below the average
for the early years of the decade (8~9 per cent). In the Soviet Union, investment
outlays are to grow somewhat faster than national income (4.6 per cent compared with
L per cent in 1976}, but in the Bastern FEuropean countries the average expansion in
investment (about 5.5 per cent) is well below the planned growth in over-all
production (6.9 per cent). Only Romania plans to accelerate investment growth
significantly: at 17 per cent the increase in investment outlays is well above the
planned growth in income (11 per cent).

In most of the centrally planned economies consumption also appears likely to
increase less than planned over-all output. The most probasble exception is the
Soviet Union, where the improved agricultural situation resulting from last year's
bumper harvest is expected to boost consumer supplies.

As implied above, the constraints on the growth in the domestic use of
resources are connected with the concern of the Eastern Furopean countries with
improving their external balancesz. In Hungary and Poland, the plan targets spell
out these relationships. Thus, in Poland, total domestic uses of output are to
expand by 2 per cent as against a 6 per cent increase in net material product,
while exports are to be increased by 13 per cent and imports by only 3 per cent.
In Hungary, the corresponding goals are increases of b and 6 per cent for domestic
uses and net output, respectively, and 8 per cent for imports and 14 per cent for
exports. The other Eastern Luropean countries have not designated separate export
and import targetbts, but since most of them are net energy and raw material
importers and will probably again experience deteriorating terms of trade in their
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exchanges with the Soviet Union, their largest Lrade puoiluocr - as inbra-UMER ICTelpu
trade prices are further adjusted towards world market levels - they will probably
need to make provision for increased real export flows to maintain the necessary
import supplies.

In the developing counbtries resources are likely to be rather less strained in
1977 than in 1976. Most countries entered 1977 with greater food stocks and,
despite a number of trouble spots, generally more favourable agricultural prospects.
Likewise, most countries entered 1977 with less strain on their international
ligquidity than in 1976: foreign exchange reserves were generally larger and export
prices higher. Local industries were generally more active than a year earlier, in
some cases because higher rural incomes had increased domestic demand, in some
beeause control over imports in 1975/76 had increased their protection and in some
because the recovery in the developed market economies had revived external demand.

Notwithstanding these generally positive portents for the short run, the
long-run development problems remain, both in regard to the mobilization of domestic
resources and in regard to the restoration and maintenance of external eguilibrium.
And for the petroleum-importing countries even a favourable performence in 1977 can
hardly do more than recover some of the ground lost in 197Lh and 1975.

Though techniecal factors such as the availability of fertilizer and insecticide
and other inputs and the level of farm incomes and stocks are generally more
promising than in the earlier (1970-19Th) years of the decade, the agricultural
outcome in 1977 will depend very largely on the weather conditions prevailing during
the sowing, growing and harvesting of the autumn crops in the northern hemisphere
and on the Asian monsoon. Winter and spring crops seem to have been normal in most
developing countries, but production results are in doubt in some places where the
climate has been adverse. In northern India, for example, excessive rain during
the harvest appears to have reduced the "rabi' grain crop from an expected
29 million tons to a probable 26 million. Fxcess rain and floods have damaged rice
ecrops in Indonesia and also in Bangladesh, where some 300,000 tons of rice was lost,
and the Government is finding it expedient to supplement its own stocks by both
commercial purchases and relief shipments from the World Food Programme (WFP).
Unusually wet and cold weather has delayed the maize and soya bean harvests, and
flooding in the wake of cyclones has reduced the autumn crops in Madagascar and
Mozambique. Where other crop reductions are threatened it is the result of
unusually dry weather as in parts of Malaysia and Nepal, the Dominican Republic and
Haiti, Democratic Yemen and parts of Algeria, Chad, Ethiopia and Tunisia. The
Philippines and the Republic of Korea have also had below normel precipitation in
the first gquarter of 1977 but are nevertheless likely to be gelf-sufficient in rice
this vear.

An easier agricultural situation and continuing expansion in industry are the
basis of relatively optimistic growth forecasts for a number of South and Fast
Asian countries: Hong Kong, Malaysia, the Philippines and Thailand, for example,
all expect over-all growth rates of between 6 and 9 per cent in 1977. The
petroleum-exporting countries are likely to achieve an even higher rate: with
demand for petreoleum running at well above 1976 levels and the investments made
since 1973 beginning to yield a current output, the growth rate of 10.5 per cent
registered in 1976 may well be exceeded.

At the other end of the spectrum are scme of the African and Latin American
countries in which internal imbalances were particularly serious in 1976. Some of
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these - including Ethiopia, Uganda and Zaire, as well as Argentina, Chile, Mexico,
Peru and Uruguay - may not achieve their Full potential growth rate in 1977 as
disinflationary policies are given higher priority.

External imbalances may also hinder growth in some countries in 1977, although
with foreign exchange resources somewhat less strained than in 1976 and the terms
of trade generally more favourable, imports are likely to rise again and the supply
of investment goods to be augmented. Export earnings are likely to be more buoyant
in 1977 then in 1976 as industrial demand ~ which in the developed merket econcmies
only regained the 1973 level in 1976 - continues to increase. In the first guarter
of 1977 sugar was the only major commodity of significance as a developing country
export whose international price was below the corresponding 1976 level. 36/ The
price index of meat was up by & seventh, non-ferrous metals and rubber by over a
sixth, fibres by a fifth and vegetable seeds and oils by a third, while the
beverage crops were selling at well over twice the figure of a year earlier
(see table U5). The price of manufactured goods, which began inching up again in
the second half of 1976, was about 8 per cenit above the previous year's figure in
the first quarter of 1977. The price of crude petroleum - another major import of
most developing countries - was up about 6 per cent, while the price of wheat was
dovm by almest a sixth.

Prices on the spot and futures markets for various primary commodities in
April and May 1977 sugzgest that the terms of trade of the developing countries
implicit in the first quarter figures have continued to obtain. Whether they are
maintained in the second half of the year will depend chiefly on the pace of
industrial growth in the developed market economies, on the one hand, and the rate
at which the unit value of manufactured goods rises, on the other. éI/

It is uncertain how rapidly an improvement in export earnings will be followed
by increased imports. Most forecasts indicate a widening of the combined current
account deficit of the petroleum-importing developing countries in absolute terms,
though not as a proportion of total trade. As only a fraction - perhaps a fourth -
of the deficit is likely to be financed by grants, 1977 will see a further
substantial increase in developing country indebtedness. It will be important to
ensure that as small as possible a proportion of this borrowing is on terms that
will add to the debt-servicing load in the period of continued acute external
imbalance that lies immediately ahead.

36/ In 1976 the international price of sugar, though well below 1974 and 1975
levels, was still over double the 1970 figure - an appreciably larger gain than
for developing country primary commodities as a whole (excluding petroleum).
Cereal prices were also below the first gquarter 1976 level, but since the
developing countries are net importers of cereals, this benefited the terms of
trade of all but a few (notably Argentina, Burma and Thailand).

37/ What is known about supply trends suggests that drastic changes are
unlikely in 1977, though price movements in 1978 will be affected by the 1977/78
crops. There is some doubt about the course of meat prices, however, as exportable
supplies are considered likely to increase and it is uncertain whether import
policies in EEC and the United States of America will accommodate a comparable
expansion. The price of petroleum will also be determined by unpredictable
decisions.
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Table 1.

Developing countries:

swmary of performance under

the Internetional Development Strategy, 19TL-1976

(Percentage change from preceding year)

Average
Item and country group 1971-1976 1971 1972 1973 19Th ig97s 1976 af
Gross domestic product b/

Developing countries 5.7 5.5 6.0 7.1 5.8 3.6 6.2
Petroleum exporters cf 7.5 6.2 7.0 8.5 8.5 h.3 10.5
Others 5.3 5.3 5.7 6.9 5.3 3.b 5.1

Agricultural production d/ 2.4 0.8 - 3.2 2.3 5.3 2.9
Mapufacturing production e/ 7.3 7.4 8.7 9.9 6.1 2.9 8.6
Gross domestic income I/

Developing countries 1.6 5.5 5.8 9.b 16.5 1.9 7.2
Petroleum exporters g/ 16.6 9.5 5.9 13.1 67.3 2.8 13.3
Others k.9 bl 5.8 8.5 3.9 1.7 5.4

Value of exports (dollars)

Developing countries 28.1 12.4 16.h 50.0 102.8 -6.3 18.7
Petroleum exporters ¢/ 39.2 25.8 12.9 57.8  197.3 -7.6 18.0
Others 19.0 5.0 18.8 k5.1 37.h bt )5 19.7

Value of imports {(dollars)

Developing countries 2h .4 13.8 11.0 38.6 64.9 17.0 9.7
Petroleum exporters cf 36.2 17.0 i7.2 42.9 80.3 kb5 25,3
Others 19.8 12.9 2.3 37.2 59.9 6.9 2.0

Quantum of exports g/

Developing countries L. 6.8 8.4 10.5 0.2 ~T.T 12,9
Petroleum exporters cf B4 8.9 7.6 15.2 -1.1  -12.8 11.¢
Others 6.2 6.9 9.1 7.5 1.0 -1.4 15.1

Quantum of imports g/

Developing countries 8.5 1.9 2.3 12.9 12.9 7.0 8.5
Petroleum exporters o/ 19.1 1.2 7.9 16.h 2h.3 32,2 2h.1
Others b1 6.6 0.6 11.7 8.0 -2.,2 0.8

Unit value of exports g/

Developing countries 22,2 5.2 T.h 35,8 102.4 1.5 5.1
Petroleum exporters ¢/ 33.4 15.7 k.9 37.0 200,6 6.0 6.3
Others 1z.1 -1.8 9.0 35.0 36.0 ~3.1 k.o

Unit value of imports g/

Developing countries ik.6 5.5 8.6 22.8 L6.0 9.3 1.1
Petroleum experters ¢f 1k.h 5.0 8.6 22.8 k5.0 9.3 1.0
Others 15.0 6.0 8.6 22.8 48.0 9.3 1.2

Terms of trade g/ h/

Developing countries 6.5 -0.3 -1.1 10.6 38.6 -7.0 h.0
Petroleum exporters g/ 16.6 10.2 -3.k 11.6  107.3 -3.0 5.2
Others 2.5 -6.8 0.k 9.9 8.1 -11.3 2.8

Tarms of exchange between
manufactures and primery
commodities i/ 2.2 ~6.5 k.9  23.0 1.3 =26k 7.6




Table 1 {continued)

Average

Item and country group U19TL=19T6 1971 1972 - 1973 - 197k 1975 1976 a/
Import purchasing power of

exports g/ J/

Developing countries 11.8 6.6 T.2 22.1 38.9 -1k.3 1T7.b
Petroleum exporters ¢/ 21,7 19.8 4.0 28.5 105.0 -15.5 = 16.8
Others 3.5 ~0.9 9.h 18.2 -7.2 -12,6 18.3

International reserves k/

Developing countries 33.3 28.0 33.k 37.3 Bo.T 10.3 19.h
Petroleum exporters c/ 53.5 65.5 28.8 32.7 218.8 20.7 1.9
Others 18.8 13.0 36.1 39.8 8.0 -5.9 28.5

Import equivalent of reserves 1/

Developing countries 16.2 21.3 22.8 11.8 23.8 0.9 18.1
Petroleum exporters ¢/ 33.2 57.6 18.6 B.1  119.9 10.4 13.8
Others 3.3 6.6 25.3 13.8  -27.0 -13.9 27.0

External public debt m/

Developing countries 18.7 1h.8 i8.0 19.2 2.3 21.0 17.0
Petroleum exporters ¢/ 21..0 2h,2 23.8 30.0 13.8 18.0 16.7
Others 18.2 13.1 6.k 16.9 2k .2 22,0 17.0

Export egquivalent of public debt n/

Developing countries -2.8 9.1 8.9 12,2 -39.6 19.2 11.3
Petroleum exporters ¢/ ~9.3 7.3 18.0 ~5.1 -62.1 11.3 9.8
Others 5.5 15.2 6.8 -13.4  -8.7 25.9  12.5

Source: Centre for Development Plenning, Projections and Policies of the United Nations
Secretariat, based on United Nations, Statistical Yearbook, Monthly Bulletin of Statistics and
Yearbook of National Accounts Statistics; Food and Agriculture Organization of the United
Nations, Production Yearbook {(Rome); Organisation for Economic Cowoperation and Development,
Development Co-operation; 1976 Review {Paris, 1976); and national sources.

a/ Preliminary,
b/ Measured at constant (1970) market prices.

¢/ Algeria, Bahrain, Brunei, Ecuador, Gabon, Indonesia, Iran, Iraq, Kuwait, Libyan Arab
Jamahiriys, Nigeria, Oman, Qatar, Saudi Arabia, Trinidaed and Tobago, Venezuela and United Arab
Emirates.

Qf Based on index of gross output and hence not comparable with the national accounts
measure of production.

e/ Based on index of value added of International Standard Industrisl Classification
(I8IC) 3. The data are for the organized manufacturing sector and exclude small-scale and
handicraft production.

f/ Gross domestic product adjusted for change in terms of trade.

g/ Based on data for trade valued in United States dollars by using IMF conversion
factors. Because of variations in the composition of trade and inadegumte reporting of
transaction prices, estimates of average unit values of exports and imports and of the
associated changes in the terms of trade are slways sublect to comsiderable uncertainty and
the extraordinary changes in commodity prices in the 1971-1976 pericd have made the results
unusually dependent on the weighting system.

{Foot~-notes continued on following page)
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(Foot-notes to table 1) (continued)

h/ Unit value of exports divided by unit value of imports.

i/ Average price of primery commodities {other than petroleum) and non-ferrous
metals exported by developing countries divided by the average unit value of
manufactured goods exported by the leading developed market economies.

Q/ Quantum of exports multiplied by the changes in the terms of trade.

k/ Gold {valued at SDR 35 per fine ounce), SDR, convertible foreign exchange
and reserve positions in IMF, measured in United States dollars.

1/ Current value of international reserves deflated by average unit value of
developing country imports,

m/ Disbursed portion of the external public and publiecly guaranteed debt of
79 developing countries.

n/ Current value of external public debt deflated by average unit value of
developing country exports,
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Table 2. World production: annual growth rates,
by country group, 1971-1976

{Percentage change from preceding year)

Average
Item and country group _ 1971-1976 a/ 1971 1972 1973 1970 1975 1976 af
Gross_domestic product b/

Sum of country groups 4.0 L.k 5,4 5.6 2,0 0.6 5.4
Developed market economies ¢/ 3.2 3.7 5.4 5.9 0.2 -1.,2 5.2
Developing countries &/ 5.7 5.5 6.0 7.1 5.8 3.6 6.2
Centrally plenned economies e/ f/ 6.1 6.1 5.0 8.7 6.3 5.k 5.3

Agricuttural production g/

Sum of country groups 2.3 2.9 0.1 5.2 0.8 2.3 3.0
Developed merket economies ¢/ 2.2 5.3 - 2.5 2.5 2.4 1.6
Developing countries d/ 2.h 0.8 - 3.2 2.3 5.3 2.9
Centrally planned economies e/ 2.1 2.k -0.3 11.9 vl 1 -5.0 8.3

Industrial production h/

Sum of country groups 5.1 b3 7.1 8.8 3.2 ~0.8 7.9
Developed market ecohomies ¢/ 3.3 2.4 7.0 6.9 0.2 -6,0 8.4
Develcoping countries df 6.7 7.0 7.9 10.3 5.3 1.0 8.6
Centrally planned economies ef 8.2 T.7 7.0 8.0 9.1 8.5 6.8

Source: Centre for Development Planning, Projections and Policies of the United Nations Secretariat,
based on United Nations, Monthly Bulletin of Statistics and Yearbook of Wational Accounts Statisties;
"Survey of economic and social conditions in Africa, 1975" (E/CN.14/645, parts I and I11); Economic and
Sociel Survey of Asie and the Pecific, 1975 (Sales No. E.76.II.F.1); Food and Agriculture Orgenizetion of
the United Nations, Monthly Bulletin of Agricultural Economics and Statistics {FRome); informetion supplied
by the Department of Agriculture of the United States of Americe snd other nationsl sources.

Note: Methods of estimation differ among the production components and amwong the country groups.
For this reason and elso because of the problem of assigning weights to the country groups, the sggregeted
chenges should be interpreted with caution., The over-all figures provide no more than a rough indicator of
the magnitude of year-to-year changes.

a/ Preliminary, based in some cases on data for a period of less than 12 months and, in some of the
developing countries, on indicators,

b/ Measured at constant market prices.

gj Sorth America, northern, southern and western Europe, Australia, Japan, New Zealand, South Africa,

¢/ Letin America and Caribbean srea, Africa (other then South Africa), Asim (other than China,
Democratic People's Repuhlic of Korea, Japan, Mongoliam and Socielist Republic of Viet Nam).

e/ Eastern Europe and USSR.

;f Data refer to nei materiel product and are not strictly comparabie to those of ithe other country
groups.

g/ Based on index of gross output and hence not comparable with the national acecounts measure of
production. Methods of estimation differ among the country groups.

h/ Based on index of value added, except in the centrally planned economies, for which the index is
besed on gross output at constant prices; as an international system of weights is used for aggregating
the various industrial branches, the results tend to differ siightly from those cbtained from an
aggregation of nationel industrial produetion indices. In most developing countries, the data are for
the organized industrial sector and exclude smalli-scale and handicraft production.
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ghle 3. Developing countries: gross domestic product growth
by income groups, 1971-1976

{Percentage change from preceding year)

Average
Country group 1971-1976 1971 1972 1973 1974 1975 1976 &/
A11 developing countries 5.7 5.5 6.0 7.1 5.8 3.6 6.2
Petroleum-exporting
countries b/ 7.5 6.2 7.0 8.4 85 b3 105
Petroleum-importing
countries 5.3 5.3 5.7 6.9 5.3 3.k 5.1
Countries with per capita
income in 1970 of:
Less than $200 3.9 2.5 3.2 5.5 1.8 5.5 b7
lLeast developed
countries ¢/ 3.3 -2.0 4.7 L .8 2.9 5.h 3.6
Others k.1 3.h 2.9 5.6 1.5 5.7 4.8
Between $200 and
$499 6.0 59 6.1 6.6 6.3 k2 69
$500 and over 6.0 7.3 7.3 8.4 T.b 1.0 h.6

Source: Centre for Development Planning, Projections and Policies of the
United Nations Secretariat, based on United Nations, Yearbook of National Accounts

Statisties; and national sources.

a/ Preliminary.
b/ See foot-note ¢/ to table 1.

o/ As designated by the General Assembly in resolutions 2768 (XXVI) and
3487 (XxX).
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Table b, Industrial production: growth by country group, 1971-1976

(Percent&ge change from corresponding period of preceding year)

Developed Centrally
market planned Developing
Component and period economies a/ economies b/ countries a/ World ¢/
Industry &/

Average, 1971-1976 3.3 8,2 6.7 5.1
197k 0.2 9.1 5.3 3.2
1975 6.0 8.5 1.0 -0.8
1976 e/ 8.4 6.8 8.6 7.9

First quarter 7.9 6.7 6.4 7.4

Second gquarter 10.0 7.5 8.5 8.9

Third quarter 8.8 6.k 9.4 8.1

Fourth quarter 6.8 6.h 10.2 7.0
Mining

Average, 1971-1976 0.7 5.6 3.8 3.1
197h -0.7 5.1 1.8 1.9
1975 ~1.6 6.7 -8.2 ~1.0
1976 e/ 1.9 k.6 8.4 5.7

First quarter ~0.4 3.2 I 2.1

Second quarter 0.3 5.1 6.7 3.7

Third quarter 3.8 5.5 6.8 5.3

Fourth gquarter 3.7 4.8 16.1 T.7
Manufacturing

Average, 1971-1976 3.2 8.5 7.3 5.2
197k - 9.6 6.1 3.h
1975 -6.6 8.7 2.9 -1.0
1976 e/ 8.8 7.0 8.6 8.2

First quarter 8.4 7.0 6.9 7.8
Second quarter 16.6 7.7 8.8 9.5
Third quarter 9.5 6.k 10.3 8.5
Fourth quarter 7.1 6.5 8.8 7.0

Source: Centre for Development Planning, Projections and Policies of the
United Nations Secretariat, based on United Nations, Monthly Bulletin of Statistics.

g/ As defined in table 2, except that Israel has been inecluded with the
developed market economies and Turkey with the developing countries.

b/ Eastern Europe and USSR,
¢/ Sum of country groups,
da/ ISIC 2-k,

e/ Preliminary.
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Table 5. Manufacturing production: growth by branch and
country group, 1971-1976

(Percentage change from corresponding period of preceding year)

Country group and branch Average 1974 1975 19763/ 1976 guarters a/
1971-1976 First Second Third Fourth
World

Light manufacturing b/ .o 1.6 0.2 6.1 T.2 6.5 5.k 5.6
Food 3.9 Bh 1.3 3.7 h.1 3.3 3.1 4.6
Textiles 3.7 -0.8 0.2 7.3 11.9 8.7 .l bk

Heavy manufacturing ¢/ 5.8 h.2 -1.6 9.2 8.0 10.9 10.0 T.8
Chemicals 6.4 3,7 -1.% 10.7 1.4 12.6 10.7 8.2
Basic metals 3.2 2.8 -8.2 §.5 L.6 12.1 1l2.4% 5.0
Metal products 6.4 h.g 0.2 9.2 8.2 10.3 9.6 8.6

Developed market economies &/

Light mapufacturing b/ 2.9 -1.1 -3.2 7.8 10.6 9.0 6.9 5.1
Food 3.1 1.9 -1.1 5.1 7.0 5.1 TN TR T §
Textiles 2.4 0TI T 0 | 9,1 18.2 12.6 6.1 0.4

Heavy manufacturing o/ 3.4 0.6 8.7 g.b T7.% 11.4  10.8 8.1
Chemicals 5.3 1.4 -6.5 12,5 1k.1 15.2 12.1 8.8
Bagic metals 1.0 0.8 -16.5 7.8 -1.h 11.3 1k.9 8.1
Metal products 3.6 0.k 6.k 8.8 7.4 1L0.2 9.5 8.3

Centrally planned economies e/

Yight manufacturing b/ 5.3 6.9 5.5 2,5 1.7 1.7 1.5 &.2
Food L.6 T.h k7 -0l -l.2  -0.8 -1.h 0 3.3
Textiles 5.7 6.2 5.5 4.8 3.3 3.3 3.2 9.4

Heavy manufacturing c/ 9.8 10.6 10.2 8.7 9.2 10.1 8.3 6.8
Chenmicals 9.5 10.3 10.6 7.5 6.7 8.2 7.9 T.1
Basic metals 6.5 5.9 6.8 8,6 15.6 1k.0 T.7T 1.7
Metal products 10.9 12.1 11.0 9.5 9.5 10.5 9.1 8.9

Developing countries 4/

Light manufacturing b/ 6.0 3.5 3.9 7.6 6.7 7.7 7.8 8.0
Food, 5.7 6.3 2.5 8.0 6.6 7.3 g.5 8.7
Textiles h.8 0.4 L.k 6.3 9.0 6.7 1.6 8.7

Heavy manufacturing ¢/ 8.7 8.8 2.3 9.8 T.1 9.8 12.9 9.6
Chemicals 6.6 3.3 1.1 8.7 8.4 9.7 10.1 T.0
Bagic metals 8.1 10.8 L.5 12.0 5.0 10.2 16.5 15.9
Metal products 11.3 13.4 2.6 10.4 6.7 9.4 14.3 10.8

(Source and foot-notes on following page)
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(Source and foot-notes to teable 5)

Source: Centre for Development Planning, ProjJections and Policies of the
United Nations Secretariat, based on United Nations, Monthly Bulletin of Statistics.

a/ Preliminary.
b/ ISIC 31-33, 342, 355-356.
g/ ISIC 341, 351-354 and 36-38.

d/ As defined in teble 2, except that Israel has been included with the
developed market economies and Turkey with the developing countries.

e/ Eastern Europe and USSR.
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Table 7. Developed market economies: manufacturing production,

growth by branch and country group, 1971-1976

(Percentage change from corresponding period of preceding year)

Average

1976 guarters a/
10715576 1974 1975 19764/

—First Second Third Fourth

Country group and branch

Developed market economies b/

Light manufacturing ¢/ 2.9 -1.1 -3.2 7.8 10.6 9.0 6.9 5.1
Food 3.1 1.9 -1.1 5.1 7.0 5.1 h4.k L1
Textiles 2.k bbb ka1 9.1 18.2 12.6 6.1 0.4

Heavy manufacturing 4/ 3.4 0.6 -8.2 9.4 7.4 11.4 10.8 8.1
Chemicals 5.3 1.b -6.5 12.5 1k.1 15.2 12.1 8.8
Basic metals 1.0 0.8 -16.5 7.8 -1.h 11.3 1k.9 8.1
Metal products 3.6 o.h 6,4 8.8 7.4 10.2 9.5 8.3

North America

Light manufacturing ¢/ 3.7 ~-0.7 ~-1.9 10.2 15.h 11.6 8.3 6.2
Food 3.0 2.4 2.0 6.7 10.3 5.5 5.8 5.0
Textiles b1 -3.b -0.8 120.0 26.8 17.3 L.» ~h.

Heavy menufacturing d/ 3.8 -0.2 8.0 11.h 9.1 1k.6 12.6 9.5
Chemi.cals 6.1 2.0 -2.8 14k 17.6 17.1 12.5 10.9
Basic metals 0.1 ~1.6 -20.6 9.9 2.5 17.6 18.8 7.5
Metal products 4.1 -0.4 -6.8 10.8 8.4 12.9 11.8 10.0

Western Europe

Light manufacturing ¢/ 2.5 -0.4 4.6 6.0 6.5 6.9 6.3 .6
Food 3.4 1.8 -0.1 3.9 5.1 5.2 2.7 2.9
Textiles 1.6 -2.5 ~6.7 7.9 11.0 9.0 8.9 3.5

Heavy manufacturing 4/ 2.6 2.3 -7.6 5.7 bk 7.0 7.3 L.2
Chemicals 4.5 2.1 -10.1 10.8 10.2 13.8 13.0 6.6
Basic metals 0.9 k.3 ~15.3 6.0 -2.6 8.1 14.6 5.7
Metal products 2.5 2.0 4.3 k.0 L. b5 3.5 3.5

Source: See table 5.
a/ Preliminary.

b/ As defined in table 2, except that Tsrael has been included with the
developed market economies and Turkey with the developing countries.

e/ ISIC 31-33, 342, 355-356.
4/ ISIC 341, 351-35h and 36-38.
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Table 8.

(Percentage change fronm corresponding period of preceding year)

Developing countries:

manufacturing production,

growth by branch end country group, 1971-1976

Country group and branch

Average
19711976

197h

19735

1976 a/f

1976 querters af

First Second

Third

Fourth

Developing countries b/

Light menufacturing o/
Food
Textiles

Heavy menufacturing d/
Chemicals
Basic metals
Metal products

Vestern hemisphere

Light menufacturing ¢/
Food
Textiles

Heavy manufacturing d/
Chemicals
Bagic metais
Metal products

Agis b/

Light menufacturing ¢/
Food
Textiles

Heavy manufacturing 4/
Chemicals
Basic metals
Metel products

N, N R

.

H Moo U o

ot

OO R 03
WAV WD h D

LI

bt g

Source: See table 5.

&/ Preliminsry.

b/ As defined in table 2, except that Israel has been included with the developed market
economies and Turkey with the developing countries.

¢/ ISIC 31-33, 3k2, 355-356.
4/ ISIC 341, 351-354 and 36-38.
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Table 9. Developing countries: industrial production,
grovth by country group, 1971-1974

(Percentage change from corresponding period of preceding year)

Component and period 22§§%§§;2g§/ hzgfzgigre Asiw af
Industry b/

Average, 1971-1976 6.7 6.6 7.5
197k 5.3 6.3 b6
1975 1.0 0.9 1.3
1976 ¢/ 8.6 6.5 12.1

First quarter 6.4 5.0 10.0

Second quarter 8.5 5.0 13.3

Third quarter 9.k 8.3 10.7

Fourth quarter 10.2 6.6 1.6
Mining

Average, 1971-1976 3.8 0.9 6.5
197L 1.8 3.6 1.7
1975 -8.2 -6.1 -8.6
1976 ¢/ 8.4 3.5 9.k

First quarter h.1 2.3 5.9

Second guarter 6.7 5.5 7.1

Third quarter 6.8 .1 b7

Fourth quarter 16.1 2.5 20.2
Manufacturing

Average, 1971-1976 7.3 7.2 7.6
197h 6.1 6.5 5.7
1975 2.9 1.1 5.2
1976 ¢/ 8.6 6.9 13.1

First guarter 6.9 5.3 11.2
Second guarter 8.8 6.0 15.6
Third quarter 10.3 9.2 13.2
Fourth guarter 6.9 12.5

Source and foot-notes: See table b,
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Table 10. World a/ production of major industrial products, 1970-1976

1970 (millions Percentage change from preceding year

Commodity Oist§225c2§gggt l9$¥f;;%2 p/ 197k 1975 1976 E/
Coal ¢/ m 17T 1.6 1.0 5.1 3.3
Petroleum, crude 4/ 2 249 3.7 - -5.9 7.9
Electricity e/ (billions of

k¥Wh) L 838 5.6 2.9 2.9 6.3
Cement 559 3.h 0.h -1.6 3.5
Pig iron f/ 418 3.1 3.1 -8.1 8.6
Steel, crude 576 2.2 1.7 -8.1 h.5
Copper, smelter 6.2 3.5 1.9 =5 ST
Zine L.7 0.k 0.6 -8.2 1.2
Lead 3.1 0.4 1.9 b5 1.6
Tin g/ 0.2 -0k -3.8 -1.1 2.3
Aluminium 9.5 6.3 9.0 -8.6 3.0
Merchant vessels (millions of

grt) h/ 21.7 T.7 8.1 L1 -6.5
Passenger cars (millions) 22.6 5.1 -13.5 -2.9 17.7
Commercial vehicles

(miliions) 6.8 6.7 -1.2 -9.5 23.2

Source: Centre for Development Planning, Projections and Policies of the
United Nations Secretariat, based on United Naticns, Monthly Bulletin of Statistics.

a/ Not including production of China.

b/ Preliminary, based in some cases on three gquarters figures.
¢/ Including coal-equivalent of brown coal and lignite.

4/ Excluding natural gas liquids.

g/ Hydro, geothermal, thermal and nuclear power produced by public utilities
and establishments generating for their own use.

£/ Including ferro-alioys.

g/ Excluding Germun Democratic Republic and Democratic People's Republic of
Korea.

L/ Gross registered tons. Tonnage launched outside the German Democratic
Republic and the USSR.
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Table 11. Price indices of non-ferrous base metsls
in international trade, 1971-1976

Index {corresponding quarter of
Index previous year = 100)

(1970 = 100) 1976 &/ . — L1976 quarters a/
Commodity group 1974 1975 1976 a/ ~ First Second Third Fourth
Hlon-Fferrous metals 153 120 131 109 97 112 119 113
Aluminium 12k - 1ky 152 108 101 104 112 11k
Copper 146 88 100 11k 98 120 126 110
Lead 197 138 151 109 65 11k 139 1h3
Tin 220 186 205 110 91 107 120 127
Zinc 326 254 248 98 91 99 10k o7

Scurce: Centre for Development Planning, Projections and Policies of the
United Nations Secretariat, based on data supplied by the Statistical Office of the
United Nations.

a/ Preliminary.
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Table 12. Crude petroleum production, 1970-1976
Percentage change from preceding year
Production,
1970 Annual
{millions averege
Country and group of tons} 1971-1976 1971 1972 1973 1974 1975 1976 a/
World 2 270 h.o 5.8 5.k 9.7 0.5 ~5.1 7.6
Developed market
economies 569 -1.2 0.2 2.0 0.6 RN ~hh 21,0
United States of
Americs 475 -2.6 -1.8 0.1 2.7 b7 -6 -2.0
Other 9k 5.0 10.1 11.0 13.9 4.3 3.5 2.7
Developing merket
economies 1 310 i 7.7 6.3 12.9 -0.3 9.5  10.9
OPEC b/ 1 165 h,8 8.k 6.9 1h.1 -0.6  -11.h 0 12.h
In Letin America 19k ~6.3 -h,6 ~T.1 8.1 ~11.6 -20.9 -1.9
Venezuela 194 ~7.5 b6 -9.1 L. b ~11.h -21.3  -3.1
In Africa 267 0.6 -5.8 1.1 3.9 -T.6 -10.9 15.9
Mgeris 47 1.2 -22.9 35.5 0.6 ~2.,0 ~T.5 3.1
Libyan Arab
Jamshiriya 160 -6.8 ~17.0 -18.6 ~2.4 -30.1 0.1 30.6
Nigeria 5h 12,6 0.9 19.0 11.9 G.6 -20,8 15.3
In Far Fast 4o 10.4 5.3 21.9 23.2 2.7 ~h,1 1b,2
In West Asia 662 8.4 18.2 11.2 17.6 2.9 ~11.6 0 12.h
Iran 161 8.0 18.6 11.% 16.2 2.7 -~11.1  10.2
Irag 76 7.8 9.6 -15.1 39.7 2.4 20.5 -5.2
Kuwait 151 b, 9 Te2 2.5 ~B.2 -15.6 -18.2 3.1
Sagudi Arabia 188 15,8 26.7 25.6 25.9 11.6 16,6 21.2
United Arab Emirstes 38 17.1 35.8 13.9 27.5 9.4 1.0 15.2
Other developing
countries 1ks 3.9 2.3 1.5 2.6 3.6 8.1 5.1
Centrally planned
economies 391 8.2 1.7 6.7 10.9 9.1 8.1 6.6
USSR 353 6.7 6.8 6.2 7.1 7.0 6.7 6.1
Other 38 19.1 15.9 10.8 Lz.0 22.3 15.9 7.8

Source: Centre for Development Flanning, Prolections and Policie
pased on United Netions, An Extract of Global Energy Stetistica; and The Petro

a/ Preliminary.

b/ Algeria, Ecuador, Gabon, Indonesia, Iren, Irag, Kuwsit, Libyan
Saudi Arebia, United Arab Emirates and Venezuels.

¢ of the United Netions Secretariat,
1eum Eeonomist {London).

Arab Jamehiriya, Nigeris, Qatar,




Table 13. World agricultural production, 1971-1976

(Percentage change from preceding year)

Average
Country group 1971-1976 a/ 1974 1975 1976 &/

World 2.3 0.8 2.3 3.0
Developed market economies 2.2 2.5 2.4 1.6
North America b/ 3.0 0.8 5.8 3.9
Western Europe c/ 1.5 h.9 ~2.3 ~0.8
Japan 1.6 c.8 5.6 -
Southern hemisphere @/ 1.8 L.k 2.1 1.6
Developing countries 2.k 2.3 5.3 2.9
Latin America g/ 2.3 5.6 0.8 5.2
Africa £/ 1.3 6.9 1.6 4.0
Near Fast g/ 3.6 8.5 5.7 L.T
Far Fast h/ 2.6 ~1.5 7.6 1.4
Other developing countries i/ 1.7 3.4 2.k 2.k
Eastern Furope and USSR j/ 2.1 4,1 -5.0 8.3

sources: Centre for Development Planning, Projections and Policies of the
United Nations Secretariat, based on data supplied by the Food and Agriculture
Organization of the United Nations.

a/ Preliminary.

b/ Canada and United States of America.

g/ Including Yugoslavia but excluding Cyprus and Turkey.

4/ Australia, New Zealand and South Africea, including Israel.

e/ Antigua, Argentina, Bahames, Barbados, Belize, Bolivia, Brazil, Cayman
Isiands, Chile, Colombia, Costa Rica, Cuba, Dominica, Dominican Republie, Eeuador
(including Galapagos Islands), EL Salvador, Falkland Islands {Malvinas), French
Guiana, Grenada, Guadeloupe, Guatemala, Guyana, Haiti, Honduras, Jameica, Martinique,
Mexico, Montserrat, Netherlands Antilles, Nicaragua, Panama, Paraguay, Peru,

Puerto Rico, S5t. Kitts-Nevis-Anguilla, St. Lucia, St. Vincent, Surinam, Trinidad and
Tobago, Turks and Caicos Islands, Uruguay, Venezuela, Virgin Islands (United Kingdom) ,
Virgin Islands (United States).

£/ Algeria, Angola, Benin, Botswene, British Indian Ocean Territory, Burundi,
Cape Verde, Central African Empire, Chad, Comoro Islands, Congo, Equatorial Guinea,
Zthiopia, French Territory of the Afars and the Issas, Gabon, Gambia, Ghana, Guinea,
Guinea-Bissau, Ivory Coast, Kenya, Lesotho, Liberia, Madagascar, Malawi, Mali,
Mauritania, Mauritius, Morocco, Mozambique, Namibia, Niger, Nigeria, Réunion,
Rhodesia, Rwanda, St. Helena, Sao Tome and Principe, Senegal, Seychelles, Sierra
Leone, Somalia, Southern Rhodesia, Spanish North Africa, Swaziland, Togo, Tunisia,
Uganda, United Republic of Cameroon, United Republic of Tanzania, Upper Volta,
Western Sahara, Zaire, Zambia.

(Foot-notes continued on following page)
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(Foot-notes to table 13) (continued) .

g/ Africa: Tgypt, Libyan Arab Jamahiriya, Sudan. Asia: Afghanistan, Bahrain,
Cyprus, Gaza Strip (Palestine), Iran, Irag, Jordan, Kuwait, Lebanon, Oman, Qatar,
Saudi Arabia, Syrian Arab Republic, Turkey, Upnited Arsdb Emirates, Yemen Arab
Republic, Democratic Yemen.

h/ Bangladesh, Bhutan, Brunei, Burma, Democratic Kampuchea, Hast Timor,
Yong Kong, India, Indonesia, Lao People's Democratic Republic, Macau, Malaysia,
Maldives, Nepal, Pakistan, Philippines, Republic of Korea, Sikkim, Singapore,
Syi Lanka, Thailand.

i/ North America: Bermuda, Greenland, S5t. Pierre and Miquelon. Oceania:
American Samoa, Canton and Enderbury Islands, Christmas Island (Australial,
Cocos (Keeling) Islands, Cook Islands, Fiji, French Polynesia, Gilbert and Hllice
Islands, Guam, Johnston Island, Midway Tslands, Nauru, New Caledonia, New Hebrides,
Wiue Island, Norfolk Island, Pacific Islands, (Trust Territory), Papua New Guinea,
Piteairn Island, Solomon Islands, Tokelau Islands, Tonga, Tuvalu, Wake Islend,
Wallis and Futuna Islands, Western Samoa.

4/ Alvania, Bulgaria, Czechoslovakia, German Democratic Republic (including
Tast Berlin), Hungary, Poland, Romania, USSR.
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Table 15. Price indices of food-stuffs in international
trade, 197L-1976

Index (corresponding quarter of
previous year = 100)

Index
(1970 = 100) 1976 quarters a/
Commodity group 197k 1975 1976 a/ 1976 a/ First gecond Third Fourth

Tood-stuffs 232 219 21h 98 8l 101 102 107
Cereals o262 232 204 88 86 93 88 83
Wheat 200 258 225 87 91 g8 85 15
Rice 301 231 169 73 70 72 T4 77
Maize 196 191 183 96 82 gh 103 106
Beverages 155 159 263 165 128 181 164 186
Coffee 132 1kt 278 189 154 223 180 199
Tea 130 133  1ke 107 87 99 118 129
Cocoa 251 219 292 135 95 130 1h1 169
Meat 161 176 18k 105 101 100 108 112
Beef 157 157 168 107 93 g7 118 125
Mutton and lamb 206 193 20 106 100 101 111 11k
Sugar 579 410 237 58 43 75 63 62
Olive oil 302 328 316 96 106 100 90 91
Coconut o0il 317 124 125 101 69 90 110 1bLs
Ground-nut oil 8L 225 19k 86 70 89 83 109
Palm kernel oil 315 128 130 102 68 96 130 151
Palm ocil 258 165 15k 93 70 g3 1ok 111
Soya bean oil 297 209 158 16 5h 67 80 117
Cotton-seed oil 285 204 181 89 81 86 82 110

Source: Centre for Development Planning, Projections and Policies of the
United Nations Secretariat, based on data supplied by the Statistical Office of the
United Wations.

a/ Preliminary.
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Table 16. Vorld production of major agricultural
commodities, a/ 1970-1976

1970 Percentage change from preceding year b/
(millions Average
Commodity of tons) 1971-1976 ¢/ 197k 1975 1976 ¢/

Meat 10k.8 2.7 4.8 1.3 3.5
Wheat 319.9 3.7 ~h.5 -1.5 12.6
Barley 139.4 4.3 1.4 -8.8 1h.9
Maize 261.7 3.9 -5.6 9.5 3.3
Rice (paddy) 308.6 1.7 ~0.8 7.1 ~0.6
Potatoes 312.2 -1.1 -6.4 ~3.k 2.k
Coffee beans 3.9 ~1.0 17.2 -0, 3 ~17.0
Cocoa beans 1.5 -1.0 7.1 3.6 8.7
Tea 1.k 3.3 0.9 3.1 3.1
Sugar {raw) Th.1 2.4 - k.n 5,9
Tobacco b7 2.6 6.3 3.3 1.0
Cotton (lint) ' 11.8 0.9 1.6 ~15.0 3.7
Wool (greasy) 2.8 -1.0 -1.5 4.2 -0.7
Jute and kenaf 3.6 2.7 ~17.6 -1.5 10.5
Vegetable oils &/ 35.5 2.5 -2.2 8.0 2.2
Hatural rubber 2.9 2.8 ~1.1 ~3.2 5.8

Source: Centre for Development Planning, Projections and Policies of the
United Nations Secretariat, based on Food and Agriculture Organization of the
United Nations, Production Yearbook and Monthly Bulletin of Agricultural Economics
and Statistics (Rome).

&/ The data refer to the calendar year in which the bulk of the Crop was
harvested.

b/ Difference divided by the larger of the two.
¢/ Preliminary.

4/ These data represent the total production of oil-seeds, oil-nuts and other
0il crops harvested in the years indicated and expressed in terms of oil-equivalent.

Tl



Table 17. Export price indices of agricultural raw materials,

197L-1976
Index (corresponding quarter of
Index previous year = 100)
(1970 = 100) 1976 quarters a/ )

Jommodity group 197k 1975 1976 a/ 1976 a/ First Second Third Fourth
Agricultural raw materials ool 196 218 111 101 107 116 122
Fats, oils and oil-seeds 262 190 184 97 79 ol 101 118
Copra 312 118 126 107 62 28 135 170
Ground-nuts 221 301 177 93 15 9L ol 117
Paim kernels 282 123 137 111 66 106 140 153
Iinseed 420 307 262 85 75 8t 81 106
Soya bean 233 188 198 105 80 102 113 131
Textile fibres 245 199 a2 122 111 113 129 133
Wool okg 204 23k 115 109 106 120 124
Cotton ol 192 255 133 121 125 ikl k2
Jute 122 136 11k 8k T2 78 ol 98
Sisal 680 480 Lo5 84 62 81 102 109
Rubber 176 136 193 12 129 155 139 145

Source: C(entre for Development Planning, Projections and Policies of the
United Nations Seeretariat, based on data supplied by the Statistical Office of the
United Nations.

a/ Preliminary.
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Table 18. Elements in the world balance of payments, by
country group, 1970 and 1974-1976

(Billions of dollars)

Ttaw wnd country aroup 1970 197k 1975 1976 g/

Exports, f.o0.b.

World 311.5 832.7 867.4 oTT.7T
Market economies 280.6 T6T .k 789.3 890.8
Developed 226.2 551.1 586.7 650,4
Developing 54.3 216.3 202.6 2ko k4
Petroleum-exporting countries b/ 19.5 129.7 119.9 k1.5

Other 3k.8 B6.6 82.7 99.0
Centrally planned economies c¢/ 30.9 65.3 78.1 86.9

Imports 4/

World 325.3 8L7.5 897.9 1 010.5

Market economies 295.1 780.0 810.1 916.6
Developed 238.k 616.1 618.4 706.3
Developing 56.7 163.9 191.7 210.3

Petroleum-exporting countries b/ 12.h L .0 63.6 79.6

Other ks 3 119.9 128.1 130.7

Centrally planned economies ¢/ 36.2 67.5 87.8 93.9
Balance of trade e/

World -13.8 -1k.8 -30.4 -32.8

Market economies -14.5 ~12.5 ~20.8 -25.7
Developed -12.1 -65.0 -31.7 ~55.9
Developing -2 4 52.4 10.9 30.1

Petroleum-exporting countries b/ 7.0 85.7 56.3 61.8

Other -g.h -33.3 ~L5. kb -31.7

Centrally planned economies c/ 0.7 -2.2 -9.6 -7.0
Changes in international reserves f/

Market economies 17.5 36.9 6.9 29.2
Developed 1k.8 1.6 ~1.3 10.4
Developing g/ 2.7 35.4 8.2 18.8

Petroleum-exporting countries h/ 0.9 33.1 10.0 9.4
Other g/ 1.8 2.3 -1.8 9.3
Net change in other balance-of-payment

items i/

Market economies 32.0 ho .k 27.7 54.9
Developed 26.9 66.6 30.4 66.
Developing 5.1 ~17.0 -2.7 -11.3

Petroleum-exporting countries h/ -6.1 ~52.6 -h6.3 -52.4
Other g/ 11.2 35.6 h3.6 k1.0

(Source and foot-notes on following page)
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(Source and foot-notes to table 18)

Source: Centre for Development Planning, Projections and Policies of the
United Nations Secretariat, based on United Nations, Monthly Bulletin of Statistics;

Internabtional Monetary Fund, International Financial Statistics (Washington, D.C.):;
and national sources.

§/ Preliminary, based in some cases on incomplete information.

pj Mgeria,¥* Bahamas, Bahrain, Brunei, Democratic Yemen, Ecuador,* Gabon,*
Indonesia,® Iran,¥ Iraq,¥ Kuwait,* Libyen Arab Jamahiriya,* Netherlands Antilles,
Nigeria,¥ Oman, Qatar, Saudi Arabia,* Trinidad and Tobago, United Arab Emirates¥
and Venezuela.* The countries marked with an asterisk are members of OPEC.

¢/ Eastern Europe and USSR.

g/ Imports are valued c.i.f. for market economies and f.0.b. for centrally
planned economies.

e/ Exports minus imports.

£/ Gold (valued at SDR 35 per fine ounce), SDR, convertible foreign exchange
and reserve positions in IMF.

¢/ Excluding certain countries and territories whose international reserves
are not reported.

h/ Excluding Brunei and United Arab Emirates from the group indicated in
foot-note b/.

i/ Including errors and omissions.
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Table 19, World trade: annual growth rates, by country

(Percentage change from preceding year)

group, 1971-1976

Average
Item and country group 1971-1976 a/ 197k 1975 1976 u/
Quantum of exports
Market economies 6.6 5.4 - T 11.2
Developed 6.9 6.6 ~4,0 10.8
Developing k.9 0.2 =TT 12.9
Petroleum-exporting countries b/ L.k -1.1 -12.8 11.0
Other 6.2 1.0 ~1.h 15,1
Centrally planned economies ¢/ 8.0 10.7 5.2 6.0
Quantum of imports
Market economies 5.9 .0 -5.0 12.1
Developed 5.3 -0.6 -~7.8 13.0
Developing 8.5 12.9 7.0 8.5
Petroleum-exporting countries b/ 19.1 25,3 32,2 2h.1
Other 4.1 8.0 2.2 0.8
Centrally planned economies ¢/ 9.7 10.9 8.7 6.0
Unit value of exports
Market economies 13.9 39.9 9.1 1.1
Developed 11.5 25.0 10.9 0.1
Developing 22.2 1024 1.5 5.1
Petroleum-exporting countries b/ 33.h 200.6 6.0 6.3
Other 12.1 36.0 ~3.1 H o}
Unit velue of imports
Market economies 14,0 k3.9 9.0 1.1
Developed 13.9 k3. h 8.9 1.1
Developing 14.6 hé.0 9.3 1.1
Petroleum-exporting countries b/ 1h. b ks,0 9.3 1.0
Other 15.0 k8.0 9.3 1.2
Terms of trade
Market economies -0.1 -2.8 0.1 -
Developed 2,1 -12.8 1.8 ~1.0
Developing 6.5 38.6 -7.0 4.0
Petroleum-exporting countries b/ 16.6 107.3 ~3.0 5.2
Other ~2.5 ~8.1 -11.3 2.8
Purchasing power of exports over imports
Market econcmies 6.3 1.9 k.6 11,2
Developed 4.8 7.1 -2, 9.6
Developing 11.8 38.9 -1h.3 17.
Petroleum-exporting countries b/ 21.7 105.0 -15.5 16.8
Other 3.5 -T.2 -12.6 18.3

Source: Centre for Development Planning, Projections and Pelicies of the United Nations

Secretariat, based on United Nations, Monthly Bulletin of Statigties;

Internationel Financial Statistiecs (Washington, D.C.):

a/ Preliminary, based in some cases on incomplete information.

b/ Algeris, Bahrain, Brunei, Feuador, Gebon, Indonesiam, Tran, Iraq, Xuweit, Libyen Arab

Internstional Monetary Fund,
and national sources.

Jamshiriys, Nigeria, Oman, Qatar, Saudi Arabia, Trinidad and Tobago, United Arab Fmirastes and

Venezuela.

¢/ Eastern Europe aad WSSR.
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Table 22. Selected industrial countries: g/ changes in the
direction of trade, 19Th-1976

(Percentage change from preceding year in eurrent dollar value)

Exports f.o.b. Imports c.i.f.
Partner region 1974 1975 1976 b/ 19Tk 1975 1976 b/
World 33.7 6.7 10.1 Lo.7 0.3 15.0
tndustrial countries a/ 26.8 1.5 1k.3 27.3 2.0 12.9
Rest of Western Burope 36.5 2.4 b7 25.2 0.2 13.6
EEC 26.2 .7 1k4.0 25.6 3.0 11.9
Australia, New Zealand and
South Africa 56.2 -5.6 1.8 15.2 8.1 15.5
Centrally planned economies ¢/ Yy,0 29.8 -1.5 37.9 h.1 12.5
Developing countries 5oL 21.3 5.1 o1 .k ~-4.3 20.3
Petroleum exporters 76.6 63.9  13.7 169.8 ~3.5 20.2
Other Ls.5 L 0.5 ho.2 ~5.3 20.4
Western hemisphere 57.3 5 -5.3 L5.1 ~6.1 .8
Africa df 3.6  15.8 2.9 b1.6  -10.6 NS
West Asia e/ hg.7 22.9 2.9 59.7 -2.9 29.2
South and East Asia 37.5 2.2 L.7 33.0 -2.2 36.0

Source: Centre for Development Planning, Projections and Policizs of the
Unite@ Nations Secretariat, based on Tnternational Monetary Fund, Direction of
Trade (Washington, D.C.).

a/ Austria, Belgium, Canada, Demnmark, France, Germany, Federal Republic of,
Ttaly, Japan, Netherlands, Worway, Sweden, Switzerland, United Kingdom and United
gtates of America. These countries accounted for about 90 per cent of the foreign
trade of developed market economies in 1975.

E/ Preliminary, based in some cases on 1ess than 12 months of trade.
¢/ China, Eastern Furope and the USSR.

d/ Excluding Egypt.

e/ Including Cyprus and Egypi.
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Table 23. Developing countries: value of exports and imporss, 1970-1976 EJ

Value Percentage change fram preceding year
(Billions of dollars)

Region and {tem

Averoge
1970 197 1975 1976 b/ 19711976 v/  19Th 1975 1976 b/

Developing countries

Exporte sh.3  236.3 202.6  2ho.h 28,1 102.8 -6.3 18.7
Imports 56.7 163.9 191L7  210.% 2.k 6h9  17.0 9.7
Petroleum-exporting
countries:
Exports 15.5 129, 7  119.9  1kLb 39.2 197.3  -7.6  1B.0
Imgorts 2.h 0 o 63,6 9.6 36.2 80.3 W5 25,3
Othera:
Exports 34,8  B6.6 82.7 9,0 19,0 57,k “hs 19.7
Import s 4h.3  119,9 128.1 130.7 19.8 49,9 6.9 2.0
Western hemigphere
Exports 15.9 k6.1 Bi.T k5.3 19.¢ 66,1 -9.5 8.1
imports 17.8 52,7 55. 4 55.6 21.0 9.3 5.2 0.3
Petroleum~exporting
countries:
Exports Bl 19,0 16.1 16,8 26.7 136.9  -15.h4 Lk
Tmports 4,1 12.5 3.7 15,9 25.l 90.3 9.3 16,3
Others:
Bxports 1.8 271 25,6 28.3 15.6 37.3 -5,3 10.4
Imports 13.7 ko.2 41.8 39.7 16.4 T, T 3.9 -5.0
Arica
Exports 3.2 38,5 3k 38,8 19.7 2,1 0.8 12,7
Imports 11.1 28,3 38.0 g 2h. b 56.3 Sh b 8.3
Petroleum-exporting
countries:
Faports 5.2 21,9  19.6 2h. i 29.3 138,2  -10.7 24,5
Imports 3.0 %9 15.9 19.h 36.8 65.8 60.0 21.7
Others:
Exports 8.0 16.5 14,8 14 0.4 39.0  -10.9 -2,9
Imports 8.1 18.3 22.1 21,8 17.8 53,6 20.5 -1.h
West Asie
Exports 10,1 84,2 80.1 %5.9 b5, 4 2%0.6 -k, g 19.7
Imports 7.7 26,9 Lo,z 50.8 37.0 70.8 ha, L 26.3
Petroleum-exporting
countries:
Exports 8.9 8o.3 76,1 90, 8 47.2 2ko, 4 -5.3 19. 4
Imports h.3 17.5 29.0 38,9 by, 2 91.1 65,5 3h.2
Others:
Exports 1.2 3,9 b.o 5.1 27.1 55.6 4.3 26.3
Imports 3.3 .k 1.2 11.8 23.5 ha.s5 19.2 5.7
South ond Fast Asia
Bxports 5.1 AT.5  kEh4 60. 7 26,1 br.z 2.4 31,0
Inporta 20.2 56.0 58,1 62.8 20.8 5k.g 5.8 8.2
Petroleun-exporting
countries:
Exporta 1.2 a.h4 8.1 9,5 ho.3 7.7 -3.6 16.6
Imports 1.4 k.0 5.0 5.k 30.8 ho.8 23.6 9.4
Others:
Fxporte 13.9 39.1 38,2 51.2 24,3 35,2 ~3.1 34,0
Tmports 19,1 51.9 53.1 57.k 20.1 S6.2 2.2 8.1

Souree: Centre for Development Flanning, Projections and Policies of the United Nations
Secretariat, based onr United Natlons, Monthly Bulletin of Statisbics; International Monetery Fund,
Internations) Financial Statisties {Washington, D.C.).

a/ Exports are valued f.o0.b. and imports c.i.f.
E/ Preliminary.
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Table 2h.

Developing countries:

distribution according to change
in the value of foreign trade between 1975 and 1976

__Exports, percentage of

Tmports, percentage of

Countries 1975 Countries 1975
Percentage change export wvalue import value
Reduction 2k 9 39 31
20 or over 10 2 10
10-19.9 Q 2
Less than 10 5 20 21
Increase 76 91 61 69
Less than 10 11 13 19 20
10-19.9 24 26 17 1k
20-29.9 19 21 11 a2
30-39.9 13 25 10 18
4O and over 9 T L 5

Source: Centre for Development Planning, Projections and Policies of the
United Nations Secretariat, based on International Monetary Fund, International
Financial Statistics (Washington, D.C.).
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Pable 25. World trade and international liquidity:
current dollar value, by country group, 1971-1976

(Percentage change from preceding year)

change in

Average
Item and country group 19711976 a/ 197k 1975 1976 af
Exports, f.o.b.

World 21.0 bs. 3 ) 12.7

Market economies 21.2 hT.4 2.9 12.9
Developed 19.2 33.2 6.5 10.9
Develoring 28.1 102.8 -6.3 18.7
Petroleum~exporting countries b/ 39.2 197.3 -T.6 18.0
Other 19.0 37.b ~h.5 19.7

Centrally planned economies c/ 18.8 2h .6 19.6 11.2

Imports 4/

World 20.8 k5.0 5.9 12.6

Market economies 20.8 h6.7 3.9 13.2
Developed 19.9 ho.6 0.4 1h.2
Developing 2k .k 64.9 17.0 9.7

Petroleum-exporting countries b/ 36.2 80.3 hk.5 25.3

Other 19.8 59. 6.9 2.0

Centrally planned economies ¢/ 20.8 27.1 29.9 7.0
International reserves e/

Market economies 18.4 20.1 3.1 12.8
Developed 12.4 1.1 -0.9 7.4
Developing f/ 33.3 80.7 10.3 9.4

Petroleum-exporting countries g/ 53.5 218.8 20.7 14.9
Other £/ 18.8 8.0 ~5.9 28.5

Source and foot-notes:

See table 18,
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Table 28. Major industrial countries: growth in imports from

selected regions, 1975-1976 &/

(Percentage change between 1975 and 1976 in current
dollar value of imports)

Indusﬁrial countries b/ Centrally Developing countries

Importing ‘ planned Petroleum
country World Total EEC economies exporters Other
Canada 12.5 12.3 0.5 1k.0 .9 3.2
France 18.5 19.3 20.h 17.3 16.2 15.2
Germany, Federal
Republic of 17.6 16.3 1hk.5 25.8 190.6 22.7
Italy 1h.1 1i3.2 16.1 33.7 6.2 1h.1
Japan 12.2 5.2 7.7 -~13.6 13.2 2k, 7
United Kingdom h.5 4,0 .7 24,7 3.7 6.0
United States
of America 25.3 20.0 6.9 13.6 L. 23.0
A1l industrial
countries b/ 15.0 12.9 11.9 12.5 20.2 20.4

Source and foot-notes: See table 21.
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Table 29. Developed market economies: changes in
consumer prices, 1971-1976

{Percentage change from corresponding period in preceding year)

All developed Major Other Primary
rarket industrial industrial exporting
Ttem and period econories countries a/ countries b/ countries ¢/

Consumer price index d/

Average, 1971~1G76 8.k 8.0 8.5 13.0
197k 13.0 12.9 11.2 17.0
1975 11.1 ©10.7 10.4 16.8
1976 e/ 8.k 7.8 8.5 15.6

First quarter 8.7 8.3 8.9 14,5

Second quarter 8.3 7.8 8.9 14,2

Third quarter 7.8 7.3 8.1 14.8

Fourth quarter T.7 T.1 8.2 14.5
Retail food prices I/

Average, 1971--1976 9.8 9.5 8.2 1k.1

1976 e/f 8.9 8.0 9.3 17.1
Pirst quarter 9.3 8.6 10.1 15.1
Second quarter 8.8 7.9 9.9 15.7
Third quarter 7.4 6.5 8.4 14.9
Fourth quarter 7.3 6.2 8.6 16.5

N

Source: Centre for Development Planning, Projections and Policies of the
United Nations Secretariat, based on United Nations, Monthly Bulletin of Statistics

and Yearbook of National Accounts Statistics.

a/ Canada, France, Germany, Federal Republic of, Italy, Japan, United Kingdom
and United States of America,.

b/ Austria, Belgium, Denmark, Finland, Luxembourg, Netherlands, Norway, Sweden
and Switzerland.

E/ Australia, Cyprus, Greece, Iceland, Ireland, Malta, New Zealand, Portugal ,
South Afrieca, Spain, Turkey and Yugosiavia.

d/ Geometric mean of national indices weighted by private consumption in 1970.
e/ Preliminary.

i/ Geometric mean of national indices weighted by food consumption in 1970.
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Table 31. Developed market economies: trends in employment

1970-1976
(Index, 1970 = 100)
Total employment Manufacturing employment
Category and country 197h 1975 1976 197k 1975 1976
Clear upward trend
Australia 109 109 111
Canada, 118 120 123
Italy 105 106 107 107 107 108
Japan 108 108 110
New Zealand 110 112 113
Horwvay 103 105 110
South Africa 109 110 113 113 116 118
Sweden 105 107 108
United States of America 110 108 112
Yugoslavia 119 126 133 121 12k 128
Clear downward trend
Denmark G8 88 87
Germany, Federal Republic of 100 96 95
Netherlands g2 88 85
Switeerland ok 86 8o
United Kingdom 95 g0 87
Partial recovery in 1976
Australia 102 gk 96
Canada 109 103 10k
United States of America 10k 95 98
Recession in 1976
Finland 11k 115 113 111 110 104k
Luxembourg 108 106 103
Sweden 108 1090 105
Unecertain trend
Austris 107 102 100
France 102 99 g9 103 100 100
Japan 105 99 99
Horway 101 104 102

Source: Centre for Development Planning, Projections and Policies of the United
Nations Secretariat, based on United Nations, Monthly Bulletin of Statistics; and
Organisation for Economic Co-operation and Development, Labour Force Statistice
(Paris).
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Table 32. Developing countries: changes in consumer prices,

19'75-1976

{Percentage)

Percentage change in

consumer prices Population
in 1976 a/ Countries affected
In countries with less inflation
than in 1975 b/ 65.8 67.1
Decline 5.3 5.9
0 - 4.9 18.4 39.0
5 - 9.9 18.k 10.9
10 - 1k.9 11.8 3.2
15 - 19.9 5.3 5.8
20 and over 6.6 2.k
In countries with more or less the
same inflation as in 1975 b/ 1k.5 15.6
0~ k.9 - -
5~ 9.9 5.3 1.2
10 ~ 1L.9 6.6 10.8
15 and over 2.6 3.6
In countries with more inflation
then in 1975 b/ 19.7 17.3
0 - k.9 2.6 2.7
5=~ 9.9 - -
10 - 1k.9 3.9 0.6
15 - 19.9 2.6 0.8
20 and over 10.5 13.2

Source: Centre for Development Planning, Projections and Policies

of the United Nations Secretariat, based on United Nations,
Bulletin of Statistics.

a/ Up to December 1976 or latest month.

Monthly

rrer——_———

b/ Based on a comparison of average prices in 1974, 1975 and 1976.
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Table 33. Developing countries: distribution according to
change in consumer prices, 19T74-1976

Year-to-year change in

consumer price index Percentage of countries
(percentage) 1974 1975 1876
Decline - - P,
Increase of 0 - 4.9 3 8 17
2~ 9.9 9 18 28
10 - 14,9 17 21 22
15 - 19.9 30 26 9
20 and over ] 26 18

source: Centre for Development Planning, Projections and
Policies of the United Nations Secretariat, based on United Nations,
Monthly Bulletin of Statistics.
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(Foot-notes to teble 36)
T P T A
s/ Exports f.o.b. minus imports c¢.i.f.

b/ Gold (valued at SDR 35 per fine ounce), SDR, convertlble foreign exchenge
and reserve positions in the International Monetary Fund. ‘

¢/ Preliminary.

d/ African, West Asian and western hemisphere petrolewm-exporting countries
and Indonesia. .

e/ Bahamas, Ecuador, Netherlands Antilles, Trinidad and Tobago, Venezzela.
f/ Mpgeria, Gabon, leyan Arab Jemghitriyse and Nigeria.

g/ Bahrain, Iran, Irag, Kuwait, Oman, Qataer, Saudi Arabia and United Arab
Emirates.

I/ Indonesia.
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Table 37. Developing country use of international bond and
Furo~currency markets, 1975-1976

211 developing Petroleum Other developing
countries exporters countrieg
Ttem 1975 1976 a/ 1975 1976 af 1975 1976 a/
International honds
Public:
Number of countries 6 9 2 2 U 7
Amount (millions of
dollars) 183 782 50 129 133 652
Private:
Wumber of couniries i 5 - 1 L 4
Amount {(millions of
dollars) 60 11k - 10 60 10kL
Published Buro-currency
credits
Numher of countries 37 32 10 T 27 25
Amount (millions of
dollars) 10 983 14 729 3 213 L 2ho 7 770 10 489

Source: Centre for Development Planning, Projections and Policies of the
United Nations Secretariat, based on World Bank, Borrowing in International Canital
Markets (Washington, D.C.), various issues.

a/ Preliminary.
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Table 38. Use of International Monetary Fund facilities,

197h-1976
Country group and item 197h 1975 1976
Developed market ecopnomies
Wumber of countries with net drawings 1C 13 13
net repayments - - 1
Amount of drawings (millions of SDR):
Gross 2 365 2 581 L 1ke
Het 2 203 2 581 3 649
Developing countries
Fumber of countries with net drawings 34 37 TS
net repayments 17 10 10
Amount of drawings (millions of SDR):
Gross 1 688 1977 2 715
Net 1274 1578 1 9ks5

Source: Centre for Development Planning, Projecticns and Policies of the
United Nations Secretariat, based on International Monetary Pund, Internstional

Financial Statistics (Washington, D.C.).
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Tahle 39. Developing countries: distribution of reserve ratios, 1976

{Percentage)

Ratio of international
reserves at end of 1976 to Gross domestic
merchandise imports, 1975 Countries Population product
Less than 8.33 13 3
8.3hk-16.67 17
16.68-25.00 7 13 16
25,.01-33.33 11 10 7
33.3L4-41.67 11 11 26
41.68-50.00 7 3 3
50.01~58.33 9 38 7
58.34-66.67 - - -
66.68-75.00 8 2 3
75.0L and over 16 13 18

Total a/ 87 16 29

gource: Centre for Development Planning, Projections and Policies of the
United Nations Secretariat, hased on International Monetary Fund, International
#inancial Statistics (Washington, D.C.).

a/ Number of countries for which international reserve data are available;
mid-1973 population in millions; 1973 gross domestic product in billions of
dollars.
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Table h0. Developed market economies: growlh of gross
product, metual 1971-1976, forecest 1577

{Percentage chanpge Trom preceding yeer)

hetusl Foregast, 1977
Averapge ) -
Country and group 1971-1976 1975 1976 Hationni  ORCD LINK af WIESR b/ Other ¢/
peveloped market economies 3.2 .2 5,2 h.s af k.5 h.0-h. 8
Seven major countries e/ 3.1 -1.k 5.5 L.5 k.0 h.8 HI
Cnnnda h.6 0.6 h.6 3.5 3.5 3 3.7 3.0
France 3.8 1.3 4.9 h.8 3.0 3.4 3.2 3.0
Geymany, Federal
Republic of 2.3 -3.3 5.6 %.,5-5.0 3.5 5.6 5.0 5.0
Ttaly 2.7 -3.7 5.5 0 -0.5 2.9 0 0.5
Japan 5.6 2.k 6.3 6.7 6.0 5.l 6.5 6-1
United Kingdem 1.8 -1.3 0.9 1.% 1.0-1.5 1.8 6.9 1.5
United States
of America 2.7 1.7 6.1 h.9 1/ h.5 4/ 5.h 5.0 h.5-5.0
Other Buropean countries
Austris h.o -2.0 h.8 .o 3.25 b8 b0 3.0-k.0
Belgium 3.6 -2.0 3.9 h.o 2.5 h.p 2.7 h.0-5.0
Denmari 2.6 -1.0 L8 2.5 1.75 2.0 1.0
Finland 3.5 0.1 1.0 5.0 3.5-h.0 0.7 3.0 1.0 g/
Greece 5.2 6.0 5.8 5 i
Ireiond 2-1 ~{.5 3.5 2.5 3.3 2.5
Luxembourg, 2.0 -7.7 2.9 3
Netherlands 3.2 -0.9 3.7 b.5 3.25 h.3 1.5
Horway .7 1.3 5.0 8.0 7.0 7.0 61
Portupal 5.3 -2.7 5.0 5.0
Spain k.9 0.8 2.0 1.5 2.5 2
Sweden 2.2 0.5 2.0 1.1 2.25 1.5 1.5 0.2, 2.5
Switzerland 0.5 -T.h -0.8 (.1 1.5 1.5 4.0
Turkey 1.6 8.8 8.1 1.3
Yupgoslevia 5.7 3.7 3.8 5.5
Furcpean Economic
Communiby 2.6 -2.2 4.3 2.5 3.5
Southern hemisphere
Austreliae 3.3 -0.2 1.3 3.25 1.0 3.5
Hew Zealand 2.2 -1.0 1.5 ~0.5 ~1.0
South Africa 3.7 2.1 1.k ~3.0 1.0

Gouree: Centre for Development Planning, Projections and Folicies of the United Wations Secretariet,
pased on United MHations, Yearbook of Hational Accounts Statistics end Honthly Pulletin of Statistics:
Orpanisation for Eeonomic Co-cperation and Development, Feonomic Outlook (Paris), December 1976, and revised
forecasts, March 1977 and country Surveys; LINK project pre-linkoge Torecasts (Hew York), March 1977,
Hetionel Institute of Economic and Goeial Resenrch, Haotional Institubte Feonomic Review (London),

February 1977; Commission of the European Communities, The Fconomic Situation in the Community (Peris),
Pecember 1976; snd national sources.

a/ Internationel Research Group of Fronometric Model Puilders.
b/ Natiopal Institute for Feonomic and Social Research.

¢/ The United Hations Feonomic Commission for Durope, the Commission of the Furopean Feonomic
Community, the Tcenomist Intelligence Unit, Conference Board of Canmdn, Paris Chamber of Commerce, vyariocus
private rescarch institubtes and banks in Japen, Bonk of Ameries, Austrian Institute forx Teonomic Research,
Suise Rank Cerporation, Report of the Danish Feonomic Council's Three Chairmen, Feonomic Commitiee of the
Industrinal Council for Sociel and Feonemie Ntudies, Sweden, Feonomic Resesrch Tnstitute, Bweden.

a4/ In March 1977, CFCD forecast rhat stimulative measures in the United States economy vwould hoost
United States prowth to an annual rate of 4 per cenl by the second half of 1977 and would result in reisiopg
pconomic rrowth in the OFCH area te an annual rate of about h.5 per cent in the latter nart of 1977.

af Weiphted by ONP/ONT 1070, except in the case of the OECH forecasts for which 1075 weiphts were nsed.

£/ Tn Mny 1977, the Secretary of the Treasury of the United Stetes of America steted that simms in the
economy indicated that the Administration's poel of m £ per cent prowth in mress national product from the
fourth quarter of 1976 to the fourth of 1977 was "likely to be achisved™.

ﬂ] Fatimate of the Foreipn Serviee, Department of Btate of the United States of America and released by
the United States Department of Cormerce.
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Table L1, Developed market economies: unemployment rates,
actual 1976, forecast 1977 a/

(Percentage)
Actual 1976 1977 forecast b/

Country and group annual average  OECD REC NIESR Gther o/
OECD member countries 5.0 5.25
Major industrial countries

Canada T.2 T.5 +

France .5 5,0 5.1 )

Germany, Pederal

Republic of b1 5.6 3.7 -
Italy 3.7 k.3 +
Japan 1.9 (1.9
(1.75 (IV)

United Kingdom 5.2 6.5 (IV) 5.9

United States of America 7.7 7.25 {1IV) 6.5-7.0 (IV)
EEC d/ b5 4.9
Other countries

Australia i + + (1)

Austria 2.0 +

Belgium 6.1 6.6 +

Denmarlc 5.0 6.0 5.6 +

Finland 3.5 + + 3.0

Ireland 9.5 + 9.5 +

Netherlands k.7 o ke b

Norway 1.2 -

Sweden 1.6 + 3.0-h.0

Source: See table 40.

a/ Because of differences in definition, unemployment rates cannt be compared
between countries,

b/ The Roman figures in parentheses indicate the gquarter to which the forecast
applies; qualitative forecasts are indicated by + (increase), ~ (decrease) and
o {no change).

¢/ CGovernment of the United States of America; Wharton Forecasting Institute,
University of Pennsylvania; Bank of America; Economic Department, Ministry of
Finance, Finland; Economic Committee for Economie and Social Studies, Sweden.

4/ In order to ensure comparability between 1976 and 1977, the data used for
EEC and individual EEC countries are those computed by the Commission of the
European Economic Community. Because of differences in coverage they mey differ
from other unemployment figures appearing elsewhere in this report.
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Table 42, Developed market economies: year-to-year changes in
consumer prices, actusl 1976, forecast 1977

{Percentapge)

Forecast, 1977

Actual , Pre-
Country and group 1976 National QECD LINK a/ NIESR EEC b/

o

Can La Lo O O =

Developed market economies

Beven major countries
Canada
France
Germany, Federal Republie of
Italy
Japan
United Kingdom
United States of America

o e
S G

e
W OWAD N ETND

140

.
.

)
O B oo
.
oW o MWL Wo
[

L e R e o

. .
NN OoO oW O
n

HIEJ-OBO eS|
e
o
WL
R
na
A"
ke
~—
=

Other Buropean countries

Austris
Belgium
Denmark
Finland
{(reece
Ireland
Luxembourg
Netherlends
Korway
Portugel
Spain
Sweden
Switzerland
Yugoslavia

6.25

oo
o

16.6-11.0

b

B g

O\ - 0 o0 O w 50D
.

.

-

=
Oy W ONOW MmO
.
— o\
oo

5 6.9
b]

3

| AV ]

G 20,0
.0 8.0 9.0-10.0
5

. .

D PR OO EO W

ot

=
o
.

oud

Buropean Economic Community 9.5 2.5

Southern hemisphere

Australia 13.9 10.0 15.8
Hew Zealand 17.0 13.25

Source: See table L0,

a/ Gross domestic product deflator, except in the United Kingdom.

g/ Bxecept for Spain, Sweden and the United States of America, for which the respective sources are the
Economist Intelligence Unit, the Economic Committee of the Industrial. Council for Social and Economic
Studies, Sweden and the United States Business Council.

E/ National aceounts implicit price deflator.

d/ From fourth quarter 1976 to fourth gquarter 1977.

e/ Consumer price index.

£/ From December 1976 to December 1977,

g/ From January to December 1977, depending on wage settlements.
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Table 45. Commodities in world trade: price indices, 1976 and
1977, first quarter

Index
(corresponding periocd of
preceding year = 100)

1976 index 1976 1977,
Commodity (1970 = 100) First quarter
Cereals 20k 88 92
Coffee 278 189 230
Cocoa 292 133 205
Tea 1he 107 18k
Beef 168 107 11k
Sugar 237 58 66
Copra 126 107 205
Ground-nutsg 177 93 133
Palm kernel oil 130 102 17k
Palm oil 15k 93 139
Soya beans 198 105 155
Wool 234 115 112
Cotton 255 133 126
Jute 11k 8l 106
Sisal hos 8y 100
Rubber 193 k2 118
Bauxite 276 103 119
Petroleum 680 105 106
Aluminium 152 108 113
Copper 100 11k 116
Lead 151 109 162
Tin 205 110 146
Zinc 2k§ G8 102
Manufactured gcods 183 101 108

Source: Centre for Development Planning, Projections and Policies of the
United Naticons Secretariat, based on data provided by the Statistical Office of
the United Nations.
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